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AN ACT

Relating to the 0rganizaﬁ6ﬂ maintenance and opél'dtion of
’ 'the banking department and the—A scope of its super_-"
vision . and control over corporations pax'tnél'SIiip's u"n-
- - incorporated associations and :‘i.mlivid'ufalrs'4 “and  the assets |
| and liabilities thereof and providing pen:iltiéS fb_r ‘the

enforcement of its provisibns |
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) Secti‘On;ﬁié"_ Repealer B
1 %ectxon 1 Be it enacted by the Scnate and House of Repre-
2 gentatives of the Commonwealth of Pennsg leama m General Assembly
| 3--met and it s ‘hereby enacted by the authority of “the same That
4 this aot sholl be known and may |be cited as the
b Banking Department Act of one thousand nine A_ hui}d_red and
6 nineteen ‘
(4 Section 2 Except as otherwise expressly in-d'ioaited the
8 following' words whe’re?er ‘used in . tﬁis act shall be taken
9 and constructed to have the followmg meanings
10 - The word\ “person” means individuals partnershlps and

11 ynincorporated associations
12 ‘The word “court” means the court of common pleas

13 of the county where the banking house or other place of

<

14 pusiness of the corporation or person in  question is

| 15 located

;16' The word “pr‘othonotal"y” - means the rvprothonotary of such
17 court
—:'18 Sectlon ‘3-' (a) Whenever under any of the provisions
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“of this act ,adv'eftiseméﬁ_t’ s -—,Afequ_iiéd T to be made. in a
newspaper  such advertisement shall unless ’btherxiiiSe provided.

be made in a newspaper of general circulation in the

"c_01i1'1't)-"- _‘published‘— Cin  the ci‘tj?;t‘»’;b(’)fi'dllgh “or tm?néhip' *where

‘the_ banking - house or Other-‘t"‘i‘plac'e of business of the cor-

poration . or person in question is located If there be no

ﬁé\vspapér pubhshed in "sucl} city bomugh or township
then the advertisement shall be made in a newspaper of

genei‘él circulation in the county pttb}i'shé(l* at the couﬁty-

seat  or if mnone be _'_'thAei'e ~published in  the fﬁ'efvﬁphiiéfi'"_k

pﬁbliShed nearest - to said _city borough o‘i _tow;;éhip within
the . coﬁht’)r If there ,be- no newspap"e-r; pubhshed in the
county  the n  the advéi‘ﬁseméﬂt‘ | shall  be m._a(le in  the
newspap’ér- published  nearest | to such city l‘J-orough or
township in an adjoinin'g | couxitjf |

(b) Except‘ as othelmse expressly pi'ovii'("léd all wﬂiten
or printed mnotices require(l"“. by this __a‘ct:» shall be served
eitherr in the manner mnow or ~hei?éi{f£er ’pl'oi'idéd by, law
for the servicé of writs of sumnidns ~save that service
need mot be made by the sheriff or by maﬂing such
notice Dby 1'egiste1'ed__ mail  veturn receipt requested to. any
person required to be notified at his last know'n“- placé
of Dusiness or vesidence and to any corporation at its
principal office or if a foreign corporation at the office

of its duly authorized agent

(¢) Whenever under any of the provision of this act

‘certificates or other documents are required to be filed or

recorded in the office "of the prothonotary of any court

of common pleas or in the office of any public official
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other than tl{e commissioner  of bankmg su__éh proth;m(itary
Cor @)thef oiﬁmal shéll_ " be eAntitle a o .rééeive_ therefor  the
game : 'fees_' as  are _proirided' by law  for siﬁ:[ilar ’sei'Vi'ées

Section 4 | Theré -shall  continue to ‘be a separate “and

1
2
3
4
5 dlstlnct : dépal-‘tm@it' - -__knﬁivn as 'vthe | b&—:lk‘il)‘.g  department
= 6 »chiirgéd '\vitl%; ‘the sﬁi}él's'isi011 of all the corporéitioxié and
7 ‘-persoﬁs | héfeinéftér | (léSél'iBed | andv' with ‘the duty of | taking
8 care ’tlia_t thé laws of this ‘Comm(’)nweaylt»h in riﬂ_'elz»ltion ~ thereto
9 shall e faithfully exccuted and that the greatest .' sz;fety
L 10 to dépritors - therein 01 .theréwith and: to other interésted

11 persons shall  be afforded

12 The said supervision duztiqs-_ and  powers sh_a}l extend
13 and apply to the followhi;g' corporations now or hereafter
14 jncorporated under the laws of this state or under the
- 16 laws -of any other state and altthoriz_écl_ to transact busi-
r 16 mess in this state namely all such corporéitions hzii'ihg

17 power to receive and receiving money on 'deposit or for
e 18 safe-keeping otherwise than as .bailee Cincluding all bﬁnks-;
| 19 panking- companies co-operziti% banking associations trust safe-
20 deposit real estate mortgage title insurance guarantee sui*ety
/- 21 and indemmnity companies savings institutions savings banks

22 and -provident institutions The said supervision - duties and
23 yp'owers shall- also extend and apply to mutual savings
24 funds Dbuilding and loan associations bond and investment
25 coinpanies and corporations doing a safe-deposit busilfes_s only
26 The said supervision duties and i)O\\'el'S shall  also  ex-
x/27 tend and apply to all  such individuals partnerships and

~ = 28 qunincorporated associations as are or shall be by law

29 made subject to the supervision of said .department and
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to any individuals or - associations of individuals doing the

‘business of building and loan' associations or a business

in the nature Vthé"ré,th whether under __ the guise of-f»a‘ deed

of trust or otherwise . L

| It shall ‘not  be ia\vflil _ for- any foreign  corporation

‘to receive any deposit or dépq§it's' or ?t_raﬁsaét any bank-

ing business whatsoever - in  this commomvéalth;unm '}it*- shall
have first flled in the office of the commissiomer of bank-
ing a - certified COpy of | the stat.émenjt ‘ifequired‘ by 4_law
to be filed in the office of the secretary -of the com:
monwealth | |

Section 5 (a) The chief officer of the banking de-
partment shall continue to be known -‘as the comm’issio’m;i"
of * banking He shall  be app_ointed' -by  the gpx?efnor by
and with the advice and consent of the -senate and shall
hold his office for the term of four- years and until
his  successor ~‘is duly quaiifed‘ Within, fifteen days from
the time of notice of his appoint_ment “he shall take and

subscribe the ‘oath of officc prescribed by the constitution

“and file the same in the office of the secretary of the

commonwealth and shall also give to the commonwealth
a bond in the penalty -of fifty tliousand_ dollars with
two or more individual sureties or a corporate surety to
be approved by the governor conditioned for the faithful
perfdfmance of all his duties | He shall receive an annual
salary of eight thousand dollars |

(b)v The commissioher of bahlcilig f_ shall appoint a first

deputy  whose sa_lary shall be five thousand dollars per

| annum and may ‘appoint a second and third députy whose
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| éfalerieé shall be respectively four thousand ~and three thou~
‘:éé'm'd '} do_llﬂa_r‘s per annum | The' dutxes _df - an? such deputles

'{_Sha'l;l be : ;sﬁch as : may be"_ 'asslgned_j t_o _them_ b'y th’e jcom-" '

missioner ~ and each of them shall take subseribe and fil

the oath of office as herem preécribeid' for - the- commis-

sibner 'of bankmg a_nd* shall whenever requn'e(l by the

’comxmssmner glve bond in' such amount “and ‘Wi‘th ~ such -,

surety.m as may be prescmbed by the - commissioner - "'»eond‘_i-;

tioned for -the falthful performance of ‘the duties of such

Aeputy

~

(¢) Whenever the -'comniiSSioner- of banking by reason

of absence or incapacity is - umble ‘» perform the duties

of his office or if a vamncy in  the i()fﬁce of commis-

sioner of Banking oceurs . the dutles of the commlssmner

shall e performed by the deputy next in authomty 111(1tll:i'.

such disability is removed A_th'e' vacancy hlled

A'ny ~ deputy “befqre ":en'te'ring' upon the pe'rfdi'manee of
such . duties ~Shell ‘g»ive to ‘t.he" Commonwealth ‘a ’hoh‘d in
the penalty ., of fifty thousand dollars with twe or mqre
individual sureties or a corporate sukrety " to be ‘ approved
by the governor conditioned for the faithful performahce of
such duties while he is -'acti_ng' as commissiOner ‘ v

(d) The commissioner of banking with _the approval

~of the governor shall employ from time +to time ~such

clerks examiners special agents and other employes as he

may need to discharge in a proper manner the duties

imposed upon him by law They shall perfo'rm ‘such  duties

as the commissioner shall assign to them and their com-

3—H I 719
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To be given by . the commissioner the depil’ty commissioners
or any of the clerks examiners or othej' employeeS' “of R
the banking department -shall constitute expeunses ’o.f' the

depar’tmen't and shall be paid as hel'eihaftel" " provided for

governor

pensation  shall

duties

() The cost of all bonds required by this section

such ~expenses

his = deputies clerks ~ examiners or other employees shall »bé -
interested as officer director trustee manager 0_1'. stockholder

in any corporation subject to the supervision of ‘i__t_he_ bank-

ing

ness of any person subject to such supervision

special  deputy to assist in - the liquidati\_oliv of any cor-
poration
shall have examined within one year previous to the tak-
ing of possessidn by the commissioner of banking undev

the provisions of Section twenty-one of 'th1s

missioner of ‘banking or ‘any of his deputies clerks exam-

iners or other - employees receive a

(f) Neither

department

or

No examiner shall receive a loan mor shall the com-

‘be_ | ﬁxedby him  with the approﬁal_'_:of Cthe

-

“to  the comrhdnﬁ@lfgﬁ by

‘the

110r

person

10

‘each of -such employes shall take subscribe and
file the oath of office as herein prescribed for the com- [

missioner -and deputy ~commissioners bonds shall = be givenr [

L)

amounts and W1th ~such surety- as. may be determined by B
the -commissioner conditioned for the faithfal performarnice of

their

commissioner

interested in any

No deputy commissioner or examiner shall be appointed

whose

such " of said employees in such . [E

books

of Dbanking nor any of

way in the busi-

papers.- and affairs he

act

gift directly or indi
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| rectiy ~of any _' ‘»sum of money or otiler'- *-{,-aluamje thing
from any corporation or persoi to Whom this act applies
‘-_""Orr ;'fr"o'm any dirggtor “officer- or "emp':lo'yee | thereof and A

»;vifdiaftfdi of this prohibii;ion‘ shall ‘c"onstitute ground for the

;,:"1
2
4
5 v, f’fxfem()\-’ral» of | such commissioner dei)uty clerk  examiner or
6 other e"mployeé | |

T Section 6 All powers rights privileges and  duties ]iere-
8“,‘t6'f01'e by ai;y law of this common v’ezi';lth: _conf(afred , | or im-
9 ﬁose’d upon the auditor  general or the secretiiry of the
10 commonwealth in réhition to any of .- the corpora}hoﬁs' or
o 11 persons who under -~ _the prm*isions~ of this act are subj"éét
12 to the supervision of the banking department are hereby
13 t.ransférred to and c&nferfed and imposed upon tho cbm-
14 miésioner of banking so far as the same relate to :'.ﬂ:l?. )

Jor

15 supervision /of such corporations and persons for the pur-

r e, (Lt
SERARI e

r 16 poses of this act ;

