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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 629 Seuion (Ji. 

1 9 6 1 

JN'l'HODUCED BY JtIESSHS. 'VEINER, ]{AL.MAN, IJANE AND 
~LUHHAY, MAY 9, 1!JG1. 

HEFEHHED TO CO)lMI'l"l'EE ON STATE GOVERNMENT, 
MAY 9, 1!:161. 

AN ACT 
AmrJ1di11g the act of )fay 17 Hl5u (P T. 1 liOD) entitled "An act to 

promote the wdfa1·c of the people of the Com111onwralth by the 

rrtluction of unemploymrnt in rcrtnin areas of the Common-

wealth <lctm-mi11cd to l1n <>ritical economic areas providing for 

the rstfthli:;;lnnc>nt of industrial development projects in such areas 

«'l"('ating The: P<>imsylnrnia Indu~trinl Dm·clopmcnt Authority as 

a hody corporate autl politic with power to allocate. :funds for 

and make serm·C'(l lonns to industrial den•lopmcnt agcnc>ies f~.r 

ExPt.lNAnox-OAPITAL LE'lTERS tndlcate new matter &ddtd to bW. M&tter ab4ekeft th!'euch 
ls to~ omitted from blll. 
Under&OOrlng lndleatea new mi.tter added to exlatlng law. [BraclcetsJ lndlute mAtter 
·atrlc\::en from exUtlng la.w. 
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the pa~·rnc·11l of a pni·t of the cost of industrial development 

projrc!!o; in t•riti<'al <'<'011omit• ilH'fl3 nuthol'ir:ing the Authority to 

l~nter inlo agn.'ellll'llt :'- wit Ii the Oon•rn1m•11t of the United State.:. 

powering tl1c Authority to tnk<' title to sdl con\·c,\· a11d lease in­

dustrial den:ilopmc11t projc<'ls whl•rc 11cccss:n.Y to protect lo:ins 

made hy Tlte Pc1ms,,·lvania Tndnstriril Dewlopmcnt Authority on 

industrial development projects proddin~ thnt no t1cbt of the 

Commomve:lltl1 i·.~ mnuicip::ilitics or politiral subdidsions shall 

be incurred in the exercise of any powers gnmtC'1l hy this net nnd 

providing for the examination of the accmmts aud ::lffoir::; of the 

Authority and making an appropriation" C'tnpowering the Author­

ity to pnrcha~c first mol'lgag<'.~ nml to make pllymcnt~ on first 

mortgages on indn~trinl dcwclopnwnt projects where nC'cessary to 

prot~t loans made by the Authol'ily on industrial developmt'nt 

}ll'o.1c<:ts an<l i1wreasing the amount tliP. Authority can rontract to 

loan and decreasing the amount that nmst be providNl b)'· indus­

trial development agencies in the fin;mcing of industrial tfovclop-

~ ment projects and removing the limitation as to the amonnt of 
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Authority loaus on industrial tlcvelopmcut projects where :FeJ· 

end agencies participate in the financing of such projects 

The Genernl Assc.mLly of the Commonwealth of Pennsyhania 

hereby enacts as follows 

. . . . . 
1 Section 1 Section 5 act of ~fay 17 Hl5G (P I, 1600) known as the 

2 "Pe11nsy]ro11in Jndustl'ial Development Authority Act" is amended by 

8 a1lding at the end thereof a new sub-paragraph (q) to read 

4: · S<'ctio.n ;, Powers of th~ Authority General The Authoriti as 

5 a public eorporntion aud· governmental instrumentality cxercistng 

6 pulJHc po"~ers of the Commonwealth is here.by granted and shall 

7 l1arc arlll nHlY cxNdsc all 110wcrs necessary or appropriate to carry 

8 out nn<l C'ffcrhratc the 1mrposes of this act including t1ie following 

9 11owc1·s in a1Mition to othC'.rs herein granted 

10 * * * 

11 ( q) 'l'o 1nn·ehusc first mortgages and to make payments on nrst 

12 mortgngcs on nny indn.;trial ·<lC\•elopment proje-ct where surh pbr· 

13 rJ1MC' or paym0nt is ncc<'S$ary to protect any loan previously m~de 

14 tl1r~rcfor Ly the Auf.hority and to sell transfer convey and assign 

16 nny sueli first mortgage )foncys so used by the Authority in the 

16 1111rd1ai;c of any first mortgages or any payments thereon shall be 
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1 withdrnwn from the Imh15trial DC'vclopmcnt }'und and any moneys 

