Prihtér's No.—400

e e e o e

THE GENERAL ASSEMBLY OF PENNSYLVANIA
SENATE BILL
vo 377

e e e e ]

INTRODUCED BY MESSRS. KALMAN, MURRAY, LANE, SCOTT,
FLAOK, McGINNIS AND HAYS, MARCE. 7, 1961.

L1961

: ~ Session of

REFERRED TO COMMITTEE ON STATE GOVERNMENT,
MARCH 7, 1961.

AN ACT

Amending the act of May 17 1956 (P I, 1809) entitled “Au act to pro-
mote the welfare of the people of the Commonwealth by the

reduction of unemployment in certain greas of the Common-

wealth determined to bé critical economic aveas providing for
the establishment of industrial development projects in such
arcas creating The Pennsylvania Industrial Development Au-
thority as a body corporate and politic with power to allocate

funds for and make secured loaus to industrial development

BytAWATION—OAPITAL LETTERS {ndicate naw muatter addad 1o Dl Matter siriehon-through
iz t0 be omitted from bill

JYndarecoring indicates new matter added to existing law. (Brackets] indicste matter
stricken from existing law.
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‘agencies for the payment of a part of the cost of industrial de-

velopment projects in critical economic areas authorizing the

Authority to enter into agreements with the Government of the
United States or any cheml agencey or‘induy‘slrial (-le'.'c,lopumnf.
agency cmpowering the Authority to take title to sell convey
and lease industrial development project.é where necessmy to
protect loans made by the Pennsylvania Industriyzbll De\'OIOpnlént
Authority on iildustrial development hrojects‘providing;tlmt no
debt of the Commonwealth its municipalities or political sub-
divisiéns sl-lla]l be incurred it the exercise of any powers granted
by this act and providing for the examination of the accounts
and affairs of the Authority and ﬁlaking an appropriation” fur-
ther providing for the amount the :v\uthority can contract to loan
and the amovnt that must he provided for by the industrial de-
velopment agency

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows
Section 1 Section 6 act of May 17 1956 (P 1. 1609) known as the

“Pennsylvania Industrial Development Authority Act” is amended fo

read
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~Section 6 Powers of the Authority Loans to Ludustrial Develop-

ment Agencies When it has been determined by the Authority upon

application of an industrial development ageney and hearing thereon

i;1 the manner hcx;‘einaftc;r provided that the cstal:)!islnnen{-of a A.pm--
ticular industrial development project of such industrial glcvelopméxt
ageney in a critiéal cconemie area has accomplished or will accomplish
the public purposes of this act the Authority way contract to loan such

industrial development agency an amount depeadent upon the amount

of unemployment in the critical cconomic arca but not in excess of

[(807)] (45%) of the cost or estimated cost of such industrial develop-
ment project as established or to be established subject however to the

following conditions and limitations

() Industrial development projects to be established [(i)] The

Authority shall [have first determined that] first determine what the

percentage of uncmployment is within the critical economic area If

the amount of unemployment is (7%) or less the Authority may con-

tract to loan (309%) of the cost or estimated cost if the industrial de-

velopment agency holds funds in an anount equal to or property of a
value equal to not less than (209) of the estimated cost of establish-

ing the industrial development project which funds or property ave
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available for and shall be applied to the establishment of such project

fand (i) the] If the Authority detcrmines that the pevcentage of un-

employment is (8%) but less than (13%) they may contract to loan

(35%) of the cost or estimated cost if the industrial dcvelbpmcnt

agency has at least (15%) as provided in this subsection If the Author-

ity determines that the percentage of unemployment is (13%) but loss

than (219%) they may contract to loan (40%) of the cost or estimated

cost if the industrial developmeit agency has at léast (10%) as provided

in this subscction I{ the Authority determines that the percentage of

LN

uncmployment is greater than (20%) they may contract to loan (45%)

of the cost or estimated cost if the industrial development agency has

at least (h%) as provided in this subsection ‘The Authority shall have

also determined that the indnstrial development agency has obtained
from other independent and vesponsible sonrees sueh as banks and in-
suranee companies ov otherwise a firm commitment for all other funds
over and ahove the loan of the Au‘tlmrity and such funds or property
as the industrial development ageney may hold necessary for payment
of all the estimated cost of establishing the industriai development
project and that the sum of all these funds together with the machinery

and equipment to he provided by the responsible tenant or responsible
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buyer is mleqtiaié to insure completion and operation of the plant or
facility .

