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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
Yo 416 W

INTRODUCED BY MESSRS. SILVERT AND EIIRGOOD,
MARCH 20, 1961. |

REFERRED TO COMMITTEE ON EDUCATION, MARCH 20, 1961.

AN ACT

Creating the Pennsylvania Higher Education Assistance Authority de-

fining its powers and duties conferring powers and imposing
dutics on the Governor i’resident pro'tempore of the Senate
Speakef of the House of Representatives Superintendent of
Public Instruction and the Department of Banking and making
appropriations

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows

EXPLANATION—OAPITAL LETTERS indicats new matter added de bill. Matier sicishon-theough
is to be onltied from blll, E
Undersooring indicates new matter added to existing law. ([Brasketa] indicate mastter:

“strloken from existing lew.
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| Sect’ion‘ 1 Establishme.ht 'l‘h'e»r"e is hereby created a body corporate
and politic constituting a_pablie co»rpomtiohﬂmui go\.':unmu-n( instru-
mentality which sha“ be kll(\\"&"ll ﬂ&{ﬂl(‘- “Pcmisylv;uEavI‘lighor"]*itlt|;~:\tiox\
Assislance ‘\vuthority”
Section 2 Purpose The prrpose ;f aml\ authority shall be to im-

prove the higher cducational opportunties of persons who are residents

of this State aud who are attending approved institutions of higher edu-

cation requiring for admission high school graduation or its equivalence
in this State or elsewhere by lending funds to such pgxsdns to assist
them in mecting their expenses of highér education in accordance with
tho provisions of this act

Section 3 Governing Bodies (a) Such authority shall be governed
and all of its corporate powers exercised by a board of dircetors which
ghall consist of ten members nine of whom shall he appointed as here-
inafter previded and the Superintendent of Public Instruction serving
as a member of such board ex officio Three members shall be appointed
by the Governor three shall be appointed by the President pro tempore

of the Senate and three shall be appointed by the Speaker of the House

. of Representatives All members shall be of full age citizens of the

United States and residents of the State and shall be appointed for terms
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of six years each éxcept that of the members first a_pppi;nted by t]mv
(fovernor onc shall be appointed for a term which shnlll expite on Junc.
30 1963 onc- 'f01; a term wilich shall expire mvl-June 30’1965 and one .
for a term which shall efpirc QnAqulu‘c 30 1967 and of the mombers
first appointed bj' the I’rejgident pro tempore of the Senate oue shall |
Be #p_pointed for a term’ _';vhich shall expire on June 30 1963 one for

a term which shall expire on June 30 1965 and one for a term which

-shall ekpire on June 30 1967 and of the members first appointed by

the Speaker of the House bf Representatives one- shall be appoint(;d .
for a term which shall expire on June 30 1963 one for a term which
shall expire on June 30 1965 and one for a term which shall oxpire
on June 30 1967 ;l“he board of directors shall elect from its own mem-
bera each year a chairman and vice chairman who sha]»l serve for terms
- of one year and who shall be eligible for rc_election for successive terms
No person shall serve as a director longer than until and including the
:last day of December in the year in which he shall be seventy years
- of ‘nge Vacancies shall be filled for the unexpired terms in the same
manner as original appointments Directors shall receive no componsation

- for.their services but shall be reimbursed for their expenses actually -
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‘and nccessariij illl!lll"l'('l-l vb_v them in the performance of their duties
under this act

(b) The board of directors shqll providc for the holding of regulér
-and special meetings Six dircetors attending shall constitute a quorum
for the transacltion oAf any business and unless a greater number is
. required by the by-laws of the authority the act of a majorit& of the

directors present at any miceting shall be deemed the act of ‘the board

(¢) The board of divectors shall adopt by;iaws fSr the authority

. and may appoint :sjuch officers and employes s it deoms advisable and
_may fix theil; oompénsatioxx and prese»ribe their duties
- {d) Th; board of dircctors may cleet au oxecutive committce of
~not less than fivo members who in intervals between mectings of the
board may transact such business of the authority as the.board may
. from time to time authorize Unless othorwise provided by the by-laws
of tho autlority a majority of the whole of such committee attending
shall constitute a quorum for the t.ransaction of any business and the
__.act of a majority of the members of the exceutive committee present
_-.at.any megiing thercof shall. be the act of such committee
Se,c,tign, 4 Powers and Duties In furtherance of . the .purposes set

forth in this.act the board of directors shall have the following powers




5 Printer's No.—448
(1) To. lend money upon such terms aml.;-bmlitions as the board
may ‘prcscribe within the 1imi’tations-, céntained horein qml ‘at a rate
:of interes§ to be determined by the aﬁ!?wriiy to pt’-‘r‘sons who are r.csi-
, dentzs::,'of this State and who are :\Nmuﬁng any appreved institution of

higher education eligible under this act in this State or clsewhere

‘4

- and have satisfactorily completed one year of post secondary work to

assist -then.i in- meeting thei,r e'xp‘:énses of }fighcr education ﬁo such
,ﬁerscn shall receive any loan or loans in excess of oner thousand dollars
- ($1000) for any sch;aol year of two semesters and no sug*h} person shall
'fcce‘ivg a total of more théxx five thousand dollars ($5000)»Suc';1-logns
“shall become duc and payahlé ‘six months— 'after leaving the institution
and the board of directors sha]Al have the power té oxtend this time
. for a period not to excecd five years‘and to ‘provide for monthly pay-
ments during this extended period and to guarantee the loans of moncy
- upon such terms and conditions as'the board may prescribo to preons