2 tlcrivcd from the salC". of any first mortgages slrnll be deposited by 

3 tho .Authority in the Tntlnstrial Dc,·clopmcnt Fund 

4 Section 2 Section Gad of )fay 17 1950 (P L 1600) known as the 

5 "Pennsylvania Indu::;trial DovC'lopmcnt Authority Act" is amended to 

6 read 

7 Bcction G Powr.rs of the Authority J.<)nns to Imlu~trial Pe4 

8 vc1opmcnt AgenC'iC's Wh<'n it has lJC'<'ll dclc>rmincd hy the Authority 

9 upon nppli<'ation of nn iml11strinl ilc\"elopml'nl nge1H\V nnd henrlt1g 

10 thereon in th<'. mn11 n<'t' h<'l'('inn f tl'r 11rovitkt\ thn t tho establishment 

11 of a p:nlicnlnr i111l11stri1tl clcv<1lop11w11t project of such industrial 

12 devc1opment ogcncy in n rriti~nl cconomio arcn hns accomplished or 

13 will nocornplish tho pnhlio purpo:iC's 0£ this act tho Authority may 

14 contract. to loan s11rh i111l11strinl clovolopmrJtt ngcney nn Amount not 

15 in excess of [(30%)] (40%) of tho cost or ostl111ntc1l cost of sttch . 
16 industrial development projcot as Ct!tnblislwd or to ho established 

17 subject howc,·cr to tl1C', following conclitions 

18 (a) Industrial dc\'clopmcnt projects to Lo established (i) 'l1to 

19 Authority s1rnll haYe fir~t dctc11ninccl that the industrial tlc\'clo1>-

20 ment ageJ1ry hohls f 1111th in an amount cqunl to or propc1·ty of & 
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1 value equal to not lrf.S than [(20%)] (10%) of th~~ estimated cost 

t of establishing the industrial development project whid1 funds or 

s property arc available for and shall he applied to the e..5tablishment 

' of sueh projeet and (ii) the Authority shall have also determined 

D that the imlustrinl dcn~lopmcnt agency has obtained fr-0m other 

8 indupcmlcnt nnil responsible sources such as banks and insuranc~ 

7 com1rnnics or otherwise a £rm commitment for all other funds O\'Cr 

8 and above the loan of the Authority and such fonds or property 

9 ns •he industrial development ngcncy may hold ncce.ssary for pay· 

10 mcnt of all the c.stimatcd cost of establishing the imlnstrial develop· 

11 mcnt project and that the sum of all these funds together with the 
! .. 

11 machinery and equipment to be provided by the responsible tenatnt .. 
18 or rf'.~ponsible buyer is adequate to insure completion and operation 

1, of the p1ant or facility 

15 (h) Industrial 1lcvelopmcnt projects rstablish<>d without initial 

16 Authority loan participation (i) The Authority shall ha,·e first 

17 clctrrmi11C<l that the hulnstrial development agency has expended 

18 funds in an nmount equal to or J1as applied property o{ a value equal 

19 to not less than {20%) of the cost of establishing the industrial 
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l dc.velopmcnt project and (ii) the .Authority slrnll have also dctcr-

