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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 148 Session of 

1 9 6 1 

INTHODUOED BY )lESSRS. J.ANE, KESS LEH AND \VEINER, 
JANUARY 31, 1061. 

nr:PJ<;nRED TO CO:\f~fl'l1'EE ON LOCAL GOV};RN:MEN'l', 
JANUARY 31, 1961. 

AN ACT 
.:\nwmling the act of )faJ 9 HJ45 (P I. 3S2) entitled "An act provi1ling 

for the incorporation as ho<lics co1vorntc a111l 1)01itic of 'Anthori-

ties' for rnunicipalitit's couufo•s nml towmhips prescribing the 

rights power:; arnl dufit's of s1wh Authorities hcrcfofor.:; or Jwre-

aff(Jl' iucorporakd authori7.ing sueh .Authorities to acquire con-

st rnct impnwe maintain nncl opera tc projects m11l to borrow-

molH\V a111l i~~nc hon1h therefor provi1li11g for the pa~·mcnt of 

such ho111ls nrnl prct'crihing the 1·ights of the holders thereof 

confcning the right of C'mimmt domain on sueh A11tl101·itics 

ExPLANAnoN---OAPITAL LETTERS lndfoate new m&tter added to bill. Matter svlelieR Uueush 
Is to be omitted from bill 
Underscoring indicates new matter o.ddc-d to exlstlng law. (Bre.cket&) Indicate ma.tter 
i;trlcken tcom ext.sting law. 
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nuthoriliug ~lll'h Anthol'itirs to cuter into coutrads. with arnl 

to Ul't't.•pt grnut~ from the Fc(lcrnl Government or nny ugeimy 

tlu•rco f 11111l <.·011 frning c~dush·c j~tris<liction on certain courts 

ow1· mks" <.'11a11giug thQ pro<.·ctlurc for the sall' of bonus 

The Gcneml A~cmhly of the Commonwl'alth 0£ Pennsylvania 

hcrcby enacts as follows 

Section 1 Subsection .A of section 5 net of l\fay 2 Hl45 (P JA 382) 

known as the "l.fnni<>ipality Authorities Act of 1045'' is amended to 

read 

Section 5 l>mpo!5cS an,t l>owcl's Uomls A 'l'ho Lon<ls of any Authority 

l1creiuabovc rnferred to and authorized to be issucfl shall be author­

izc(l by resolution of the board thereof anll shall be of such series 

bt'ar such date or dates mature at such time or times not excee<ling 

forty ye:ws from their respective dates bear interest at such rato or 

rnt<'s 11ot l'X<'<'<'lling ~ix per cent per annum pa)·ablc scmi-aununlly he 

in i:.urh 1lc-nomi11atio11s he in sneh form citlier c-0upon or folly rcgistC'rc<l 

without ('0Upo11s l':nry surh registration exchangcability and intcr­

elwngcahilit:-· pri\'ilC'gC's be pa~·ahle in such mr11inm of payment aml at 

i;1wh p1ac·<• or pl:H'C':; he subject to s1wh terms of rC'<lcmption not ex-

rcr1li11g 011<' Jmndr<'<l fi\'C per rent of tlw 1n·ineipal amount thereof an<l 

)1 
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1 he cntitle1l to such prioritic~ in the rc•vcnues or rcc1..•ipts o{ sndt Au-

2 thorit~· as such resolution or_ resolutions ma~· provhlc The lJOmls shall 

3 he signed hy sueh otliccrs as the Authorit~· sliall 1fotcrmine and coupon 

4 homls shall ha,·c att:H.·hed therrto intl'l'<'St eoupons l1eari11g the fnc~"-imile 

5 signaturn of the trensure1· of tho Authority nH as mlly bo prescribed 

6 in sneh l'l'solntion or resolutions A 11~· snl'l1 howls ma~· lie issn<'1l anrl 

7 1kliwrc1l 11otwifii~tawli11g that Olli' or more of tlw ofHl'('l'S 8ig11ing snch 

8 howls or the trC'asmc1· whose facsimile :-ignatm(' shall he upon tho 

9 conpon or an~· thNcof slrnll Jiavc CC'ase1l to Le sn<'h oflic<n· or o!Hcers 

10 at the> time when such howls slw1l actually he 1ldivcrc1l 

11 S1H'h howls shall he soM to the highest n•sponsihlo Li1hlcr or 

12 bitl1lt'rs aftm· pnhlic notice hy aclrnrtisenwnt in at least one mul not 

13 morc tlwn two newspapers 0f p;cnrral drcnlation puhlishc1l in tho 

,'.' 