>who are residents of the State and who are attending institutione quali-

fed under. this:act in this State or elsewhere to assist them in meeting
‘. »tﬁeir expenses of higher- education Pr'ovided however That no loan to
-#uch a person- shall be- guaranteed to an amount in excess of one- thou-

sand dollars ($1000) for any school year and that the total loan to such
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persen shall not be ;;um'm;tcml in hiln amount of move than five thou “
sand dollars ($5000)

(2) To take hold and m_ll"hinist‘e—r‘ma' Lehalf of -the‘a‘uthority ‘szl

for any of its pirposes real property personal property and moueys or

any interest therein and the income therefrom cither absolutely or in

trust for any purpose of the Rlllél‘l()l‘it)‘ The board of directors may
aci;uire properly or moneys for such purpose by purchase or\ leaé.e and
by the acceptance of éif!s grants hcq\;és!s devises or loans but\ no
obligation of the autllofity shall be a dcb)t‘ of the State and the au- |

thority shall have no power to pledge the credit or taxing power of

. the State nor to make its debts payable out of any moneys except

those of tho corporation

(8) To enter into contracts with qualifying institutions of post

- .secondary education upen such terms as may be agreed upon hetween

.-the authority snd any such institution to provide for the adiministration

by such institutions of any loan or guarantee of a loan made by the’

-guthority including applications therefor and repayment thereof:

:+. (4) To adopt rules.and regulations not inconsistent with law gdf- "

erning the application for and the granting administration and repéy"
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meni of loans made by th.c authériiy and go?crniné any other matters
relating to the uctivities of the anthority

(5) To l_wrform/su(-h other :;c!s as ma_\; be necessary or appropriate
to carry out clfe('ti‘\;é!_\- the bbj(-('ts‘.'.nul purposes of the authority as
specified in this act

Scct.ion 5 Capécity of Minors An;,-: person Oi]lel';S;iSC qualifying

for’a loan from the authority or qualifying for a loan guaranteed by

the authority shall not be disqualified Ly reason of his being under

rtlm age of twenty-one yeavs and for the purpose of applying f;or re-
~ceiving and vepaying such loan any such'-person shall“i)é deemed to have
full legal capacity to.aot and shall have all the rights powers privileges
and obligations of a person of full age with“respect thereto

Soctim} 6 Contributions to x\ll(hdl‘i()‘ Tax Deduction Thereof Not-
‘withstanding the provisions of any general or special law or the provi-
~sions of any certificate of incorporation chapter or other articles of
organization any person and all corporations or associations orgaﬁized
for the purpose of carryfng on business in this State or authorized to
dq business in this State are hereby authorized to make contributions

to the Pennnsylvania Higher Education Assistance Authority and such
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contributions sholl be allowed as deductions i computing the net tax-

able income of any such person corporation or association for purposes

~of any income tax imposed by the State of Pennsylvania

Séctiou 7 Tax Excuption of Cor~po/ratiou The property income
and activities of the >Pennsylvénia i'Iigher -If‘.dﬁc'atio‘:i Assistance Au-
thoi'ity shall ’bo exempt from all taxes and assessments except that any
bonds or other obliéatioﬁs of Nthe-aufhority and the income therefrom
shall not he excm};t:fr‘o-m ta#ation by virtue of this section

Section 8 Supervision and Reports The Pezmsylvaﬁiu Higher Edu-
cation Assistance Autho'ril_;' shall be subjeet to -iilc supervision and
examination of the Department of Banking but shali not be deemed
to be a banking organization nor r0quir(~‘(i tq; pey a fee for hxxy such
supervision or examination Such axthority shall make an anaual report
of its condition to the Governor the Legislature and tho Department
of Banking on or before June 1 of cach year

Section 9 Dissolution Upen the dissolution of the Pcnnsylvmﬁa
Higher Education Assistance Authority or the cession of its activities.

all the property and moneys of such corporation in excess of its ob-

ligations shall revert to the Commonwealth
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Section 10 Funds Appropriations (a) The sum of two hundred fifty

thousand dol!a:% (}5250,000)153 Bcreby speciﬁcauy a[i)prop‘ri'ated to the
authority to be ;deposited in ’the Higher Education Assista;ice; Fund
hereby creatéd which shall be held as a fcserge to guarantee péymem
of posgibkz losses for loans guarantged under the provisiohs of this act

(b) The sum of fifty thousand dollars ($5b,000) is hercby appro-

priated to the authority for the payment of expenses in carrying out

| the provisions of this act Annually‘ on September 1 all sums in the
fund in exéégs of thrlce hundrcd theuSz;ﬁd dollars ($300,000) shall be -
transferred to the General Fund until the total sum of fifty thousand
dollars ($50,000) is transferred thei'bt;) '

Section 11 The Penns-yl;'ania Higher Education Assistance Author-
ity shall not be subjccf to any provisions of the act of May 15 1033
(P 1. 624) known as the “Banking Code”

Section 12 This act shall take cffect immediately
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‘We certify that this bill has pa‘ssed the Senate and the House of

Representatives.

Speaker, Houso of Representatives

Approved The .. y A. D. 1961

Governor




