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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 309 Session of 

1961 

INTRODUOJ<~D UY :MESSHS. 'V ADI<~, VAN SANT, ~foCREESH 
AND MUHHA Y, FEBRUARY 27, 1961. 

HEFJ•;nnm> TO CO)lUITTJ.;J<; ON INSUHANCE, 
FEBHUARY 27, 1961. 

AN ACT 
A m<'n•ling thf' rid of ~fay 17 Hl21 (P J, 682) entitled "Au act relating 

to i11sura11rf' nmer111i11~ i·evising and consolidating the law pro-

\'illing for the inMrpomtion of insurance companies anrl the reg-

ulation ~11p<'ni~in11 awl protection of home and foreign insurance 

<'Ompanics J.loyils asrnciations reciprocal anrl inter-insurance ex-

<"l1nngrs arnl fhe insuranrc rating llllrcaus and the regulation and 

~npcrvh•ion of insurancr carried by such companies associationR 

nrnl cx<'hnngC'.-; in<"lllfling insurance carried by the State \Yorkmcn's 

lb:n.A.HATtOt-r-OAPITAL LETTER8 Indicate new ms.tter e.dded to bill. Uatter ffriekfll thfttiClt 
Le to bo omitted from t.UI. 
~ting lndJcaUs new maner added to existing law. [Bracket.a] lndloat. mutt. 
.trloken from ~ law. 
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Insurance Fund providing penalties and repealing cxir.ting Jaw.i" 

' 
providing for thC' merger or co11so1i<lntion of doml'stic nm) foreign . 

life insurnnce compani<:'s 

Th£> General Assembly of the Commomn•alth of Pennsylvania 

hereby enacts a~ follows 

1 Section 1 8cction 337 act of May 17 1921 (P L 682) known a~ 

2 "The Insurance Company T,aw of 1921" adrled .Tune 23 1031 (P J. 915) 

3 is amended t<> read 

.4 Section 337 Merger of Domestic and Forcigu Lifo Fire and Marino 

:5 Tnsurnncc Companies and/or Casualty and/or Snrnty Companies Any 

6 lifo fire or marinl' insurance c-0mpany or casualty or surety. compirny or 

7 companies orgauizcd under the laws of this Commonwealth and authorized 

:8 to do the business spceifiC'd in this net arc hereby authorized to morgo or 

·9 cnnso1idate in the manner herein provi<lcd with a company or companies 

10 organized under the laws of anotlier state or states or territory or terri-

ll tori es of the U nitcd States [duly a<lmit tcd to this State a111l authorized 

12 to tran:;act therein the business above specified] if such merger or con-

13 solidation is authorized by tho hi.ws or approved hy tho instmrnco super-

14 vising officials of the state or states or territory or territories in which 

15 such foreign company or companies are incorporated Such domestfo 
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l · corupan)' or· companies shall oomply with all the requhcmcuts as to the 
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20 

terms and conditions of the merger or consolidation agrecnient and the 

st~ps to be taken and !lets to be performed for the adoption execution 

and approval of the merger of two or more domestic companies Such 

foreign c-0mpany or compnuies shall comply with all o{ the requirements 

of the laws w of the supervising insurance officials of the state or stat('s 

or tcrritor~· or territories under which it is or tltcy arc incorporated rcgu· 

Jating. the terms aml conditions of such merger or C'Onsolidation RgrecmC'nt 

and th(' steps to be taken and acts to be performed for the execution 

adoption autl upprornl thereof which agreement must first be approved 

h,v tl1c• lnsuntw·c Comrnis.si(lner of tl1is Commonwealth The domicile of 

th1• sunking or 1ww l'OlllJHHl.r formrd by or resulting from such merger 

or c:omolidation slta11 ho loc•atcd in this Commonwcnlth unless tl11• 

. Tnsurn11,·c Commis..;ioner of thi~ Commonwealth shall consent in writing 

<:>rnlor:;-c1l on thr mcrgC'r or consolidation agreement that such merg<'d 

«Jr consoJi<latctl company may be 1lomicilcd in some other state or terri-

tory of th<:> Unitc1l 8tatcg No sur11 merged or consolidated company 

.Jorni,~iliug in 11nothrr ~ta.fr or territory shaH luwe any authority to 

transact business wit11in this Commonwealth unless su~h company shall 

otherwise comply with the law of the C-Ommonwealth as respects its 
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1 admission to tranrnct busin('ss herein and in nnl. case snch merged or 

