
~ . ' . ~ ...,... . . ~ . ' ~ ·.... . ' 

Printer's No.-400 

THE GENERAL ABSEI\IBI~Y OF PENNSYLVANIA 

SENATE BILL 
No. 377 Session of 

' l 9 6 1 

JNTHODUCED BY ~lESSHS. !{ALMAN, MURRAY, LANE, SCOTT, 
FLACK, ~kOINNIS AND HAYS, :MAROR 7, 1961. 

HEF~;1nn;n TO CO~CMI'CTEE ON STATE GOVERNMENT, 
~I.ARCH 7, 1961. 

AN ACT 
Amending the act of l\Ia,y 17 1956 (P L 1'309) entitled "Au nd to 11ro· 

mote the welfare of the people of the Commonw~nhh hy tl1l' 

rctluction of unemployment in ce1·tnin areas of the Common-

wealth determined to Le critical economic. areas providing for 

the establishment of industrial development projects in such 

areas creatiug Tho Pennsylvania Industrial Development .Au-

thority as a bo<ly corporato and politic with power to allocate 

funds for and make secured loaus to industrial development 
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agencies for the payment of a part of the cost of industrial cle­

vclopment projects in critical economic arcns authorizing the 

Authority to enter into agreements with the Government of the 

United States or any Federal agcnc.f or industrial 1fovelopme11t 

ngency empowering the Authority to take title to sell convc_y 

and lease industrial dc\·clopmcut project~ where 11cccssar.r to 

l'rot<'C't l0:ms 111a1le Ly the Pennsylvania Inclnstrial Development 

Authority on industrial development projects provirling tlrn.t no 

debt of tho Commonwealth its municipalities or politi<'al sub-

divisions shall be incurred in tho exerciso of any powers granted 

by this act and providing for the oxanlination of tho accounts 

and affairs of the Authority and nwking an appropriation" fur­

ther providing for t11c amount the Authority can contract to loan 

am] the amonnt 1l111t mnst he provi1lccl for l1y thC' inrh1strial rle­

w~lopmenf ageney 

The General As~embly of t11e Commonwealth of Pennsylvania 

hereby emirts as follows 

1 Section 1 Section 6 act of May 17 1956 (P I~ 1609) know11 ns tlie 

2 ''Pennsylvania Industrial Development Authority Act" is amC'nde<l to 

3 read 
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1 . Section 6 Powers of the Au(hority L•rnns to lwlustrial Develop-

2 mC>nt Agencies When it lias hccn ,]ctermi11c1l b.v the Authority upon 

a applieation of nn industrial d('vclopmcnt agt'llC,V awl hC'aring thereon 

in tlte mnnner hereinafter providctl that the rstahlishment of a par-

ticular irulustrfal d1wcloprncnt 1n0Ject of rnch. industrial 1levelopmcnt 

8 ngC'lll\\' in a critical rcouomic area has nccomplishrd or will accomplish 

'I thl\ pulilic pnrpo::.es of this :wt the Authority may contract to loan such 

8 irnhtstrfol development. agency ::111 amount ~cpemlent upon the amount 

9 of unemployn;cnt in the critical economic area but not in excess of 

10 f(30%)] (45%) of tho cost or·estimated cost of such industrial develop-. --
11 mcnt projed as establi::ihcd or to ho established suhjcct howrvcr to the 

12 following conditions ~1d limitations 

18 (a) I1111ustrial development projects to Le establi~hed [(i)] Tho 

14 Authority shall [ha\'e first determined that] first detcnninc what, the 

16 percentage of unemployment is within the critieal economic area If 

16 the amount of unem~loyment is (7%) or less the Authority may con-

17 fnwt to loan (:JU%) of the cost or estimated cost if the industrial de-

18 relopment agency holds funds in an amount equal to or property of a 

19 value equal to not lc>ss than (20%) of the estimated co5t of establi~h-

20 ing the imlustl'ial 1lcvelopmcnt project which funds or property are 
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1 arniJaLJe ·for and sha1l bo applied to tl1c l'StaLfohment of such Jlro]cct 

