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REFERHED TO COMMITTEE ON PUBLIC HEALTH & \VELF ARE, 
MARCH 20, 1961. . . ' . : <. . ;.· 

AH ACT 
l'ro"iJiug and regulating assistanco for housing for :the:.elderly and. 

making au appropriation 

Tho General Assembly of the Comn1onwealth ,:-0~· .P.~µn$ylvariia 

hereby enacts as follows 

1 Section 1 Short Title This act shall be known and may -~e . cit~ 

t as tl10 "Homing for the :Elderly Assistance J.,aw" 

.8 Bcction 2 DccJaration of Policy It lrns been detcpn4ted by the: 

~ Gcnoral Assembly of this Commonwealth . 
•. 
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1 (1) 'l'hllt iu both urban and -rurr.l conIJnttnities of Pennsylvania 

i thero exists an inackquatc supply of decent_ ~afe and sanitary lt0nsing 

3 within the financial reach of elderly ~rsons <>f limited income . 

4: (2) That. these conditions Jingly and in combination are a menace 

5 to the hes.Ith and welfare of the eld1Jrly persons of Pennsylvania bc-

6 · cause they enc-0ui'ago the sprcacl of di~ase impair public health in" 

1 ereaso the hazards of fires and accidents rcsultitlg in the. loss of lifo 

8 and property subject the elderly to influences which han~ a permanent 

9 deleterious effect on their hralth nccessitRting the cxpenditur('~ of large 

10 sums of money for the> purpo:io of fire protection public health and relief 

-ll (3) .. That the corre~tion of these conditions requires the erection 

t-2 <>f housing projects QU a basi~ whicl1 will pro\'i1l<:> additional housing at 

13 rentals" which elderly persons of limited inc-0m£':\ can a\lord t<;> pay but 

14 such projects bave not been erected because of the high cost!'. which pre-

15 vail 

16 (4) That to induce the erection and maintenance of the housing 

17 needed for elderly persons of limited incomes it is cssentiAl that the 

18 Commonwealth assume a portion of the rental cost by paying for a 

19 proportion of tlie construction costs of certain new housing projects 

20 (5) That the Oonunonwcalth give financial ns.~iAtance in order to 
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l effectuate the purpo~es of this act 

2 lt i:4 tkd1m•cl lo be the policy o{ the Commonwealth of Pennayl-

:3 \'anin to promote the health ~afcty morals and welfare of its inhabitan~ 

4 hy JlfO\'itli11A" for Hlntc a:-~i~tuncc to elderly tenants of limited income 

. -- '-

6 thro11gli a 1'1l11trihution lo !ht• 1•0.•t of housing projects to be ereeted 

8 Un<\ tlffl'n'<l fnr OC1'UptH1<\\' at "11)tlol'RlC rentals as a means of making . 

"1 1'1h.'h hnu~i11~ arnil1thll' to th('tn at r<'nlahi within tlwit· ahility to pay 

tl . Rcct ion a l>l'tinit ion!' As me<l in t hi:l aet 

t ( l) ",\1mtC'g1ll<' im·omn" mea1)s the total annual income of all 

10 ooc11p11nts of n rental unit fo1'' an exemption of that portion of the total 

11 incomo In N<<'£'gs of ton per eentum that is expended for medical costs 

12 to mninrnin t•Mrl'I,\' pcri!oUs in gi1od health 

13 (2) "Ucp1utmcnt11 mNrns tho Department of Commerce of thP 

16 (3) 11 ~:Mody pcrp,on'' 111t•11us a pcl'~ou sixty years of age or older 

16 (4) 11 1lo11;o;i11t{ project" or "project!) means any work or under-

17 fnki11g iuitiutl'1t put~1111nt to ticct(on 4 of this act to provide decent 

18 Mfo 1llld !'IH1tit11r.'· urbnn or l't1rnl clwcllings apartments or other housing 

19 nccommodatione for elderly persons of limited incomes and the worl: 

