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AN ACT

Amending the act of December 5 1936 (1937 I L 2897) cntitled “An

act establishing a system of uumnplo&mcnt compensation to be
administered by the Department of Labor and Industry and its
existing and newly created agencies with personnel (with cer-
tain exceptions) selected on a civil service basis requiring em-
ployers to keep records and make reports and certain employers
to pay contributions based on payrolls to provide moneys for the
payment of compensation to certain unemployed persbhs pro-

viding procedurc and administrative details for the determina-

EXPLANATION—CAPITAL LE'I'I‘EB-B fndicate new matter added to bill, Matter sirieken—through .
ia to be omlitted from bill.

Underscoring indicates new matter added to existing law. [Brackets] Indicate matten:
stricken from exisiing law.
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tion payment and collection of such contributions and the pay-

I3

ment of such c‘omp('ns'ali'ou providing .for c00p0>rati0n with the
Federal Goverm-ncnt' and its agencies creating certain sl;ccial
funds in th(-.' (‘l’lStOd'\‘ of the Stnt(; Treasurer and preseribing
penalties” providing for the inclusion of -additional employes
‘mul the methad of making payments into the fumnd
The General Assembly of the Commonwealth of I’orn:ns.\'l\'a;;ia
liereby enacts as follows
Seetion 1 -Thc act of December b 1936 (1937; P 1. 2897) known
as the “Unemployment Compensation Law™ is amended by adding after
Avticle 1T two new articles to read
Artiele TI-A

Persons in the Employ of the Commonwealth and

Tts Tnstrumentalities

Section 225-A State Employes Notwithstanding any inconsistent

provisions of this act the Commonwealth of Pennsylvania and all its

departments burcaus boards ageucies commissions and authorities shall

be deemed to be an employer and services performed in the employ

of the Commonwealth and all its departments burcaus boards agencies

commissions and authorities shall on or after January 1 1962 be deenied
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“to constitute State employiment subjeet to this act with the excejitions

Liereinhelow set forth Exeept as herein provided all other provisions of

this act shall continue to he applicable in connection herewith

Section 226-A Services Exempt from “Employment” Definition

For the purposes of this artiele the term “employment” shall not in-

clude services performed by

(1) Eleeted oflicials

(2) Ofticials paid on a fee

(3) Physicians dentists and student nurses in institutions or at-

tached to deparbments of the government who are employed part time

or any other professional specialists employed on the same basis

(4) Inmates of institutions who receive compensation for services

rendered therein

(5) Al department heads and members of boards and commissions

approved by the Governor with or without the consent of one or hoth

hrauches of the General Assembly

g;‘_) Al judges of the courts

(7) Tudividuals employed on any work-relief project undertaken

by the Conmonwealth ov its instrumentalities
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(8) Individuals in the military service or under the military control

of the government

Section 227-A Contributions (a) In lien of contributions required

by employers under this act the Commonwealth of Penngylvania shall

pay into the Unemployment Compensation Fund an amount equivalent

to the amount of bencfits paid to individuals based on base-period

wages paid by the Commonwealth or its instrumentalities

(b) If heuefits paid to an individual ave based on wages paid under

- employment covered in this section and on wages paid under cmploy-

ment covered otherwise under this law then the amount payable by

the Commonwealth to the Unemployment Compensation Fund in leu

of contributions shall be the proportionate amount of the benefits paid

such_individual as wages paid such individual under employment cov-

ered in this section are proportionate to all other base-period wages

paid such individual under employment covered otherwise

{c) The amount which the Commonwealth shall pay into the Un-

employment Compensation Fund as hereinabove set forth shall be com-

puted by the department and reported yearly to the State Treasurer

and shall thereupon be paid from the General Fund of the Common-

wealth upon approval thereof in accordance with the law in effect ex-
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cept that to the extent that benefits are paid on the basis of wages paid

