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TllR GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 477 

" . '~ 

Session of 
1 9 6 1 

St2!!512±EIW 

INTRODUCED IlY 1'n:ssns. 'VAGKEH, ~fo"MKNA~llN, I<HOMt•:n 
AND HOO.NEY, APHJI, ti, HlOl. 

REFEHR1~D TO COM~ll'l'TEE OX UANKI~G, AJ!Hll, r., 10Ul. 
FW J:a- .... __ ... ---·~· ... 

AN ACT 
Amr111li11g t110 net of )fay 5 Hrn!l (P L ·lll7) <'ntit1<•1( "An net r~lntin~ 

to the husinc:::.s of lmildin.[{ nnd Joan :is:;odntions provictin~ for 

tho organization nncl voluntary dissol11tio11 o( such nsMciations 

defining the rights powers duties liabilith.1 :; awl immnnitics 0£ 

such nssociation::; all(l of tl1eir ofliccrs director:> shnrcholtlcrl\ so-

Jicitors and other <'mploy<'s prohibiting tl1e trnnrnction of l111::1i11c>s:l 

in t11i:; CommonwPalth hy foreign lmil1li11g mul lo:ln n~sorintions 

c·o11fcuing power~ arnl imposing duties upon tho comts rccor1lcr~ 

of deeds and cettain State departments connnissions nnd o!liccrs 

EXi'LAN"ATIO~-CAPITAL LETTERS lnd!cate new matter e.dded to blll. Matter etrlffien-thr~~ 
l3 to be omltt«l from bUl. 
Underscoring indicates new matter e.dded to e.xlstlng law. (Bracketa] indicate ttit.tUl' · 
5tr!cken froo e~Istlng Jaw. 
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l'l'lahlishi11g limitations of adion imposi11g penalties nrul repeal-

i11g l'l'rlai11 ad~ 111111 parts of acts" furtl)('r dcfi11i11~ and 1ili1ifi11g 

tho l'ight"' powers 1l111ics l\ml HaLilitics of such as.sociations :rn<l 

l:'lrnrchohkr=- furll11•r ,]cfining krms mul authorizing adclitional 

type:; of collatcrnl for mortgage loans 

Tho Oc11c>rnl As:crnhl:r of the CommonwC'alth of PcnnsJlrnnia 

1 SC'ctio!l l Snb~r<'tion A of sretion 2 :wt of May 5 1!)33 (P T~ 457) 

2 known as tho "Buildiug and J,oan Code1l is amcnrled by adding after tho. 

3 rlollnition of "Dcpnrlment" n 11cw df'flnition lo rend 

4 Scclion 2 Definitions A 'l'he fo1lowiug terms shall he construe<l in 

5 this nd to )11\\'o tho following mNmiHJ,rR exc()pt in thorn instances whore 

7 * * * 

8 '1Do\'(1lop1nont o( I.nrnl" rnC'an~ the instnHations and improvements 

9 ll('l'('.58:lr,v to pro1l11ro from tho l:rncl urhan type building sites so com-

10 rlcktl ill krC'1~i11~ with opplil•nhlo gowmmcnfal requirements and with 

11 gc•1101·0) pntctieo i11 thCI com1111111ity that they are ready for the construe-

12 liou o( l111ilrli11g~ tltorcon for primnrily residential usage 

.ta * * * 
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" . ] 8ecl ion 2 -Snh:5rd ioil B of ~·~dioi1 fit)!) of fiw act is amended to 

2 read 

3 8cctic1n nO~I Determination of Shareholders of Hccorcl 

4 * * * 

5 B Holt.lets of [rnaturc<l] fully pai•! :;hP.res or holders of shares 

() which }un'e hrcn rnltrntnrily or ill\"ohmtndly withdrawn or holders cf 

(~ .... 
I 

; 

8 -:..· co11s0Ji.1alio11 sha1l hl' <•11titlP1l tn until•{• <Jf niul to vote at n11y meeting of 

9 shareholders until they shall have l1ccn paid in full the 11.mount lawfully 

JO diw thein oi1 account of t hl'ir shares 'the excrdso of t!m•h right to voto 

11 at. a meeting shall not con:;titute waiver of or in nny way affect an~· 

12 rights g-r:mte>il liy Jaw to sul'l1 ~1ii1rchoJ1leis Ly \'irluc of r tho mnturiUJ! 

13 of] tl1C>ir ~ltare~ lt:wi11g lict"ome fully pai1l 01· of tlu•ir with<lrawnl from 

14 the nssocintiou riflwr vohmfaril,r or im·olu11tarily or of their fnilurG to 

15 as::<'nf to or tlwir clis5C'llt from a plan of mergC'r or l'Oll~nli1lation 

16 * * * 

17 Section 3 S(•ctions G04 and 608 of the nd amended ,July 13 105a 

19 Scetiou tiO-! )fc·m1Jers11ip or 'Vitlulrawnl Fees Other Charges Au 

20 as~ociation Flw1l not lc\'_Y upon any s1rnrcliolrlcr or npon ony corporation 

._ 
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1 

2 not :-pcciflenlly permitt<'d hy this act 

3 An <1&::oC'iation_lhay le\-_\° upon nn:i· holder of insh1llmout ~lrnres or 

. . 

upon nn.v corporation or person intcn<ling to bccoi11e a holder of iii-

5. stollmonf i:l1Rl'('S a me111he~hip fee which shall not exceed One-eighth of 
- . ~ 

6 ouc. pf'r cenhnu of the par ntlne nf ench insff1llmc1it sharl} subscrihcd to 

7 by such shareholder corporation or person AH membership fees so paid 

R shnll be credit<'<l to the general profit Recount of the association and shall 

9 not_ he credit eel as dues in the passbook \H' other rC'~f!ipt fasucd to tho 

JO shareholder Upon the voluntar,y withdrawal before [maturity of in-

11 sfallnrnnt sJ1arcs] i:aid i;hnr~s are d(:c}arc<l folly p:i.id an association may 

·.• 

12 cluugc !>ud1 withdrawal fee as the hy-laws ~ay pr_ovido Any withdrawal 

t:l fee shall he C'xpressed in tho by-laws in terms of a t>erceutage of the 

14 participation va1nc of tho insta11mcmt sharC's withdrnwn 

1 :l Srction 1308 Slrnres lle)d in Name of :Minor Any association may 

] () i~sne ::harcg in the 1rnrnr of any minor not lrss than twcko years of ago 

17 anrl slrnll vay the dividends or camings thereon as well as the with-

J8 dr.nrnl or [maturity] fully paid rnluc of such shares to sud1 minor 

19. without the assent of his varent or gi.rnrdian The receipt acquittance or 
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1 other action requirell hy the :l~vl.'iation to be h1kcn l1y the minor shall 