17 Section 7 All books paper records and securities which
18 were formerly in thé office of the s:uperinténdent of bank-
19 ingv <and in the office of the auditor généra.l' 1*é1ating to
20 the Dusiness of corporations and persons  subject ' to the
21 supervision of the commissioner of banking and which were
.93 Qelivered and  transferred ‘to  the commissioner of banking
23 shall’ be and vremain in his charge aund custody
24 , Section 8 There shall be- assigned to the commissioner

.. 25 of Dbanking by the commissioners of public grounds and
26 Duildings a suitablé room or rooms at the capital of the

27 state for condu’ctiﬁg the business of the  Dbanking depart-

28 ment and. the commissioner of Dbanking shall from time to

29 time with the approval of the commissioners aforesaid pro-
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cure  the necessary furniture and other proper conveniences

for the trénsactiilg‘_~ “of the ‘said '-businesS‘ the 'eXbenSES (_\61;

‘whicli sKall be paid on ‘the certificate of the commissioner
,__Qf f;_,bankmg and - the - .W'armnt‘ of the “audito_r._.~ general ‘out

‘of ,-f_f'funds apprOpriated; to the commissioners of  public

‘,.-Séc”tio‘n“i 9 (a) The ecxpenses of the banking department

_‘snau*. until ~the first day of June one thousand mnine hun-

dred ‘and  nineteen be . pa(id by the state on re‘quisifiou

of the commissioner of banking and warrant of the auditor

gefleral out of funds apprbﬁriated therefor

From and date of {he approval of this

all

after the

e

act ’mOneys derived by the Dbanking department from

fees assessments charg_e‘s‘» penalties and otherwise shall be

paid by the commissioner of banking into the state treas-

ury for safe lkeeping and shall Dy the state treasurer

be placed in a separate ‘fund  to be available for the
use of the banking  department updﬁ requisition  of ‘the

commissioner of banking All such moneys so paid into

the .stat_e treasury are hereby specifically appropriated to

the Dbanking department “for the pu»rpose of paying . the

salaries of the commissioner the deputy commissioners the

examiners and the othe’r“' employees of the department and

the expenses  of the 'department }including tlie rental of

such rooms or quarters as the commissioner of banking

may deem necessary -outside of the capital
The auditor general shall upon requisition “of the com-
missioner of banking from time to time draw warrants

upon the state treasurer for the amounts specified in such
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‘at  the ‘time of

.;fd‘uCt of
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- requisitions mnot exceeding however the amount in such fund

‘the making _ of any such requisitions- -
(b) All' the ‘expenses iiicurr'ed in and aboﬁt ‘the  con-

the business of the banking department including

b

.the cost of the regular examinations of corporations and
- persons under the supervision of the department the- com-
_pensation of the commissioner deputy commissioners exam-

Iners and ‘cher - employees of the department but excluding

the furnitire and conveniences mentioned in Section eight

of this act together with all other gemeral or . overhead

_expenses of the department shall be charged to -  and paid

by the " corporations and persons subject to the shp"eﬁ*isim.n

of the departlﬁent in such _proportiﬁh‘s at such 'timeg_;, and

in such manner as the commissioner of banking shall by
general rule or regulation annually prescribe

The expenses incurred in comnection with any special

examination . or investigation of any corporation or person

inéluding a proportionate part of the -_‘salai'y of any ex-

aminer or other employeec of the department engaged in

‘sioner

such examination or investigation shall he charged to and

paid Dby such corpOration or person

On failure or vrefusal of any such éér’bdraﬁoxi or per-
son after thirty days’ written mnotice to p:ay anjr sum law-
fully assessed or charged against it or him by the com-
missioner under the provisions of this clause the commis-

may at his option bring an action at law (o

recover the same or may take possession of the business

4L H P 719"
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~and property - of such corporation ~or person -as provided -

in  Section twentyome of this act o
Section 10 The seal now in use by the COIll‘nliSSionex'

of Banking shall continue to be  the seal ’jof ‘the 'ofﬁv__c'e‘“

df the -Comniiss‘i(‘)}i(‘ar‘f of Bankiilg ~and 'ma:j be re’ﬂeﬂ’véﬁ “when
"ﬂe'ces;"sary A description  of | the - seal with the imprfés‘simi :
- thereof and a- ‘certiﬁéate- of a-ppi'\oval_ of the Governor shall
‘remain. on file in the office of the Secrctary of the Com:

- monwealth

 Section 11 (a) Copies of all books acco{iﬁts repbrts
and other papers or documents filed in the officer of the
banking dephrtmeﬁt certified under the hand and se’itl. of -
the coinihissioner of banking shall De Aa‘dmit_ted to Dbe read
in. eviden‘ce in all courts of law and elsewhere in this
com'momvealth in all cases  where the originals would Dbe
admitted in evidence Trovided That in any proceeding the
court  having jurisdiction may on cause shown require  the
préduction of the originals |

(b) Tor every copy of any paper filed in the Dbank-
ing department and for the certiﬁc;ﬂ.ion the'reof except when
such copy or certification is made for the benefit of a
corporation or person subject to the Supei'visi(m of the
department under the provisions of this act the commis-
sioner may charge such fees as he may by general rule
or regulation i)res01'ibe |

(¢) In any proceeding under the provisions of v'th_is“a‘ct
a copy duly certified by the commissioner  of a  duly in-

stituted examination of- the corporation or person involved
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| 111 | such ploceedmg shall * be " prlma - facie “evidence of the

2 facts therein stated
| ‘Section 12 Néiflxer the comﬁl‘isr_lsi:(_;h.> of bmlkihg nor ’.ané.,
deputy ekz-unii;i'ei" or employee _of’ the bankmg ~ department
8 ghall directly or directly wilfully ~exhibit publish - divulge
““or make 'knbv"vr‘i to any person Or pErsons an) record re-
-‘_'1)‘61'(; ’s"tzitemgnf letter or . other ma'»tt"er- fact 61' . thing con-
1 t:iin(_zd in said 'dép-ar{meiiti or asceljtained from u'any of the
| s“ame' or from -lany ‘* examinati‘b‘n made undér- the 1)1'6\’isiplls
“of this act _ekcep_fillg in such manner as is e:i:préssly au--
thorized by this act and exceptiiig when the pro'(_lué‘tion'
of such information in a proceeding in  any court is
duly required by subpoena issued by special | order of the
court or other | legal process and any violation  of the
provisions of this section shall be a misdemeanor upon
conviétion whereof the person so oﬁ'elidihg shall i)e sen-
tenced to pay a fine mnot exceeding one thousand dollars
18 and  shall be dismissed from his eniﬁloyment in - said _‘(10'-'
l19 partment Provided however That the -commissioner of banking
20 on the written vrequest or consent of ’Lany ,corpomtion au-
21 thorized Dby resolution of¥ its board of | directors or on the
'22 written vequest or consent of any person under the super-
23 \'isi'orn of the 'bankin’g _department may discuss with an

advisory committee selected Dby the commissioner such matters

rélating  to the financial condition of such corporation or
26 person as the -commissioner may de'e‘m' pertinent to the | B
27 rpehabilitation thereof  And pr(')vide‘(l further That the com-
B 28 missioner may on like vrequest or ~consent  furnish to the

29 Tederal Reserve Board or to the Tederal Reserve Bank

7"»
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_:bo'u-d | or bank

. 16

of the diislt-l..'vvi,clt in. whlch the | bankmg 11011’3e other place'_"

of zbusines_s“ of any corporatlon '_‘is,, located coples .-fﬁ'o_f, -. _'an‘y_"

-i""epoi'fs"__}'_or ‘parts  therof . or . anv mformatlon m hlS pos-“

.sesslon relating to such .;corpora_tlon - for the use of said

Lo

Sectlon 13 Dvery | '6oi'p'6i?é;tio11"‘ | a-'nkd’"»'? person mcluded W1thm

the supervxswn of the 'bankiﬁg depart‘ﬁi'éiit"-:' qs set forth m"
.f‘S-eotilo‘n ) four | of . thls act together | W1th Call the pro'’p"(_a‘rty'f:~

assets and resources of such corporatlon or person shall

be subJect to iinspe'ct“ioilj' ‘-and exammatmn by “the ’oommis{

‘sioner of Dbanking or his deputles | or any quh‘iiﬁed ex-

aminer of the said department when such examiner is

“authorized in wriﬁng- under  the ofﬁcml ~ seal of the de-

partment by the commissioner or a  deputy commi‘s‘sion'er ‘to

make such »ex’amina’t»ioh' and ins_p’eotion
" Section 14 (a) It sha11 be the di;fy of the .coinmis-
¢ of banking at leaét twice in ezich j'eal' to ex-

amine. or cause to be examined the books papers and

affairs of each and every state bank trust company and

private banker subject to supervision by the banking de-

partment and at least once 1in each year the books papers
and affairs of each and every other corporation and person
subject to such supervision. The commissioner may also at

any - time make such special investigations or examinations

4

as in his opinion the exigencies of any case may require

Whenever he shall deem it mnecessary or proper he shall
assign  a qualified examiner or examiners to make any
such examination or _ investigation - which - examiner - or ex-

aminers shall  have power to make a thorough examina.--




o

)

v

1" tion into all the business and affairs of = the corporation

-

“or person 'in all departments and of all  property assets
3 and  resources wherever situated and in  so " doing to ex

4 amine under oath - or otherwise any of the officers agents

~ b or employees of a corporation’ or - unincorporated ,asSbciatioq ,

~any member agent or employee of a partneiship any in-

7 dividual op private . banker any - agent or employee of an

~individual or private banker or any corporation ‘or person
" ih posSession gof any assets. of the corporation or person

under examination The examiner or examiners shall make

a full and detailed zeport of the condition of the cor-

~poration or person under examination or = such special report

as may Dbe directed Dby the commissioner

~(b) The commissioner and his deputies and any quali-

fied examiner. appointed by~ the commissioner are hereby

‘authorized and empowered: to administer oaths or aflirma-

tions to any of the individuals —enumerated in clause (a)

.