20 or mulnt11ki11J.{ mny int'hulc ucquh~ition of land and its clc>aranee build-
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1 ing construction nricl the necessary cqu~pmcnt iacilitics and other prop-

2 .· crty or rights including ~onvc~icmt appui·tcnauces streets sewers water 

; ...... ·; : 

3 scn·iccs parks site preparation gardening for administrative com.muni_ty 

health rc~rcational etlucalional welfare and/or other -purposes The term 

• -•1 •. •. . .. 
"housing project" or "project" may be applied to the planning of the 

....... : . ! . ~ < 

6 buildings and .improvements the acquisition of property the demolition 

; ~. 

7 of existing structures the construction re<'.-0nstruction alteration and 

8 repair of existing improyements and all other work in connection there-

9 with 

\0 (5) "Gross rcntal11 means annual rent per dwelling unit includiug 

11 tl10 va]uc or cost 6£ water sewage ~ervice electricity refrigerfttion and 

l2 heating and cooking fuels 

13 (6) "Veteran" means.a person who has served in the active military 

14: or naval senicc of the United States at any time on or after April 16 

1- 1917 anc1 prior to November 11 1!)18 and at any time on or after ;) 

. ··t. 

16 September 16 1940 and prior to July 26 1047 and who sliall l1ave been 

.. 
17 discharged or released therefrom under conditions other than dishon-

18 oralile "Suni\'ing ~pouses of veterans" shall include the vrives or hns-

bands of persons who <lic<l as the result of se1·vice in the armed forces. 

of the Unitecl States between the above mentioned dates 
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1 (7) "Homing authorities" mean authorities created under the act 

2 of )foy 28 1!)37 (P J, 955) known as the "Housing Authorities Law" 

3 (8) "Xouprofit corporations" include corporations created under tl1c 

-' a<'t of ~h\y r) i033 (P L 280) known as the "Nonprofit Corporatiou 

6 I.aw" 

6 (!l) "Limit<'(] clivid~ncl housing companies" include companies cw· 

7 atcil nnrl<'r thr> aet ~f May 18 1!)31 (P L 704) known as the "Limitcll 

8 Dh·irl<'nrl Hon~ing Company L,'lw" 

9 Section ,t Grnnts Author_ized The department is hereby nuthorizc1l 

10 within thC> limitations hereinafter provided to make capital grnnts ill 

11 the fnrth!'rancc of homing development for cMerly persons of limitell 

1! income and to assist the construction and opemtion of theso housing 

13 project:; through the payments of such grants by contracting with au-

14 thorities or agencies such as housing authorities nonprofit corporntions 

15 and limited dividend housing companies providing adequate surety a<'· 

16 ecptablc> to the tlepartmr,nt guaranteeing continuity of operation 

17 throughout tho term of its contract 

18 Section 5 Tenant J,imit.ations No capital grant puraunnt to section 

19 ·i of this act shall be made for any housing project unless tl1c authority 

20 corporation or company receiving such capital grant shall contract to 
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1 maintniti rl)nt levels within the means of elderly persons of limitc~ iu-

2 conw 11:0: c.;taLfo:hcd by the department and cmbodil·d in the contract 

3 as hci dnaftcr providl'cl which 8hall be substantially below those now 

4 availaL!P through cqnirnlcnt nonrnh~idizcd c.onstruction and liJ limit 

5 the ll'IU111t mlmi:<sions of such project to elderly per::;ons. whose aggrc-

6 gate income docs not exceed four times the gross r.cntal of the housing 

7 · Wlit to he furnisltcd :1.11)' st~ch clilcrly per5011 p1·0,·i<le1l howc\'cr that when 

8 thi::; 1•atC'gory of C'ltlcrly pcr:::ons is cxhaustecl thrm tcnnnt aclmi!'8ions 