2 

3 

4 

5 

6 

7 

g 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

};o Li11di11g upon :rnd1 minor with Jifo effect ·as if such minor were of fUll 

agi.i a11J ~hall Le a valid rnlt:'a:::o to the !ls.sociation The patent or guardhrn 

of ~uch minor shall net in his capacity as parent or guardiau have the: 

power to attach or in any manner transfer any sluucs issued to or in 

the uamc o( such minor 

Scctio11 4 Section GOO of the act is amended to rNul 

Scetion 600 Shares Held in N amo of Two or ~lore Peri;ons A 'Vbeu-

ever sliares of an P.ssociation shall bo hisued in the names of two or mort• 

persons the association sbaU not pay any diviclencls or carningg thoroon 

or the withdrawal or [maturity J fully paid value thereof except upon 

proper receipt acquittance or other action as tlic ease may be of all of 

imch per8ons unless at tlie time oi suLscribiug to tho shares or at a 

subsequent time all the parties agree to a different arrangement and 

gin~ tlie association written notice thereof 

13 "'ht'1Hwf'r shares of :m a~ociation :-;hall be issued in the name~ 

of two or more pt'r~o11s ancl s1wh shares 8liall harn Leen snhscribed for 

under an arrangement with the association whereby tlrn diddends or 

earni11gs thc1;eon or the withdrawal or [maturity] fully paid value 
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1 thcn'of may Le paiJ upon 1:eccipt acquitti\ncc or other action as tl,ic c11rn 

2 Illfl)' lie of Pitlwr or any of such perso!1s fhe association may pay snch 

'' 3 . dh·id<·ml~ Ntrniugs withrlrawa) rnlu~ or [maturity) fn1Jy paid value upon 

4 s11c11 rC'<·eiiit ilc1111itrn11l·e or other action ns the cnse may IJe of either or 

5 any o{ ~i1d1 persons pursuant to the arrangement prodded for in this 

6 section notwithst:mdi11~- the fa~t that one or more of tho other perwns 

7 mn~· he 1lmd m1<1 tire association lMl': notice thereof 

8 C This section shall not Le c-011structl to affect ~han•s in tho name:-1 

9 o{ n lmsbnud and l1is wifo 

10 s~ction 5 Section 1310 of the ad amernlccl Oetolier 14 rn55 (P L 

11 60G) is nmc111lcd to read 

12 Scl'tiou 1110 Death of One IfoMing Shares as Trastcc 'Vhencvcr 

13 sh1uC'R of an association sliaH ho hsuc1l to any pc>r~on 1]cscribi11g himself 

l 4 in snhs<'ribhig for su<'h s1u1ros as trnst<'c for auy ]lCrson or persons and 

15 no ot11cr notice of the cxisfC'ncc and terms of a valid trust than Ruch 

16 de><.•ription slrnH have h<'C'll gin•n to the a:::.soeiation the tli\'iclcrnls or 

l7 earnings 011 ::.ueh shares as W(•l\ n$ the witlulrawal or [maturity] fully 

18 11ai1l ,·nluc of such slrnrC's sl1:11l in the event- of the death of tho })Crwn 

19 ::.o 1lc~('l·ihe1l as trm:tec he paid to the pcrso11 or persons for whose honer 

20 fit the shan·s wc1·c stated to lrnvc been subscribed if at the time of pay-
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· 1 mcnt s1tch beneficiary is over sixtc('n years of ogl~ · P<lymcuf sha1l Le 

2 made to an.r such Lcndkfory who is not less rhirn sixteen yl'ar~ of ngc 

I under the i::unc rotlllition.s ns if such shnrcs had been originally sub­

-' ::eribccl fol' Ly him If tllcre ar(l two or morn hrnefid:uics 1rnmed on any 

6 im<>h ~Jiarc~ thl' us;o;o<'iatiou ::hn11 i11 l11c nhscucc of writkn notice to the 

6 contrary rnakt> pay111r11t In :nu·ia o( tlie lienrfl(•inrics ns n1ny 5'nrvt\'C the 

7 lmstco in <'•1nal 11nrtiorn• Thu \"('('('ipt or 11c·•111itlll1H.'C of ally such bcnc-

8 f:eiary or hl•llt'fh·iarir·~ for 11:1,rrw•ufs 111a1le iu att•or<litm·c with thi~ 8Cction 

9 shall he a foll c·omp1<>tc :lwl rnliil l'l'h•m:P of the 1ff~Ot·ialio11 from :m,Y 

10 forllif'r linliility fol· the :m1ount~ i-:o pai1I 

11 Scdion li Suh~c1·ti1m A nf H'<:·linn Gia of tl1c act amcndc(l )fay 15 

13 Section Gl3 Im·olm1tary Witli11rawal of Optio1rn] Payment or Jn-

14 stalh1w11t Sh:nrs A An a!'socintiou may [nt or hcforn mnturity] compel 

15 withdrawal of optio11al pnymcnt or inslollmcnt shnr(',; whiC'h arn not 

16 plcdgc1l to the :l:':'ocintion a,; ~('(·urily for uw1·tg;1ge loans grnntcd hy it 

17 but it s}rnlJ not liaw-. tltr power lo ('0111prl witl11lrnwal of any O\llional 

18 payment or any imtalhm·nt shnrc a,; tho (•ase may h~ 1111les,; it slwll have 

19 on liand sn!lic-iC'lll fnrnls to pny :;1wh witltilrnwal~ iin111ctlialcly :rnd until 

20 a1l optio11nl pnynw11t or nll i11!'lfnt1mc11t i:hnrC'~ l'(·s1wc·fi\·C'ly is:;nc1l prior 
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I to the date of i~smmt·e of such share liaYo fir~t bel•n voluntarily or in-

2 , . -

voluntaril.Y v.-ith1lnn\'11 In the cam of in'ltnllment slrnn·s issnc•l in series 

3 sud1 eompulsory witJ11lnnrnl :."hall LC' pro rata mnong the shares of tho 

4. $amc scrws 

J~· 

6 Section 7 Section 1315 of the act amcnd<'d ~fay 15 1045 (P L 485) 

7 nml .J mw 21 ·w57 (P J, 366) is amended to read 

8 Sci'tion 615 [~fotm<'<l. Shores A Installment :-hares slrnll be de-

9 · dared mature<! hy the lirnnd of directors of an a:;.sociation whenever 

' 10 the tlue:i pai«l thereon by the shnrchoMcr plus t11c dividends credited 

11 thereto equal tho aggregate par value of the installment shares sub-

12 scribed to Ly su<'h shareholder Notice of such maturity shall forthwith 

13 lie given to the holder of such 8harcs and at the option of the holder 

14 thereof such shares shall be Jistc<l for payment as withdrawn shares or 

15 with tho consent of the association such shares ma_y be converted into 

16 full-paid shares or into opfional payment shares H the s1rnrcholder docs 

17 not elect one of the options within thirty days after maturity such 

18 sharns shall imme<liatcly be c·onverteJ nt tho option of tlte association 

19 into optional pi>ymcnt shares or full-paid shares or be listed for payment 

20 as 'vithrlrawn sharei'] Fully-Paid Installment Shares A Installment shares 
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l sliall be dedared fully pai(l by tJw ho:ml of 1lircctors of an a:,;~~Jl'iation 