-of this section and any wilful false sweaving in  any

N

. . ’ N ‘ ~-‘; ) e “\\\‘ \‘\ R . <'.- PR =
inquiry thereunder shall be perjury =and subject upon con-

vietion. thereof to the same punishment as is or may be

provided by law for the 1)11i1ishllieiit - of “perjury Upon fail-

‘ure of any of the individuals aforesaid to make answer

to any such inquiry the attorney general upon the re-

quest of the commissioner of Dbanking ~ shall make informa-

B . ) o \'- . e \ . ) - - - .
tion thereof tothe court ‘whercupon said court after hear.
ing shall make such order as ocecasion requires

Section = 15 (a) Every corporation and person subject {o

“the supervision of the banking department except building

5—H P 719




| 18
1 and lo_aig iiSsoc'iatii_o‘n:s ~doing bu‘si_i‘l’eSé ! e\clubnel) within : tlm
-2 state shéil i make _- zi?li(l. 1ende1 to - the é(‘)liii;‘liSSiOlley of bank-
3 ing not less  than 't\\4(i) nor ino'r_e' * than ~five repor’t‘s:{ ’o_f
4 its or ‘his condition during each year The %Lﬁmnbér l‘(’)"i'l_nw

‘and  manner of such reports shall Dbe prescribed = by the
6 commissioner by general - rule or regulation Evéry  such re-

poi't

-3

shall be verified by the. oath or affirmation of ‘the
8 president cashier treasurer or other . managing officer in the

9 case of a corporation or association by a member of the

r

10 firm in. the case of a  partnership and ~ by an individual

”“ 11 Dbanker in person It “shall  be ‘.at.fest'ed' as correct by the
' 12 signatures of at least three of the diré(-.tors' trustees or
13 other managers of a coPpthtidn' or association and b) the
14 sigﬁatures of all the membel's ~of  a 1):1'1't1‘vlership

i 15‘ Iach -such  report  shall _exl‘lil)it»." _in' (lptilil and  under
= 16 appropriate heads the resources .:m(’l liabilities ~of the cor-
| 17 poration or " person at the close  of - Dbusiness o':n - any past.
18 day specified Dby thé commissioner and sh:{il be transmitted
19 to him within five days or su_éh - furﬂier ‘tim’e as e
| 20 ma'_v in  his discretion. allow after the receipt of a vre
21: quest or requisition _tl;el'efor from  him | -

: 22 Abstract  summaries  of  two of  said  reports d'es"i'gimte(l
23 by the conuni‘ssioiwr ~in ‘en(.eh vear except _fhe repoftﬁ of
. | 24 Dbuilding » °  Joan ﬁSSO(‘i:’iﬁOllS' doing  business excltlsivei}; o
95 within {his sinle shall forthwith she published by the corporation
26 or person in a newspaper- and proof of such publication verified -
27 by aflidavit shall e i“llﬂiiShéﬁ ;to_ the connnissiohef of 1)anki1‘igg
28 Building and loan associations * doing Dbusiness gx(fhisively‘
”0 : 29 within this state shall in- the manner hercinbefore providé(l
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ake ”and - render oo 1'91’01"3 | dumn;, | 1;’1"«11 year \T -zlb-;_

stract  summaries- of ';311(%11 reports need bé ;,l)lll)l;isllé(l

The  commissioner shall al.so ]uu(, ])0\\(,1"“{0 (E_all’ tor ;’1 B

special = report from an\ ) corpor lth]l-‘ ‘o:r_;_ Iicrs_on_i - un(leirj the'

~‘supei‘\*ision of tlke banl\mg3 dqmptmcnt in‘éliiﬂ“ing 'bu_ilf(__l,i{ig' _'_:u‘ulf'

loan -ds.socmllons whenever‘ _.'.i‘gig?‘g:“ h. Judgmuxt the “S":’iﬂié ma\

l)(, necessarv to a full and (‘ompletc l\nowledg_.,(, 01 1t% ov lns condltlon

2 =

The reports and pubh 1t10ns prox ulul for 111 ,tlns cla_uSe
shall  be in 119_;1 f all reports Cand of all pﬁblicéti(ﬁis’
for s:i.mi_lar ;pui'p})ses, fheretoioré. f’-req»u.ire(l 'lil\' :‘_].a'\i' to be made

‘ (b)  Any cor]iO’i?’zi"fii)ﬁ - or  person fdllmg to make and
s m.snut any 101)01( to. . publish an;\_", 1'epb'1“'t"'_ reQuired_ by

W

~n s 'w't to be publiSHéd or to furnish any proof of

- T ¢ ' C - A . T . ‘ Y
])llbllc ltlon required. by clause - (a) of this section shall

- be . Subject at the discrétion of the, commissioner of bank-

in to a penalty of mnot more than one Thundred dollars
payable to the commissioner of Dbanking for each day after

the time or any extension thereof fixed for filing such

report making such  publication or furnishing  such proof

In case of failure or rvefusal to jmy such  penalty the
commissioner of banking may maintain  an action  at law
to recover the same | . | ) \

Section- 16 'The (;,onunissionel" of banking shall make
an  annual  report to ,tlje gbvel;iioi"_ setting forth

One A summary of the state and condition of every
corporation and person from )\'11})111 1*ep0rfs have been - re-
ceived during the preceding “vear with such Oﬁl@l‘ infor-

mation in - relation to said corporations and persons as

»

in his  judgment may be useful
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10
11

‘has  been . closed or taken possesswn | by ~the commis-

Tﬁ'o A jjstdit"_ement of the corporatlons and persons under‘

‘ing  thereto as_ fl e may deem uselul

Three Snggestlons of_ amendments to _the | ’iewsf lelatmg

to .corpo ations  and persons ,under the- superv1smn of ~ the.

the supervision of th bankmg department whose | bnsmess—. :

sioner during the precedmg v ar : wnth | bllCh mformatlon ‘relat-

banking depz{r/tment» by vhlch 'th'ei condltlon Ldf". such | cor- .

_:‘pol"ations and persons. may”‘.b‘e‘ 'tv;-’i‘mproved
Four The names -,an“d*t .'cdmpensatioii of the 'dep‘u't»i-es' ex
aminers clerks and othel employees of the bankmg depart»
ment during the pl'eeetliiig year the" whole amount of the
receipts and expenditures of the depﬁrtme‘flt durmg ‘such

year and the method and ~basis of z‘ls'se'ssing' such expen-

ditures adopted by the commissioner under the provisions of thig act

Section 17 ‘When any C01'1301'atioil under the supervxsmnf ]

of the banking (lepm'tment (a) hdS not ‘been pald in the capltal
as  required by law (b) Thas not  in any manser exercised

the powers conferred upon it by i;tS lettel"s patent . x\_'itliili

two years after the issuance: fhereof or (c¢) has failed to

exercise its corporate privileges for ~two years = after having

been liquidated such * corporat;on shall . be retﬂi*rled | by the

proceed by quo warranto a gainst such corporatlon to the
end that may be ousted frOm its- charter i'ights' and its
corporate privileges be declared null and void

Section 18  Whenever .it slnll appeai" to the commissioner

of banking from any vreport  of condition of any corpora- "

fion subject to the 'supervision ,of the banking dep'wr,ment

commissioner of banking to the attorney general who shall - §
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.1 or from any “examination - made by him of the condition

9 of -the -affairs of such: corporation ' that ‘such corporation

has committed any v1olat10n of ité:  chartér he ushali" by

’ an order under his. hand and seal of Ofﬂ’c’e;; ‘direct the

I

" - p discontinuance of such illegal practice - and dirvect strict com-
§: ¢ formity - with the provisions of the charter and - whenever
7 any such  corporation shall . refise or neglect to comply

“with  any such order the. commissioner shall communicate

tl_ie " facts to the zi‘tytorn‘éy ‘ géxiéfal ~who sha':li ti}el'e_tlﬁo;_i |
1() | 111st1tute such proceediﬁgs as the nature of the case ‘may
11 ‘require for - appropriate relief or correction or may proceed
12 “by  quo 'ar."ranto for foi"féitilla'e, of _l"the charter

13 | The "C-our't before which such 'procee"d‘ings " shall» be in-

< 14 stitated shall have power to grant such orders and in
oy its discretion from time to time modify or revoke the

.~ .16 same and to grant such relief and render such judg

17 ment as ‘the facts or evidence in the case and the

18 situation of the p"zyu‘ties‘ and the interests involved shall
.19 require or if it shall appear to the said court that
|- 90 the | interests of. the public  so. 1'eq1ii1'e shall  decree a
?_.';_: .91 dissolution of such corporation zmd g (l‘istrilmti;n.; of its effects -
22 - Section 19 Whenever it  shall becbme the . "right _ or -
- 23 duly of the attorn_ey' ge’nefal to proceced against ‘:my:_ cor-
- 24 po ‘ation  or  person . under the supervision of the :Béiilking
o5 - department pursuant tov the provisions of this | vact he maj
96 ‘-in his dism*etiéu proc-eed either in the court of conmmon

. 27 pleas of Dauphin  County or in the court of common

98 pleas of the county where the Dbanking Tlouse or other

6—H P 719




22
1 place of business of such corporation or -person is - located

‘9~ - Section20 Whenever it shall appear +to the commissioner
'3 of banking that any corporation or person under the su-

pervision of the Dbanking department has violated any  pro-

vision of this act or any law vregulating the business

in. an unauthorized: or unsafe manner or ~that any such

corporation has an impairment _of . capital the commissioner

i

Al

¢ of ~ such corporation or person or -is conducting Dbusiness
"

8

.

may issue. an  order under his hand and seal of office

10 directing such  corporation or person to  discontinue  such

) 11 violation of law or su(ih mmutllorized or unsafe 15‘1'a6tiéeS~'
12 or  directing  such ,(',(‘)ri'poj'zltmn to make ‘good any impair-
‘ 13‘ ment or deficiency of ‘?:\i)iti\l as _the' case may be with-
14 ‘in a time to he ﬁ.\'cil_ by the con’miiss‘ioné‘r
15 Section 21 (n) The commissioner of hmﬂ{ing may 'fort.h-
: 16 with take possession $r the business and ‘iil’OpGl't)’ of any
17 corporation or person  subject to  the. supervision of  the
18 hanking (lepm.'lm(ml. whenever 'il: shall appear. to him that
19 such corpo ation  or person
20 One Has violated -:m,v" law regulating -its or his Dbusi-
% : 91 ness and has  persisted  in such \fi611115011 in disregard of
22 an  order (l'n]y made hy {he commissioner
o8 - I'wo TIs conducting business  in  an uhauthorizéd or um-
o4 Safe manner and has  persisted " therein-  in  disregard  of
'25 an  order duly made by the commissioner
“ 28 Three Is in  an unsafe o unsound . condition to con-
o7 tinue business |
928 Four  Cannot w"ith saféty or expediency continue business
99 Five Has an impairment of capital which  has mot
- Y
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b}eén ’v'i'észtoréd_‘j '01"; ',";1"1'11a'(1,é good within  the - time fixed . by

order of the _-conniii‘Ssioiler
Six Has suspended payment of obligations -

Seven Has neglected | or vrefused to comply ,,\i*ith the

terems of any ‘duly issned order of the commissioner

’_E’“ight Has  refused upon proper demand to submit the

‘récords and - affairs of the Dusiness to the commissioner

‘o deputy commissioner .or - any duly authorized examiner

" or agent ~of the bal"ll:iug department "

Nine Has  refused to  be examined upon oath or 'a.f-—
firmation —regarding »suc]r‘ affairs  or o
Ten Ias failed or .refused after thil"lﬁy | ditjs’ notice
to pay any assessment or charge as pl'ovided in '_ tlixis act
“(l))‘ Upon written complaint sign';ed by _m\);’? one claim-

ing to have been aggrieved through any “of the first six

causes  mentioned in. clause (a) of this section and

stating the true residence or place of Dbusiness of the
' 1 S .
signer it shall be the duty of the commissioner forth-

‘with  to cause to be wmade such  special examination or

investigaﬁon of or to call for "'silcll special :‘ 're.port from
the = corporation or person in -quesi’;ito'il‘ ‘as  may be neces-
sary  for  the 'pl'lrposé of infor_lvnriilg | himééit‘ “whether the'.
case is one requiring action by him under the p'rov’i‘sions
of this act ‘

;\nyoné without catse 111&1]i(fi01131)’ »invoking the action of
the commissioner under this clause shall be liable to the

y

corporation or person in question in damages in a sum

equal to dquble the injury actually “sustained by such

corporation or person
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Sectlon .‘ 22 When the - commlssmner shhll'_-. have - du__ljf

taken possesswn of-_»_ the » busmess | and  property of a cor- -
‘poration person as - provided in ‘Bection. 21 of this

act he vshall forth\vlth ﬁlilké‘ under -his hand; and  official

¥

‘goal’ a certlﬁcate o settmg fo’i‘th *‘t'hat’ " he haé 80 takenﬂ_

“possession” aud shall ﬁle such certmcate m hlS office and cause o

&

'A certlﬁed copy thercof to be ﬁled in the oi’hce of the prothonotar) »,

~who shall mde\ the ‘same in the Judgment inde\ under the name

ot the COl‘pOI‘dth)l 01- person as defen(lant and the name of the»'-

comnussxouer of bankmg as pl'untlﬂ"

