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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 468

INTRODUGED BY MESSRS BERGER AND LANE, APRIL 4, 1961,
e et e e e S

REFERRED TO COMMITTEE ON JUDICARY GENERAL, -
APRIL 4, 1961.
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AN ACT

To promote the welfare of the peoplé of the Commonwealth by provid-

ing assistance to unemployed home owners who cannot meet
mortgage payments by reason of their unemployment establish-
ing the Home Mortgage Assistance Fund imposing duties upon
the Scerctary of Commerce and certain courts providing penal-
tics and making an appropriation

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows

ExPLANATION —CAPITAL LETTERS indicate new matter added to bill. Matter strieken—through
is to be omitted from bil}

Underscoring Indicates new matter added to existing law. [Brackets) Indicate mather
stricken: from existing law. ’
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» Secetion 1 Short"l‘it]c This act shall be known and may be vi(,(-..|::n-s;"~' "

N

the “Pennsylvanin Home Mortgage Assistance Act”

Scction 2 Definitions The following terms whonc\;ﬂ userl or re-
ferred to in this act shall have tile followil;g meanings
(1) “Department” shall mean the Department of Commerce
(2) “Secretary” shall mean the.Secretary of Commerco
| k3) “Fund” shall méa‘;l‘ thé Home Mortgage Aséistancé Fund
ér(;ated by section 7 of this ret
" "Section 3 Mortgagors Eligible for Assistance Any mortgagor who
(1) is unemployed at the date of ﬁlihg an application under section 4
of this act and (2) is unable to meect mortgage payments by reason of
such unemployment and (3) has had mortgage foreclosure procecdings
commenced against the property in which he is residing shall be eligible

for assistance in meeting mortgage payments subject to the approval of
the Secretary of Commerce pursuant to this act

Section 4 Applications Approval of Seeretary Payments Repay-
ments (a) Any mm.-tgagor eligible for and desiring assistance in meeting
his home mortgage payvments shall apply upon a form provided by the

department and shall set forth under oath the following




Prmfer s No.—-510

(1) The date amount and tlm terms of Ins mortgage together mth
the amonnts and dates of previons mortgage payments

(2) His present unemployment together with dates of unemploy-

ment and all present sources of income

(8) That foreclosure proceedings have been started hy the

‘mortgagee

(1) Tlis inability to meet the mortgage payments

(5) Any additional inforz.nnﬁon as determined by the.secrctm‘f

(b) The sceretary upon receipt (;f the npplica-tiou shall inl\'cstiga(c
or otherwise ohtain any additional information required to determine
if the applicant is entitled to home mortgage assistance payments and
if the secretary is catisied he shall approve such nss.istance in the
amount of the monthly mo\*tgagé payments multiplied by the number
of months the seeretary in his diserction determines th’.e total number
of months not in any event to exceed eighteen plus any costs required
to be paid by the mortgagor as approved by the sceretary

(¢) Upon approval of the application the secretary shall pay
monthly out of the fund to the mortgagee or the agent designated by
the mortgagee the payments as determined under the preceding sub-

seetion The secretary may require prior to the first payment or at any
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time that a lien zgainst the pmﬁcrty junior to encumbrances existing
at the time of application be placed against ﬂgc prn‘pcrly\ in favor of
the Comnmmvgal(h

(1) The payments made by the scefelary shall be repaid by ;t‘-he
mortgagor beginning one month after the ‘existing c‘ncuﬁlbfﬁ‘umz‘s are
paid in full tegether with interest at the rate sct by the secretary All
such repayments shall be credited to thie funvil :md shall be in monthly
installments of at least the amount of the monthly payments received
hy the mortgagor wnder this act

Section 5 any of Forcelosure Proccedings Upan petition to the
court in which the foreclosure proceedings have been commenced the
conrt shall stay the proccedings for thivty days heginning on tho date
application is made pursuant to subscction (a) of section 4 The stay may
be oxtended by the court for an additional fifteen days upon further
application by the mortgagor

Seetion 6 Penalty Any person applying for assistance under this
act who makes under oath any statement whicli iz false erroncous or
defective or conceals any relevant information with the intent to deceive
shall be guilty of a felony and upon conviction shall be senteneed to pay

a fine of five hundred dollars ($500) and six months hmprisonment
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Section. ¥ Appropriation The sum of onc million five hundred

t]iousmul dollars ($1,500,000) is hércl)y_spcciﬁcnlly appropriated viu the
Department of Comimerce for the purposes set forti; in this act A

There is hereby ereated a special account-in the Treasury of the
Commonwealth to be known as the Ilome Mor;tgage Asgist»;mcc‘:l;‘umyl
to which shall Le credited the above provided appropriation u3 well as
any l‘(‘p.’l‘\'lll('—llfs made by mortgagors under this act The dopnrlﬁmm sh.;m
requisition from time to time saflicient funds to meet the mortgage
payments approved by the seerctary i the costs of the department in
administering this act

Seetion 8 Effective Date This act shall take effect immediately
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We certify that this bill has passed the Senate and the House of

Reprosentatives.
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‘Chief Clerk,. Senate
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President pro tempore, Scenate
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Speaker, House of Representatives

A. D. 19861,

Governor