by authorities of the Commonwealth from their funds the payment by

_ the authority into the Unemployment Compensation Fund shall be made

from their own funds

Section 228-A Annual or Vacation Leave Any individual who at the

time of his separation from employment by the Commonwealth or its

instrumentalities receives or is entitled to receive payment for or of

accumulated or current annual or vacation leave or similar leave under

the laws of the Commonwealth and the regulations adopted pursuant

thereto shall he considered as continuing subsequent to such separa-

tion in employment until such period terminates and shall not be con-

sidered ecligible either for waiting period or henefit credits until after

such fermination date

Article 1I-B

Persons in the Xmploy of Political Subdivisions and Instrumentalities

Thercof in the Commonwealth

Section 250-13 Political Subdivisions Employes Notwithstanding any

inconsistent provisions of this act any political subdivision of the Com-

monwealth on and after January 1 1962 may for itself or any in-

strumentality thereof elect that all services performed by individuals
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or speeilic_elasses of individuals in its employ be deemed to constitute

cuiploviment subject to this act with the exceptions hereinbelow set

forth_Upoun the approval of such election as provided in section 251

heveof such political subdivision or instrumentality thercof shall for

the purposes of this act be deemed to he an employer of the individuals

or ¢lasses of individuals for whom such clection is approved Except as

herein otlierwise provided all other provisions of this act shall continue

to be applicable in canneetion herewith

——

Seetion 251-B Method of Eleetion and Duration Swch election shall

bhe made by subnitting notice thercof in writing to the department

signed by the authoerity or authorities legally entitled to give notice of

such eleetion Upon written approval of such election by the department

swelt sevvices shall he deemed to constitute employment subject to this

act for all the purposes thereof from and after the date specitied in

such upproval and for not less than two calendar years following the

yvear in which such approval is given Thereafter such services shall

cease to be deemed employment as of the first day of January of any

calendin year subsequent to such two calendar years only if at least

thivty days prior to such first day of January notice in writing to that
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effeet s reecived by the department of withdrawal of such clection

signed by the authority or authorities legally entitled to give such notice’

i

Section 252-B Services Fxempt from  “Lmployment” Definition

For the purposes of this article the term “employment” shall uot in-

clude services performed by

(1) BElected oftivials

(21 Othivials paid on a fee

(3) Individuals on any work-relief project undertaken by such

political subdivision or its lustrumentalities

Seetion 253-13 Contributions (a) In lien of contributions required

of emplovers wnder this aet any political subdivision or instrumentality

thercof which has eleeted to heeome subjeet to this act as hercinabove

set forth shall pay into the Unemplovment Compensation Fund an

amonnt cquivalent to the amount of benefits paid to jndividuals based

on base-peviod wages paid by sueh political snbdivision or its instru-

mentality

() If benefits paid to an individual ave based on wages paid under

employment covered in this seetion and on wages paid under employ-

ment covered otherwise under this law then the amount pavable by the

political subdivision or instrumentality thercof to the Unemployment
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“Compensation Fund in lien of contributions shall be the proportionate

amount of the benefits paid such individual as the base-period wages

paid such individual under employment covered in this section -are

proportionate to all other base-period wages paid such individual under

cmployment covered otherwise

(¢) The amount of which any such political subdivision or any in-

strumentality thereof as hereinabove set forth shall pay into the Un-

employment Compensation Fund shall be computed by the department

and shall be reported quarterly to the financial authorities thereof who

shall pay the required amount into the Unemployment Compensation

Fund in accordance with regulations ndopted as herein prescribed

Scction 254-B Annual or Vacation Leave Any individual who at

the time of his separation from employment by any political subdivi-

sion or instrumentality thereof receives or is entitled to receive pay-

ment for or of aceumulated or current annual or vacation leave or

similar leave under any ordinance or regulation shall be considered as

continuing subsequent to such separation in employment until such

period terminates and shall not be considered eligible either for wait-

ing period or benefit credits until after such termination date
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Section 2 Clause (6) subdivision (4) subsection (1) ‘of section 4

of the act amended May 23 1949 (P T, 1788) is repealed

We cerﬁfy that this bill kas passéd the Benate and the House of

Representatives.
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Ohief Olerk, Senate
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President pro tempore, Senate
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Speaker, House of Repreeentatives

Approved The . Y . W b A 11
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Governer
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