2 .!!_1C'Hcn•r i.!_1c due~ paid thcrl·un by the ::.l1nrchoklcr plus the cfo·i1lends 

3 <.'rcditcd thereto equal the ap:~~r<'~ato pm· vn]uc of tho installment shares 

4. ~ubscrihed to hy snC'h shnrehohln 

5 Upon being dcclarc<l fully paid the a~sod(ltiou f'hall immediately 

"''-.', 6 c·onwrt su('h sl1an•:.; to iull-pai11 sharl's and the shnrcholiler shall he 

7 notified promptly of s11d1 {'onversion 

8 B ft the slrnn.>s thus tkclnrt'1l [matured] fully paid ham not been 

9 plc<lgc<l to t110 n~odation as H'rurity for n loan the associutiou shall 

10 hcforn making paymC'nt or converting such shares deduct an amount 

11 cqunltc any de.li11qncut lines or other charges due it by such shareholder 

~ ~ 

12 C If the ~harc3 thus dcdared [matured) fully 1rnicl h:wc been 

13 plNlge1l to thn n~'-Oriation ns ~crurity for a loan which is secured also 

14 l._,. :l mort~Agn upon rf'al propPrt,v tlicn thr mortgage shall hn forthwith 

15 sati~ficd upon tho payment of any delinquent fines or othel" charges due 

16 the a~oeiati"'n :rnd 1111011 the payment of a fee to t11c association of uot 

17 more than four dollar~ plus tlic 5atisfaclion aml filing costs ancl in addi· 

18 tion thereto a fee of ten cents per mile if the place of business of tl1e 

19 association is not located m the county where the mortgage is to Lo 

20 satisfied 
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] D If the shares thus clcelarP~l ( 111ntme«l J .full~· p:~ h:\\'l! hl'l'll 

2 plcdgccl to tho a13soeiation pnnm1mt to a loan upou ·,.,,l1il'11 tin~ solt· 

3 security is such shares tho note shall ho forthwilh ('lllll'l'lh.•11 111111 tl1l' 

amount o{ tiw loan together with tlw a111011nt 1if nny 1ll'li11qt1l111l tl1u•s 

5 

6 vat ion value of :mel. shares The hal:utl''' 8l1all hl' r payahll' to s11d1 !"han .. 

7 lt0ltlcr in the s:rnH' ?1rnm1l1 1· n~ 1mwi1lt'1l h~· tliis net in tlw l'l\~<' of shares 

8 

9 

10 

11 S('dion S Snh~C'ction n of sr('tion liln of tli<' :wt fllllPJ1<lr<l ~fay Hi 

12 1!145 (P L 48n) is amcnckd to rC'arl 

13 ~edion u 1G Onlcr of Pay11wnt a11tl Fnrnls to He U :::c1 l to Pay \\'it h-

14 <lrnwn Slrnrcs Power to Sue * * * 

15 D \Vhenernr with1lrawn sku·es lrnrn not Leen paitl by an nssocia-

16 tion for a period of six mont11s after [the maturities have been Jcc1arc<l 

17 or] the withdrawals h:wc become cffcctirn owing to the fact that the 

18 funds in the treasury whiclt untlcr this net are to be applicll to tl1e pay-

19 mcnt of rneh shares nm imnffkicnt to pay them in full so much of the 

~ ; . 
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l bondg or othl•r ohligations of tltP Unite(l 8taf('s of the Co1;imonwcalth · 

2 of Pennsyh~11ia of the Federal Home toan Uank Board of a Fc<leral 

S Home Loa11 Bank or of the Federal Savings ;rn1l Loan Insurance Corpo-

4 ratio)1 owuetl by the nssociafion as :;:}mil he ncce:;:sm·~- to pay such with-

6 drawn :-!tan'" sl1all lie soM a111l tlw pro1·cc1ls pai(l into the treasury of 

'I 

6 tl1c n!'s•wiatiou to he used to pay such shares unless the dcpai-tnwnt sha1l 

7 girn wriltt•11 pt>i·mis•ion to the assol'i,1tio11 to hohl sul'!1 bontls or other 

8 oblil!afions for :l longc>r pcrio1) of time 

9 iC- * * 

10 ~fo<>lio11 !I 811li:-;~clio11 C of :::cctio11 tHS :mil section u20 of the act 

11 nlltl'lldr·d ,J mw 21 10a7 (P L :rnn) arc amc111lcd to rca1l 

12 Src.•tiou t; 18 Di\'i1lcn<ls on Sim res U udi videtl Profits 

13 * * * 

14 (l Tlw IJOoks of '-'ach nswciation shall Le clo~e1l at ka:::t anmrnll.r 

15 nrnl ns murh oftener as the ho:ml of tlircrtors may determine a111l the net 

17 1u•ron11t Di\'idC'ntls !'hall lw 1lrrlarc1l on all types of ~1w.n•:-; at the ::;amc 

18 dat(' nml nt !Past a11111wlly hy l'C$olution of the h0:n<l of 1liredor::; out of 
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1 purpose of [matmiug iu!'tnllment ::lt:nc.~l lrnvi11g i11stallmr11t ::irnn'" he-

"3 dh-idend tlates to installment ~hare.~ 11enrly [mnlt1rc1Jl fully paid and 
r- . 

4 ' speciai divide~uls mny also IJC c.k:ch.rcd l1l'l WCC'll rcgnla r di.\'itlen<l dates to 

installment optional paym<'nt :rnd full-paid slmrcs in the case of with-

drawal between divide11ds dates SuC'h 8l'l'''inl tlivhle>1Hl~ s1mll not be de-

7 clared unless justiticd by tho enrning8 for tho l'Urrcnt pNiod an<l shall 

8 not in any c;\·ent cxccctl the rote of the fo5t rt'gnlnr cH\'i(lt.1 1111 on the :-:nmc 

9 type of sliarcs 

10 * * * 
I' 

1.1 Section 620 Hewrvcs J.:ycr_y 11s5oeiation ~hall nrnintnin general re-

12 serves whid1 shall be used solely for the purpose o{ ahsorhing losses 

13 Such re.serves shall consist of any o{ the foJlowing a t"<'?CT\'e for contin-

14 gent losses n i·escrvc for had debts aml in the ('asc of rm n~sol'intiou whoso 

15 accounts are insured by tlic }~<'dC'rr.l Savings an(l Lonn Tnsur:mco Cor-

16 poration a Federal insurance r<.'SCl'\'C Whemwcr the gcnnal rescn·e3 

17 of an association are not equal to at least eight pt'r centum of the par-

18 ticipation ,·aluc of all its outstanding sh:nC's m11l whencvC'r the aggregate 

19 general reserves and undiviclC'cl profits of an ns~o11 iat ion nc uot cq 11a l 

