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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

-· 

SENATE BILL 
No. 416 Session of 

1 9 6 1 

lNTHODUC:ED BY ~lESSHS. SILYEHT AND EHHOOOD, 
MARCH 20, 1961. 

HEFEHUED TO CO~DHTTEE ON EDUCATION, MARCH 20, 1961. 

AN ACT 
Creating the Pennsylvania Higher Education Assistance Authority de-

fining its powers and duties conferring powers and imposing 

duties on the Ooverno1' President pro temporc of the Senate 

Speaker of the House oi Representatives Superintendent of 

Public Instruction and the Department of Banking and making 

appropriations 

Tho General Assembly of the Commonwealth of Pennsylvania 

hereby enacts as follows 



. -
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1 Section 1 Estab1ishmcnt There is hctch~· neatrd a ho•I~· t'Ol'pornlu 

and i}olitic constituting a p11blic corporntioi1 m11i goveniml'Ht i11!'llru· 

3 mentality which shall be known as. the "Permsylrnnla II lgllC'r .Etl1wation 

4 Assistance Authority'' 

Section 2 Purpose The puposc of ~nt•h authority l'hall lw to im· 

• 
6 prove the higher l'dncational opportunties of pcrso11~ who arc residents 

7 of this State aud who are attending approve<l institutions of higlwr c1lu· 

8 cation requiring for admission high school graduation or its equivalence 

9 in this State or elsewhere hy lendiug funds to such pe1sons to assist 

10 them in meeting their expen:::es of higher education in accorJance witlt 

11 tho provisions of this act 

12 Section 3 Governing &dies (n) Such authority shall be governed 

13 
and all of its corpornte powers exercised by a boart~ o( directors .whil'h 

14 
shall cons!at of ten members nine of whom shall ho appointed as l1crc-

15 
inafter provided and the Superintendent of Public Instruction serving 

16 
as a member of such hoard ex officio Three members ~hall be appointed 

17 
by the Governor three shall be appointed by the Prc~ident. pro temporo 

18 of the Senate and three shall be appointed by the Speaker of the HousiJ 

19 
of Representatives All members shall ht; of full age citizens of the 

20 
United States and residents of the State and shall be ap11ointcd for terms 
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1 •lf six yc>ars caC'h except tha-t of the members firc:t appointed by tlw 

2 Go,·crnor one shnll be nppointcd for a term which shall cxpfre l}n .June 

8 30 1903 (lf1C for R teml which shall cxpirn r}ll ,June aO 1965 awl OJlC 

; 

4 for a term which shall eipirc on ,June 30 196'1 and of the member~ 

5 first appointed by the President pro lerilporc of the Senate one shall 

6 be apPointed for a tern~ which shall expire ~n .Ju~rn 30 · 1963 •me for 

7 a term which i:;hnll exph·e on .June 30 1965 and 0110 -for a term whiclt 

8 -shall expire on June ao_HIG7_ and of the members fir.,t rq'lpointccl by 

9 the Speakc1· of the House of Heprescntati\'CR one- ~halJ be appointc1l 

10 for a tcrin which shall expire on June 30 1963 one for a term which 

11 sha)l expire on Juno 30 10G5 and one !or n term which ~hall oxpire 

12 tJn June 30 H>67 The board of directors shall ekct from its own mem-

13 hers each year a chairman and vice chairman who shn1l serve for tcrm!i 

14 -of one year and who shall be eligible for reelection for successive terms 

15 No .person shaU serve as a director longer than until and including th~ 

16 : last day of December in the year in which he sliall be seventy year$ 

17 of age Vacancies shall be filled for the unexpired t{lrms in the stun~ 

18 manner as original appointments Directors shall receiv'e no compensation 

19 - for.:their services but shall be reimburse-0 for their expenses actually 
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l and nccessaril,y incurred h,Y them in the pcrfornurnco of their duties 

2 under this act 

3 (I>) '111c bonrd of dircdora sl1nll provide for the hol<liug of rt>gular 

4 anti special meetings Six directors ntten1lii1g shall constitute a quorum. 