9 shall he limit<'•l to cltlcrl,Y persons who::e nggrcgato income <loe3 not 

10 exceed six times tho gross rcnflll of the housing unit to be furi1i:-;Jicd 

11 an.'· ~nch cldc·rly person 

12 l<:mploynwnt h:.· an~ ~pccifir clllploycr or <>mploycrs slrnll not be a 

13 rC'qni~ilc> for nc>c>11paH<\\" in any horn~ing project built under the provisions 

14 of this net 

15 Rcction G C:1pital Grant Urnitations Pursuant to section 4: of this 

16 act the department shall make no rapital grant for :my housing proj\'rt 

17 which sha11 exceecl thirty per ccntum of its lan1l acquisition development 

18 construction and preoccupany cost as finally ascertained by the depart-

19 nient provided however any part or all of such grant in excess of ten 
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l per ccntmn of the l:m<l acquisition development construction and pn·-

2 <•e•~HpanC',Y l'ost as finall,y ascertained by the department mul!t be equally 

8 nrntehe•I dollm:. for doJlar by the authority nonprofit corporati•m or 

4 limited ctivhlend housing company contracting to receive the cnpital 

5 grant 

6 · An,v capital grnnts m~ule under this act slinH be i;trictly limited to 

7 tlw amo1mt~ and percentage 'of total cost neccl'Sary in the 1lchmnination 

8 of the department to accompli~h the purposes of this net 

9 S<:'ctioii ~r ProccJurcs (a) The department subject to tho appro\'Rl 

10 of the Oovcrnor sl_mll fl'ntativcly allocate to the rnvcr~l areas of the 

11 Commonwen!th :is designated hy the department such l"apital grants as 

12 may promoto aid or stimulate the erection of housing for elderly porwns 

1~~ of limitccl income within that area 

14 In the rletermination of such tcntathc allocations tho department 

15 ::.hall be guided hy the following standards populaticm distribution pat· 

1 G tern o( the elderly increase. \n the number of elderly persons as tlctcr-

17 mined by tlw department in the period Eincc the year 1050 and sul'l1 

18 evidence of honf'ing needs for elderly persons of limited incomo througl•· 

19 out the Stnte as arc a\'ailable to the tlcpart.rncnt 
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1 The department shalt publicize in each area· concerned the tent a-

2 live nHoration o{ State subsidy fund~ for. the stimulation of housing 

3 ro11struction for elderly per.sons of limited in~omc in that area in each 

4 cnso makli1g O\'cry rcasonnblc effort to inform officials of housing authori-

5 tics nquprofit cor1;oratio11s a11tl limited dividend housing companies of 

6 this net as possible participa11ts in this program 

7 (IJ) El\ch such housing nuthority nonprofit corporation or limited 

8 clh·idcnd Jwusi11g company evidencing witl1i11 a reasonable period of 

9 timo as clctcrminc<1 by the clepartmcnt an interest in participating in 

10 tho program with a<'companying proof of local 11ousing need recom-

11 mundation of a suitable and available site information as to the co.m-

12 munity altitude and ovi<loncc tliat the municipality is recognizing its 

"13 housing 11cccls by enforcing the laws con~crning building construction 
'' 

14 nnd sanitation nnd other pertinent supporting data shall have its request 

15 reviewed in the light of other requests from that area and the total 
·. 
16 amount of tentative allocations :for the area After review by the de-

17 partment and if the need and feasibility of the proposed project has 
': .. 

