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THE GENERAL ASSEMBLY OF PENNSYI,V ANIA 

SENATE BILL. 
No. 456 Session of 

1 9 6 1 

INTRODUCED BY MESSRS. WEINEU AND SIJ~VERT, 
. APRIL 4, 1961. 

REFEHRED TO COMMITI'EE ON BANKING, APRIL 4, 1961:. 

AN ACT 
Amending tho act of May 15 1933 (P L 624) entitled as amended "Aff 

act relating to the business of banking and to tho exercise of. 

,. fiduciary powers by corporntion~ providing for the organization 

of corporations with fiduciary powers and of banking corpora-

tions with or without fiduciary powers including the r,.onvcr~iou 

of Natio11al banks into State banks and for the li~cusiug of 

private hankers and cmploycs' mutm1l banking nssociation:J cfo-

fining tho rights powers duties liabilities and immunities of sucl1 

Exn .. w.uroN--OAPITAL LETI1m8 lnd.leate new ma\ter added to btu. Matter~ 
is to be <>mi\~ from blU. 
Undencorlng Indicates new matter added to enatlng law. [Bni.c.keta) indicate mattu· 

"itrtcken from e::dstlng law. 
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corporations of existent corporations anlhoriz~d to \!Ugagc in .i 

banking business with or without ti<lnciary powers of _ prinHc 

bankers and einploycs' mutual hanking as5ociations and of tho 

ofiiccrs directors trustcca shareholders attorneys a1;<l other cm-. -

ploycE> of all such corporl\tions cmployc3' mutuai banking asso-

ciations or prirntc bankers or of atH!iatc<l corporRtions associa-

tions or persons icsir1cting· tlio cxcrci~c of hanking powc~s Ly 

any otf1cr cofphfaHou dssocintiJri or i>c.rsdii !thtl of fi<11iHary 

powers by any other corporation ~on fouiug powc1"8 :u11l impos-

ing duties upon the courts prothonotarics recorders of <lccds and 

cerfain Staie cfopartmcnts commi~ions Rn<l officers imposing 

penaliics and repealing certain acts and parfg of acts" drnnging 

certain provi:;ions with respect to the payment of interest on de-

posits and eliminating the time limit in which action must ho 

takei1 on a1·ticlcs of merger or consolidation 

- " . 
The General Assembly of the Commonwealth of Pennsylvania 

hereby enacts as follows 

1 Section 1 Section 1003 act of May 15 1933 (P 1. 624) known 

2 as the "Banking Code" amended July 2 1935 (P L 54-2) and September 
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l 11 1959 (P J, 881) is amended to rend 

2 Section 1003 Jntcn·~t on Deposits [A] A bank or a ba11k ai1d . . . . . 

3 - . 

trust company ~hall l1ilvc the power to credit -aml pay 90 all deposits 

such interest ns rnay be established frmn time to time py ~grccment 

5 or r<'gnlntion ~urh inter<-'st shn 11 he paid to the 'respccfirn ·l~positorg 

6 
or credited to their nreounts nt. least annually awl in If •f r!lw _qf ccr-

7 tifh•;1tcs (lf dl'posif i11fNl'sl shnll li<> paid or aecrncd at Je;lst a111nrnll~· The 

8 
1fopal'tmr11f mny from time• to time limit hy rcgulntion the m:Jximum 

9 rnte of interC'sf which 111a,,· he paid hy n h:rnk or a hank awl lru:<f com-

10 
pirny may pro\'illc for grnrc periods with respect to the paJlllrnt of 

11 
interest. on dcpo~its mn,Y c·la~sify •lcposits U('1~ortling to maturities loea-

12 
tions of l1:rnks nwl of bank mu) trust comp:mics ma,Y prrscl'ihc condi-

13 
tio11!1 r<'i;prrting receipt witlulrnwal or rcpa~·mcnt or ot}wrwi~C' as. ma.Y 

14 
bo dcc>mcd ad\'isablc in the puhlic interest mul may prnscriho rliffcrcnt 

]fj 
maximum rntc>s for dcrosits of diff ernnt classc5 

16 
[B A bank or a bank and trust company shall not credit or pay 

17 
any interest on :my 1lcposit for <l longer period than it hag hccn de-

18 
posited with tho bank 01· bank and trust company except that clcpmiits 

19 
rna1lr not Jat<'r than th<' fC'uth hnsincss clay of any nwnth whirh C'Om-1 
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1 [rnenccs a regular (1uartcrly or sc1i1i-amnml intcr('sl period or the iifth 