20 to at least twelve per centum of such participation value it slrnll Ne<lit 
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1 to its general rcscncs each year au Rmount equal fo i1ot less than firn 

2 per ccntmn and as much more as may be dcemcJ desirable of its net 

3 profits for such ye~u~ Provided. however '!'hat no profits ~l1all be set aside 

4 to suclt rcs~rvcs if the aggregate of those rcsenes cxccc<ls twenty pcr-

5 centnm of the asscttt of the assoeiatiou unless the dl·partmcnl in writ· 

6 iug slrnU authorize or require the assoeiation lo set aside· nn mlditional 

7 amon_nt which the department shall <kezn desirable or necessary to safc-

8 gtrnrd tlw interests . of the sh:ucho1ders of such nssoeiation Sn<'h re-

9 serves may be l<'ane1l or invested in the same manner as is authorizNl 

10 by this act in the case of other funds of the association 

11 If due to n rnr.luction of the assets of an as3ociatiou or due to any 

12 other eauso whatsoever the aggregate general rescnes shall exceed 

13 twenty per centum of the asset:'! of the association or if the department 

l·l lias authorized or directed the creation of such reserves in excess of 

15 twenty per ccntum and they exceed the amount authorized or directed 

16 by the department the amount above twenty per centum or such other 

17 amount as_ has been autlio1·ized or directed by the depa1·huent may be 

18 transfel'l'cd at t)w next regular meeting of the board of directors to th~ 

] g general pr(lfit account of the :H:.:oc-iation 
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l In atMition to the fort:goiug rc:-crvc rc11uircu11;11ts an a-5sociation 

2 whil'll \Jlll"8Ui\nt lo the authority of :;cdion :JH of .. this ad lias made 

3 loans for propc1·t~ repair nltcrnliou or imprornmcu~ wh,idi ar_c not m-

4 suretl undur Ti!l9 l of tho National Hon~ii1g Act shall each year ncdit 

5 to a rcscn·c for lo::;~es 011 8Udt 10:111~ iu a1hiition to all other n 1 scrves re-

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

quirctl under this act an 1nno11nl ~qnnl lo not. lcs:.i than tcil per ccnturu 

of tho l.i!o~s intl'll'sl rnrucd mi rnd1 l1mt1s 1ltld11g -that )°('<lr l'rovi!led 

That ~luring 1my pc.•l'iorl wht.•11 rnt•h rNe~·rn fot Im:::(·~ nit 1111~ecure(l loans 

shall exceed twenty pur t•c11t1111t of th<' nggn•g:~to \111paitl hahuu!es of all 

such luaus outl'tn11<li11g 110 {ml l1ur rl'C'dii 3 11<.•c1l 1 lw11 lie nrn1lo to such 

1·cse1·rc 111111 tlio t•Xct·::~ nliovo ~ni1l l\\'Pllf,v per t•entmn may with the ap­

prornl of tho tlepart11w11f lie tru11:-1fon"1l to 011e of the g'C'tteral r<>srrvcs 

Section 10 Suh~ccliou A o{ H'C'lion 802 of tho act 1rn1ended April 

20 l!H!l (P L u:iO) is nmcntlecl to rC'iul 

Section 802 Power to Borrow )fo11ey l~rnarwc of Notes Pkdging 

of Collateral A An nsrnC'iafion may hy rC'solntion of it:~ hoar1l of <lircc-

tors borrow money at n rate of i11tcrC'~t not Pxcecding six per ccntum 

per annum to a rota] amount not C'XC'C'edi11K fifty per ce11tmn of the 

participation value of slinrcs which have uot licen plcllged to the a5SOl'ia-

tion as security for mortgage loans or which have not on the elate of 
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1 such borr•l\viug l1een lnmtured] ,ft>elarcll full)"" p~ ')r for whirh notini 

2 of wi.thdimvnl ha:i: not 011_ ~lll'h 1lafr lict~n gin•11 Provi1lc1I Thnt the amou11l 

3 of oJI existing share )p;m~ 8hall lw deducted i1~ tfotcrmiuiug the p:ulidpn· 

4 tion niiuc of i::harcs And provi1k1I ftirthcr That nt nn~· time an n8socin­

t) tion has shnrc8 Jistc1l for pa:nuent aR witlulrnwn shnrC's whid1 it mny lie 

6 \11rnhlc to pa~· in full within thirty 1la;,'s without liorrowing an rnnount 

8 forgN amount as nrn.v h\! 11ct'C:'8lll')' to im:d the a8snriation's withdrawal 

9 dcm:rnds rnhjcct to thC' prior writtcn nppron1] of the (lepnrtmcnt 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

* * * 

Section 11 SuL~cclion D of H.'ction 802 and suh::ection A of sec-

rca<l 

Scctiou 802 Power to Rorr'1w \foncy li::su:mcc of N otc::; Pledging 

of CollatNal * * * 

D An as.soC'iation shall not j!ranl any mortgage loan if the amount 

of bonowed money owed by it to corporatiom. or per.sons except the 

Federal llomc toan Ifank or any other agency or instrumentality of 

the United States Government other than irntional hanks exceeds fifteen 

per ccntum of the parfieipation value of ~li:ncs which have not hecn 
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J plcdf!Ctl to the nssoeiation llS H'CUrity for mortgage lo:m3 or w]1icJi have 

2 i1ol Lcrn (nrnturcd] full_y pai1l or for which notice of withdrawal ha~ 

3 uot Lren giv<'n The nmonnt of nll cxi~ting ~hare loan:; shall he deducted 

-i in clcfcrminin~ the participation value of ~lrnrcs This- pnn·ision ::::hall 

6 uot Lr. coustruc<l tQ nffcct tho right of an ossodntion flJ readjust or other-

6 

7 

8 

9 

10 

v.1sc r('financc siny n1ortgngr. loan whil'h it has grni1tc1r 

Sedion SOS Scgrcg~-tion o( Drn.•s Upon Order of Department A 

'Vheuevcr it ~l1all i'ppenr to the derarfm('nf tlrnt the affair:; of P.n ns­

sociation a:t'u in such condition that t11c ndion h~rcina£tcr provided in 

this section is justified the dcpartnicnt 1irny hy w1·itten order i."suc<l in 

ll - tJic manner provided by Jaw direct tlrnt all payments made thcreaftcl'-

12 

13 

14 

15 

16 

17 

18 

19 

on account of shares wl1ich have not been trr.n:'lferrrd and pledged to. 

the association as security for loans i:hall be segrrgated from the other 

assets of the asso~iation ancl that . the assoeiation shall not grant any 

further loans make any 11aymcnts on account of withllrav·:n or [matured] 

fully-paid slrnrcs or a1low any credit for the rnlnc of any share3 on ac­

count of the principal of nny Jorm until rnch ortle1· is i·e,·oked in writ­

ing by the department Sueh order o_f the clepn.l'tment shall be known 

as an order of sC'grC'gation S11e11 ::C'grC'gatC'tl moneys ~hall either be kept 
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1 on drposit in n depository s·elcctcd in the manner provitle~1 ~)" this act 