18 been demonstrated and whorn a suitable site is available and where 

19 adequate funds are avaiJable for allocation the department shall accept 

bids on housing construction and operation proposs.ls covering such 



9 Printer's No.-452 
. . 

l number and character of housing units type of oonstruction site rental 

I r!i.ngcs pri>poscd and such other requirements as are established by the 

I department J.;ach hid shall sti11ulate the· :unonut of State subsidy whicl1 

4 would be re(tuircd by the Lirlder to conslruct and operntc tho housing 

I projects in accordance with the before mentioned requirement of the 

t department 

1 (c) If the tentative qllocation of grants in any area in tho State 

I does not 0ncrgize action resulHng in acce11tablc proposals within a rea-

I sonable time as determined by tho department the depart.ment shall hnvc 

10 power to reallocate \\-ith the approval of the Govc.rnor those grants to 

11 other areas in the Commonwealth which as determined by the before 

12 mentioned 8t::mdards have effectively established an urgent need for 

13 additio11nl housing fadlitics for elderly persons of limited income Unused 

14 portions of these reallocations may be similarly rcalloratcd at later datM 

15 ::.o as to effectuate tlic purposes of this act 

16 In order to effectuate and enforce the pr-0visions of this act the 

17 department is authorized to promulgate rules and regulations 
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1 S<>rlion 8 D~partmenl Action on Bids 'l11l' <l<>j1artmc11t ma~· rc.irct 

2 any or nil Lids lt ~hall ilctc1111i11c whi('h of the a\'ceptnblc bids ma1lc by 

· 3 rc8po11siblc bi1ltlcrs will. provide for erection an1l rental of the housing 

4 units in accord.Rncc with the terms of the department's request for bids 

~ at tho lowest t.'ost to the Commonwealth and 8hnll notify the snc.-!es.s-

6 ful bidder whieh muy be the sole bidder and 1.<hall on behalf of the 

· 7 Commonwealth after ratification by the Governor ::is provided in section 

8 !1 of tltis act (•ntcr into a contract with the successful bidder 

9 Section fl Hatifit·ation by the Governor AH bids accepted hy rho 

10 t.lcpartml'nt shnll be trnmmittctl to tlw Go\'C'rnor for his consi<lcration 

11 an1l sl1n!l lie rntificd },y him Jicforc Ilic 'kpartment may enter int•> con-

12 trnctunl n'lations with the bi.Ider Upon ratifieatiou of a bid by thn G0\·-

13 crnor the dcparhrH'lit is authori7.cd to cxccuk eontrncts effectuating t11(• 

14 terms of the Lid :11111 proposal ClnLodying the provisions specified ia 

15 scl'fion 10 of this net nnd providing for the payment of the C'apital 

16 grant 

17 Scrlion 10 Contracts No State funds for eapital grants under thn 

18 provisio11s of section 4 of this act ~hall b<> disbursed until the dcpart-

19 mC'llt after ratification of the bid by the Govemor as specified in section 

20 !) has cnle>rcd into a contract with the bidder embodying suitable guar-
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1 antcl•s as tu tlw t:n~ction inaiiitcnuncc and management of t1~c prop~scd 

2 housing project in accor<lancc with the purposes of this act mid in-

S · eluding provision for 

4 ( 1) The termination ·of the Commonwealth's powers and rcspon~ 

5 sibilitil's with respect to said project after a specified term of not less 

6 tha11 t hi!·ty years 

7 (2) Au agreement that the bidder shall not voluntarily subject tho 

8 premises to any lien or mortgage other than such ns may ho specified 

9 in the coutract and that nny transfer of the project or any assignmcmt 

10 of inn~sto1·'s i11tcn•st under this agrccmcut shall be subject to all the 

11 terms of the l'ontract awl this act and shall not relic,·c tho im·cstor of 

12 t1w inn'~lor's ohligations under the contract 

i 

13 (0'3) Pro\'isiolls that the scale of rentals RUll tcmrnt income limitn-

14 tions originally :tgrcc'1 upon mny nt some later date he modified h~· 

15 action of the department upon petition by the bidder so a~ to recog-

16 nize charges in general or local cconor.1ic conditions 

17 (4) 8nl'h other provisions as tlw department dctcrminrs arc neccs· 

18 l":ny M l':ury out the purposes of thi~;act 

19 Hc>ction 11 Ap)noval allll Acquisition of Sites No housing pMjcct 

20 !\itc shaH he approve(] hy tlic <lepartuwnt hcforc the tlcpartmcnt hAs. 
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1 rcccin(I n(lvicc thereon from tho planning con~n1issioa or if no planning 