(b) Industrinl (l;:\'(-loljlnl(-llt projeets L‘s!ablislled withouf inifial A;l'

thority loan 1>al-tfcil;ati011 {(i)] The Authority shall [have tirst deter-

mined that] first determine what the percentage of unemployment is

within_the critical economic avea If the amount of unemployment is

(7%) or less the Authority may contract to loan (30%) of the cost or

estimated cost if the industrial development agency has expended funds

in an amount equal to or has applied property of a value equal to not
less than (209%) of the cost of establishing the industrial development

project [and (ii) the] If the Authority determines that the percentage

of unemployment is (8%) but less than (13%) they may contract to

loan (869%) of tho cost if the industrial development agency has ex-

ponded funde in an amount cqual to or has applied property of a value

cqual to not less than (15%) 1f the Authority determines that the per-

contago of uncmployment is (13%) but less than (20%) they may

has expended funds in an amount cqual to or has applied property of

‘n valuo equal to not less than (10%) 1f the Authority determines that

the percentage of unemployment is preater than (21%) they may con-
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tract to loan (45%) of the cost if the industrial development agency.

has expended funds in an amount equal to or has applied property of 2

value equal te not less than (5%) The Authority shall have also de-

termined that the industrial development ageney obtained from other
independent and responsible sources such as banks awd insurance com-

panies or otherwise other funds necessary for paymeit of all the cost
of establishing the ilx(lllgfl'ial development project and that the indus-
trial development agency participation and thcsé funds together with
the machinery and equi‘pmeiii provided by the responsible tenant or
responsiblé buyer has been adequate to insure completion and opera-
tion of the plant or facility Provided however That the procceds of any
loan made by the Authority to the industrial development ageney pur-
suant to this subsection (b) shall be used only for the establishment of
additional industrial development projects in furtherance of the public
purposes of this act

Any such loan of the Authority shall be for such pbriml of t‘irmc
and shall bear interest at such rate as shall be determined by the Au-
thority and shall be secured by bond of the indus;rial development
agenc& and by mortgage on the industrial development project for which

such loan was made such mortgage to be second and subordinate only
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’to the .mortgag’c securing the first lien obligation issued to secure the
cqmmitment of funds fro‘m‘liw afqre:said indcpemlcut and responsible
sources and-used in the financing of the industrial development project
Moneys so lo:l:nul by the Authority to industrial development
agencies shall be withdrawn from the Indusﬁial Development Fund a>nd
péid over to. tl;e industrial develepment ageney in such manner aAs shall
be provided and prescribed by the‘rule‘s and regulations of the Authority -
All payments of interest on said loans and the principal thereof
shall be deposited by the Authority in the Industrial Dovelopment Fund
Loans by the Authority te an industrial development ;\gency for

an industrial dévc]opment project shall be made oﬁly; in the manner
and to the extent as in this seetion six provided except however in those
instances wherein an agency of thic Feedral government participates in
f}l(;‘ﬁllilllcillg of an industrial development project by loan grant or

otherwise of Federal funds When any Federal agency does so participate

the Aunthority may adjust the required ratios of financial participation

by the industiial development agency the source of independent funds

and the Authority in such manner as to insure the maximum benefit
available to the industrial development agency the Authority or both A

by the participation of the Federal agency Provided however That no
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such adjustmeht of such ratios slylall- cause the Authority to grant a
/ _loan to the industrial development ageney in excess of [(30?’0)] (45%)
of the cost or esﬁnmted cost of the i:u!ush'i;ﬂ dcvelopmeut project |
Wherﬁ any Federal ageney participating in the financing of an.
industrial development'project is not permitted to take as security for
such participatibn a mortgage the lien of which is junior to the mortgage
of the Authority the Authority shall in such instances be authorized
to take as security for its loan»to the industrial déy’nl:)pm(}nt ageney a

mortgage junior in lien to that of the Federal agency

We certify that this bill has passed the S_enate and the House of

Representatives.
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Chief Olerk, Seuate

DRI A IR I A S S B I B R B B R U RN R BE N BE BN IO BN S B BB B O

Prosident pro tempore, Senate
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Speaker, House of Representatives
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Qovernor