2 or inrested in the bonds designate({ by this act as authorized invc~t-

3 ments for associations The mone)~ so i::egregatl'd and tlw honds in which 

4 such moneys ars invested shall be known As the !=-egregRtcd fnn1l 

5 _If an r1ssociation at any time after a11 order of sl'grcgation had-

6 become effective hns no liability flxce11t to its i:hareho1ders arfoing froin 

7 the o\vnership of Fharcs it may with lhc writtcn1 consent of the (lcpart-

8 mcnt transfer to· the ~egrcgatcrl fund a portion or all of any l'ash 

9 which it may have on hand :rn<l bonds if nn_y designated by this a<'t as 

10· authoriied investments Cad1 an<l bonds so transforrc<l shall hecome a 

11 part of the segregated fund the i-ame as though paid into tho sC'grc~atr1l 

12 fund b,v the s1rnrchol1lers who~c shares arc not plC'dgcd fo f}l(' asso-

13 ciation a~ H•cmity for loans in propo1·fion •o the partieipatinn rnhm 

14 
of their shares on the elate that the 1n·tlcr of ::egTf•gation was isSlll'(l .. .., 

15 Such segregated fu111l shall not he l"ubjcct to any attachnwnt issn('<I 011 

16 
a judgment obtained Ly any NC'tlitor or sJ1:ucho1dcr of the nssMintio11 

17 
During the pc1·io1l of !'cgregation tl1c segrcgafc{l fornl ~hall he 

18 
a\·aiJablc ex<'lnsively for the benefit of the shareholder::: who ma<lc s11eli 

19 
payments or for 'vho.rn hcncfit the trnmfor ~1{ cash and hornls was made 
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and ma~· ho withdrawn during Slich period of segregation upon thirty 

days' written 11ot ice 

3 * * * 

Section 12 Sub:1cction B of section 811 of the act amcn<lcd April 

~ 20 1040 (P I. 656) is amenrlC'd to read 

6 

7 

8 

9 

10 

11 

11 

13 

14 

Section 811 Prol1ibition Upon Ae,cepting Deposits or DiRcounting 

Commercial Paper * * 

B An Rssoc~ation ~hell not purchase 01 discount any note bill of 

l'Xchlingc dn1ft or other c-0mniercial paper except that the prohibitions 

of this subsection shall not 'Le constrnctl to apply to any unsecured loan 

[or investment insured under Title I of the National Housing Act] 

for property repair alteration or impro\·cment which is specifically 

authorized by this act 

* iC· * 

15 Section 13 Clause (3) of subsection A of section 003 of the a~t 

16 amended October 14 Hl55 (P L 606) is amended to read 

17 Section !>03 Secmity for .Mortgage Loans A An association shall 

18 grant mortgage loans to its shareholders or to any }Wrson intending to 

19 hccome a shareholder upon the fo1lowing ~ecurity only 

20 • * * 
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1 (3) The hond of the bo.rrower seemed by a mort,:{age upon real 

2 c3tatc owned b,,. the borrow('r in fee simple or in whi<'h he has a lease-

3 hoJcl intucst as tcn:mf ~mdcr a lt·:~~c ~m·h morrgagc being for an amount 

4 
not to CXl'C<'d 011e·i1nlf "lf the amount 1)f the loan ~urh portion of the· 

loan to he known as the ~traipht-rnortgngC' )lOttion oi tl1e loan and a 

6 
hond for lhl' rrmaimkr of the lo?.n ~Cl'llr<'d hy thC' transfer and pledge• 

7 
to the ri!'!'(H'iation nf instnllmrmt ~harp~·i11 ::inch :1~;:.t1C'iatio11 whi('h belODJ.! 

8 
to the horro\n'r :uul whieh han· a pllr v111HC' nt 1ra~t f'CJ1tn1 to tho amount 

9 of su('h · :renrnindcr of the loan and forthel' SN'urP<l b.v a mortgage upo11 

·10 the real estate or 1ea~C'ho!d interf'.-t ns aforc.:'a;d for an n111011nt cqutt1 

11 to imeh remainder of such loan sueh remnindl'r of surh loan to bt~ 

12 known ag t1ic :::hnrr-mortgagc portion of tl1r loan A lonn sccurc1l by 

13 both a strnight mortgage and a share mortgage in this manner sha11 

14 be known as a split-mortgage loan A split-mortgage loan may also be 

15 in the form of a single bond ancl mortgage which meets all the require-

16 mC'11ts of this section 

17 The straight-mortgage portion of a split-mortgage loan shall not 

18 he ~ecnrcd hy shflre~ awl an association shall not e!wrg-e fines upou 

19 ::;uch portion of thP loan 

. '. •. 
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1 Au n~so<"intion-~hnll not tlC'1trn111l pn~·ment of the ~trnight-n~orfgag(• 

2 portion uf a ~plit·rnortgagc loan except in cMc of a ·kf:rnlt 1>.Y. the 

4 

7 

8 

9 

JO 

11 

12 

13 

]·1 

bol"l'•lwm· rn thu term8 of t11c loan until the share-mortgage portion of 

flll('h Joun has lwc.'u repaid in full hy. tho [maturing of the slunc~ 

m;i'ig11c1l 01· plrclgc1l ns H'curity tlwrefor] shares. a~signed or pledged 

thcrnfor Dl1i11g tlcclrlrrd_fully pail~ or by :m,y oth~r met hc.Hl Upon ~ueh 

pnyint'lll 1)f the ~hare-mortgage portion of a ~plit-morfgttgc loan an 

ass.ot'iation i:hall either dem:m<l aud enforce paymrnt of the straight­

morlg11go portion .)f the lonn or l'Onvert surh loan to a shurc-morlgnge 

loan or to :t dired rl'duction mortgage loan upon the transfer and pledge 

to tho nssol'iation of inshtllmen.t. shares in such as."ociation which belong 

to the borrower mul which have a par value at least equal to tho nmount 

of such loan or of one direct i'cduction loan sl1arc in such assodation 

which belongs to the borrower 

* * -l· 

) G Section 14· Subsection 1\ of section fl03 of the act is amended hy 

17 a1icling at the end thereof :1 new dauso to read 

J ~ Section 003 Security for ?1fortgage Loans A Au assoeiation shnll 

1 !I grnnt mortg<1gc Joans to its :>-ha1"Cl1oldcrs or to any person intending 
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1 t(! become a shareholder 1.i1ion the following security only 

.. 2 

3 ( 5) The boml of the bonowcl' ~ccmed hy a. mort[ago upon re•1 ~ 
,., 

4: est~te. owl1cd by the borrower in fee simple \\·hen the borrower shall. 