From :_md after t__he: ﬁhng of such  certified cepy in

i

the office of the prothonotar the | commissioner shall su--

L]

persede any receiver pre\hously appointed Dby any court for

or any ~assignee  or trustee for creditoiﬁs appointed b’)}

such corporation or person

Such ~ superseded receiver: assignee or trustee shall forth-
with file . his account in the court having jurisdiction

thereof and ~pay . over and ‘deliver %o the commissioner

of Dbanking all moneys securities assets’ and property  of

such corporation or ‘person in his custody possession or
control ~ said court. shall allow credit for e\penses - and
for the disbursements properly incurred or made prlor, to

the taking of possession by the .cominissidn'éi" of banking

and shall allow proper compenshtlon gto"-, said  receiver  as-
signee or trustee and  his counsel- 7w luch when  determined

shall DLe paid out of the funds of said corporation or
person - in  the hands ~of ihe commissioner of banking

Section 23 Whenever the commissioner of . banking takes

possession of ‘the property and business of any corpora-

kY
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8 Dby him in such proceeding At - the hearing a copy cer-

= 2399

i'--;:"‘_‘,tfig')n_‘__or . i)éi_"éon S;ich .cor'poi'a’ﬁo.n or pérSox{ " may at any
2 Gmo within tm days apply fo fhe cowt for an order
" requi’ring . the | | ci)'_inmissi'onéi'f to” show ééii;sé“ why he should
) L ,_ not be "enj'oin_'ed‘ . from contmmng - su;‘c-l‘l“ possession. ‘The com-
mlssmner - ma_y ‘~ be SefYCd B 1exsondllv | whele\m fv'f'(’_n‘ui('li within

the 'S“t'a,'t'e-i by leavmg Ca copy” with the 'ilepi:lfy' in ‘ch»all-‘ge" |

“of "his office or by serving the special -deputy appointed

f.

-

tified Dby the commissioner of any report :of aduly insti-

tuted examination of such -corporation or - person shall be

L prima = facie evidence of the facts therein stated - and if

~from such vreport or reports or other evidence  there shall

appear to Dbe just cause for the taking and continuing

of possession by the commissioner he shall not . be en-

" joined unmless such report or reports or  other evidence
‘shall be overcome Dby proper proof produced by such cor

poration or person in which event the court shall direct

the commissioner to vrefrain from further proceedings and

to surrender such possession

Section 24 = The commissioner may Dby the * certificate

~of taking possession provided ‘-,Affdr,_‘ in Section 22 of this

Act or by a subsequent certificate in like manner made
and filed appoint omne or more special deputies as agent

or agents to assist him in continuing or liquidating = {he

i

“business and affairs of any corporation or person in |lhis

possession He niay ~from _ti_nié to -'t_»inieA | dele’éﬁte ~ to  such
special ‘deputy"" or deputies such d'uti'e'sn_" cdilrlecte(i with  such
continuation or fliquidatioﬁ as he may deem 'prop’ér | He may em-
ploy such expert assistajlfs and may retain such of'thé'Oﬁ‘icei's 511d

7—H P 719
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17 employées of such cokporation or person ‘as he may  deem

- 2. necessary -in the continuation . of the business or the lig-

3 uidation and distribution of the assets ITe shall - require

-4 such - sécurity as ~he may deem proper from his agents

5 and ‘assistants appointed’ pursuant to the provisions of this

6 section

Py

e

. v : - : ’:.__‘ - - * '/,__—-—-—-*.‘
Section 25  When the commissioner - shall’ have  taken

8 possession of the property and business - of i\ily such eor-

9 poration or person he shall forthwith give notice in writ-

10 ing of such fact to all corporations and persons holding

11 any assets thercof No omne having such notice or actual

12 -

13

22
23
24

26
27

29

knowledge »t‘hat t‘h_" commissioner ha‘é' SO taken | possession
shall have a liem .or charge against any of the assets
of such corporatio‘n or pérson ’for_ any payment advance
or clearance thereafter made '01' liability thereafter incurred

Section 26 After the commissioner lhas taken | possession
as aforesziid he shall make or ause  to be made a
complete inventory of the assets of such corporation  or
person  which  inventory  shall be verified by oath  or
aﬂ‘lrmatim_l and éertiﬁed b\ an excéutive oliicel' in the
case of a corporation or association by amember of the
firm  in the case’” of a partuership and by an inidvidual
banker in  person The conmﬁssioner shall  forthwith  f{ile
such inventory - in his office : -

Section 27 The  commissioner is authorized upon taking
possession of the pmpei"ty and  business of such corpora-

tion or person to continue or suspend the Dbusiness for

such period as he may deem necessary. to ecnable Thim

to determine whether to liquidate the affairs of useh cor-




T 2401
© 1 poration or vperson and. during -‘such period to take such
.. 2 action as in -his judgment is necessary to conserve the

8 assets and Dbusiness
4 Section 28 The commissioner- may upon conditions ap-

b proved by him surrender  possessiont - for the purpose of per-
. 6 mitting such corporation or person to resume business to

7 sell or convey its or his property and franchises or to

.8 merge or consolidate its or his business with that of
"9 another corporation or person in accordance with the laws

10 of this commonwealth but he shall mnot authorize . auny

X

11 decrease of capital stock by a  corporation except uponm .

12 compliance with the laws relating to the decrease of the

13 capital  stock  of such  corporations
214 Whenever. the commissioner  shall  surrender  possession
15, under the provisions of this section -he shall forthwith

16 issue an  order under his official seal authorizing such .cor-
. ' . ' ’ ’

s 17 vporation or person to resume Dbusiness to sell or convey

18 its or his property and franchises or to merge or con-

19 solidate as  aforesaid and shall file said order in his

20 office and - cause a certified copy ;. thercof to Dbe filed in

21 the office of the prothonotary who Shall thereupon cause

22 the entries upon the judgment index made pursuant to
23 seclion twenty-two of this act to- be canceled

24 Section 29 Except as hevein  otherwise  provided the

95 commissioner shall when he has taken possession of the

26 Dbusiness = and property of a corporation or person have
97 ‘ail  the rights powers and duties of a receiver appointed

4

28 by any court of equity in _th’i.s commonwealth and he

99 shall be vested in his official capacity . with all - the
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6 set ‘aside  for the beneﬁt f the ‘cre(htors any.

2% | -

£

property of such corporation or person ,iiiclu(lingx debts “due

liens or securities therefor - and rights of actlen or re-

demption . | B o
"He slmll be the Vrépr' se’ilta‘tiv:. ~of the credltors ef the

corporatlon or per.son z{nd entltled fxs such to lnve vacated and'

Jud gment
execution uttacl_ini_en_t sequestratxon payment pledge ?_zisSiglllllent
transfer ckonv'eyauce o mulmbrance— whlch could ha\e been
avoided Dby the credltors or any. | ef' them or 'b"y _ivhieh
it s atteml')fte'd to give any _"crediter unla\‘vfﬁl,". preference
over m_iother' | | |

He may with leave of ‘court ebtainedv- on petition
after notice to all creditors of whom he has kne_wledge
surrender  to  the corporation or peibeH - any assets ~ includ-
ing choses - in “action = whether the subjecf of pending pro-

ceedings or mnot which are burdensome and  of no "-advan—

17 tage to creditors
18 Section 30 The court hav’ing_ jufisdiéthxi shall  have
19 power to make and ent’orce any and all orders mneces-
20 sary and a])l);i'el)l'iate to enable the commissioner of bank-
21 "ing to discharge |his du‘ties in‘ connection ivith the busi-
22  ness property and affairs of any corporation = or person
23 taken into possession * by the commissioner under the pro-
24 visions of this act . '
.25 Section 3L  When the commissioner of bankihg shall
26 have duly taken possession of the Dbusiness and | property
of a corporation or person as provided in Section twenty-
o8 o

one of this act he. shall hold such possession until the
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affeirg Of su(,h cmpmahon . or person ’ ha\ebeen hqmdated
2 ‘b\ ’;h‘im’_ ~unless - | | |
| I He ~shall héwe' begn% (_liréc;ed | hy ,'61'(1ei; of _;’;fS;;"l-‘t | fb
suuender su(h pdsS%Sién ‘pl_u?sn.m'x&it Cto ﬂ'le pxovmons ..'of»
‘-.f*[f’ S-é_c‘?ti_iionl “t\\'entj'-txl}'j:'eie of 't‘]'iis act | . | -
S He sﬁall'. ha\.'e"':v ‘pemﬂli.ift’gd‘ “a "1j¢Sijiii'pfioil" " of‘-" ';.bﬁév_il‘;l'(_élsts c
or -a »sale - or "(‘011\'éf)'&lll(fe of p“ro.p_g’li‘t;y' ﬁnd .:._’fpﬁ'ii(ﬂiivse's" or - _‘a:
'fméfger or _cg‘nsoliduiion'_—,-p\li'S\m'i-l’t “t:o ~ the “fvl)ruovi‘éibii of ;Sec"—‘ =
“’tioﬁ ‘twenty-e’i'ght of this ‘4‘(1(:t_ | | ’
~ III The stockholders of _surél(l corporation after | pmment
“of all creditors in - full shall have elected a trustee ~or
trustees to continue the liQu.i:da‘tion of suc;hi conl"pdra-ti_dn ‘01}'
;'fhe, court -shall have appointed such  trustee or truste(?a‘s'.pu'r-
‘suant to the proviSioils of Section fifty of this act and such
15 :tl“usteg Q- or trus_teqé shall have duly 'mlal_iﬁé(l tb take possession {'
- 16 of the remaining assets 'of_ such c0rpo1'z.1ti01‘1_ or
17 IV. The .depositors and qther creditors of such perSon
18 and tile expenses ot“ such liquidation shall -have been paid
19 in full N |
20 Section 32 (a) When the commissioner of banking has
21 taken possession of the | business and prpperty of a cor-
22 poration or Tperson he shall  if th'ére be any real prop-
23 efty file in the office of the vrecorder of deeds in ecach
24 county of this state or witl'lk 'the. proper official in aﬁy“
: 25 other state or country where any  of such  real property
éG shall be situated- a certified copy of the certificate - re-

27 quired Dby Section txventj—two of this act which copy shall
28 be recorded in  the deed book and  indexed ‘

S—II P 719
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30
grantor’s  index’ in  the  nameé of such corporation or per-
son and in the graitee’s index  in- the: name of the

commissioner of banking  and . “shall also  be registered

Cwith - the proper authorities cmpowered to keep a register

of real estate it any there Dbe And  when ‘the  commis-
sioner has surféiuiered | possessioil of the  Dusiness and
/property of n ('01 '1)0"'a't"i;jn':..:_-» or . 1391{8011" he ‘sha']Al'; in  the
same manner file ‘a cortified cd—p_’j-; of the order provided
‘fof bs ‘S_éct_iol"i _t\ﬂ'él'lt'.):4éigllt. - of 'thi.:s;ﬂ act which  shall  be
in  like' manner recorded shall e iudexed‘ in  the ) name
) :

of the commissioner of  banking as grantor  and in the
na.‘me of such corporation or pel'soﬁ as  grantee and shall
alxo be registered as aforesaid