2 business day of any other month or tlcp.osits withJmwu upon 01w 0£ the 

· ,·3 last three business days o{ the month _ending any unnual ::;cmi-a111111al 

4 or quarterly interest period nrny ham intc.n·cst dcda1·cd upon th~m for 

"5 the whole of the period or month in which they wuc so deposited or 

•6 withdrawn It shall also be hnvful for deposit al·cotmts closed between 

'7 interest periods to be credited with intcrc~t. computed from the last 

·8 interest period to the date when dosed] 

'9 Section 2 Section 1204 an<l subsection B 0£ section 1400 of tho 

;tO act amended September 11 1959 (P J, 881) aro omcn<led to read 

11 Section 120·1 Interest on Deposits [A] Anything in its articles ltl 

12 the contrary notwithstanding a savings bank 81rnll htwc tl1c pow()r to 

13 credit and pRy on all deposits such interest not howornr exceeding fin• 

14 per cenh,1m per annum as may be cstablishC'd from time to time by 

15 agreement or regulation Providccl That the tlcparlmC'nt may from time 

16 to time limit by regulation the maximum rnto of interest w}1ich may 

17 he paid by a savings bank may provide grace periods with respect to 

18 tho payment of interest on deposits may das.sif y deposits according to 

19 maturities location of savings banks may pre:5cribc conclitiom~ rcspcet-

"20 ing receipt withdrawal or repayment or otherwise as may be deemed 
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1 Adri~ablc in tho puhlio iuterest and may pr~scril>c different maximum 

2 . ratC's for dcpo3ifs of cliff cl'Cnt classes Such interest shall be pai<l to 

3 

• 
a 

6 

7 

8 

9 

10 

11 

12 

18 

14 

16 

18 

17 

18 

tho rC'spcctivc •lcpositors ur crc!litcu to their accouuts at least annually 

and in tho c~1l!c of ccrtifieatcs of deposit interest shall be paid or 

accrued at least annually 

[B Tho trustees shall not dcdarc or allow interest on :my deposit 

for a longer period than it has been deposited with the savings bank 

except that deposits mado not later than tho tenth business day of any 

month which commenced a regular quarterly or semi-annual interest 

period or the fifth business day of any other month or deposits with-

<lrawn upon one of tho last three husiuess days of the month ending 

any annual semi-annual or quarterly interest period may have interest 

doo1ared upon them for the whole of tho period or month in which 

they were so deposited or withdrawn It :Jhall also be lawful for deposit 

accounts closed between interest periods to be credited with interest 

computed from the last interest period to the date wl1cn dosed] 

Scctiou 1406 Approval of Articles of ~forger or Consolidation by 

Department of Banking * * * 
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, 

B [Withi!1 sixty day~ !lftC'r] After the· rf<'l'ipt of !}ll' 1utidr.5 of 

2 merger or nrticlrs of co-molitbtion from the Department of St~te the 

s Department of Banking 8lH1ll upon tl1<· ha~i~ of the facts tli_sclosrtl . 

. . 

by tho investigation provided for by this section either approve or !}is-

approve such articles It shall (immrtliatcl~·} ni.1tHy the Department of 

6 State in writing of its action If it shaH approve the art ides of mcr~r 

7 or articlea of consolidation it shnll cmJor~c its nrproval thereon an~ Shf!-11 

8 return tliem to the Department of Stnto 

9 * * * 

10 Section 3 This act shall take cff cct immediately 
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We l'Ctlify that thi:>. LHl has passed the Senate aml the lfouse of 

Representatives. 

• • • • e • • • \ • e ' • I I • • • • • • • • • I • • • iii • • • • • I •• I • • 

Chic£ Clerk, Senate -

........................................ 
President pro tempore, Senate 

.......................................... 
Speaker, House of Representativet1 

Approved The •..••.•. day of ......••.•..•........• A. D. 1961 . 

. . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 
Governor 


