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. I~TRODUCED BY l\IR. ·STEiiIJING, -FEBRUARY 17, 1~x9:--:~~---_ .·: 
. ;_:_ ·, . 

REFE~RED TO COMMITT~:m- 9N ·'B~NKS AND BANKING·, -
~f ARCH. 3, 1919. :- · -

AN ACT 
·-

llegulating the a11diting of the ·aCCOlllltS and":_ exan1i11i11g -the 
··, 

securities of Bttilding a11d Loan Associatio1is·-__ IJi·ovfclihg 
.,. · ... ·~ '-: ... 

for filing of reports thereof prescribing the · dt~ti~s·:--<. of· 
--

official examiners qualifi.ell by the Banki11g Departn1e11t 

and providing penalties. 

Section 1 Be it enacte<l by tlte Senate and House of Ilevre-

2 _ scn.tatives of tile Oo,nnzo·nlveCilth of Pennsyl-vatiia in General 1lssc11i-bly 

3 niet and it is hereby enacted by the <l·utllority of the satne 'fhu t 
- . 

4 it shalJ be llnla ,vful for a11y officer director or stockholder 

5 of a11y 1J11ilcling a1Hl loail associatio11 to re11<1e1• or • JSSUC _ 

6 any financial stateme11t or report for distriblttio11 or other· 

7 'vise to its men1bers or the }lnl>lic or to the Ila11king 

s De1lartn1e11t of t11e Con1n1on'''ealth of lle11usylva11in sho,\'htg 

9 a11d containing a statement of the financial conclitio11 of 

. 10 an)r sucl1 · association lmless the said report or sta te1ne11 t 
.. 

11 is compiled and prepared by a qi1alifie(l official • exan11ner 

12 duly authorize9- by the Banking De11artn1e11t to inake sucl1 

13 examination a11d report as. hereinafter provided a11y by-

c~{l~~~~",~B~{ '.>-· -

' - ' 
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of the s11cl1, to a11y• 

2 

3 

--::.--

5 

6 
" 

7 

. -

sl1nll 1na1111er i11terfere sectio11 • 111 _rl'his 110 

or exa1ui11ations 111adc · by 
• 

the· · ! ll1fn~i1ig - Departine11t 
- -. -

of - tl1e · Co11111io11,veal t11 

Seet'1011 2 'rhe. Co1n111issioner - -of lJanking shall liold ex-
.. -

tt'n1ina tions - to time • Ill nccorda11ce .... -
f1•0Ji1 - ti1ne 'vitl1 suc)l 

'£"?.. 
- --

an <l i·egt1latio11H -. as >-; ·11e. ~· 1uay - prescrilJe foi' rules the 1>nr1>ose 
. : --.-

8 ·of selecti11g s11tlicie11 t official 

9 -so -- --selectecl shall 
. . ' . ·. . . : ~~ . -

exam111ers list -·of . - . - . 

a1n1ners be I>ltb· 

eacl1 of the various - b11ilcling and --" 10 tlistribt1tetl to lisl1ell 
' 

lI associatio11s operating • 
Ill a11d located the loa11 respective 

. 
-l2 ccnu1ties of this Co1111noi1,realth 

13 hooks an cl records Tl1e accon11ts Sectio11 3 of • eacl1 

14 builcli11g an<l lon11 associa tio11 shall 1Je - at1dited the 

15 sect1rities exnmi11ecl at least 011ce n year hr st1cl1 qt1nli-

seleeted -hy said nssocia ti on otllci~1l 
. . exn111111er front the 

i 

16 fied 

17 list of exan1i11ers issued the Ilanki11g_ De1>artn1ent 'l'he • 

18 a11nual altdit n11d exa1ninatio11 sl1all he 1uade co1n1>lcte<l nncl 

lH a thereof filed ,,·ithht days .. after tho close 

20 or expira tio11 of the fisral year of sueh- associa tio11 'l'he ... 