~ for tho transaction of any bu~irw~s nnil unless a greater number is 

'6 . required by the by-laws of tho authority tho act of a majority of the 

7 di.rectors prcsc>nt at any meeting shall ho dc£'mcd tho ~ct of 'tl1e board 
;.-·,, 

8 (o) Th~ ooard of directors e.hnll 1ulopt by-iaws for the authority 

·; 

9 1rnd may appoint such officers and <m1ploy£'s ns it dconis advisable and 

10 . may fix their oompensation and preseribe their dutiea 

11 (d) The board o( directors may elect nu oxccnth·o oomm.ittee of 

1_~ not less ~~an five members who in intervals l>ctwecn meetings of the 

13 board m.ay transact sud1 buslnc8s of the autl1ority ns the. boa~d may 

14 .. from tin1e to. time nuthori:rn Unless othorwiso provided hy the by-laws 

lQ ~f (ho. autl1ority a majority of the whoJe of such committee att~.nding 

16. , s~all ~1:1s~itu~c a quorum for the lr&nsactiou of any bl).sin~.ss .iw~ the 

17 . a~~ of a .~aj9rily. of tho members ()f the cxccutiyo .c01~mit.teo. ~~esent 

18. · .~t,.~~Y µ\eqtipg thore-0£.sball. be the act of euch ooumJ,ittce _ .... , 

l,9 . , .. ,, Se,c.t.ipn. 4: :Powers and Duties I~ furtherance of. tho .plil'pOees set 

'20 forth in this act the board of directors ~hall ha\"e the following powers 



5 Printer's No.· ..... 44s 
(1) To lcurl money U}lOn i-luch terms allll. cornlitious al\ tJ10 board 

2 may -prescribe within the limitations rontnincd licrcin nl!d nt n rato-

-3 of interest to be determined b.v the authorit_y to }ll'Hom who nrc rcsi-
. •' -

4 dents of this State and who arc attcmlit1g 1wy nppi·m·rd iustitution of 

5 higher cdttcation c1igiblc, u11dci- this act in this State or c}!lcwherc 

!, 

·6 and havo satisfactorily coniplctcd -one ycnr of p<lst sccond~1·y work to 

7 - assist them in meeting thei.r expenses of liigher cdncation No such 

·8 person shall r<'ceivu tlny loan or loans in oxccf.8 of one thous~u1d dollars 

9 ($1000) for any school ytar of two se:n~~sters and no sud1 person shall 

10 · receive a total of more than five thousand dollars ($5000) Such- loans 

11 

12 

18 

lG 

sl1all become clue and payabl~ -six months aft-er leaving the institution 

and the board of directors shaU have the power t-0 o~tend this time 

for a period not to oxcec.-d five ycurs and to provide for monthly pay· 

men ts during t.his extended p-0riod and to guarantee the lqans of- monoy 

, upon such tenna and conditions a.a -the hoard may prescribe to ~rso.ns 

16 
--, who are residents of tlie State and who are attending institution& quali-

17 
·:lied under_ this: act in_ this State .or c1eowhere to assist them in meetiug 

1
.
8 

;- -their expenses of higher· education Providoo however That no loan to 

19 .... ~u.ch a peraou--1tha1l-be·guaran.teccl to nn amount in cxcess·of one-thou-

sand dollars ($1000) for any school year and that the total loan to such 
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] person ~lu111 not bt' gunrn11tc1•1l i11 nil nmou11t of llhlrn than firn tho·u-

2 Mn1l dollnrs ($r..OOO) 

3 (2) 'l'o lnkl' hol.l nnd a1l1hi11i::;l<.1r <w h<>hnlf of the nuthority irncl 

- . 

4 for tlll)' tlf its pi1rpom~ real }1ropcr(y 11(.•rsonal propcrt.r ai1d moneys or 

1t · nnj· int<'rc>st therein 1rn1l. the income .therefrom cithl'r absolutely or in ,, . 
6 trust for any purpow of tho authority The board of directors may 

7 acquire properly or moneys for sud1 purpose b.r pnrchaso or lease aml 

8 by tho ncccptancc of gifts grants bequests devise:> or loans but n<> 

9 obligation of tho ftuthority s1rnll bn a <lebt <'f the State and the au-

10 thority l'hall have no powor lo pledge the cre<lit or taxing powor of 

· the State nor to make its deht$ payable out of any moneys except 
11 

12 

13 

thoso <>f tho c-0rpor:Hion 

(3) To enter into oontre.cts with qualifying institutions of post 
i. 

14 · secondary education upon such terms as may be agreed upon het ween 

16· :·the authority and any such institntion to provide for the administr-Atioi1 

16 by such institutions of any loan or guarantee of a loan made by the · 

17 .. . authority including applications therefor and repayment t.heroof! 