2 f aJHI (ii) the) If the Authority dctc-nnincs that tho pcr~1togc <Jf im: 

3 l'mp~~yment is (8%) but le~s than (13'lc:) the~· urny cont rad to loan 

4 (!3:-l5'(') of the cost or estimated cost if the industrial dcvoluP-mcnt 

6 agency 11as at least (15%) as provi<lcll in this snhscction If tho Author-

6 i1y dt•tl'l'mincs that the percentage of unemployment is (13%) but less 

7 than (21 ~O thcv may contract to loan PU%) of the cost or cstimate1l 

8 cost if the industrial developmclit agency has at least (10/'o} as pro\·ided 

9 iu this subsection Ii the Authority determines that tho percentage of 
,., 

I 0 u11cmployme11t is greater than (20%) they may contract to l~n ( 45 Z,) 

11 of the cost or estimated cost if the in~ustl"inl development agCJncy l1as 

12 at least (n7o) as provided in this subsection 'J'he Authority sliRll hRvc 

13 alsll 1letcrmitwd that the iudnstrinl devclopmilnt P.gcnl\y hos obtfdued 

14 from other indcpC'mlcut an(l re:<porn:ib1c SOUl'('<'S Mtrh ns h1rnks nncl in-

15 :'1m11we compa11ir8 or Mlierwise a firm l'ommitmcnt for all ofhcr funds 

16 over aud Ahovc the ]o?.n of the Authority nnd ~HC'h funds or property 

17 as the iwlnstri?.1 11evelopment agency may hot.I ncc<>sMry for payment 

18 of all the estimated cost of establishing the industtiul tfoi.-·eloprnent 

19 project :rnJ tliat the sum of nll fl1ese. funds together with the machinery 

20 and equipment to he pro\'ided by the r<>&ponsible tenant or responsible 

. _ .. ~. . - . ' ' ._ .. .:: ... -
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buyer is ntleqliate to iiisul'c completion anti operation of the p]aut or 

2 fnci1ity 

a (h) lntlustl'inl dcwlop11U'1Jt projC'l'ts c~labfo~heJ without initial Au-

4 thorit,v loan pal'tlcipation [ (i) J Tlw Authority shall [have first deter-

mined t1rnt J first cletenniw_• what the pt•n•e11tago of uncm11loyment is 

-·· 
6 within the ,•1·itfral economic area If tho amount of unemployment is . 

7 (7%) 01· lc~s the Authority may c:ontract to loan (305'o) of the cost or 

8 ~stimatcd cost if the industrial <lcwlopmcnt agency has cxpemlcJ furnls 

9 in an amount equal to or has appJiell property of a value equal to not 

10 less than (20%) of tbe cost of estalJJishiug the industrial dc\'Ol-Opment 

11 project [1md (ii) tho] 1£ the .Authority determines that the pcrcenta~e 

12 2£ unemployment is (8$1o) but lcs~ than (13%) they may contract. to 

13 loan (36%) of tho cost if the industrial development agoncy has ex-

14 E!'ntled fuu<ls in un amount equal to or ha~ applied property of a value 

15 cguAI to not less tlum (15 % ) If the Autltority determines that the per· 

16 cent ago of nuemploymcnt is (135-f·) but less than (20%) they llUll 

. -. .. . - -

17 contract to lonn (40%) of the cost if the industrial development agencl 

18 !ins <·x1w111lc•cl fu111ls in 1111 iimount l'c]tial to or has applied property of 

19 n vnluo cqunl to 11ot less tlrnu (HI~{) If the Authority determines that 

20 !!•o pcrcc!~tiigc of uucmployuwut is gr<'atcr than (21 % ) they may con· 
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l tract to loan (45%) of the co~t if the inrlustdal dcrclopmcut agency 

2 has C'.~prrnlrd furnls in 1111 m1101111t c'111nl to or has Hpplie1l property of a 

3 value cqu:ll to not less thai1 (5%) The Authority slJRll have also de-_ - --- ' ~. 

