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TBR GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE 
No. 5 56 

W£LC- •! 

BILL 
Session of 

1 9 6 1 

INTRODUCED TO :MESSRS. SILVEHT AND \VJ<~INER, 
APIUL 24-, 1961. 

WWW 

REFERRED TO CO:M:MI'l"fEE ON BANKING, AI>Rlf, 24, HIG1. 

AN ACT 
Amending tho act of May 15 1033 (P L 624) entitled as amended "An 

act relating to tho business of banking and to the cxercirn of 

fiduciary powers by C-Orporations providing for the organization of 

corporations with fiduciary powers and of banking corporations 

with or without fiduciary powers including tho conversion· of Na-

tional banks into State banks and for the licensing of private 

bankers and employes' mutual banking assocjations defining the 

rights powers duties liabilities and immunities of such corp-Ora-
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tiom. of 1':-.:i~h·11t l'01'11orali1111s :rnthorized to engage in a hanking 

lm~illl'S:' with or withn11f fi1l11rirtr,\· powers cf private h~mkcrs and 

cmp1oyl'"' 1111111rnl hrrnki11~ n::.~1lriations aml of the oiliccrs direc­

tors t rn~ters :;)rnn•hohtC'rs ntl ornc~·s mul other crnploycs of all 

('Urh rorp11rntio11s c>mp1o.rc>s mntunl banking n&Soeiations or pri­

vate h:mkrr::. 01· M ollili1\lr1I l'Ol'porations associations or persons 

l'<'Sll'idi11g- th1~ ex1•rd::P of kinking power3 by nny other coq1ora­

l ion n:-rnrio t ion 01· p<'r::1111 111111 of l11lt1('i:1l'y powers by any other 

rorpon1tion 1•1rnfrni11~ powc•r:1 1rn1l imposing <luti<'s upon the 

romls prolho11otnri1's n•1•nr1lf'rs of clrr1ls nwl rcrtain State de­

parlln<'nts C'nmmk-.ions 1111<1 otli1•Prs i111pMi11g p<'naltics aud re· 

p<'nling C'rrlnin nl'I(' nrnl parts of iwts'' further regulating ecrtain 

1o~ms srcm('1l hy morll!•lH~ g 011 tl<'C'th n{ tn1~l on r('nl propcrt~· 

The 0£>ncral A s~<'lll hl,v of t lw C10111111011w<'a Ith of J>C'nm;_vlvania 

hereby enadg as followg 

&ction 1 8uh~cction A of ~l'rtion 1012 nd of ~fay 15 1033 (P J, 

621) kno\vn as the "Ranking Co11C'" nmcrnk1l Scpt<'mhcr 11 Hl50 (P J, 

881) and October 2 1!)5!l (P J, 1017) is nmcndcd to reiHl 

Section 1012 Loans on mul lnv<'8lmcnts in Bonds or Notes Secured 

By )fort gages, or Deeds of Trust and J udgmcnts of Record A A hank 
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1 or a Lnnk and trnst comp:my shall }rnrn the power to lend on the sccmity 

2 <>f or inH~st in bowls or notes seemed by mortgages or deeds of trust 

3 upon 1·cal property hut it ~hnll lcml upon or invest in only such bonus 

• or notes secured by mortgages or dee(ls of trust as (1) nrc £rst liens on 

0 [ tmc1wum bcn:~d} improHd real property indrnling improncl form land 

6 situated within the Commomn•alth or witl1in fifty miles of a ho11111lnry 

7 therf'of awl (2) do uot exceed two-tliinls of the :wtual value of sud1 real 

8 properly where such bowls or Holes or 1lcctls of tmst slrnll Lccomc 

D clue within ten y<'ars after tho makiug of S\l('h lonn or inveslme11t or 

10 do not exceed threc-11rnntcrs of tl1c ad1rnl rnlue of such real JffOJlC'rty 

11 wh<:'rc snch loan or im·estmcnt shall be amortized o,·c1· a pcriotl not 

12 exceeding twenty years after the making of such lo~m or im·estnwnt in 

13 snhsta11tially equal mont11ly •1u:nfl>rlr sc-111i-:mmia] or :mmrnl payments 

14 sntlid('nt in amount to pay all interest a11<l effect full repayment of 

15 })}'incipal within such twenty-year pel'iotl Prnvided howc\'cr That a bank 

16 or a bank and trnst company while ha\'ing the l'ntirc investment in such 

17 a first lien on real pro11c>rty may subject to like conditions in r<'spcct to 

18 amo1·tization invl':o;t in a second lien on the same rl'al property which 

19 may he either a bond or note secured by a mortgage or deed of. trust 

20 or a judgment if the total amount im·ested in both liens does not at 
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any time <:>xcccd two-tJiinls or three-quarters as the case may_ be of tho 

aettrnl vnlne of such real property Any Luil1Jiug which is npon n111l is 

inclwlell in the n:ihrntion of rnch real property slrnll be imurcd against 

los3 IJ~· fire to the licncfit of rneh bank or kmk :md trmt compan.v by 

the h.n ... .--1wcr or 11111rtgagM dmi11g the term (}f the l1ornl note' mortgflge 