~ use the f tii1ds derived by him from sai<l mortgage for the acquisition 

6 an<l <lcYClopmcnt of ]:rn<l or where the mortgagor bas title to the lantl 

7 then for its llcvclopmcnt for p1imarily residential usage Any ::;ueh 

8 mortgage slrnll not C'xcccd sixty per ccntum of the value of such real 

9 estate security therefor as of tho completion. of the dovcloprncnt Any 

10 such loans shall Lo rc1layablc \Yithin three years and the interest on 

11 any such loan shall Lo pa.vab1e at least scmi-:mnually No associatio11 

12 shall make any loan under this subsection if tho resulting aggregate of 

13 its investments in loans under this subsection would cxcccc.l tivo pC'r 

14 ccutmu of the participation value of its ~hares Said tivo p<'r <·c11tum o( 

15 the participation value of its sl1<n-cs shall he in addition to nny other 

16 limitation on tho percentage of its assets which may be invested i11 

17 straight mortgage Joans and Joans on other than ouc to four-fomil,y 

18 pro11crtica . 
19 * * * 
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l Section 15 Subsections Band C of section 003 oi-the act amended 

t\ 
~ Juul' 21 ltl;J7 (PL :.HHJ) arc amended to read 

8 8ection V03 8cclll'ity for _j{ortg~gc J..Q:ms * * * 

B [L\n) ~ept as otherwise hereinafter provided a~ association 

6 ·shall not grnnt any mortgage loan upon rcal property ow11cll by tlw 

6 borrower in fee simple unlc·ss the mortgage securing such loan is a lirst 

7 lien upon t11-te11cumbNcd improved real property [the i111prove111ei1t 

8 being n Jwelliug for uot more than twclvc families which is m;ecl or to 
( 

9 be llSC'<l in whole or in part for residential pm·posesJ cxclmliug thcutcri> ..-

l 0 and fnctorics or upon real property upon which l such] an improvement 

ll is in tho process of coustruction situated anywhere within the Com-

12 monwealth or within fifty miles of a boundary thereof or where it is 

13 not a fin;t lic·n upon such 11ropcrty c\·ery c<inal or prior lieu is owned 

14 by the association 

la An association slrnll not grant any mortgnge loan· secured by n 

16 mortgage upon n leasehold interest in r<:'al pro11crty leased to the bor-

17 rower ns tenant under a lease unless (1) the property rn leased is im-

18 p1·on~1l i·ca l propcrly l the improw:nwnt being a Jwclliug for not morn 

19 tlta11 twck(.\ familie.; whh·h is med or to be mc1l in whole or in part 

:!O for ll':0i1le11tial purposC's] £·xcluding theaters and factories or unless 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

Printer's No.-522 

[sueh] nn improvcmt•nt _ iR in. thn process of cC\11~trnctiOn thC'r<'on 

situated 3ll);WJit'J"O within the ContntOJlWCaJth or within ftft~· mi\('$ of R 

boundary tllt'rcof and (2) the lo~n on a IPll.:1(•hoM inten•:;t othNwi>'P 

conforms to sud1 ru1c:s nnd regulations as ma~· he pr~scribcd by tlw 

Sccretar~· of Jfanking with the Rppron1l of the Building and Loan lfo:ml 

4 
·1 ::issnciation ~hall primarily confirn .. • iii;; mortgage l<'rnlinµ to 

direct rc1lm·fiou interC';'l rrchretion n11<1 share mortgage loans :'C('ltl't'd 

hy rC'~idC'ntial n·al prnp<>rty which i~ rn:etl or to lw mt••l in whole or 

[in 11art] ~ substantial portion of whid1 is usetl or to lJc m:etl as a 

dwelling for not more thnn four familiC's nnil on Htl.'h 1noperty may 

lend an amount wliich together with :rny other outstawling loan held 

by such association and seemed hy a mortgage upon the :::.amc property 

or lease11ohl intcreat docs not cxcerd eighty per c:entmn of tho fair 

market \·alue thereof An a~sociation rnaJ however iuve~t nn amo11nt 

not to exceed an aggregate of [fifteen) twenty per centum of its total 

assets in mortgages without provision for mouth1y amortization as h01·c­

inbefore provided antl in mortgages of i·eal property otlwr than one to 

four family property on whirh the maximum Joan~ ;;:J1nll not ewPPil tht> 

following percentages of fair market value seveHt.v-fh-e per cr11tum of 
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I the. \'nluc oi five 01 sLX family rcsi<lentinl property BiXt)' per ~en tum 

2 of rho rnluo of residential property_ for more thansix falHilics but for 

•> I 1 f t.J . 1~1.)t more t ian twelve families and fifty ]ier centum of the va nc o 

4 other imprnrnd incomc-11to1lucing properties cxchuliug theaters and 

5 factories Pro\'hlcd ho\vever That any mortgage loan may be incrcasetl 

6 by tlw withdrawal value upon the day of the granting of snch loan of 

7 i!hAtl'S to be>. assigned or pledged to the association by the borrower 

8 or by any other shareholder as additional ~ecurity for such Imm Any 

9 ndditional BharC's tts~ignctl or pk<lged as additional collateral security 
ri 

10 for the mo1·fgago loan l1y the horrowcr or :tny ot}u;r shareholder may be 

11 rclC'ascd by the association whenever tlic mortgage Joan otherwise meets 

12 all of tho requirements of this act and could Le legally made at the 

13 timo of rclcnrn without the requirement of atltlitional l'ollateml Pro-

14 videtl also That an :u=sociation may accept and holtl aclclit ion al ,·ollatcral 

15 of any kind if the loan meets all of the rcquircnwuts of thiR act arnl 

16 could ham hccn legally made without such ad1litional collaternl 

17 "'ithout regard to the limitations set forth iu thi~ subsection an 

18 association may grant any mortg;1gc loan whi('h is insured or guaranteed 

19 in whole or in part Ly the United Stat<'s or nny instrumentality tliercof 

20 or if there is 11 c-01nmitment to ~o insmc or guarantee Pro,·itlctl That tlll' 
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real t•t;tatc :."l.'!curit_v tlu_•rcfor ~hnll ti~ :' lrnil.Hng {_m.t•il or t1) be nsctl in 

_·;~ .. 2 whole or in p:ut for n•.j:h{entinl pnrpo~t'5] sitnatc1l within tho Com11wn· 

3 wcallh or within fifty mil('s of n hournbry tl:Nei>f Au assodation may 

4 ah:o purchase an<l take an assignmc11t of ;111.r sm:h i11snrcil or guaranteed 

mortgage loan which is sccurrd by ~i <lwclling fo1· uol more than four 

6 
i; 

iamilic~ situated outside of the aforcsaiil lc1111ing ar('a Pro\'ided Thnt 

7 (1) the seller nnd tl!i')ignor is nn aswl·intion or corporation iu:;urt•il by tho 