(b) The commissioner may sell at publie sale- an,} oY
all of the real and .])ersona] propérty of sucli corli)omti"()n,
or person  without any order of court Tle may with leave
of court sell eilh}ev real  or personal property  at private
sale at least t{en  days' ﬁotice of any petition for leave
to sell at  private sale shall  be given to all stockholders
of such corporation or to such person and to all  creditors
known to  the commissioner and such notice shall- also be
advertised at  least once in a2 newspaper in  the county
where the banking  house ~or  other p]a(.fe of Dbusiness is
located and  when he land is  situated in a  different .
county at least once in a newspaper published in the latter countjr

(¢)  When any real property of  such cbrporation or
person  is ‘sihmlo(l- in a  couniy other than  that .wheye
the Danking Thouse or dther | place _’of business is ](S.'Cf;lfell'

a petition for leave 1to sell such property at private sale
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filed' in - the court Taving  jurisdiction  of - the

liquidation  proceedings™ which court if satisfied of the -pro-

. priety of such sale shall make an order or decree auth-

orizing - the ~commissioner to sell such veal property or so

-n’_uji(::h Athereo—f as | théj\ cdurt  may designate - "Thereupon §‘i’t'-
shali De “t}ie | duty of the court of commion plezié of the
| '_c;nn_i-t}i' | iﬁi@qréin_ the real ‘propén'ty‘ so designated s | sifllatef;i»»
on ‘petition of the connni_»ssioner‘ to make an order for
the salé of said property -or so much thereof as tlie
".cmn't‘ -haVing jurisdiction of the liquidalion 1)1'ocee(1illgs shail
lzl'aye designated and the commissioner shall in a]l; cases

make a veturn of the sale to the court of the county

in  which the 7real property is situated If the same be

approved by said court it shall he confirmed and a cer-

tifiecd copy of +the return and of {he decree of confirma-

‘tion shall be filed in the court hitving jurvisdiction of the

liquidation . proceedings

(1) Listed securities may be  sold on  the “stock ex-
cli_qllge with  leave of court obtained on petition of the
commissioner at such t{ime or times and i;l such  manner
as may Dbe determined by the court XNo notice to credi-
tors  of such  petition shall  be necessary unless  required
by the court

(e) When any veal property of such corporation or
persen:  is  subject to liens which under {he laws of this
commonwealth would be discharged by a  judicial sale the

same shall mot be affeeted by a s€ale by the commis-

~sioner unless such sale he made pursnant - to an = order

of court directing that liens be. discharged thereby and
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parties entitled - thereto

~other than that i\'hefe.f‘ft't

'iz'i'»fté'rﬁ notice to all creditors /havin"g or claiming liens and
_in ~such event the proceeds of _the sale shall ’,.tvak‘e | the

placé _Of‘_’:‘the ‘property  sold and  Dbe distributed  to the

P
HES

If such real property is situated in a  county

“the banking house or other place

Al

of business is - located ~a petition for leave ‘to sell dis-
charged of :lriéns shall ‘be .‘A'_ﬁled\» in the court having juris-

diction of the liquidation proceedingss which court if satis-'

fied of the propriety © of such sale s‘hal‘i make an corder .

or decree authorizing the same and thereupon it shall be

the duty = of - the - court of common pleas of the count}'

where such property is situated to make an order for

the sale thereof discharged of liens Return of such sale
shall be made to the latter court If the sale be ap-

pro?ed’ by that ééurt it shall be confirmed and a cer-

tified copy of the return and of the decree of confirma-

tion shall be filed in the court having jurisdiction of the

liquidation _proceedings which court shall -also make distri-

‘bution of the proceeds of such sale to the parties en-

titled ~ “thereto

Section 33 The commissioner may exccute, acknowledge
and deliver any and aull dedls assignments bills of sale
releases eXtensionS s.atisfajctions and other instruments ne’ces-.
sary and proper 1'67’, ef‘fectuate any sale lease or transfer
of real or personal ])1‘0pé1‘ivy or to carry iﬁ.to effect any
power | conferred or duty imposed upon him by this- act
or by - order of court Any —instrumo.ﬁt \e,xecu{'ed pursuant

to the authority hereby given shall be as valid and ef-
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ffé(':_-t‘u»‘zil' f» -‘;'fo.l"f all ‘vpu‘rpos‘é"s as 4thoi‘1_;gh the. same had been
_ekeéﬁt}éd by ‘the officers of such Torporation by ~ authority |

of its board of directors or Dby such person individually

FURPRECARITRE R |

+ Section 34 The commissioner may with leave of court

compound or compromise any debt " or claim due to the

6 (»:Ofptofa‘tion‘ ~or- person | and. discontinue any action or other
"pro_céedin'g péﬁding" 'ijeréfor 1f ’dbne'_' in goo'd faith  and
-8 after proper 'illqliil'j' aﬁd upon payment of {le »amo.m’lﬁ
-9 due may require all mortgiges conditional  contracts pledges
10 and liens of or 111)011 any  real oif»._l)el'son:il.‘ j property  of
11 such = corporation ‘o.r person ‘_to be satisﬁéd " ancelled  or as.
12 signed to 'him as he may deem best or he may sell
13 the property subject thereto .
14 Section 35 Ifor the purpose . of ex001tlzi'1‘1g. any of the
15 powers and performing any of the (llities hci'eby‘ conferred
16 and imposed upon him the commissioner may in the name
17 of the corporation or person prosecule and defend  any
18 and all actions and proceedings at law in  equity or
19 otherwise pending at the time ‘when the commissioner takes
20 possession  of tl.le business a(nd property of such corpora-
21 ion or person.
22 e may by Dbill of discovery or other Llegai or equit-
23 able proceeding obtain information of and sue for and
24 vecover any assets debts or dami{ges whi\ch such  corpora-
25 tion or person might sue for and vrecover of_ which any
26 of the creditors might make available for the .paymentq
27 of their claims
28 He may at any time While he is in possession of

9 P 719
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‘the property and business: of a corporation institute - and

maintain * against the directors trustees managers or - officers

any action or proceeding: which is vested in - suel corpora-

tion or in 't'h_"e__' 's'to‘ckholdéi_"é‘ or cTedifors thereof

e shall’ beliable to suit in- his representative capa-

‘city by - any . person seeking ‘to  recover specific property
if '»su'éh property could have been recovered as against the

creditors of the corporation or .= person levying an execu

tion ‘t'l'iereon -

Section 36 A lien shzill not attach to any of the

‘property or assets of the corporation or person by rea-

son of the entry of afﬂy judgment against such  corpora-
tion . or person after the .cdmnﬁssioner has taken 1’508593-,
sion of its or his property and business and filed &
certificate  as requifed by Section twenty-two ’df this - act

and so long as :-such possession °continues

During such time no execution or attachment shall is-

sue against such corporation or person nor shall any

pending execution or attachment Dbe proceeded with except
by special leave of the court '
Section 87 Whenever the stockholders of a. corpovation

whereof the commissioner shall have taken  possession are

liable in double the amount of the value of the stock

held by them and the commissioner has determined; from
his examination of the affairs of the corporation that the

reasonable value of its assets is mnot sufficient to pay-

its creditors in full he may -enforce the _individual liabil-

ity of such "stockholders to such extent as may bLe mnec -

essary
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If he deterrmnes‘ \t' enforce -(_such;‘ liabvilivtiv",' he shall |
. ‘make' :_"\ dein"ahd 'mf ‘wrltmg* .up_on“ j-"_s11ohi"- "stookh—olders by  caus- |
ing' the same to be irlailed - b) 1;egiste1'ed .»mail' ’: to tlre'

respective stockholders - “t thelr ) Iast; known places of ad-
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qress Cas the._ same fa‘ppear on_ the | -stock,_,le(vlger o'f .'the_‘ |

“corporation or - at their 'last known - addresses if no

RO

“addresses ‘aj)pear in ‘sh’ch“ 1edger Such deman(l shall state

8 the to*tal* 'amoliht‘ ,_’a'sseSSe,(l_] | by the ;.‘commlssmher _aga'i'nst;
9 the stockholders ~and the;'“-""pro -- ratfr shar assessed " 'lg‘unst
10 the o—partlcular_ _ slcockholder ‘a(ldress‘ecl Iand the ) _total sum l_o -
11 " l)'e: paid by such stoc_kholder_ The N demand : shall also fix
12 o date mot less than thirty days  after the date  of
13 ‘such demand on ii'hi_'eh '-the stockholders shall’ be reqiiire(l .
» “to pay - such assessment  to " l;he comm1ss1oner

If any stockholder shall fall or refuse to pay ‘such assessment

withm such time the commissioner shall have a cause

Ly

- 17 of action either‘ at law or in equity against ‘SllCh stock-
18 lolder ~either severally or jointly with ~other stoekholders

: " 19 for the amount of such assessment together  with inter-

20 est from ‘the date when the same was due and pay-
21 able In any such action the written | stzttement of the
' Gtiny

kd
A

22 comnﬁssioner under his hand and seal_ of office re
23  his determihation to enforce the individual liability or i
24 part 'there'o"f_‘ of such stOckholders and. setting fOI‘tll = ’the
: 95 value of the assets ’of the Cox'poration and  its llalnh

| : A
26 ties as determmed by him after examination °'nd; investi-

YN A A S
v "n,,‘ PR A l,..r',’o

27 gation shall be prima facie evidence of such  facis  as

}T_i‘ ) 28 therein . stated

e B
B

i

l"d\:iu‘ ;, Wi L;g(z‘ﬂ. ;:}

.29 Section 38 When' the commissioner of banking has
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determined to liquidate the = affairs of any such corpora-

tion or person "he shall forthwith cause  an ~inventory and

appraisement of the - assets of such corporation or person

‘under oath or  affirmation, to ‘be made in duplicates -by

two  disinterested ‘appraisers chosen by him and shall flle

such inventories and ~appraisements accompanied in each in-

stance by a 'C_omlt)vl'e'té .Siatement  certified by him of the

linbilities = of . such - corporation or person so far as he

has been able to ascertain the same one in his office

amd  the other iil the office of the 151'6fh6110ta3')'

Section 39 After taking possession as  aforesaid  the~
commissioner may give written notice to anyone claiming
or appearing on the books -.of the corporation or person
to be owner of any personal property left in the pos-

session of such corporvation or person as Dbailee or de-

- positary for hire or the lessee of any safe vault or

box notifying such Abailor or lessee to remove all such
personal propefty within~ a period of mnot Iless than sixt.j'
days

At the expiration of such period if- such prope?ty
has not bheen 1'e1iio§'e(‘1i the commissioner may procéed a‘s
the  corporation or pel"son might have proceeded aq pro-
vided in the contract of baihneﬁt or lease or at his
option may = cause am éuch safe vaultf or box to be
opened in  his presence or the presence of |his ‘ special

deputy and of anotary public not an officer or employee

of the "corporation or person or of the banking depart-

ment and the contents if any of such safe vault or

box to be sealed and marked by such notary . with the
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name and address ~of the Dailor- or lessee in  whose

name such safe vault or box, stands upon the books of

of the corporation or person and -a list of the  property

thérein to. be attached .thereto Such  package . so  sealed

e

and addressed shall De 1j§in'6véd‘; by the commissioner to -
“his  office ‘and  there 1)1"eser'v.ch until  delivered to - the

owner ‘or otherwise disposed of in accordance with law

After the service or mailing of the notice. as afore-

said the contract of bailment or liea'si'ng Cif  any  shall

»

cease and determine wupon the date for removal fixed by

‘said notice . and the amount of unearned vrent or charges

if any paid by. the Dbailor or Jessee shall become a

debt of - the corporation or - person  All  contracts  of

bailment or lease such as aforesaid made after -the dhte
of the appro’?al of this act shall De ‘subject to the
provisions or this section ‘

