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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 555 Session of 

1 9 6 1 

INTRODUCED BY ~1ESSHS. \Vl~INEU AND RIPP, APHIL 2-1, 19G1. 

UEFERRED TO CO~D.UT'l'EE ON BANKING, Al>JHL 2'1, 1~u1. 

AN ACT 
Amending tho act of ~fay 15 1033 (P I. 62·1) entitled as amcnde(l "An 

act relating to tho business of banfing and to the exercise of 

fiduciary powers by corporations providing for the organization 

of corporations with fiduciary powers and of banking corpora-

tions with or without fiduciary powers including the conver;,ion 

of National banks into State banks and for the licensing of 

private bankers and employcs' mutual banking associations 

defining the rights powers duties liabilities and immunities of 

such corporations of existent corporations authorized to engage 

' ... . -. . . ~ ~ . . . . . 



621-Printer's No. 2 

in n banking business wifh -or without fi<luciar_y powers of private 

-
bankers and employes' muhrnl banking associaffons and of the 

ofliccrs directors trustees charcholders attorneys and other cm· 

ployes of all such oorporations employes' mutual banking ass~ 

ciations or lnivate bankers or of affiliated corporations associa· 

tious or persons restricting the exercise of banking powers by any 

other corporation association or person and of fiduciary powers 

by any other corporation conferring powers and imposing duties 

upon the courts prothonotarics recorders of deeds nml certain 

State departments commissions and ofllcors imposing penalties 

and repealing certain acts and parts of acts" {urthcr providing for 

the participation of loans between banking companies 

Tho General Assembly of t11c Commonwealth of Pennsylvania 

hereby enacts as follows 

1 Section 1 Subsection A of ~ection 1001 act of lllny 15 1033 P L 

2 624) known as t11e "Banking Code" is amended by adding nftor clauso 

I (4) a new clause to read 

4: Section 1001 Powers of Banks Bank nnll Trust Companies or Trust 

5 Companies A In addition to the gencrnl corporate powers granted by 
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this net 111H1 in :u?tlition to miy powers spccificaHr granted to a bank 

or a hunk nrnl frnst comp::my elsewhere in this net a bank or a bank and 

3 trn~t compa11y :-11nU h:wc the following powers subject to the limitations 

4 ornl 1·cstriefions imposC>d hy this net 

* * * 

6 (.1.1) 'l'o hnv or sell from or to other l1:mks or bank and trust com-

7 p:rniC':\ 11:\ 1ll·line1l in lhiil. net national banking nssociatio11s or similar 

S ha11ki11g co1nprmh•:i. <'hnrtc1·c1l urnlor the laws of any other state partici-

9 .Etio11s iu tho form of mulividccl inlcrC>i-ts in pools or funds of obliga-

10 

11 

12 

18 

1• 

16 

16 

17 

18 

19 

tio11s h11t 011lv to tho c>xtc11t n111l in tho manner as hereinafter provided 

(11) No p:nth•ipntio11:\ i-ltnll he bought or sold in a pool or fund of 

ol11igntio11s C'xcopt in a pool or fund which consists exclusively of direct 

in~tntlmcmt lonn~ conforming with tho lJrovisions of clause (4) of tMs 

11uh~cclio11 in which case the originating bank bank aml trust company 

nntiounl k111ki11g association or other banking company shall retain an 

nmlivitlcd interest of at least fHty per centum of the pool or iund or 

exrcpt in n tlool or fund which consists exclusively of evidences of debt 

ot1101· thnn those ECcured by i·eal estate mortgages acquired by disc-0unt 

purolrnso negotiation or assignment in which case the originating bank 
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hank and trust company national banking U$sodation or similar banking 

company shall retain an undivided interest of at least twenty-five per 

ccntum of the pool or fm.!! 

., 

(b) An.v obligation which is included in a pool or fund of obligations 

ns described in suh<'lauso (a) of tl1is danse sltaH ho d<'arly idcntific<l as 

being a part of such pool or funcl }"'rom time to limo aJditional qualify-

in~ obli~ations may ho added to any such ll-Ool or fund 

(c) A bank or n bank and trust company which sells a participation 

hereunder shall be under no obligation to repmchnso snch participlltion. 

(d) A bank or a bank and trust company which sells a participation 

hereunder shall not in 1my manner guarantco tho payment of principal 

or interest of any obligation includell in the pool or fond Provided That 

this shall not preYent a bank or a bank and trust company from agreein~ 

to pay solely from the earnings of the pool or fund a fixed rato of return 

on any partfoipation therein 

* * * 

Section 2 Clause (5) of subsection A of section 1001 of the act 

amended September 11 1959 (P L 881) is amended to read 

Section 1001 Powers of Banks Bank and Trust Companies or Trust 

Companies A In addition to the general corporate powers granted by 
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1 this ad a111l in acMition to any powers speciflcaHy granted to a b:mk or 

2 a hauk and trust company elsewhere in this act a bank or a bank or trust 

8 comp::my shall have the fo11owing powers subject to the limitations and 

4 rcstri<'lions imposed by this act 

fS * * * 

6 (5) 'l'o discount hu.r scll 11egotiafe or assign promissory notes drafts 

7 IJills of oxchnngc tra1lc a111l l1ank acceptances stocks bonds or other evi· 

8 deuces o{ debt and to discount hny sell negotiate or assign ~thout reten· 

9 tion of any specific interest any fractional interest in any such single 

10 e\·idcnco of tlcl1t or in one or more evidences of debt of the same debtor 
' ' 

u or debtors from or to other banks bank and trust companies savings 

1~ banks or trust companies saving and loan associations or insurance com-

. \ .. ,_ 

18 pauics incorporated under the Jaws of this or any other state :Federal 

1, sa~·Jngs 311({ loan associations national bankiug associations The Inter-

15 national Bank for Reconstruction and Development the Pennsylvania 

~6. In~nstrial Dovclopment Authority any. Federal Reserve Bank and any 

17 department bureau board commission or establishment of the United 

555-S,V-2 
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1 States including any corporation wholl,r owucd directly or indirectly 

2 hy tho United States 

8 * * * 

~ Section 3 This act 8ha11 take effect immediately 

'Ve certify that this bi11 has passed the Senate and tho Houge of 

Repret;entatives. 

. ...................................... . 
Chief Olerk, Senate 

........................................ 
President pro tempore, Senate 

........................................ 
Speaker, House of Repreeentativee 

Approved The •••.•.•. day of •.•••••••.•..•••••.... A. D. 1961 . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . "'. 
Governor 