14 l'OUll t~· in whieh the 1111111iripa lity or mnnicipalit i<'s organizing the Au-

15 thori(,· ~hall he situatc1l and in the legal journal if any tlcsignatcd by 

16 the rnh's of eonrt for the puhJieation of lrgal uotirC's and aclvcrtiserncnts 

17 fn f·a~c sn<>h noti<>c is pnblislic1l in a daily newspaper or newspapers 

18 it shall lie published three time:> at inter\·al::. of not lc::.s than three <lays 

19 and in the case of weckl.v newspapers and legal journals it- shall he 
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1 puhli~hcll onl.v twice once a week for. two suc~essive weeks 'fhe fir~t 

2 advertisement ::.hall he published not leis than fifteen days before the 

3 day fixed for the opening of bids 

4 Bonds mny · l)c advertised for sale in accordance. with this subsection 

/' 

5 and may be conditionally sold before or after the rcsoh1tion autho1·iz· · · .. "' . . 
6 ing the is.sue of such bonds has been adopted by the Authority but if 

7 ndvertisc<l for !'ale p1·ior to the adoption of such resolution such adver-

8 tiscmcnt shall first be m.1thorized by a proper tc8olution of the Au-

9 thority ns the cnse may be 

10 The notice shall contain (1) a general description of the honds to 

11 be !'old (2) thl' manner place :lnrl time of. the sale or th(} time limi! 

12 for tl1e receipt of proposals (3) the name of the officer to whom bids 

13 .!!! propo~als i:;h::r 11 he <lcJivered and ( 4) a statement that. hiddcrs lilust 

14 aC'{'()mpany their bids or 1m'.}1>osals with certified check cm;hicr's check 

15 · or treasurer's check drawn to the order of the Authority or its treasurer 

16 or a sum of money eqnal to not. less than two per ccntum of the face 

17 amount d the honcls offered for sale to secure t lie A uthorit.v against 

18 any loss resulting from the failure of the hidder to comply with the 

19 'tebns of his hid or proposal 

20 Ever~· hid or proposal shall be m writing awl shall he placetl m 

.·, 
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1 a sealed envelope sullicicntl~· labcllccl to h1~lieate that it ·is a bid or 

2 propornl for bonds by the bidder bcforC' bc>ing d<'linrcd to the officer 

3 designated to receive the satne 

4 At the time and place fixcll in the. notice the hi1l~ or proposals 

5 ~hull be publicly opnrn~{l iii tho 11rescnco of such ofl1c<>r or ofiiccrs of 

6 tho Authority as may have hcen designated for such 1mrpo~ 

7 .The highest responsible bidder shall bo tho one who la11ving com-

8 11lied wiih the conditions of sale offers to tnkc tl1c whole nmount of 

9 heneral obligation bonds offered for t:alc at the ka~t int.crest oost to 

10 the Authority whieh shnll be dctennincd b~:· deducting from the total 

11 a.mount of interest to be 1)ai<l on necount of ~uch liomls during tl1e life 

12 thereof t11c mnount of the premium ofTN'cll i£ any oYer and above the· 

13 face amount of tho bonds off cn'll for ~nle T n the event that two or 

14 more bi<l1lcrs offer to toke llll idC'nfi('nl rrt11m t11e ono \~OPoSing the 

15 lowest rate of interest ~hnll Le dcemC'<l tho highest respon!'.ible bidder 

16 aml if two or more biddl'r8 hn\'ing offered to tnke an identical return 

17 al~o propo~c the snmc ri\tc of intm·cst the bonds may be awh:-c.Je<l and 

18 Stll(l to either or with the consent of the bkhlers to them jointly 
• 

19 The Authorit;.· sha11 have the right to reject all bicls or propo~als 
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ancl lldv<'rtisc tlw sale anew 11~· the imblic<1tion of a notice m Iirnm1er 

aiul form as pnwidcd in this :mhsection 

The 1lcposit required for each l1itldcr shaH be rt:'tu111c1l to cnch 

llllSUC'eessfol hi1Mcr immediately upon the award uf the honds'~~ the 
\~\ 

. . ~ 

rejection of all bids In the case of the succr&;ful bidder tho 1lepoi··~ 

shall. lw h<'Jri h~· the trcnsmc1· and l:i:' applied on the purchase price 

8 Sahl hoJHls may be solrl dt [puh]ic or] prirntc sale where no legal 

\. 

9 hi1ls ha n~ hceii rccC'iwd for :mch price 01· pri~cs ns the A uthorit:-· shall 

\\ 

10 1ktcr111i11e pnwi1lcd tliat tho interest cost to maturit,v of the money 

11 rcl'('i n~d for :my issnc of ~aid horn ls shall not oxcrccl six per ccmt mn 

12 per annum Pending the preparation of the tlefiniti,·c hon(ls interim 

13 

14 a11tl urn:-· C'ontain ~nl'11 terms and conditions as the Aut11ority may. 

15 <let mm iue 

16 * * * 

. -· / 

l. 
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- -'\1 e certify tl1at this bill has passed the Senate an_d the Hou·se of 

Representatives. 

t • • • • • e • • ' • I • • • ' ' t • e • • • t ' • t I t t i • I lllo .. ·, • t 

Ohief Clerk, Senate 

................... ~ .................... . 
President pro tempore, &nate 

. . . . . . . . ................. . . . . . . . . . . . . . . . . . 
Speaker, House of Repreeentatives 

'' 

Approved The •.•• , ••. day of .•....••••••.•. , • • • • • • A. D. 1981 . 
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