2 comolidakd company shall in writing designate the Secretary of the 

s Commonwealth and his sueccsMr in office as the true and lawful at~ 

4 torncy of such corporation on whom may be scrvc<l all lawful process 

in nnl action or pi:oceeding against it for enforcement against it 

6 of any obligation of nny corporation participating in such merger or 

7 oonsolidation or any obligation adsing from the merger of oonsoli· 

8 dation proceedings or any action or proceeding to determin~d enforce 

9 the rights of any stockholder or member under the provisions of seo-

10 tion 336 of this act and an -agreement that ser~co o~ process on the 

11 Secretary of the Commonwealth shall be of the samo legal force and 

12 validity as if served upon such corporation nnd that the authority for 

13 such service of process shall continue in force as long as any of the 

14 afore~aid obligations and rights remain outstanding in this Common· 

15 wealth 

16 Upon filing such agreement wit11 such certificate of the sccrctaric!> 

17 and approval of tho Insurance Commissioner endorsed tl1creon in the 

18 office of the Insurance Commissioner and a duplicate or cortific1I copy 

19 thereof in tho office of the recorder of deeds of tho county where the . . 
20 office of any domestic merged or consolidated company is located the 
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1 - details of such agreement may be carried into effect as provided therein 

2 The surviving or new c-0mpany so formed by or resulting from such 

3 merger or c-0nsolidation agreement may require tho return o{ the original 

4 certificates of stock held by each storkholder in each of the oompanies 

5 to be merged or consolidated and issue in lieu thereof new certific-ates 

6 for such number of shares of its own stock as such stockholder8 may 

7 he entitled to rec~ive Upon such merger or consolidatiQn all the rights 

8 franchises and interests of the companies so merging or consolidating 

9 in and to every s~cies of property and things in action belonging to 

10 them or either of thtm1 shall be deemed to be transferred to and vested 

11 in the surviving or new company without any other deed or transfer 

12 and the surviving or new company ::;hall hold aml enjoy the same to 

13 the .same ext-cnt as if the old companies or either of them should have 

14 Nntinucd to retain their titles The surviving or new company shall 

15 succeed to all the obligations ancl liabilities of the old companies or 

16 any of them and shall be he1rl liable to pay and discharge all such 

17 debts nnd liabilities in the same manner as if they had been incurred 

18 or contracted by it The stoekholders of the old companies shall con-
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1 tinue subject to all the liabilitic3 claims and demands c:d5ting agflir1~t 

2 them or either of them at or before si.1ch merger or ronsoliilation .No 

8 action or proceeding pending at the time of merger O,! consolidation in 

' .whi<'h any or all of the old companies fnay ho a party shall abato M 

5 

6 

7 

8 

.9 

to 

11 

discontinue by reason of the merger or consolidation but the ~mo may 

be prosceuted to final judgment in the same manner as if tho mrrgrr 

or. consolidation had not taken place or the survh·ing or now rompany 

may.~ i:.ubstituted in place of any c-0mpauy so mcrg<'d or con~oli1latril 

by order of tho court in which the aclion or proceeding may ho p<>nclin~ 

So far as dwy may be applicable tho provisions of this s<:>ction ~hall 

apply to all companies heretofore merged. or c-0nsolidatcd 
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We 6ertify that &hil bill hAs pueoo tlie Senate and the Houee of 

Hepresentetivea. 

............................................ 
OhJef Clerk, Seu.tt 

......................................... 
Preaident pro t61llpore, S.U'9 

........................ ' .............. . 

Approved The ••..•• , . day of ••.•.......•.•..••••••. A. D. 1981 . 

• • • • • • • • • 111 ............................. .. 

Goveroor 