tcrmincd that the imlustrial de\'C'lop1ne11t ugcncy ohtainetl from other 

independent and responsible sourct·s snd1 ns hanks a111l insurance com-

6 panics or otht'nvise other fu111ls nccC'ssary for trnymcnt of nll the cost 

7 of establishing the imlustrial tlcvclopment projl1 d a111l that tlw indus-

8 tri:ll development agency particip:ltion and these fu111ls together with 

9 the machinery and cquipmoui (H'OYitlC'1l hy tllC' responsible tcuaut or 

10 responsible huyer has been a1IC'quat\' to insmc complPtion and opera-

11 tion of the plant Qr facility Pr1n-i1k1l howcV('f Thnt tlw procN'<ls of any 

12 loan made b~· the Autliorit,v tn till' iwln~trinl 11<.'v('lopmC'nt agl'11c~· pur-

13 sunnt fo this subsection (h) slrnll he 11ml 0111~· for the C'sfnhlishment of 

14 additional industrial <lcwlopmPnt projccti' in fortlwrancC' of the public 

15 purposes of this net 

16 Any sueh loan of thC' Antl1odty :;!1nll b(' for surh period of time 

17 and shall b('ar interest at snc·h rntc as shall ho tlct(•rmi11c1l hy the Au-

18 thority and shall be secured hy bond of the imlnstrinl den'loprn<'nf 

19 agency and by mortgage 011 the irnlustrial dc,·c]1lpnwnt pmjcC't for which 

20 such loan was made such mortgage to he second anti snbonti11ate only 
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to the mortgage sccnri11g the fir~t lien obligation issued to secure the 

2 commitment of funds from the aforcsai1l indcpernleut i\nJ responsible 

3 sources and -used in the fln:rnciug of tho industrial donlopmcnt project 

4 Uoncys so Jo:uu:ll Ly the Authority to industrial devclopmeiit 

5 agencies shaH be withdmwn from the Industrial Development Fund aud 

6 pai<l over to tho industrial tlcvclopmcnt agency in sncl1 manner as shall 

7 bo vrovi1led and prescribed by the mies and regulations of tho Authority · 

8 All payments of interest on said loans and tho 1nincipal thereof 

9 s1rn11 be deposited by the .Authority in the Industrial Dovolo1nncnt :Fund 

JO L<>ans Ly the Authority to an industrial development agency for 

11 an industrial development project shall be made only in the manner 

12 a111I to 1)11• cxt1•11I ns iu thi:-5 sedio11 :'ix proviflcfl except however in those 

11 imtancca wherein an agcney of tliC Fccdrnl government participates iu 

14 the- financing of an imlustrial tlcw:lopment project by loan grant or 

11 otherwise of Federal funds "'hen any },edcral agency does so participate 

US tho .Authority mRy adjust the required ratios of financial partic:i1mtio11 

l'J hy the industrial devc>lopmcnt agency the source of indc>penueut funds 

18 nrul tho Authority in such manner as to insure the maximum benefit ·. 

11 available to the industrial development agency the Authority or both 

IO by the participation of t1ie Federal agency Provided however That no 



400-Printer's No. s 

1 such adjustment of sueh mtios shall <.·aurn the Authority to grant a 

2 loan to the industrial <levclopment age1wy in exccN:J of [ (30~~ )] ( 45%) 

3 of the cost or estimated cost of the irnlmtrin\ 1lcvelopmcnt project 

4 Where any Federal ageuc.\· partidpating in the financing of an 

5 industrial development project is not permitted to take as security for 

6 such participation a mortgage the lien of which is junior to the mortgage 

7 of the Authority the Authority shall, in such instances be authorized 

8 to tako as security for its loan to the industrial development ng·cncy a 

9 mortgage junior in lien to that of the Federal agency 

We certify that this bill has passed the Senate and the &use of 

Repreeentativee. 

. ...................................... . 
~l Olerk, Beute 

•••••••e•••••••••••••••••••••••••••••••• 
President pro wmpore, Senate 
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Approved The • • • • • • • • da.y of ••••••• , • , • • • • • • • • • • • • A.. D. 1981. 
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