Section 40 (a) Whenever the commissioner ‘of banking
{akes possession of the ‘business and property of a _cof-

poration or person in accordance with the provisions of

.“IiS act he shall also take possession of all funds prop-

erly aﬁd investments held by such corporatiml or person
in :uiy fiduciary capacity but shall keep the sa‘nie sep-
arate  and apart 141"()111 thé assets thereof

(b) Upon determining to liquidate the affairs of \such
corpdrahon or per:s_on the COII]I]IiSSiOllel’ shall forfhwiith give
written  notice ‘to  all parties  interested in  any  such

funds property or investments held in a fiduciary capdc_it_s'-

so far as such notice is practicable requiring them within

10—1I P 719
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thirty days  to aPPIY t0 the . proper court »qr' ~official  for

the  appointment of substituted  fduciaries to take the

cation within the time designated or in case the parties

in  interest cannot be notified the commissioner shall hiw-

S 0 =\ S U B o W

so request - in  writing the commissioner may without the

‘vestments either because the same have become or are alleged -

Y
.
>y

4\‘

place of such corporation. or ,person On the failure or

neglect of the parties S0  notified to make such appli

self apply for suc_h appOiﬁfinéllt of s.u:bst’ituted‘ ~ﬁ‘d1icizi’1"ies__
~{c) In any i'nsfanc'e' , wherei -ti_lgre :sh‘a__ll 'lh)e'" no .(‘];ls-p}lfe
as to the amount or identity Cof such  funds 1);'6pé1'£)* or
investments and | all --1)a1*£ies in ‘intefe’st ai'e suAi juris ‘and‘ |
ﬁlillg of an account transfer pay( over and deliver to
such ‘substituted ﬁduéi_&fjr all- funds 151'01)e1'ty aﬁd’ invést-
ments of the particular trust taking‘ "from ~such  parties
:ind such substituied fiduciary a receipt and ‘1'eiease in
full  which “shall discharge the COInmissi011'e1' and .sﬁch cor-
poration or  person fl'om any . ‘ffu'thér li‘abilvit;).r' in  the
premises |

(d) In' any instance where there shall be a dispute

as— to the identity of alleged trust funds property or iiﬁl-»A

to have Dbecome mingled with other funds property or in-
vestments or otherwise- the court having jurisdiction of the
liquidation  proceedings shall have exclusive jurisdiction to

determine such dispute

(e)_ In all other instances the commissioner shall with

the 1least possible delay - prepare 'iatnhd file in- the courts
having jurisdiction thereof the - accounts of such corporation

or person in such - fiduciary -capacities and shall transfer
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1pay ~ over and g .d'éli'ver' “the : balanc‘es'_ - determined -'upoii o su'(;l_l’_'_
2 accounts to be | due in vaccor_d‘zinéé with the ‘orders  and
3 decxees of such "_gouli"tsl .

4 (f) If any instance where it shall be ascertained hy
5__'my such court that there is aeﬁc§en(£y in any | such
6 .'»_ti"‘u.s't fti_n:ds ‘property or ‘investients for which - such' corporation
A or | "‘1:)0‘1'S<')‘1; is liable .or that such corporation  0._1' person” is
81mble to .su'réhai'»ge in rés‘pe'ﬁ thereof the amount - thereof
9 shall | ‘c01‘1stifute an  unpreferred  claim _agziiﬁst tyh‘e ge—neral"_
10 'Eif“unds " in ‘the hands of the conunissionef and - the order
11 “or decree  of such  court shall  De cqnﬁclusive éubject to
12 appeal as to the amount of such claim Should the exist
 13 ence  or amount  of any. deﬁéienéy 01»'. surchai'g’e or thé*
‘Ff"_m "lii’ibility of  the corporation  or pers:on therefor be -
13 determined at the time of any  distribution of  such gén
16 eral funds it shall De the duty of the court 01'(101'ii1g

17 such distribution to set apart and withhold from such dis-

18 tribution a sufficient amount to pay the proportionate  di-

=, 19 vidend wupon such undetermined eclaim until the same shall.

have heen finally adjudicated

Seetion 41 When the commissioner shall have determined
22 to liquidate the affairs of such corporation or person he

23 shull forthwith give written or pripted notice to all de-

0 24 positors to produce to him their deposit or pass books
2. 25 Tor settlement stating in  such notice the amount which

the books of the corporation or person show fo be due
7. to each depdéitér subjeét to ioutstandipg- checks and notify-

ing such (1eposit01'S' that- unless a Settlem_e’lit of the de-

posit or pass books shall show a different amount to be
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due ‘. or unless a depositor ~ shall  within four montl:l_siﬂ 1_’1"0'11'1_'-.

the date of such notice make proof in the ~ manner l;erei"

: _inaftér - sot forth _that» the amount dué to ]-lxﬁiih, dlffelb

from :thq” amount as shown by the Dooks of the cor-’

poration or person- the amounli last mentioned will be

conclusive as to the amount of the claim of such = de-
positor subject as aforesaid to any oulsanding checks
~The commissioner shall at -the same time -give written -

or printed mnotice “to -all creditors other than depositors so

far as. known to him to make proof of their - claims in

the manner hereinafter set” forth within four months from
the date of such mnotice or  be debarvred  from  coming in
upon the fund

He shall also advertise “such nolices (o depositors and

other creditors in a mnewspaper once a  week  for  four

successive  weeks
Section 42 No claim other than the e¢laim of a  de-

positor shall Dbe allowed wunless the claimant or somecone

“for him if he ecanmnot do so shall  furnish to the com-

missioner of l)ankilig a  statement  of hi.s ¢laim tOgether
with a cop)f of any Dbook ecntries - _pertaining  thereto  or
any note or other writing cvidencing the same veriﬁed"by
an  affidavit in substantially the following form

«] (name of claimant) do solemnly swear (or affirm)

fhat the above is a true statement of my claim against

~ (name of corporation or person) that there are mno credits

or allowances against the. same except as therein set forth

that I Dhave nici:t directly or indirectly made or entered

into any bargain arrangement or agreement express or im-:
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plied to take or receive directly or indirectly any money

. N J s e e R
PN -, ’ , DEEREIETIY
B ' e i :
bd . ' y ; LR
.o . \ Voot X .
. SRR
- . . i - ‘ v

- property or consideration whatever to or for myself or to

v

}

‘or  for any other person firm or corporation whatever other
than my dividend as a creditor and = that there is no

- collateral security for said indebtedness or any part thereof

“held by me or by anyone else other than as above set

forth”

In .case the claimant shall be a parvtnevship or  cor-

4
5
7
8
9

poration such affidavit shall be made Dby a member of

10

‘the partnership or by the treasurer or assistant treasurer

-
-y

of t_he corpdrati’on claimant and' the form ‘thereo'f shall be

-

fa—
o

‘modified \accqrdingly

e
o

The provisions of this section shall mnot apply to the

ok
M~

claims of cestuis que. ftrust or others to or against trust

=
o

funds or property in thc:_

ik
=

a corporation or person possession of whose business and

et
-3

property is taken by . the commissioner ol banking under

poadd
co

the provisions of this act

ok
)

Section 43 When proofs of claims by depositors  are

|\
e

necessary under the provisions of Section forty-one of this

Lo
e

act the same shall be in such form as the commissioner

)
[

shall preseribe and shall on request of any such depositor

|\
o

be preparved by the special deputy in charge of the affairs

RO
-

of the corporation or person in question and the afli

|\
ot

“davits thereto shall be taken Dy him  without charge

D
=2

Section 44 If such claim and affidavit - when 1*eq11i1:é(l

| O]
-3

are  in  proper form and if the amount claimed by «

C

i )
oo

depositor or other creditor agrees with the amount shown

. 11—HP 719




by t h books ; of - the “corporation o p"e’rs"on or if wupon
“’ ;consultatmn mth the c‘laimant[ and such corporation ’or per-

'—'son tht; amount ascertamed Mt'o the satlsfactlon Cof the

: .commlssmner f bankmg the clalm shall be allowéd—._ 11
.-fipresented WJthm th tlme | hmlted by e‘ notice as afme
_sald‘*’_“_ ui;less obJected | the manner hereiﬁz}'fter »proi'ide‘d» ]
Sectlon 45 At 't_h'e explratlon of the At'in__le | fixed by
the ~ notice and advertlseme;nt for  the preséhtation of ‘clz}im»s‘"
preserib‘édf in Sectlon .fOrt;'-one of this act the commis-
i'sio‘her 'niai% ﬁle a partml or final. iic_coimt ‘cm-\sisting’ of
st'ltement of I'B(Telpfb and - ekpendit‘nres {ogether ivit_h a
llst ~of the cidims’ ‘Which 'lia\'e been allowed and separalely
a list‘ of the Clziinls -'\‘\'I‘li(‘ﬂ.l have Dbeen objected to or
are disputéd: slgp\"‘ving» as to - all Celaimants  the  names  ad-
dresses and  amounts
If no account is hﬁled-. within  a year  fron the time
| when the 'c’omm_i‘ssio‘her}- takes possession any parly interested
may petition the co'_u-rt_v'" »foi' an  order on {he commissioner
requiring the ﬁhng f ~ an . account

Any account filed by the commissioner shall be duly

verified by hlm under oath or ‘afﬁrmation_ Upon the liling

thereof he shall give - written or printed notice to all the

depositors and otheyr Creditors known to him of such fil-

ing and that "uiiléss\"i?‘, ObJeCtIODS shall b‘e filed within thirly
25‘ day from the date thereof the szii‘ne'., will  be  confirmed
26 absolute])r" ’He shall also ~at the same tnne advértise such
97 mnotice in one \newspé,per aﬁii 't'he legal journal if any
28 de.slgnated by the court for the pubhcatmn ofﬂ legal notlces _once

20 a week for four successwe -weeks
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Durmg such perlod of thlrty days any depos1tor other

;?‘»‘ij‘z:*‘:f_.':»'credltor | stockholder _or anyone 3 havmg any _1nterest may_r_ﬁle

ithe' court obJectmns in wmtlnﬂr tor a1d account or to

1:h e allowance Of any 'f, ?f Sald» clanns a copy of which
_’obJectlons shall forth\v1th be served upon the claimant whose

6 Clalm 1S ObJected t h1s counsel and “upon  the com-

—

" nuss1oner -'of banklng or h1s - coun‘sel-w or -the -special - deputy

| 'appomted by : h1m - in'_ such proceedmg

Se_,chon 46 -.If* '_‘at | the explratmn ofh_».»gsaid | period | ‘__o{f_

thlrty days ffrom '_th ﬁlmg “thej‘}f’acéoiiﬁt no Objééti‘)ji—‘iq
11 skiall have been ﬁled the'r"eto the " same shall be confirmed
14 absolutely dnd the  commissioner ’Sha_.l‘l’:‘ preﬁare and fle 4
12 “'sch'e'dule of | dlstrlbu’uon in- | ao_coi;?:d‘ance \\1th the priorities
"‘ﬁx'éd, by law .Sald,__ schedule shall be subject to (the ap:

5 proval ,Of the court - an_d- 4n  accordance therewith -when so

P

approved a partial or final dividend as the case may

be shall ~ be declared 'an_d_ pa1d 'by" the comini‘ssioner‘ In

case there " $hall be "~ any disputed eclaim or any claim to

which fob;ections shall have been duly filed the = dividend
s’hall_' be calc1ilaft;ed as if all 'clanns | ivere valid _and’ ap-
ﬁl'o\’e(l and aft:erf' _'ded—u’cti;ng | and settmg apalt . such portion
of the dividend as 1'epi'esents claims - xvh'iCh are disputed
or olijecfed to the balance-‘- shall ~ be 'dis’t_rlbutéd mong the .

other claims If all  or any of the claims disputed or

objected to shall theréal‘ter be determined  to be valid they -

shall * then recelve their portlons of | such d1v1dend If 'all

or any '_of such claims ’shall be determmed to be invalid

the portlons of such d1v1dend et_ apart' to  them shall

| be dlstrﬂ)uted to the Valid‘ "claiins -




: Sfé,»c'tioii 47 | Tﬁé'.'-_"’»(i.('mﬁriﬁa:t'ibn; of a partial account - and
dlstubutlon ﬁhéreﬁn-déi', as ‘aforesaid s}lall #be' . conclusiire.. .only;
as  to . tﬁe fund diSh*iblli:éH ‘and  shall 116’9 'preven‘tf “the )
pfOOf | and allo‘wan'ce: O{lt of the fund involved _:i"n' " am |

subsequent account - of = claims not presented in time for

“allowance out ~of such. previous fund

»,Sec_t'ilbﬁ'48 CIf - there sliall be claims disptltéd' or - ob-

Jected to or if there shall be ‘objectﬂioils to the account

the court shall itself '}\;it'hout de.iay ‘_héarn and dhecid-e' the
matters in _cdntro%rérsy The court - shall fix- a time and
'pl'aed for the imarhig " ,'of ~ which three weeks’ “written notice
shall be given to the conuﬂissidnef 'of »l)’miki-hg #mﬁﬁ to the
corporation or person and to all such proceédin‘gs the aliowancé of
all depositors and other ér’e’dit'ors whose claims shﬁ:ﬂl 1'1:1’.\'e’béen filed
as dforesaid Said 110tiée shall also set forth that nl_l pal-tieé whose
claims  are disputed or objected to must appear at  said
fime and place and prove their claims or - be debarred
_frbm' coming in wupon the fund for _.diS;tl'iblltiOD

Section 49 All assessments charges and penalties due
to the balllcillg. départment by such corporation or person
all exbenses lo_f the - t::_l_l;ing and maintaing possession of the
business and property -01; thia (-ontinu»ing -of the- b.usiues-s
by the commiséioner of Dbanking and aH expenses of ]i(]ui-
'dati0n‘ under * the 41)1'0visi()1_1s of this act shall  first bhe
payable out of the funds of such corporaion or person
including the compensation of special_ deputies assistants and
others employe_d by the commissioner to assist him in
such expenses to bé subject to the approval of the court

‘Section 50 If after the filing and confirmation of the
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iA final aécbﬁnt_" o:_fj ‘ithev ‘commisj;i’;éher' ‘»a'Iid_ the payment  of “all.
9 creditors in full _and the return- to : Stockholders who have
3 pai"d tbﬁ the éd?iﬁmiséionef '.the 'éxtﬁouﬁts dem~a‘n'(»_led pursuant
4 to Section ,thirty-sei'en _of thls A'act -_ of their pro  rata

5 | shares  of- any :s,ticlir alnblti{ﬁé_ '1’10‘1‘; .. neééssar'y to | bay .cré(lit()i*s.

.‘:6'4 in full ﬂlele "»shall' reiain ‘a__ _b'a‘la‘nce in the h'aAnd_s‘ of : .
7 ‘t__h’é cbnﬁnisgibnér he _sh’zill @l a - meeting of stockholders
8 b) s'éfving‘ \»\"l“i:t.fél‘l> or’ ‘.p"rinéd __xloficev upon theﬁi' at deast_
9

fhivty days Defore the day fixed for the meeting

At such meeting the stockholders shall elect by ballot
a trustee | or t_ruéteés for the puﬁmse of cgmi)leting the .
HIT('luidatiOn A majbi'ity of the sio’ck. present »Ain person or
13 by pro’i’y“” | shall'- be necessary to elect Shoﬁld “the © stock-
14 holders fail or "1"éfuse to el'eét the 'C(-)mlinissiqnei' or any
=15 sfoék]ioldér nia)* - petition - the._‘ court for the appointment of

16 such a trustee or trustees. who when appointed shall give

T AR N L

Tt t, e

17 bond to the conunomvez_ﬂ(h in  such amount with such

18 surety and on suc'h conditions as the court may direct
19 When™ such trustec or trustees have been duly elected
20 or appointed : as  aforesaid  the véommisSioner shall ~tiien
91 transfer convey and  deliver to- such  trustee or trustees
99 all the assets 6f_ the (_:orporatidn then '1'é111a.i11i1i'g in lhis
23 hands ~ He shall thereupon be discharged from all  further
24 lability to such corporation and its cf*edifp_rs and  shall
95 file a certified copy: of fhe proceedings \'of said  stockhold-
| "6 ers’ meeting ‘in “his office and cause a  certified copy
97 thereof to Dbe filed in the office of the prothonotary No

28 powers ~ subject to the supervision of the Dbanking depart-

12—H P 719




,,,,,,,

11

- 46 |

:___;‘.__11 ment shall fthéfeafte‘r' - ‘be”— exerc1sed by such cOrporat.ion " ex-
2

cept by perm1ss1on of the -commlssmner and after cqfﬁjj’)li{

3, ance by such | corporatlon i Wlth all th_e 3 rrequn'ements ”of-_ | Iaw';
4 as fo a new corporatmn desmng to exrclse such power
- b Sectlon 51 If any - scctlon : clause sentence or p‘u'afrraph o

6 or other ‘part 'of thls act shall for any ‘reason he ‘ad-

7 ‘Judged by any court _ of_ cOmpetent JurlSdlCtIOIl to .be,‘ m

8 valid such Judgment shall n“o\t affect | 1mp‘m" or fi-'in:\!'ulii'(lidlte_

~~9 ‘the rem'unedr | (f‘_ “ ﬂie act but 'slnli be conﬁned hoits

'*10 opcratlon to the part thereof dlrcctly 1nvolved "i “the "cou-

troversy in whlch | such | judgment .shell - be rendcred

‘Section” 52 ',The follo\tring_ acts and Iiul'ts-, of acts of
assembly are hereby re.pealed | |
An  act ‘_’entitled “.‘Anl Act  to cre'lte a b'_mk'ing‘ de-

p_artment” . npl)i;cved June 'eighthf‘ ‘ene" thousand | eight ~ hun-

‘d'red and nine’ty-.one Pamphlet Laws two hundred " und_ sev-

enteen | | |
An act entitled “An act~\ c1e1tmg a bankmg dep'u't
mentr defining its ~purposes and rm’chomty dcmgn'ltmg - what
‘corporations 'shall ‘be subject to superwsmn and examination
by the _commissioner _‘ of said department creatmg the office
of commissioner of bnn_king deﬁuing- his powers and . auth-
ority prescribing 'hjs duties and ﬁxin“:g' his salary prcviding

for the .appOint.ment of a deputy commissioner defining his

duties : and ﬁxmg: hlS saIary authorlzmg the 'Lppomtment of "

clerks assmtants exaniiners and other employes of said de- -

partment Pm‘“dmg' for the registration of foreign corpora- . B



N

tions  receiving deposits - or transacting any banking -business

within ~ this _commonwealth - and providing ~ for ~their - super-

‘vision -and examination imposing ~the payment  of certain

llip_ w te N ‘x,' ’ H I ! .: . . ’ ’ ::' "‘:;:“n’:.' ‘

~annual  taxes or - sums of money -upon -all corporations

U't ,

“(except  bhuilding= and loan associations doirig. business ex-

Cclusively within this State)- subject to supervision and ex-

o o = o

“_‘iStratimi,- Of - oaths | m connection  with the ‘busi‘ness' of the
11 sweairinfg prOﬁdi'hg  for the m"zivking of ’i'gporit":s' by ‘fco-rp‘blja-

13 Tlication  thereof and 'prb»vi:(ling' proceedings zigainst ‘such  cor-
14 porations for failure - to make » reporfs ~ providing for - pro-
15 ceedings against - such c‘brpbratidns when  the capital has
‘16 been reduced by-A impairmént" or otherwise 'or \\}hén such
17 corporations are doing business contrary to law or in ;m
18 unsdfe ~or unauthorized manner or when any such COrpora-
- 19_ tion is insolvent providing for procéedi;ngs against corpora-
20 tioﬁs subject {0 SﬁperviSion and examinatién but  without
21 capital. stock when the same are doing business coﬁtl'é{i'y
22 to law or in. an unsafe or unauthpriie,d manner . provigl-
23 ing for the appointment of receivers both temporgfy and
94 permanent when mecessary for corporations subject to ’Tf‘ﬁ»sﬁli_)érp-
95 vision and examination and proyiding ~for the ‘punis:'hme.].lt

26 of certain breachéé of - ‘duty ~ by ‘the commissioner .gi_eputy

27 commissioner, or any employe of said - .‘department ~and also

e am

'proﬁidiﬁg' for the ,é()"l_leycjj:idh thereof :‘zqmpow'é‘rilig—' the admin-
10 department and g»'p_i;o‘vi\diﬁg for the punishmeat of any false

7712 tions subject to supervision and examination and the pub-.

amination for the payment of the expenses therefor and -
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| yepealing an act entitled- ‘An act creating a bankmg de—

partm'e"uf’ 31)1)1?9§?é(1 “June elghth one j.flidiISﬂ'll(l ‘eight liundrédj
and ninety-one ant_l_ also re’fieziling‘ " all oth.erh laws mconms -
tent with- - this a‘c't_,”- dpproi%ad Feb-i-u-a;'y ~ eleventh oue  thow
sand eight hundrd and ninetj-ﬁve‘ P‘azmj)’hlét Laws f(il_u;

An  act entitled “An  act © to amend section five of

‘an  act creating a banking  department defining its purposes

and  authority 'des‘igu-iiting '-\'v:l‘mt_ corboraﬁons shall Dbe sub-
jeet  to supervision and examiuati‘on by the commiss’ionel;
of said department creating the = office of  commissioner i)f
b~:‘mking- defining  his poﬁvel'S"‘ and authorﬁy preseribing  his
duties and fixing lhis salary providing for the appointment
of a deputy commissiOner_ defining his  duties and ﬁ&ing—
his salary alltllol'iziiig the appointmento of clerks assistants
examiners and other emplbyes of said deparhnezit Aproviding_
for the registration of foreign corporations receiving de-
posits or t 'ansacting any  banking  business within  this
commonwealth and : pi'oviding for their supervision and ex-
amination  imposing the payment of certain anmnual faxes
or sums of money upon all corporations  (except Dbuilding
and loan associations doing business (é})cclusively within  this
Stzlte)" subject to supervision - and examination for the pay-
ment of the expenses therefor and pbroviding for %he col-
lection  therecof empowering the a(huinistratidn of oaths ili
connection  with  the 'businesé of the department and pro-
viding for the publishment ‘of any false swearing“ providing
for the making of repoﬁs’ by corpol?htions subject to su}
pervision and examination and the publication thereof aﬁd

providing proceedings against such corporations for failure




T
( reports provnlmg for proceedmgs agamst such cor-"f".i o
when the_ cap_;_jsgl has been reduced by 1mpa1rment“"

otherwxse - or when siich | corporatmns “are- domg busmess
“;’{f;contrary to law *-or' | an unsafe or unauthorlzed manneri

when any such corporatlon - 1s msolvent provxdmg for’f

o, 'ff-f"i~»proceedmgs agamSt corporatmns subJect 1o supervxslon ,andff S

'fl-*v-}examlnatlon but thhout capltal stock when the same e -
domg busmess contrary to law or | m an unsafe T un-