1lce1l of I rn~f or Jwlgmcnt in a company which is authorized to dn busi­

HC'~.:. in Pc1111::._,·h-:i11b nwl j3 npprnvr1l by the h:mk or hm1k n111l trnst 

eompan~· 111nki11g tltf' inr(',:fnw11t It shall lie lawful for n hank or hank 

nrnl tr11~t romp:rn.'· to r('tlC'W :o;n<'h policies nt the cxpcnrn of the ])Ofl"()wcr 

Ol' mortgagor f rnm yen1· to y<•nr or for n longcr or n shortcl' period not 

howc,·cr excecdi11g the term of Ill<" oh1igation in cam he slw11 foil to 

do so All nccei':inr.v d1nrgcs :rnd cxpeme3 paid by such bank or hank 

and trnst company for snC'h rcnewnl~ s1rnll be p::tid by sueh borrower 

or mortgagor In c;l5C !'.ll<'h hono\w1· or mortgagor shall refuse updn 

dl'm:rn1l to pa~· such d1argcs a111l C'xpcnses they shall he adlk1l to the 

nmoant secured by the mortgage deed of trust or judgment aml shall 

together with interest from the date of the payment of such charg~s 

and expenses coustitutc n lien upon the property subject to the mort­

gage deed of trust or judgment All expenses of searches examinations 
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1 certificates of title or apprah~al of actual vnluc and all oxponscs of dnw;· 

2 ing and recording of papers shall be paid by such mortgogo1· or Lor. 

3 rower The actual valu~ of tho real property shnll bo dotcnninctl hy two 

4 reputable persons especially familiar with real properly v:1l11cs in tho 

5 vicinity of the particufar property to bo apprnisc<l st:lcctc>il from or 

6 apiiro,·cd by the l1oanl of directors They shall inspect tho proport.v n11d 

.7 sl1:ill state in writing that tho actual value of tho real p1·oporty in· 

8 spcctcd to the best of their jmlgmcnt is ns stated Such report slrnll ho 

9 file1l nud Jll'<'scn·cd among the· records oi tho bank or bank nrnl trnst 

10 company The prodsions of t11is subsection shall not apply to loans on . ' 

11 tlie security of or inYcstmcnts in bonds or notes secured hy mortgages 

12 or deeds of trust upon leasehold interests in real property nul.lh• 11wt~,r 

13 such· rules and regulations as may be prescribed by tho Secretary of 

14 Banking with the approval· of the Banking Uonrd uor to loa11s on tho 

15 · security of bon<ls or notes seclll'cd by mortgages or deeds of trust upoit 

16 real property situated within the Commonwealth or within fifty miles 

17 of a boundary thereof made or for which a written commitment to 

18 guarantee has been made in accordance' with t110 pro~·isions ~f the 

19 "Servicemen's Readjustment Act of 1944" its amendments and supple· 

20 ments and rules and regulations promulgated from time to time pur-

· .. 
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suant to the }ll"ovi:•ions of rnirl act provided that snch loans arc 

guarnntectl in au amount equal to at least twenty per centum thereof 

nor slrnll the provisions of this section apply fo bonds or notes secured 

h~· morlgngcs or dcc<ls of trmt which arc insnrc<l by or for which a 

commitmrnt to insure has bcC'n ma<lc lly the Fctlcral Housing Ad-

ministrator pursuant to the provisions of the National Housing Act 

of one thonsan<l nine hun<lre<l and thirty-four approved the twcnty­

sevcnth day of June one thousan1l nine hundred and thirty-four its 

amcmlmcnts and suppll'mcnts nor shall the vrovisions of this subsection 

apply to loans on the security of bonds or notes secured by mortgages 

or deeds of hnst upon real property situated within the Commonwealth 

for which a written commitment to insure the payment thereof has 

hl'cn made by the United States Department of Agricnllurc in accord­

anee with the provisions of Title I of the Ilnnkhead-J ones Fam1 Tenant 

Act of the twenty-second day of July one thousllnil nine bumhed t11irty­

scven its amendments and supplements rules and regulations promul­

gated from time to time pursnimt to the provisions of said act nor shall 

tho provisions of tl1is subsection apply to Joai!s secured in wl1ole or in 

part Ly bonds or notes -secured by mortgages or deeds of trust made 
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1 under tho }ffOYisions of tho Snrnll Business Act of 1053 a11proycd July 

2 30 1953 its amendments aml supplements anll rnlc3 an<l rl'gnlalions 

3 promulgatc1l from time to time pursuant to the provisions of suitl act 

4 nor to public utility railroad or industrial bolllls or othel' se<'.uritics com-

