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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE
No. 543

ool ~

INTRODUCED BY MESSRS. PECHAN, SHAF‘R AND BELL,
APRIL 18, 1961,

e

REFERRED TO COMMITTEE ON CORPORATIONS
APRIL 18, 1961.

AN ACT

Amending the act of May 5 1933 (P . 289) catitled “An act relating
to nonprofit carporations defining and providing for the organ-
ization merger consolidation anmil dissolution of such corporations
conferring certain rights pewers dnties and immunities upon

them and their officers and members preseribing the eonditions

on which such carporations may exereise their powers providing

‘ for the inclusion of certain existing corporations of the first

class within the provisions of this act prescribing the terms and

‘RIrANATION—CAPITAL LETTERS Indicate new matter addsd to blll. Matter siricken—through
{s to be omitted from bill

Underscoring Indicates new matter added to existing law. [Brackets) indicats matter
stricken from existing law.
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conditio.ns{upon which fo:éigﬁ nonprofit cnrpAormimls' may be
admitted or may continue to do business within the Common-
wealth conferring powers and i[llp0§illg duties on the courts of
common pleas prothonotaries of such courts recorders of deeds
and certain State departments commissions and officers authoriz-
ing certain local public officers and State departments to collect
fees for services required to be rendered by this got imposing
penalties aud repealing certain acts and parts of acts relating to
corporations” authorizing the borrowing of money or aequisition

and disposal of real eatate by a vote of less than a najority

of all members
The General Assembly of the Commonwealth of DPennsylvania
hereby enacts as follows
Section 1 Section 308 act of May 5 1033 (P 1, 289) known as the

“Nonprofit Corporation Law” amended August 17 1951 (P [, 1287) is

amended to read
Section 308 Procedure to Borrow Money and to Aequire or Dispose
of Real Estate Unless its articles or by-laws provide for the approval of

another body a nonprofit corporation shall not horrow money or purchass
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sell lease awiy or otherwise diapose of any real estate unless and until a
resolution autherizing the same shall have been approved by a majority

of the memhers of the corporation who are present in person or by

proxy amd entitled to vote thereon at a regular or special meeting duly

convened upon proper notice of this purpose Unless the by-laws provide

atherwise a majority shall mean one more than one-half of all the votes

actually east without regard to the total number of members entitled

to vote A resolution of the members authorizing the borrowing of money
need not specify the particular sums rates of interest or times of matur-
ity of the loans but such items may be agreed upon and authorized by
the directors of the corporation Every nonprofit corporation may
mortgage sell lease away or otherwisze dispose of any of its real estate
without application to and the authorization or' confirmation of any
court except in those cases where the Revised Price Act of one thousand
nine hundred and seventecn approved the seventh day of June one thou-
sand nine hundred seventeeﬁ (Pamphlet Laws three hundred eighty-
eight) and its amendments and supplements confers jurisdiction upon the
orphans’ court or the court of common pleas of a particular county to

authorize or confirm the sclling leasing conveying upon ground rent or

mortgaging of real c¢state by a corporation All proceeds derived by a
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nonprofit corporation from any loan sale lease ground rent or mortgage
shall be faithfully and specifically used for or applicd to the lawful
activities of the corporation and in case such procecds are derived from

any real estate subject to a trust the trust shall be impinged upon such

proceeds
" We certify that this bill has hﬁssod the Senate and the House of

" Representatives.
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Chief Clerk, Senate

President pro tempore, Senatc

'

Speaker, House of Representatwes

Approved The ........ day of A. D. 1961.




