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THE GENERAL ASSEMBLY OF PENNE}YLVANIA 

SENATE BILL 
Ho. 543 
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INTHOUUCED BY :\U~SSHS. ·PECIIAN, SHAI<'J~H AND BELL, 
APRIL 18, 1961. 

HEFEHHEU TO COADU'rl'EE ON COHPORATIONS, 
APRIL 18, 1961. 

' -

AN ACT 
.Amc1111i11g Ilic :tl't of )fo..'· a rn:rn (P L 28!1) <·ntitlccl "An net rc1nting 

f o nonprofit ('01·1)()rationc; dC'fining- :rnd provirling for tl1c organ-

izalio11 lll<'Tg('r c>Orn>l)H11ntio11 nn1l disrnlution of imc>h corporBtio1rn 

('1H1frrrin? rntfnin right~ p<nY"._rs duties nJlfl immn11iti<>i< upon 

thPm :mr] th<>ir offi<'Pl's and mcmhc>r~ pr<>~crihing the concHtion~. 

for thr indusion of certain existing corporations of the first 

l'la:::1' within the pro,·isions of t11is act prescribing the terms and 

ED'l.ANATtON-CAPITAL LJn'TER.S l:idicate new mAtter added to blll. Matter ~eft t1\reu,11 
1s to be cm1tW from bi\\. 
Underscoring lndJc:-ates new Ill8.tter ad~ to mating li:nr. (Brad:eu] 1ndleate ~tkr-
strtcken frotn exi!ting Ia w _ 
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l'onditions upon whirh foreign nonprofit corporntions 1n11y bo 

ndmitted or may continue to do business within the Common-

wealth conferring powers and imposing duties on the co\~rts of 

common pleas prothonotaries of such C'Onrt~ r('('Ordcrs of d('eds 

an<! certain State departments corqmh•sions nnd offi("C'f!-l nnthorit.-

ing rcrtain local pnbJic offircrs an<I Stnt<1 dflp1ntme11b to l'Olled 

fees for service!! require<} to ~e ren<lerf'<t b.\· this aot impo~ing 

penalties ancl repealing l'Ntain acts nn<l part:-i o( lt("fs rc>lriti11g to 

corporations" authorizing the borrowinh of motH\V or ncquisition 

and di:;pol'lal of real C>;ifntc li~· n \'Otc o( l<'~.i tl11rn n llll\jority 

of all members 

The General A~sC'mhly of tho Commonw<'nlth of Penmyl\'AniR 

herehy C'nac>ts as follows 

1 Section 1 Section 308 act of May ll Hl3:l (P J, 280) known 11:\ tho 

'2 "Nonprofit Corporation Law'' nmendcrl Auh'11Rl 1'1 HH'i1 (P L 1287} is 

3 amenrkd to read 

4 Section 308 Procedure to Borrow ~fonoy n11Cl to Acquim or Disposo 

5 of Real Estate Unless its articles or by-laws prm·ido for tho npprovAl of 

6 another body a nonprofit corporation shall not borrow money or pmchaso 



.. ., Printer's No.-603 

1 ~ell lease away or t)therwise di~pose of an)' real l'State unless and until a 

2 rc•rnlution authori7.ing the S<tme shall ham been approved by a majorHy 

3 of the mcmher.s of the l'Orporalion who nrc present in person or by 

4 p!;Clx,,; Rl!tl entitled to nitL• thC'rcon nt a regular or ~pedal nwPtin~ duly 

5 \'Ol1Ycned upon proper notice of this purpose _!.Jnless the by-laws provide 

6 c1t]11•rwi~c ft_ mnjoritv shall mean one more than one-half of all the vote.s 

7 ac·ttrnllv l'ast without rcgarcl to the total number of member~ entitle<l 

8 to voto A resolution of the mcmbm-s authorizing the borrowing of money 

9 11rc•d not l:)pecif~· the particular sums rates of interest or times of matur-

10 ity of tlw ]n::ins bnt. Sll('h itl'm~ may he agreed upon and authoriz<•d by 

11 the <lire11lors of the corporation Every nonprofit corporation may 

12 mortgage ~ell lrnsc away or othC'rwi:-:e 1lispo~c of any of its rc>al rstat(\ 

18 without applil•ation to and thr. authorization or -confirmation of any 

14 <'Clllrt except in those cai::es where the Revi.5e<l Price Act of one thousand 

15 nine hundred an1l 8ernntL•cu approved the seventh day of June one thou· 

16 :<:mtl nine hundr<:.-d ~e\·cntcen (Pamphlet Laws three hundred eighty-

17 eight) and its amendments and supplements confers juri~iction upon the 

18 
orphnns' t'ourt or the court of common pleas of a particular county to 

19 
authorize or confirm the selling leasing conveying upon ground rent or 

mortgaging of real c·3fate by a corporation .All proceeds derived by a 



1 nonprofit corporation from any loan salo lt-aso ground rent or mortgage 

2 shall be faithfully and specifically used for or npplil'd to the lawful 

3 activities of the corporation and in caso such procN:<ls arc tlcrivcd frQm 

4 any real estate subject to a trust. tho trmt. i;lrnll bo impinged upon such 

.. 5 p-roceeds 
.._-: 

. 
· We certify that this bill hai:1 ra&:ar1l the R<'nnte flnr1 the RQHse of 

ReprE's<mtativeS. ·· 

. t 
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Chief CJerk, Senate 

................................. II' ••••••• 

President vro tempore, Senat<'" 

· . . , 
• I I I I I I I I I I I I I I I I I 4 I I I I I I I I I I I I I I I I I I I I I 

Speaker, House of Representatives-

Appro•ed The ..•...•• day of A. D. 1961. 
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Governor· 


