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THE GENERAL ASSEMBLY OF PENNSYLVANI‘A’~ |

SENATE BILL
No 4 5 6 Session of
ANO. ' _ 1961

B e e e

INTRODUCED BY MESSRS. WEINER AND SILVERT,
" APRIL 4, 1981.
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REFERRED TO COMMITTEE ON BANKING, APRIL 4, 1961,

——

AN ACT

Amending the act of May 15 1933 (P L 624) entitled as amended “An
act relating to the business of banking'and to the exercise of
fiduciary powers by corporations providing for the organization
of corporations witl} fiduciary powers and of »bank‘ing COrpora-
tions with or without fiduciary powers including the conversions
of National banks into State banks and for“t_he liceusing of
private bankers and employes’ mutual banking assc;ciations de-
fining the rights powers duties liabilitie.s and immunities of such

nggﬁbﬁrm {ndicate new matter added to bill. Matter strieken-threusgh

Underecoring indicates new matter added to existing law. [Bracksta) indicate matter
stricken from existing law.
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corporations of dxis@unt corporations allll;orizé(l to uugngc‘ ina |
banking b}‘lsiﬁcss with or without ﬁduci-nry powers of ,pl'i\'aitc

~ bankérs and‘einxilployes’-mutuai béxtkiﬁg associations aﬁd of the
officers directc;rs trustees sharcholders attorneys én(l_o*her em-

- ployes of all such cb’rpof&tions cmployés’ m’utua‘l‘ Eaﬁkixlg asso-
ciations or private bankers or of niﬁ!‘iated cqtporations associﬁ-
tions or persons restricting thé éxcrcise of banking powers by
an§ other cotpbfalidn dssociation of porsoil Akl of Adibiary
powers by any other corporation conferring powers :nuf ipos-
ing duties wpon the courts prothonotaries recorders of deeds and
cerfain Stafe departments commissions and officers imposing
penalties and repeaiiﬁg certain acts and parts of acts” changing
certain provisions with rt‘zspect to the payment of interest on de-
posits and eiiminatihg the time limit in which action must he
taken on articles of merger or consoiiflaihn

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows
1 Section 1 Section 1003 act of May 15 1933 (P 1. 624) known

9 as the “Banking Code” amended July 2 1935 (I’ L 542) and September
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11 1959 (P I, 881) is amended to read

Section 1003 Interest on Deposits [A] A bank or a bank and

t‘rnst company shall have the pQ\‘ver to credit ‘and pay _oiri‘ all deposits
such interest as may be establiéhcd from time to time by agreement
_oi' rogu_li;tioh _Sufh interest slmﬂ be paid to fh&respec{im depositors
or gi‘editchto‘ﬂ»l‘eir accoun!s- at least annually and in (]1‘(" case of cer-
tificates of deposit interest shall be paid or acerned at least “:1.‘|uugully 'l"hc
departmeni may from time to time limit by rvegulation the waximum

rate of interest which may be paid by a baunk or a bank and trust com-

pany may provide for grace periods with respect to the payment of

interest on deposits may elassify deposits aceording to maturities loca-

tions of banks and of bank and trust companies may preseribe condi-

tions respeeting receipt withdrawal or vepayment or otherwise as may
bo deemed advisable in the public interest and may preseribe different
maximum rates for deposits of different classes

[B A bank or a bank and trust company shall not credit or pay
any interest on any deposit for a longer period than it has been de-
posited with the bank or bank and trust company except that deposits

maite not later than the tenth husiness day of any month which com-]
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{mences a regular ‘quartcrl;v» or seini-annual interest period or the fifth

business day of any other month or deposits withdrawn upoen one of the

fast three business days of the month ending any unnual semi-annual

or quarterly interest period may have interest deelared upon them for
~ the wilole of the period or month in which they were so deposited or
withdrawn It shall also be lawful for deposit accounts closed between
interest periods to be credited with interest computed from the last
interest period to the date wheu_closcd]

Section 2 Section 1204 and subscction B of scction 1406 of the
act amended September 11 1959 (P I. 881) are amended to read

Section 1204 Interest on Deposits [A] Anything in its articles to
the contrary notwithstanding a savings bank shall have the power to
credit and pay on all depoesits such interest not however exceeding five
per centum per annum as may be established from time to time by
agreement orAregulation Provided That the department may from time

to time limit by regulation the maximum rate of interest which may

be paid by a savings bank may provide grace periods with respeet to

the payment of interest on deposits may classify deposits according to

maturities location of savings banks may preseribe conditions respect-

ing receipt withdrawal or repayment or otherwise as may be deemed




5 Prinfer's" No.—498 |

advisable in the public interest and may prescribe different maximum

_rates for deposits of different eclasses Such interest shall be paid to

thoe respective |leposi'tors or credited to their aécounts at least ahnuall_\?
and in the cuse of certiﬁ;-ntes of deposit interest shall be paid or
acerued at least annually

[B The trustees sha‘ll not declare or allow interest on any deposit
for a longer period than it has been depositéd with the saviugs bauk
except that deposits made not later than the tenth business day of any

month which commences a regular quarterly or semi-annual interest

period or the fifth business day of any other month or deposits with-

drawn upon one of the last three business days of the month ending
any annual semi-annual or quarterly interest period may have interest
declared upon them for the whole of the period or month in which
they were so deposited or withdrawn-It ghall also be lawful for deposit
accounts closed between interest periods to be credited with interest
computed from the last interest period to the date when closed]
Section 1406 Approval of Articles of Merger or Consolidation by

Department of Banking * * *
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B [W‘i.th.i‘n v_siixt)" (]a;\'s after] After the reecipt of the articles of
merger ’or m-ticl(;s o!‘ co'nsnlidntiop from the l)ungr{menf of State the
Department of Banking shall upon the basis of th10 facts (li_schvms_mlv_

by the iiwostigation provided for by this section either approve or dis-

approve such articles It shall {immediately} notify the Department of

- State in writing of its action If it shall approve the articles of merger
~ or articles of consolidation it shall endorse its approval thereon and shall -
return them to the Department of State

* ¥ X

Section 3 This act shall take effect immediately
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We certify that this bill has passed the Senate and the House of ‘

Representatives.

Speaker, House of Representahven

Approved The ...... . A, D. 1961.

Governor