2 mined that tho industrial development agency obtained from other 

S independent anll responsible sources such as banks and insurance 

companies or otherwise otlw.r funds nccef.._~H·y for payment of all 

5 the cost of cstablishiug the i111lustrial dc\·elopmcnt project nnd that 

6 the industrial development agency participation and these funds 

7 together with tlrn machinery and equipment provided by the re· 

' .-. 8 sponsib1c tenant or rcsponsibJc buyer has bcr~n adequate to insure 

9 completion anJ operation of the plant or facility Prnvidc<l. however 

10 That the proceeds of any loan mado by tho Authority to the in-

n dustl'ial den•Jopmcnt agency pursuant to this subsection (b) shall 

12 be use<l only for the cstnhfoh111e11t o( additional industrial develop· 

13 mcnt projects in furthcmnco of the public purposC's of this act 

14 .Any such loan of tho .Authority shall Lo for such period of time 

15 and shall bear intcscst nt s11l'11 rntc as shilll Lio determined by the 

16 Autho1·ity and shall Le sccmc1l liy 1Jon1l 01· nolo of tho industrial 

17 dm·clopmcnt agency nn<l Ly mo1·tgago on tho i111lustdal development 

,-. 

18 project for which sueh lo<ln wns 111n1{o such mortgage to bo second 

19 and subordinate only to the mortgogo sc<.·nring tho fh'dt lion obliga-

~ tion issncd to secure the commitm(lnt of fnn1h from tho aforesaid 
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1 indcpcmlcmt awl responsible 15ont·ccs a1Hl used in the flnandng of tlie 

2 industrial dcn:ilopmcnt projcc t 

3 ..\lonc,vs so loaned Ly the Authority to industrial <lcYolopment 

agcndcs sliall be witl11lrnwn from the Irnlustrinl Development }"'unrl 

:rnd pai1l oni.r to the industrial development ngoncy in such man11er 

as shall be 1iro\·itl<'(l :md prescribed b~· the rules and rC'gulations oi 

7 the Authority 

8 All pa:-·mcnts of interest on rnitl loans mul th<.' prin<:'i1lal tliorco£ 

9 shall be deposited b~· the A 11tl1orit.'· in the Tmlustrinl Development 

10 Fund 

11 J.orms hy the A nthority to nn industrial development agency 

12 for an industrial development project sh:-lll he made only in the 

18 ma11ner and to tlw t:' .. xtcnt as in this section six provided except how-

. •. 
14 ever in tho:;e illsl:mccs wherein an agency oi the Federal govern-

15 ment participates in the financing of an industrial development proj-

16 ect by loan grant or otherwise of I<'ederal funds 'Vhen any Federal 

17 agency does so participate the Authority may adjust the required 

18 ratios of financial participation by the industrial development agency 

19 the sonr<'e of irnlepemlcint funds and the Autl1oi-ity in snl'h manner 

20 as to insure. the maximum benefit available to the industrial develop-
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1 mcnt ngcncy the Authority Ol' both by the participation of the Fed· 

2 cnll ngcncy { Provhkd ltowc,·er Tlrnt no sud1 adjustment of such 

3 ratios sll/lll came tl1c Autho1·ity to grant a loan to the industrial 

4 tlcn•lopment ngcncy in ct'\cess of (305-'o) of tlic cost or estimated 

5 cost of tlto itulnstrial development projcet) 

6 Where nny Ft'•lcrttl agency p:lrticipating in the financfog of an 

7 imlustri11l clc\·efopmcnt project is not pc.rmittcd to take as security 

8 fol' sud1 p:nticipation a mortgage the lien of whM1 is junior to tho 

,' 

9 mortgogo 0£ tho Authol'ity tho Authority slrnJl in such insfances be 

10 nuthoriu'tl to lnko ns security fol' its loan to tho industrial develop-

11 mnnt ogt'ncy n rnol'lgngo junior in lien to that of the :Federal agency 

12 Section 3 Tho pro\'isions of this act shall become cffectfre immdi-

11 atC'ly upon cnnclmC'nt 
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We c.ert.lfy that this bill haa pueed the &nate t.nd the Hout of 

• • • • • e e • e I e I • • I t t • ll I I I • I I t • I t I • I e t I t • I I f 

Ob.lei Olerk, a.a-. 

I e I • e e • I • • • I t I I I I I I • I I • t t t I I I • I t t t I t I I I • 

Predden\ pro \empOM, Senate 

I I I I • I I I I I t. t t I • t I t I t t t I t t I I t I • t I I I .I a • I I • 

Speaker, HoUM of Repreoentathw 

Approved The •••••••• day of •••••••••••• , ••••••••• A. D. 1961 • 

......................................... 
Governor 
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