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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 555
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INTRODUCED BY MESSRS, WEINER AND RIPP, APRIL 24, 1961.

REFERRED TO COMMITTEE ON BANKING, APRIL 24, 1961,

AN ACT

Amending the act of May 15 1933 (P L 624) entitled as amended “An
act relating to the business of banking and to the exercise of
fiduciary powers by corporations providing for the organization
of corporations with fiduciary powers and of banking corpora-
tions with or without fiduciary powers including the conversion
of National banks into State banks and for the licensing of
private bankers and employes’ mutual banking associations
defining the rights powers duties liabilities and immm;ities of

such corporations of existent corporations authorized to engage

m%-tgd‘m“bllf"m indicats now matier addsd to bill, Matter shalehen-hreugh
Undersooting indicates new matter added to oxisting law. [Brsckets] (ndicate mmaiter

sxisting law.
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in a banking business wi(.h or without ﬁdﬁciar_y powers of private
bankers and employes’ mutual banking associations and of the
officers directors trgstces eharcholders attorneys and other cm-
ployes of all such corporations employes’ mutual banking asso-
ciations or private bankers or of affiliated corporat'ions associa-
tions or persons restricting the exercise of banking powers by any
other corporation association or person and of fiduciary powers
by any other corporation conferring powers and imposing duties
upon the courts prothonotarics recorders of deeds and certain
State departments commissions and officers imposing penalties
and repealing certain acts and parts of aets” furthor providing for
the participétion of loans between banking companics

The General Assembly of the Commonwealth of Ponnsylvania

hereby enacts as follows

Section 1 Subsection A of scction 1001 ret of May 16 1033 P L
624) known as the “Banking Code” is amended by adding after clause

(4) a new clause to read
Section 1001 Powers of Banks Bank and Trust Companies or Trust

Companies A In addition to the general corporate powers granted by
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this act and in addition to any powers specifically granted to a bank

or a hank and frust company elsewhere in this act a bank or a bank and

trust company shall have the following powers subject to the limitations

end vestrictions imposed by this act

¥ ¥ ¥

(4.1) T'o buy or sell from or to other hanks or bank and trust com-

panics as detined in this act national banking associations or similar

bauking companies chartered under the laws of any other state partici-

pations in the form of undivided interests in pools or funds of obliga-

tions hut only to the extent and in the manner as hercinafter provided

(1) No participations shall be bought or sold in a pool or fund of

obligations except in a pool or fund which consists exclusively of direct

installment loans conforming with the provisions of clause {4) of this

subscetion in which case the originating bank bank and trust company

national banking association or other banking company shall retain an

undivided interest of at least fifty per centum of the pool or fund or

cxeept in a pool or fund which consists exclusively of evidences of debt

othier than those secured by real estate mortgages acquired by discount

purchase negotiation or assignment in which case the originating bank




621—Printer's No. ot

bank and trust eompany national banking association or similar hanking

company shall retain an undivided interest of at least twenty-five per

centum of the pool or fund

(b) Any obligation which is included in a pool or fund of obligations

as described in subelause (a) of this clause shall be clearly identified as

being a part of such pool or fund From time to time additional qualify-

ing obligations may be added to any such pool or fund

(¢) A bank or a bauk and trust company which sells a participation

hercunder shall be under no obligation to repurchase such participation

(d) A bank or a bank and trust company which sells a participation

hereunder shall not in any mauner guaranteo the payment of principal

or interest of any obligation included in the pool or fund Provided That

this shall not prevent a bank or a bank and trust company from agreeing

to pay solely from the earnings of the pool or fund a fixed rate of return

on any participation therein

X % %

Section 2 Clause (5) of subsection A of section 1001 of the act
amended September 11 1959 (P L 881) is amended to read

Section 1001 Powers of Banks Bank and Trust Companies or Trust

Companies A In addition to the general corporate powers granted by
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this aét and in addition to any powers specifically granted to a bank or
a bank and trust company clsewhiere in this act a bank or a bank or trust
company shall have the following powers subject to the limitations and
restrietions imposed by this act

* ¥ *
(8) To discount by scll negotiate or assign promissory notes drafts
bills of exchange trade and bank acceptances stocks bonds or other evi-

dences of debt and to discount huy sell negotiate or assign without reten-

tion of any specific interest any fractional interest in any such single

evidence of debt or in one or more evidences of debt of the same debtor

or debtors from or to other banks bank and trust companies savings

banks or trust companies saving and loan associations or insurance com-
p.a;xios incorporatcdun('lé\r the laws of this or any other state Federal
sa;ings and loan associations national banking :\ssociatjons The Inter-
national Bank for Reconstruction and Devclopment the Pennsylvania

Industrial Development Authority any.Federal Reserve Bank and any

department bureau board commission or establishment of the United
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States including any corporation whelly owned dircetly or indirectly

by the United States

x*  * 0%

Section 3 This act shall take effect immediately

We cortify that this bill has passed the Senate and the House of

Repreeentatives.

"'Chiof Olork, Senate
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" “President pro tempore, Senate

l'll.lll‘Il'llllllll.l'...ll.l‘.l'.‘l'll

Speaker, House of Repreeentatwu

Approved The . PN AD1961
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