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 TBE GENERAL ASSEMBLY oF. I’BNNBYLVANIA

'SENATE BILL
No 419

INTRODUCED BY MESSRS.-.WEINER AND MURRAY,
MARCH 20, 1961.

REFERRED TO COMMITTEE ON INSURANCE, MARCII 20, 1961.

AN ACT

Amending the act of May 17 1921 (PP I 789) enti-tlcd as amended “An
act relating to insurance establishing ;ah insurance departmont
and‘amending rovising and consolidating the law relating to the
licensing qualification regulation examination suspension and
dissolution of insurance companies Lloyds associations reciproeal
and inter-insurance exchanges and certain societies and orders
the examination and regulation of fire insuranco rating bureaus
and the licensing and regulatidn of insurance agents and brokers

the service of legal process upon foreign insurance companies
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assodntidﬁ'a or oxchanges providing penalties _mid r‘cpéallin;; ex-
islingllaws” constituting ilnse;railco agents and 'brokers_'vﬁdl.lcinries
o . . . ‘ i
wiﬂl,tcspccl to funds received as insurance agents or brokers
and preseribing penaltics fdr {ho v}ohuibn thereof
The Qeneral Assembly “of tl\(; Commonwealtl: of Pennsylvania
- hereby exmvc’ts as fblluwa

S‘cc;ion 1 Seation nﬁ:s.l aet ofﬂ.\h\y 17 1021 (P 1, 789) known as
Tho Insirance Departmont Act of ono thousand nine hundred ﬁnd

twenty-one” n-lil;c;l}l\ily -l() 1080 (I I, 524) is rcenacted to read
Section 133.1 Fidueinry Capacity of Agents and Brokers Every
insurnnco;uuﬁélanﬂ'brokur:uning s such hlllﬁs(ﬁnhlnnn“vnlﬂnshnllho
responsiblo in a fiduciary eapacity for nll funds received or collected
as insuranco agont or Lrokor and shnll not without tho cxpress consent
of his or its principal minglé any sueh funds with his or its own funds
or with funds Leld by him or it in any other capacity Nothing herein
contained shall bo deemad to require any such agent or broker to main-
tain a separate bank deposit for the funds of cach such principal if and
as long as the funds so held for cach such principal are reasonably as-
certainable from the books of account and reeords of such agent or

broker
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‘Beotion & Béction 859 of the act mincrded-iay & 1948 (P 1. 951)

is amended to reé>c‘ib
:S'gé'tfofi 635'1‘1’@4&&& Rt C‘etc"r'ﬁ éf’i,iéel_igié Pennlty Upon satis-.
"‘f'a:ctdry‘ evﬁchce ;)f the ‘vi‘oiétionr 6f'an_)':vof t!ié, ;irovi!sioﬁs‘o‘f séetions -
six hundred four six hundred six sik hmzul‘re:d' ;ée%éh six I'ui'mfréd iwenty-

three six hundred thirty-one six hundred thirty-two six hundréd thirfy-

threo six hllh(ﬁdl t‘.!’lirty-thi'c@@lt ons svirx. hundred thirty-four &ix
lundred thirty-five six }1,undre\dl thirty-six six hundr-éd' thirfy-séven and
Bix huudred thirty-eight of this act by an_f agent or solicitor of any in-
surance company aséociation or exchange or by any iliél{rénee Broker
or excess insurance broker or upon satisfactory evidence of such eon-

<

duct as would disqualify such agent or broker or excess brokér frém
initial iss;lance of a licenso under sections six hundféd three six hundred
twenty-two and six hundred twenty-four the Insurance Commissiotiér
may in his discretion pursue any one or more of the following coursds
of action

(1) Suspend or reveke or refuse to renew the license of suéli offend-
ing party or parties

(2) Impose a penalty of not more than one thousaud ‘dollars fér
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cach and every act in violation of .any Q_f_ gaid scctions by> said party or
partics

) ];eforo the. Insutance Commissioner shall take any action &s above
set fc;r';tﬁ.he shall give written notice to the person company association

or exchange accused of violating the law stating specifically the nature

of such alleged violation and fising a time and place at least ten (10)

days thereafter when a hearing of the matter shall be held After such
hearing or upon failure of the accuscd?to appear at euch hearing the
Insurance Commissioner shall impose such of the above peualties as he
_dc'c'ms advisable

When the Insurance Commissioner shall take action in any or all
. of tho three ways above recited the party aggrieved may appeal from
eaid action to the court of common pleas of Dauphin County Any agent
_or _solicitor of anyr insurance company association or exchange or any
insurance broker or any person cbpartnership association or corporation

violating the provisions of sections six hundred thirty-three point one

. six hundred thirty-five six hundred thirty-six six hundred thirty-seven and
six hundred thirty-eight [immediately preceding] of this act shall be
guilty of & misdemeanor and upon conviction thereof shall be sentenced

to pay a finc of not more than five hundred dolars ($500.00) for each
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. and every violation or at the discretion of the court to imprisonment in
- the county ]axl of the county in which the offense is committed for a

period of not more than six menths or both

We certify that this vbill has paesed the Senate and the House of ’

Representatives,
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Chlef Olerk, Senats
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President pro tempore, Senate
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Spesker, Bouse of Reprosentatives

Approved The ........dayof ....iviiiirieinanaaeas A D, 1961,
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Goveraor
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