' 
21 report or staten1ent of snth exa1niner sulnnittecl to said 

22 . t• assoc1a .1011 shall he the a uthorizc<l and oflicial report or 

state111ent of saicl association a1ul 1nay ... be 1>nblishe(l a ii cl 

24 distributecl bv 
Ill 

tl1e said assoeiatio11 

25 'l'l1e saicl re11ort or state.n1ent shall co11taiu n stnte-

26 n1e11t that it is the "0 fficia l report" a11<l tllat tl\A-- - hnnlro _ 
-- ~....;.-•1"\..IV.i. .. ..,,­

~_::..--

27 -records a11cl acCOlllltS 'vere altclited a11<l the securities ex-

28 an1i11ed and t11e · re1Jort or staten1c11t co1upilecl 

29 pared by a qualified • • g1v1ng official I 

exan11ner also the 

' 

/ 

• 
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tl1e said, officin l . . . 

exa111111er mnki11g sai<l . o:udit ni1ct 
-. ' -

·-·~-·- . -

-

Section 4 Eacl1 qnnliftecl official exnnli1ter "~lien · selecte<l ·· 
-

.:-;F. 4 by nn 
~~v:.· ... - nssociatio11 to . a11tlit its hooks reroi·ds aiitl accointfs· 

¥:;t' · 5. and · to 

~S' 6 tltorougb 

1nnke exa1iiii1atio11---- ·of its securities shall-,,. 1nal{e a 

exiin1inatio11 of fina11cial co11<.iit.ion alt(l 
. - - ·. --- - . 

the 
- - . _,- '-"i .: 

SCCUl'l· 
~:··:·' ~- :·-~· ' , " - ~ -

7 . ties ·of tJ1e said · USSOCia tiOll iJt accordance· "'itl1 SllC}l . l;ttiC-~ · 

.8 l\11<1 
' 

regu In tio11s as inn~r he req11ire<l by ... the · don1n1issloi1er 
~ ~-

s a i'll exan1i11er · shall 
. . 

Sltlnnit·· a f11ll · · a1i(l 
.. 

'~---·· 10 co1n1>lete . report · or · stnte1ue11t sllo,vi11g the true 
\~. - ' . "• 

:··.> 1·r 
rect fl.1ia11cial co11(litio11 of tl1e snitl associa tio1t also 

' ' 

12 for,vard 'vithi11 te11 · days nftcr co1n1>letio11 of sai(l audit 

-('-~. 1.8 "find exn1ninatio11 a trlie co1>~r thereof to the lla11kiug De-
.. : . 

? ·" 14 part1ne1tt Ile shall . make sucli otl1er reports .· lo the Ra11k-. 

:'. 15 . 111g as t11e Con1n1issio11er 1>rescriJJe 

Section 5 The official • exa1n111er sl1all . '. rece1ye f ro1n sai<l 
.. 

·:. ·; 17 associa tio11 for his • serv1ces ll}JOll innkiug· n1Hl _. fili11g his 

\> 18 report 'vitl1 the associatio11 the Ila11king Depart1ne1it 

~, ___ 19 tl1e sum of <lolla1·s the assets of saill 

;:~ · 20 association nmou11 t to 011e 11u11dred 
r . 

thousa11cl <.lollars or less 
;;::·, 

'· 21 a11d the su1n of t'velve dollars a11cl fifty cents for eacl1 

0110 1111ndrecl · tl1ousand dollars or fractional part. tl1ereof 

· 23 of assets i11 excess of tl1e first./ one 11undrecl · t11onsan(l 

24 dollars 

·:>:" 25 Sectio11 6 .t\.11)' ollicer director or stockholder of a11y 

· b11ilding and loa11 associatio11 Yiolating • • 
Ull)' }ll'OVISlOllS of 

27 this act sha11 be guilty o f a n1isde1nea11or a11d ltil011 co11-

. 28 viction thereof shall be se11te11cecl to i1aJ' a fi11e i1ot ex-

,· 29 
ceeding five hundred (loll a rs for eacl1 offeuse or _be 

.· . . 

• 
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1 
-

co\1ntv - jail'" - fo1'- pe1'iocl prisoned S- - the a not exceeding_ lll ,. 

2 three months -or_ . both at the - discretion of- the ·court 

3 Any --. such .. Section· 7 official - -exami11er- 'vho - ql1alified 

. 4; .shall '\\ilfully ·submit either · to the associatio11 _ or Ba11king 
--

5 · Depa~tment -a. - re1>0rt -or sta tenie11t · of ai1y lH1ilcJing _ -, and· -

6 loan association 'vhich u11true~ --·;-_or · fnlsifiecl I 

IS 
I _-

Ill par-

7 ticl1lar and llpOll gt1i.l ty of _ a shall be inisdemea11or 
-

con-

8 viction - thei'eof. shall be sente11ced to pay a • pe11alty -of 
9 one thousahcl dolla1•s or be con11i1ittecl to the - c9l1nty jail 

. ..:.· 

10 for a term llOt exceeding 011e · vear ... ·or - both at• ·the dis· 

11 cretion of the col1rt 
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