2 co1111ni5!1io11 shall· C'Xist tho go,·crning body of the local political rnb-

·3 iiivi!\ion in \\·hich the propo~cd site is located prO\;idcd however that if· 

4 :ml'l1 n1h·il'O is uot received from such lo~al agency within a rcasoimble 

6 linlo ns 1lc•lim•(l by the tlcpnrtmcnt local approval shaH be assumed 

6 A 11 proposed housiug project phms shall conform to the rcquirc-

7 111c11ls of lot•nl zoniug ordinances if any such have been adopted 

8 Site~ for pl'Opoml housing projects may be optioned by the dc-

9 ]Hlrtmont or mnny be acquired by gift or purchase either by negotiation 

10 or through exercise of its power of eminent domain Such option or title 

11 to n proposed site may be transferred by the department or its duly 

12 authorized ugents to the authority corporation or company with which 

13 tho department contracts for the building and operation of n housing 

14 project and may constitute part or all of the Commonwealth's sub-

15 sidy of the project 

16 Section 12 Design Constmction and Tn!.<pectiou All architectural 

17 engineering or site development plans for housing projects constructed 

18 under the provisions of this act shall be approved by the department 
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1 or its <luly accredited representatives before the work covered by the 

2 Jllans is undertaken 

3 Standards as to materials a1Hl · construction techniques shall be 

4 specified or approved by tho department and must conform to require-

5 .mcnts of local codes 

6 Tho department or its duly accredited representatives shall be 

7 allowed full access at reasonable times t-0 C\Tery :housing project initiated 

8 ti11dcr the provisions of this act so as to pr-rmit a free inspection of 

9 materials methods of construction and standar<ls of maintenance and 

10 operation as required under the provisions of the contract 

11 Section 13 Cooperation with Other Agencies The department is 

12 directed to administer this housing program for elderly persons with 

18 limited incomes with such :flexibiilty as to permit a full cooperation be-

14 tween State Federal and local governments institutional districts agencies 

lr> and authorities as well as private health and welfare associntions so as 

16 to result in as effective nnd economical n housing program as possible 

17 8cction M Tntcrdepnrtmcntnl Cooperation The rlepartment shall 

18 at its request receive the a~sistancc of the Department of Property and 

19 Supplies in connection with the admini~trntion of this net with respect 

io to investigation of proposed sites optioning or acquisition of approved 
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:iitc:; pn·parntion or :rna1~·8ie. of plnns and specifications inspection or 

mnh~rial!' 1111d insprdion of constntction for housing developments 

huih \lllllt.'l" tlll' rrovi~iom of this net 

4 8t•etion lrl Appropriations The sum of three million dollars 

G ($:Ul00,000) 01· as mnl'11 thereof as may be necessary is hereby speci-

6 tlc..·all:.· appropriat('d to the Department of Commerce for the use of the 

7 Stntt• Plnnning Honi·tl for the purposes set forth in this act. and of this 

8 amount not more than three per ccntum shall be spent by the board 

9 for iulmiui~tmtion of this al't including payment to the Department of 

10 P1·opcrty amt Supplie.i for the c-0st. of any services authorized by section 

11 14 of this act 

t2 Section 16 mrective Date This act shall take effect immediately 
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We ,•crtif y that this hill hRs patal'C'd tho ~<mate and t-he Ilou~ of 

.t~epre!le n ts. ti ves. 

....... " .............. ' ... ' . ' ........... . 
Chief Clerk, &m1t~ 

e • e I e e I I ill • • e I I I • • I I I I I • I • I 1. e I I I I I • I I I I I I 

President pro tempore, &nate 

• e 1 1 1 1 I I I • I I • t I I e I I I e I I I I I I I • I I • • I t I I I I I 

Speaker, House of RepreMntatiTet 

.&pproTecl. n,. ........ da1 of ...................... A. D. 1981., 

.......................... " ............ . ,, . ao. .... 