'('Zfauthorgzed .mann‘er prowdmg for the appomtment of »recelvers'

‘i,;tl_ons ) -,.;subJec.t to supervlslon' and exammatlon ‘and prov1dmg_‘
:‘for ﬂ,le' ";punisi_l'me&n‘t of certam breaches | o . _d_uty by f the
;fcomsmoner ; .dep_uty _commlssloner __‘,,or " 'any, employe of said
’;?_fdepartment and  also repealmg Can  act entitied - ‘An act
creatmg bankmg department’ ap‘pi‘o\fed‘ | June eighth one
1 | -thousand  eight h_undred and mnety one avn'd falso repeahng
all other ‘laws inconsistent - with thls act approved February
eleventh Anno_ Domini one_ thousand e1ght hundred | and
1 ninety-five by providing that buildin’g and loan- assocxa.tions.
| doing business exclusively within  this ',State shall make "but»
one report anmnually which report need mnot be published”-'
’ ‘approved June twenty-four one thousand eight hundred and
_ninety-five A(Pamphlet Laws two hundred  and “thirty-three)

| An act entitled “An act to 'amend fourth "sectlon of
‘_':_'_a,n»‘ ‘act entitled ‘An act crea.ting a bankmg department de-
”26 ﬁning its purposes and authority designating" what corpora-

27 tions shall be subject to supervision and examination by

28 the commissioner of said department creating the office of

- 13—H P 719

both temporary and permanent when necessary for corpora-_
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l _édlﬁﬁlissiiiiler of banklng deﬂmng 'his - powers 'a_ﬁnd‘j authomty}_‘
"":"prescmbmg lus dutles and ﬁxmg hlS salary prowdxng _fbi*

the al)DOlntment __of a dep.uty coii}mlsswne‘r" 'deﬁnm'g hxs A»

dutles i ‘and ﬁxmg hlS | sﬁlafy | atlthoriZihg "'3t};e' appomtment\'

-'qf'_f glerks asmstant exammers {{lid other F employes i of sz}}d'
) depaltment | prowdmg for ‘the reglstratlon 'of" forelgn | cdr
" porations *re'céi’v.ixig deposits ‘or tra’nsactmg’ any bankmg buS1-_\,“
ness within  this cd_mnioﬁweaﬁ:h and providing for “their: super- N
-;‘*‘__iéiﬂon and f:éxdmination‘- 1mposmg th pflyment of - cert_am'.
Caunual  taxes  or sums  of moﬁé}t -' upb‘nw “éllv | \c‘o.“rpfdfatioiifs |
(except building and loan assbciitions doing - business ex- |

_cluéivély within th__is State) ‘sii_bject | to : supéri'i's'io'il;if and  ex-

‘amination for the payment of - the expenses therefor and

providing for the collection thereof empowermg ..,t'hq " admini-
stration of oaths in Commection with the businés'é of the
départmenjt' and providing for the "pliblishment of any false.
swearing . 'providiﬂ‘g for the making of vreports Dby corpora-
tions subjeet to superviﬁdu and examination and the “pub-
liéat1011 thereof and provi‘(.ling f'01".‘ proceedlngs against ‘such
corpol*ﬁions for failure to make reports provldmg for proceedings
against such c61'1j01'a{i011s "_whén ~the capital has been reduced by
impairment or othérwie. or when such corporations are doing
business icontrary‘ to law or in an unsafe or unauthorized
manner  or 'when any  such coqur.ation is  insolvent pro-

viding for pmceedmfrs against corporations subject to super-

vision and examination but without capital stock when the §
same’ are doing Dbusiness contrary to law or in an un-

safe or unauthorized manner providing for the appointment 8

of receivers Dboth temporary and permanent when necessary §8
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for _ féorﬁbrdtibﬁs '. ’-'__:s;_ibject . to .shper'ﬁsion : and .eXa’mina't'ion‘ and _»
‘2 'providing for the puvishment of certain. breaches of duty

3.-by - the commigsioner deputy commissioner - or any employe

cof  said department ~ and 'ha‘lso' ‘repealing an - act entitled
5 “An “act creating  a Dbankin  department” approved Jume

6 e1ghth one thousand eigh‘t . hundred and ninety-one  and also
Z::~__'_,_'»'-«‘répealing all- other laws | /i1_'1001‘1‘s'iste“nt. with  this act’ »  ap-
,'nj;‘?iji'ovéd f» May 'tweiity'-nif;_le' one _*th;)Ausﬂaiﬁid\ _nixie “hundred and ,nfbnAe -~
'9 (Pamphlet TLaws® three hundred and = fortyfive) . ©
10 An act entitled “An  act to authorize the. employment‘

“upon a ~p'é»i'in5néﬁt\ ~ pay-roll of certain employes in the

) various department  of the State . government” _ approved

i\; O

- April eighth one thousand nine hundred and three (Pam-

s
W

phlet Laws one ‘h(undred‘ and fiftynine) so far as the
15 same relates to the banking  department

16 An act entitled

“A‘n Act  authorizing. the commissioner
» 17 oof banking = to (appoint five additional examiners and pro-
;’ * 1 8 -viding for their compensation and expens%"" approved March
19 seventh one thousand nine hundred and five (Pamphlet
20 Laws thii'ty-threé) | o ) | )
21 An act entitled “An Act fixing thé salary of the
22 deputy commissioner of banking” approved March thiﬂ%—ﬁrst |
93 one thousand nine ‘

hundred and five (Pampmet Laws
o eighty-eight)

Cogs An act entitled . “An Act authorizing the attorney gen-
__"26 éral whenever it  shall become- his duty +to  proceed
s 97 agai‘nst‘ any corporation  under the supervision  of  the
28 commissibﬁei" o'f' banking to do so either in the c_ourt

_,29_ of cominoh' pleas of Daupﬁiil County or in the court

S
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”'oo:f.-- comnion pleas Of the' cotinty ~ where ° Such corporatlon'
may be B lbcated” approved April twenty seéond '_dﬁ thou-

"sand nitie . Hundsed and five (Pamphlet Lz_‘iws th hun.dredl L

*

z‘i’n‘d | elghty three)

An dct entitled “An Act authorizing the commissioner

of batiking to appoint additional bank examinéts two |

Iiundred and seven  (Paniphlet  Laws  tliree hundred and
sighty-five) ‘ |
An  act entitled “An  Act to provide tha__t- corporations

of this commonwenlth “having  the right to  réceive - {déposité

of - money 'and te‘: do a bunl\ing business Whiéh‘ ‘have not

) eommenced business  within  two  years from théi ‘date of

their letters patent “or which lave failed to e,\erc:lse theu-

'ff"nc0"rpb‘r£ite pfiw)ileges for - two years after havmg béen lig-

uidated shall be procceded against by quo  warranto by

the attorney general at the instaice of * thé banking com-’

missioner to have their charter vrights declared null and‘

void” approved April twenty-third one - thoué'd;d nitie hun-
dred and ‘nine (Pii'mphlet.‘ Laws one hundre"d and 'f(')rty- .
tlree) o - S

An  act entitled “An Act  to . provide that when a

“receiver of a corporation is appointed in any court on

inotion of the attorney general at the instance of eifher

the commissioner of bankmg or the insurance cammi‘sgidnéi

such receiver - shall ~supersede any receiver prevmusly ap-

pomted by decree  of any ‘court and shall ‘supersede any |

ass1gnee or trustee ﬁfeviotisly. appointed by such corpor,é,'o:

sténographers  atd ore zﬁess‘en‘ger‘ and ﬁ‘x‘ing the - comipensa- - @

tion of the s'ani_‘e"”f. approved - June ﬂrst ne thousand nine



tlb and requirmg | such superiseded receii‘rer'" asmgnee or

trustee to pay over and delive‘r to the re‘ceiver appomted o
K oii motion of the attorﬁe}r general the oney - assets ‘at“i’d'_" -
property such < col‘po'ratlon A lns }or their posses:smn

.;"

5 ana ty ﬁle bib o their aceotitit it the proper  court -
f"p and proind g f ; the ) appomtment “‘f' audltors < of the |

. ’accounts of recewers appolnted o‘n the ‘x'notio’n | of the aﬂ
torney general and deﬁmng their dutles” approved Apnl :
 {wentjthird o thouddd  nine | huiidred  aid dine  (Pam-
,'p'h_l.et Laws ome hundféd aud sixtyseven) so far as the
same o relates to | recelvers | appomted at  the '—iiis‘ta.nce ~of
#h comimissiofier  of bankmg ‘ -
' An act e‘ntltled “An Act ﬁxing the salary _Of ‘the

meskenger  ii the, bankmg -depar"t'lnent”‘ “approved May thir-

teenth  one thousand nine hundred and nine (Pamphlet
Law§ five hundred ana thlrty s1x) |
An act entitled “An Act tp authorizé the appoint-

- ment of a chief_ ‘e.l‘erk‘ﬁ'??‘? in the ’banking department and

ﬁxmg his' 'cOmpensati’on” B ap‘proved May thirteenth  one

v

thousand . nine hundred and nme (Pamphlet Laws five hun-

dred and thirty-seven).

of - bankmg t ‘appOint one additional clerk and one addi-

tlonal stenograpber and ﬁxing the compensation of each”

approved May twenty third  one thousand nine hundred and
{hirteen (Pamphlet Laws three hundred and  thirty-four)
- An aet_ | ent1tled “An Act to provide for the dis-

eha‘rge of the_ dutles ;of any department f_of the state

. government when by abusen_ce for mcapamty the * head of

14———H P 7 19
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1 ‘such. “department . is unable to -disc‘ha‘rgef such  duties or
2. quring  a vacamey in the office of the head of any
3 ‘st-icﬂh: lfdé?hiftment”_ : apprdVed March  twenty-two one thousand
:_‘4,._ nme | hundred , _and se\(ente.en' (Pamphlet -- Laws Ielé‘ven) ,s~6'*
5 far. .,as: jhe same | reldtés “to the banking ,Qép‘artinent
7
3
9

. An  act .en‘titled “An  Act ﬁi&ing ~ the compensation A,o'f' .

.'e.m”pléyees in the” department of banking and providing _'f_drh

3 the ‘_'api)'o}‘inttvnént- ‘of an additional eclerk”  approved - April

{wenty-sixth one thousand nine hundred and seventeen (Pam-

phlet © Laws one hundred and ono)

“An act entitled .“An Act relating to the salaries and

expvens}es of the examiiners in the department of Dbanking”

approved May - twenty-ninth  one thousand nine lhundred and

_ seventeen (Pzimphlet ‘Laws three ‘lundred  and ‘eleven)

All other acts of assembly or parts thercof that are

in  any way in cbn_ﬂict ~or inconsistent with this act

v

~or any part thereof are hereby repealed