8 .Fc<lcrnl Savings and I.oan Insurance Corporation or the Fctl('ml Deposit 

"' 9 Insunmcc C-Orporation (2) that tlic real cstato ~urit,r is situated within 

10 the regular lending area of the seller anti assignor nnd (:3) that tho 

11 seller and assignor agrees in writing to service the loan until it is 

12 repaid in full 

13 No assoeiatiou shall make any loan for the acqui~ition and 1lcrnlop-

14 mcnt of land for primarily rc~i1l<'nlfal mng~' 1111les5 its g<>11cml rcscn·cs 

15 surplus and undivided profit.s ag-gregak a sum in <'X'-'r:":s of li\'C per 

16 ccntum of the partiripafiou mine of it~ :oh:ncs Sni1l mortgage nnd its 

17 accompanying hornl shall 1cquire developnwnt of thl~ real Ntntc security 

.18 to be conuncuccd in not more than 11int' mouths nftCl' the date of such 

19 instruments and shall pro\·ide that the loan it in 1fofonlt in the ewnt 

20 that the development has not bcrn vmmnrnvl'il on or hcfon~ the <'X-
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1 piration of such niue months Nt1 i1:'Soriation shnll l1) Lefun~ \'0111111t•111·l·-

2 mcnt of the tle\·dopmcnt of the real t•,;;fnte H'curity for n lo:rn m:uh· 

3 purspaut to the pro,·isions of this sccfim1 dfalmri:e from t!w procet•d:-i of 

5 of sueh real c:;tatc ~ccttrity at the time tlw !oau is wade aml prior . ~~~"'---~ 

. . 
6 to the commci1ccmcut of the dl• rdopmcu t thereof or (~) a ft er com-

7 mcncemcut of such devclopu~cnt anti 1mor to tlu .. • comvlction thereof 

8 mnkc m~y clishur:;emeut~ of such hoan lil'O('Ccds whyn ~mrh cli:dnn·::t•m('nt 

9 top;cthcr with all prioi· dislnHH.'lH<'Ht~ ('X('CP<I~ sixty lll'r \'Cntmn of imch 

10 _value of the real estate H•cmity vim. sixly ,pl~t c<'ntum of tlH.' <'1)::\t of 

11 such development at the date of slwh di~hursenwnt Pnn-itlr1l That m 

] 2 no event shall more tlrnn C'i?;hty-fivc per cent um of the principal ob~ 

13 ligation of the lonn be llishurscd prior to the complcfom of the tlcvelop· 

14 ment of the real <'State sccUl'ity for such loan 

15 The provisions of this sub:-cction ~hall not. be constrncd to appls 

lti to a pnrd1arn money mortgap,c taken by an association upon 1·cal property 

17 or leasehold interest in real propc1·t_y owuetl by it nor to tlre i·c·adjn:>tmcnt 

18 or rcfin:.mciug in any other manner of a mortgage lo~rn owe<l fo the 

l9 assoriation llpon the cticctivc date of this act 
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., J () [Au] .2.!!2no~~·~uh~~ by 011c to twckc fumily rcsid(')ltial 

;. 2 properties A!!, \1~-"odA.tioi1 shnll not 1lir<'l'tly or iridircctly grant lonug to 

3 HU)' 
1

(\llt' ~oq1urntion 01· p<'l'l'iOH l mortg:igo lonm.] to n lotnl iunount 

4 f cx<'cc<liugl ~xccsl't of tc·11 per t'1'11h1111 of tlw p:t1'tiripatio1i ;,aim; of 

t) its ontslawliug- i;hrm.•s On 11101·lgnJ!Cs H't'lll'e1l h~· otlwr i111pro\·l'cl income-

'1 loans to :111,Y Oil(' l'Ol'ptHnfiPll or lll'l':lllll In n tntal alllOllllt i11 excess of 

9 

10 to ;ln in<lh-itl11rl tlaNt' l'lanH hP hi1'l111lt1 rl all 1nortp;:1ge loans ma1lc hy the 

12 which ho is a rnPmh('r nil mort~nge leans mrulc either for his benefit or 

]~ for the li<'nC'fit of su\'h p:utncrship 01· oll1cr· nnineorpornte1l association 

14 and all mortgage loa11s to or for t11C1 hcucfit of n c01·poration of which 

15 he owns twenty-live per cC'nh1m or 11101'0 of the <'apitnl stock 

16 In computing the lotnl mnrtgag11 lonns ma1lc l1y :rn nssoeiation to 

17 n p:nlnC'rship or othf'l' uui11M1·poratc<l n~~oi>iation tl!C're !=hall he inclntlcil 

18 all mortgage loans to it..-; i1111ivi11trnl 11w111her,; all mortgage loans madr_. 

19 for the Lcuefit of melt p~n-tucrsliip or other 11nincorporntc1l as;;oeiation 

20 or of any m<'mlicl' thC'rcof and aU mortgage Joan;; to or for tl1c benefit 
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'' 

1 o{ nny corporation of which the partnership or uuincorporn~c<l associa-

tio1_i or auy member thereof owus twenty-five vcr ccntum or more of 

3 lhC' capital stock 

·4 lu comµutiug the total mortgage loans made Ly :m m:socfation to 

6 a corporation there shaU Le i:nrlmle<l all mortgage loans made for the 

6 benefit of the corpornti~-n autl-. all ui~1·tgugc loans to ~r for the bcnctit of 

7 any in<livi<lual who owns -twenty-five per cc11hm1 or more of tho capital 

8 

9 

stock of such corporation 

A mortgage loan s1rn1l be deemed to be made for the benefit- of a 

10 corporation or person to the extent that the p1·ol•cc<ls of such lo:ms 

11 aro credited or transferred to such corporation or person 

12 * * * 

13 

14 

Section 10 Subse~tions A and B of section !H 1 of tho act amen<lc<l 

March 15 1937 (P L 63) arc amended to read 

15 Section DH Hcpaymcnt of J..oans Lefore Pfaturity] Sluncs arc 

16 Declared Fully Paid .A .A borrower shall 11avc tltc right to rcp~lY a 

17 loan to an assocfation at any lime before the [maturity of the share~ 

18 seeming such loan] ~ue:; securing such loan are dcelarctl fully pai1l 

19 unless the by-laws of an association provitle tl1at sueh repayment can Le 
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J mncfo onl.Y nt n J'C'gulnr 1Hl'l•ti11~' nf thf' ho:ml of clirC'l'for~ --of surh 

2 USSOC'iation 

4 f maturity of the ~hrtff:l H't'lll'illg" i::m•h loilll l ~hl\l'C=' sectl.ring such loan 

5 arc rlcclnfrd fully ll:tM lie may 

6 (1) Pn.v the m1101mt of the priudp:ll of the lo:m in C'asl1 and havo 

7 the i::harc~ st'euri11g' i::ud1 1G1m rel rnnsfc.rrc1l to him hy tho al'.'Sociation or 