5 monly known as investment securities although such ho111ls may bo 

6 sccmc1l in whole or in part h>· a mortgage upon n•al propNl.v 

7 * * * 

8 Section 2 Subclnusc (a) of c]aurn (8) of suhscction A of section 

9 1208 n111l clause (1) of sulJscctioa B of section 1209 of the act amcndC'd 

10 

11 

12 

13 

14 

15 
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20 

September 11 Hl50 (P L 881) and Octohcr 2 H>59 (P T .. 1012) are 

amended to read 

Section 1208 Autl1orizc<l Investments of Savings Banks Not Under 

Special Charter A Except as otherwise specifically provided in this act 

a savings bank other than a savings bank orgar-izcd under a special act 

of t110 General Assembly shall not make any investments except as 

follows 

* * * 

(8) (a) Bonds or notes secured by mortagegs or deeds of trust 

which a_re first liens upon [unencumbered] improved real property in­

cluding improved farm land situated within any Commonwealth or 
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l Slate of the United States or the District of Columbia (i) to the 

2 extent of not more than two-thirds of the actual value of such real 

3 property and for a term not exceeding ten years or for a term not 

:. ., 

4 cxrecding twenty years if such mortgages or deeds of trust contain 

provisions requiring monthly quarterly scmi-::nmual or annual pay-

6 ments sufficient in amount to pay all interest aud effect fu}l repayment 

7 of the principal within the term thereof or (ii) to the extent of not 

8 more than eighty per ccntum of the actual value of such real property 

9 arnl for a term not exceeding twcnty-firn years if the improvements 

10 on sul'h real property do not consist of a i:nannfacturing plant or 

11 theater and if sue11 mortgages or deeds of trust contain provisions 

12 requiring amortization as aforesaid Provided however That such sav-

lS ings hank while luwing the entire investment in such a bond or note 

14 may subject to like conditions invest in n bond or note secured by a 

15 mortgage or deed of tmst or judgment which is a second lien on the 

16 eamo real property if the total invested in both liens does not at a~y 

17 time exceed tho aforesaid proportions of the actual value of such real 

18 property And provided further That at least seventy-five per centum 

19 of tho aggregate amount invested pursuant to subsection A. clause (8) 

20 shall be invested in bonds or notes qualifying for purchase or invest· 
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1 mcnt pursuant to pro\'isions other tlum those of -subc11mso {ii) hereo! 

2 The prodsions of this subr1ausc (a) shall not Apply to loans on the 

3 security of or inn~stmcnts in bonds or notes secured by mortgngcs or 

4 deeds of trust upon leasehold interest in r<'al property mndo under such 
·~·~ 

6 rul<'s arnl regulations as may he rircscribed by the SccrcfAry of Bank-
» 

6 ing with the approval of tho Uanking Roard 

1 * * * _,_ 

8 Section 1209 Authorized Investments of Special Charter Savings 

9 Banks 

10 
* * * 

1l 
B No such savings bank shall purchase or im·cst in bonds or notes 

secured by mortgages or deeds of bust of real property oxoopt 

13 (1) Bonds or notes secured by mortgages or deeds of tntst which 

14 are first liens upon [unencumbered] improved real property including 

15 improved farmland situated within any Commonwealth or State of 

16 the United States or the District of Columbia (a) to the extent of 

17 not more than two-thirds of the actual ya}ue of such real properly 

18 ~nd for a term not exceeding. ten years. or for a term not exceeding 

19 twenty years if such mortgages or \Ieeds of trust contain provisions 

556-SW-2 
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n:quiri11g monthly qunrtcrly scmi-:mnual or nnnual payments sufllcient . 

in nmon11t to pay nll interest nnd effect full rcp::wmcnt of principal 

within the term thereof or (b) to the extent of not more than eighty 

per ccntum of the actual vnlnc of such rral property mHl for n term 

not exceeding twenty-five years if the improvements on such real 

propcn·ty do not co11stituto a manufacturiug plant or theater and if 

such mortgages or deeds of trust contain provisions requiring amorti· 

zation as aforesaid Provided however That a savings bank while hav­

iug the entire investment in such a bond or note may subject to like 

conditions invest in a bond or note secured by a mortgage or deed of 

trust or in a judgment which is n second lien on the same real properly· 

if the total invested in both liens docs not at :my time exceed the. 

aforc$aid proportions of the actual value of snch real property And 

provided further '11rnt at. least seventy-five per centum of tho aggregate 

amount inycsted pursuant to this subsection B shall be inYcsted in bonds 

or notes qualifying for purchase or investment pursuant. to provisions 

other than those of subclauso (b) The provisions of this clause (1) 

sliall not apply to loans on the f:ecurity of or investments in bonds or 

19 . notes secured by mortgages or deeds of trust upon leasehold interesta 
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1 in real property rna<lc under such rulc8 and regulations as may Lo pro-

--
2 scribc<l by the Secretary of Banking with the npprovnl of the Bnnking 

B Board 

' * * * 

G Section 3 'l'his act shall toke <'ffcct immcdintc1y 

We certify that this bill has pas&<ld the Senate and the House of 

Representatives. 

• •••••••••••• ., ••••••••• 'II ................ . 

Ohiof Clerk, Senato 

• e • I I I I I t • I I I I I f • I I t I I I t • • I I I I I t I I I t • t t t 

President pr<> tempore, &.nate 

......................................... 
Speaker, Rouse of Representatives 

Approved The .•••• , . • day of ..••.•• , . • • • . • • • • • . • • • A. D. 1961 . 

. ' ........ ' ............................... . 
GovemoT 


