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TBB GENERAL ASSEMBLY 01'.PBNNBYLVANl.A 

-------------------
SENATE BILL 
No. 419 Session of 

1 9 61 

INTRODUCED BY MESSHS~·.\YEINER .AND !CURRAY, 
MAUCH 20, 1001. 

UEFERRED TO COMMITTEE ON INSURANCE, MARCH 20, 1061. 

AN ACT 
.Amc&ding the act of lifay 17 1921 (P J, 789) entitlod as amended "An 

act relating to insurance establishing a'n .insuranco dcpartmont 

and amending revising 1md c-0nsolidating tho law relating to tho 

1iccnsiug qualification regulation oxaminatiOn suspension and 

. ~ dissolution of iusurance companies Lloyds as8ocintions reciprocal 

anJ inter-insurance exchanges and certain societies and orders 

the examination and regulation of firo insurance rating bureaus 

and the licensing and regulation oi insurance agents and brokers 

the scn'ico of legal process upon foreign insurance companies 
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ns:;ocinlion'~ or exehnnges provi<.ling penalties ~rtd repealing ex-

isti11g Jaw11'' oor.~litutiug instmmco Agents nn~l brokers fi<lucinrics 

with_ respect to fuwld rccci\'ctl ns insurr.ncc agents or brokers 

an<l 11rc~ribi11g 11cnnhic:\ Cor tho violation ther~of 

'I'hc 0~11oral A~o,c111l1ly -oC tho Commonwralth of Pennsylvania 

hereby c11nct:J as follow.8 

Section 1 8c~tion oaa. 1 nd of Mny 17 1021 (P J, 'l8Q) known as 

twcnly-0110" 1\tl1lc1I .ltil,r lO lOMI (P r. ti2·1) i~ rcrwwlc1l to read 

Scctiou O:Ja.1 J.'i1l11ci11ry Cnp;wlty of Agents n1Hl Brokers E,·ory 

i11s11roneo 11gc11t l\lltl hrolwr 11di11H n~ i;111•b i11 thi~ Cor-11111011\''<'nlth shnll ll-0 

rcspon~iLlo in I\ fi1luoiary l'1lp:11•ily for nll C11111!s TC<'C'irccl or collcctc<l 

ns jns1mmco 11go11t or Lrokor n111l iilinH nut without tho express consent 

of his or it~ l'rincip:ll mi11,.;lo 1111y stH•h fu111ls with his or its own fnn<ls 

or with fowls lwl1l hy l1im or it in nny otl1or l'npnl'ity Nothing herein 

contninttl shall Lo Jl~emc1I to rl'quiro n11y such ngcnt or broker to main-

tnin n sci>amtc hank deposit for tho fm111s o{ each such principal if and 

as long as tho fumh so holiJ for e:tch such princip!il aro reasonably as-

certainablc from tho books of nccom1t :u1tl records of such agent or 

broker 
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fa~tory evidence of the violation oi ·any of the provisions of sc'ctions -

six hundred four six hundred six six hundred. se¥cn 8ix lm'mir~d f wcnty­

three six hundred thirty-one six hunJrcd thi~ty-two 8ix huncl'rCd ibiriy­

thrcc six hundrc;l thirty-three point Olll) six Jmmhcd tbi'rty-/oul' six 

• • \..A • ' .. - • 

hundred thirty-five six hundred thirty-six six hundred thirty-seven r\nd 

six huu<lred thirty-eight of this act by any agent or ~olicitor oi any in-

surnnc~ company nssocintion or cx<'hnngo or by any insurance broker 

or excess iusnranco broker or upon satisfactory ovide11cc . of such con-

duct ns would disqu:tlily such agent or broker or excess br~'kor fr(;ib 

initial i£.Suance of a license under sections six hundred three six ht~ndre'd 

twrnty-two and six hundred twenty-four the Insurance · C~mmissioil:cr 

mny in his discretion pursue any one or more of t11e following oour'ses 

of Mtion 

(1) Suspend or revoke or reCuso to renew the license of such offend-

ing party or parties 

(2) lmpose a penalty of not more than one thousand doliars /6r 

,-,·., 
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1 eMh and every act in \'iolation of. 110;.· of 8airl sections by saicl patty or 

2 parties 

3 Jleforo the In~urimco ConunissiC>ner shall tako nny action as above. 

. . . 

4 set forth he shall givo written notice to tho person company association 

IS or exchange accused of violRting tho law stating specifically tho nature 

6 of. such alleged· '·iolation and fixing a time and place at least ten (10) 

7 days thereafter when a hearing of the matter shaH bQ held Af tcr such 

·8 hearing or upon failure of the accused_ to appear at euch hearing the 

Insurance Commissioner shall impose such of the above penaltie.s as he 

.io 
deems advisable 

11 
When the Insurance Commissioner shall take action in any or all 

.
12 

. of .tho three ways above recited the party aggrieyed may appeal from 

13. sa_id .action to the court. of common pleas of Dauphin C<>unty Any agent 

.14 . o: _solicitor of any insurance company association or exchange or any 

15 insur!lnC-O broker or any person copartnership association or corporation 

16 violating the provisions of sections six hundred thirty-thrco point one 

17 . six hundred thirty-five six hundred thirty-six six hundred thirty-seven and 

18 six hundred thirty-eight [immediatel.v preceding] of this act shall be 

.19 guilty of a m~sdemeano~ and upon c~nviction thereof shall be sentenced 

20 to pay a fine of not moro than fivo hundred dollars ($500.00) for each 
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l, and every violation or at tl10 di_.:;crc!ion o{ t h,o c:ourt to imprisonment in 

2 . tho county jail of tho county in whid1 tho ofTomo is ccmmittc<l for a 

3 11criod of not more thnn six months or Loth 

Represen ta ti vea. 

. ......... ' ........ ' ................... . 
Ohlef Olerk, &mat. 

........................... , .... " ...... . 

................................ -....... . 

Approved The ........ th.7 of • • • . • • • • • • • • • • • • • • • • • • A. D. 19t1 . 
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