8 (2) In the cn::o of n mortgage 1o:m npply the wit11<lrawal value 

9 of the ~hnrC'~ ~l'cnril1~ i;1trl1 lo:rn :l~ai11i;t the prineipnl of such loan and 

10 pay the bnlnncu in rMh M 

11 (3) Tn tho cMc of n i::harn k11rn tak<' <-'TC1tit for the withdrawal value-

12 of the shnrC's sc<'uring ~uC'h lonn up to the amount of the principal of 

13 the loan aJl<l as to :my balance rC'mai11i11g R<'quirc the rigl1ts of a wit11-

14 drawing sJrnreholdcr 

15 

16 Section 17 SuLscdion B of $Cetiou !H 2 of tho act is amended to read 

17 Section !l12 Dcmarnl hy Assoeiation of Payment of :Mortgage or 

18 Shnrc I.onus * .r.- ~-

19 H Exeept :1:'l otherwise providctl in this ~cction an as.sociatiou 

20 whid1 ii; not in the po;:sc~sion of the Rcerctar_v of Banking ns rccl'ivcr 
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or of u liquidating trmke or liquillatiug trustees.shall not except u1>on 

n 1lcfanlt b_y the borrower 1iave the power f(l demand payment of nny 

mort~oge loa11 or i:;harc loan until the shares tramforrcd and pledged 

to it ns ~ccnrity for the loan hani [ urntnrcdl hrcn rlf'rlnrcd fully paid 

~- * * 

6 Section 18 Section 914 of the act amended October 14 Hl55 (P f, 

1 

8 

9 

10 

11 

12 

13 

6!lG) is nmcndcd to read 

Section !lH [Title I FIL\] T.onns for Property Repair Alteration 

or Tmprowmcnt Notwithshrnding any othrr prt1visions of thi.q or any 

_nrher net :rn assodittion may grant loans for the rcp:lir alteration or 

improvement of real propc>rty without the necessity of mortgage security 

r wl1cn l "rJicn such loans !HO insurer! or wilJ he insured under Tit lo 1 

of· the Xational Housing Act ap11ro\·c1] tl1e twC'nty-seventh day of 

14 June one thousand nine hundred thirty-four its amendments and supple-

15 

16 

17 

18 

19 

mmts [Such loans] they may be granted in any amount and on any 

terms permitted by [t11e said National Housing Ad] that. net or the 

regulations issucrl t11creunder [hut the] \Yhcn any such loan is not 

insured nndcr Titl~ 1 of the National Housing Act the p1·ineipal 

amount thereof shall not exceed thirty-five hurnlrcd rlollars ($3500)_ 
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}ll'O~~:!l.~ tl\' I\ th•J\ Upon hi1pl'0\"1'(\ re:ll J2l'Operty nll prior liens OJl which 

4 i-ln1 H l1n nw11c1l liv the o.ssoriation Sn id jn1lgmcnt 11Dtc shall require re-- ,,__ -

pn,\'lll('lll in r~_g_~~!!'r month1.Y ipstn11ments over n period not_ e~ceeding 

6 five yi.'nr~ with intere>st nt n rate not exceeding six dollars ($6) per one -

7 lim11hl'd i!ol!nr:i ($100) per nnnum upon the original face amount of 

8 tho JIOt(I for tho entire period of the loan ProYide~ That if the entire 

9 unpni1\ hnlmll'O 011tstnnding on such a lOfm is paid prior to maturity a re-

10 fund or ~rcdit shall be mado to the bOrrowGr of that portion of the 

11 originnl intcr<'st charge which is unearned on the basis of the number of '~ 

12 months r<>maining to the original matmity date Interest charged and 

13 eollC'etcd as herein Jlrovided 8liall uot be deemed usurion8 The aggregate 

14 Amonnt of nll ~ueh loans hcM Ly an association at any one time with o~ 

15 without Title 1 Jnsnrnncc shnll not exceed lifteen per centum of its 

16 r total] R$!1Cts The nggregatc amount of unpaid principal due from any one 

17 lionowrr on nil loan~ ~r:mtetl p1mmant to this section slrnll not at any 

18 time t'Xl'('('(i tl1iriy-flvc> lnmrlre<l dolJars ($3500) An_y snch loan made 

19 without Title 1 Tn!'inrancc ~liall al:-:o <"onform to rules :rnd regulations 
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l whid1 may he 1ir<'~cri11Nl fr~m timC' fo time hr !_!ie Scrr~tary of Banking 

'· 
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Section l!l 8uhsedio1i A of ~edion 1112 of the ad amended Mny 

~-. 

r; Scefion 1112 Order of PrcferC'nce in Di~tribuHon A The following 
; . 

6 shall he the order followed by tlw 1iquitlating trnstcc or trustees as the 

7 cni::c mny 1Jc in tlrn ,list rihution pursuant to the provisions of this act 

8 of the as~cts -0£ any nssocfation which is lJ<>ing liquidated in llUrsuanco 

9 of a plnn of voluntary dissolution 

10 'First An~· rcaso11al1lt> c>:xpcnsc inrnrrl'd hy the liriuidatin~ trustee 

11 or truskes as the ca:.:e may ho in the m:rnagement liquidation or dis-

12 trihution of the a~cts an<l affairs of the ns~ociation any fee or otlicr 

13 debt owing to the department for examinations or otl1er scniccs rendered 

14 or tH.mnltirs incmrcil nny otlwr claim of the Commomn'a1tl1 of Penn-

15 s_vlm11ia :md :my other <>lnim v .. ·hich is ginm a prcf m-cncc hy law 

16 Scco11(l At1y cl?im of a crc<litor of the association other t11:m the 

17 claim of a ::J1arehol1kr m·i::;ing from his ownership of ~hares 

18 
Thinl Any c1aim of a sharcholllt'r whethc1· or not reduced to a 

19 
judgmcut arisi11g from l1is ow11cr:0hip of ~hares whctl1er such sliare~ 
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l be installment o·ptioual· payment full-paid prepaid [matured] fully paid 

, . - or r.nf otlrnl' type ~nrl whether or not notice of withdrawal of· such 

3 shares has been gh·en · t-0 the association Tho amount of t.ho claim arising 

from each shall be tho participation value of such share less any amount 
~. . . 

lawfully dedu~tih1o therefrom by the association 

-, * ...... 
6 

'Ve c.6rtify that this bill has passed the Senate and the &oae of 

Repreeenta tives. 

• 41 I • • • •••• • • • I • • • • • II • • • • • • • •• • • •• • ...... . 

Chief Oletk, Senate 

••••• e e e • e • a • I • " ••• I • • I I I • • • • .. • e • • • ••• e • 

President prt> t&mpore, SeDAte 

.......................................... 
Speaker, Ho\L86 of Repreeentativea 

Approved The ..•..••• day of .•....•.•.......•..... A. D. 1961 . 

. . . . . . . . . . . . . . . . . " ............. "' ......... . 
Gonriwr 
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