18. ::;-·, (-1) To adopt rules and regulations· not inc-0nsietent with •law· gov-

19 ; eming the application for and the granting administration and repay-



-I Printer's No. 448 
J menl of loa118 nrnrlc· by the ;rnthorit.r and governing any other matters 

relating tu the acth·itics oi the authority 

3 

-
to l'nrry out cffe(•tivdy tl1e objHts :.111.J p11q111:<C':' of till' authoritv as 

specified in this act 

Sccti011 .5 Capal'ity of ~linors Any person otherwise qualifying 

1 Jor ·a l<'all from the authority or qualifying for a loan guarantce<I b,y 

the authorit.'· l'liall not he clisqna1ificd by reason of his being under 

9 the ag" of hn•nt;v-onc .wars :tllll for the purpose of applying for re-

10 ('l"'ivinµ- :rnrl rcpayi11g- such loan any such -pcrsl)n shall bo deemed to 11ave 

11 full legal capacit.v to al't an~ shall havo all the rights powers privilege!'. 

12 ancl obligatio11s of a pNl<on of full ~ge with respect thereto 

13 SC'ction 13 Contrilmtion~ to Anthorit~- Tax Ucduciion Thereof Not-

14 withstandin~ the provisions of any general or special li:tw or the provi-

15 ~ions of any c.·crtifi<:'atc of i1worporat.io~ rJ1aptcr or other articles of 

16 organization an)' person anrl nll corporations or RiBociations organized 

17 for t11c purpose of <'arrying on business in this State or authorized to 

18 do business in this State are hereby authorized to make contributions 

19 to the Pcnnns.vlnrnia Higher Education Assistance Authority and such 
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1 contributions shrill Le a11owc-d RS dc1luctious in computing- tho net tax· 

2 ab1c income Q{ nny ~urh pct50ll <:otporntion _or n~o<.'iation for purposes 

I of nny income tnx impoi;cd by the Stnto of Pcnn~ylmrti!l 

Section 7 Tnx Exemption of Corporation 'l'hc properly income 

. - ' 
.. 

and activities of tl1e PcnnsylYanin Higher EdtMltion .Assistance Au-

thority shall bo exempt from all taxes aml assessments except that any 

7 
. . ' 

bonds or other obligaHons of _tho -authority and tlJe income therefrom 

.. 
8 shall not lJe exempt· f 10m taxation by virtue of this section 

9 Section 8 Supervisiqn and RcJHJl'ts The Pennsylvania llighcr Edu-

10 cation Assistance Authority slrnll be rnhjcct to tho supervision and 

11 examination of tho Department of Bnnking hut sliali not be 1lccmcrl 

12 to ho n banking organization nor r~quirrd to f•l\Y n fee for any such 

18 supervision or t>xnminntion Such n11thority shnll rnnko tin ammal report 

14 of its condition to the Oo\·ornor tho l.cgisll\turo ond tho Department 

15 of Banking on or before ,June 1 of carh year 

16 Section 9 Dissolution Ut~n tho di!:solution of tho Pennsylvania 

17 Higher Education Assisfllncc Authority or the ccssiion of its activities. 

18 all the property and moneys of such corporation in excess of its ob-

19 ligations shall revert to the Conm10nwcalth 
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Section 10 Funds Appropriation$ (a) The sum of two lnmdrcll fifty 

thom:and dollars ($250,000). is hereby spccifit'ally appropriated to thP 

authority to be deposited in the Highe; Education Assistance :Fuu.J 

hereby crC'ated which shall be held as a reserve to guarantee payment 

of po~iblc losses for loans guaranteed under the provisions of this act 

(b) The sum of fifty thousand dollars ($50,000) is hereby appro-

priated to the authority for the payment of expenses in carrying out 

the provisions of this act Anmrnlly on September 1 all sums in the 

fund in excess of tluce hundred thoU:sai1d dollars ($300,000) shall bP 

transferred to the General Fnn.d until the total sum of fifty thousaml 

dollars ($50,000) is trtmt;f e'ri·cd tlietet-O · 

Section 11 The Pennsylvania Higher Education Assistance Author­

ity shall not bo subject to any provisions of tho ad 0£ May 15 193:1 

(P L 624) known as the 'iDanking Code" 

Section 12 This act shall tako effect immediately 

"!16-SW'-2 



\\" e '-'ertify tl1at thig Lill lrns passed tho Se~;:ite :tnd the House of 

Representatives. 

....... " .................... ' ............. . 
Chief Clerk, Senate 

President pro tcmpol'c, Scnat(> 

I' 

........................................ 
Speaker, llouso of Il<'prc:rnntatives 

.Approved The ••••...• day of ..•.•.•..•.........•.. A. D. 1961. 

" • • -t • • • • • • • • • • • • • • • • • • • " • • • • • " • • • • • • • a • • 

Governor 


