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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 642 Session of 

1 9 6 1 

l~THODUCED llY MESSRS. SEYJ,EH, MADIGAN, SESLEH, 
](ALMAN AND YATHON, MAY fl, HlGl. 

UEFJ~HHED 1'0 COMMITTEE ON AGRICULTURE, !IAY 9, 1061. 

AN ACT 
Amending the net of April 30 1020 (P T, 885) entitled "An act to 

pro\·idc for the incorporation and i·cgnlation of coopcrathe 

agricultural associations haYing capital stock and defining agri-

culture so as to inclu<le persons e11gilgcd in agriculture dairying 
I 

liv£>stock raising poultr.r raising floriculture mushroom growing 

Lcckccping 110rticulture and other allied OC<'upations and provid-

ing penalties" granting additional powers to associations further 

pro,·iding for the contc11ts o{ t11c by-laws or contracts and the 
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composition of the Board of Dircl'lors autl providing for the 

vacating nrnl forfoiti11g of the article's of a&1ociations arnl letters 

patC'nt issued to surh associatio11s 

The General .A~cmhly of the Commonwenlth of Pennsylvania 

hereby c1rnets as follows 

1 Section 1 Section 5 act of April 30 1!12!) (P L 885) entitled "An 

2 art to provirlc for t11c inl'orporntion anrl n•g11laiion of coopornth·c agd-

3 c·nltuml a.ssociations having capital sfoek and defining ngricnlturc :::o as 

4 to i11rJ1111c JlC'l'sons C'11gagrd in ngrirultnrc clnir_ving lh·csfock raising 

5 pon1try raising florirnltnrc mmhroom growing hC'ckccpin~ horticulture 

6 anti ot!IC'r alliccl occupations :rnd provi1li11g pc11altirs" is :nnrnded by 

7 adding at the end thereof a new dame to n•,111 

8 SC'clion 5 Eaeh association so formC'd umlcr tl1c provisions of this 

9 act and when so fonnc1l hy virtue of its existence as sneh shall have the 

10 following 11owm·s 

11 * * * 

12 15 To deal m pro1l11cts of and ha111lling supplies including live-

11 stoek machinery and equipment ancl p<'rfonn services for patrons not 

14 stoekhohlcrs to an amount not greah'r in annual value than such as 

11 arc dealt in banclled or performed for or on behalf of its patron stock-
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1 11olders but the Yaluc of the annual pul'chases made for persons who 

2 arc neither patron stockholders nor patrons not stockholders shall not 
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13 

14 

15 

16 

17 

18 

19 

20 

exceed fifteen per ccntum in value of all its purch<tscs 

Section 2 Section 12 of the act is amendcll to read 

Section 12 The by-laws may require a common stockholder to sell 

all or any part of their spccitically enumerated agricultural or other 

similar products and to buy all or any part of their specifically enumer­

ated supplies exclusively through the association but in such case shall 

specify 2 rcasonabJe period in each year during which any such stock­

holder by giving notice prescribed in the by-Jaws may withdraw and be 

released from his obligation to employ the services of the association 

in respect to such products and snpplics The hy-Jaws anti/or contracts 

may provide for cancelling patronage i·cfunds or savings allocatetl to 

any stnckholder or other patron aml/or may fix as liquidated tlamages 

spcdtic sums to be paid to the association to i·eimlmrsc it for any dam-

ages which it or the stockhoIJcrs may sustain by tho failure of any 

common stockholder or other patron to perform any obligation to the 

association under the articles of association the by-Jaws or any contract 

with the association aml such 1novision shall be valid and enforceable 

in the coiirts of this State The by-laws and/or contracts may provide 
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1 that the asrncintion shall h:n·o t11c option to rc(lccm the stock at par 

2 . ~aluc plus dcel:nccl or in tho cam of c11mulath·c divitlcnds accrued 

3 dh·idends whenever nny contrnct lirtwccn t11c nssocintion nnd its stock-

4 holders for the s..11o of ngricu1tuml products to or through tho nssocia-

5 tion or its facilities slrnll luwo hccn cnncellc(l in accor(bnce with the 

6 terms or conditions of said contract or hy reason of breech of such 

7 contract by the stockholder 

8 Section 3 Section 13 of tho Mt nmcrnlcd ,Juno 22 1031 (P L 615) 

9 is amended to read 

10 Section 13 The honnl of directors of <'nch assodation shall consist 

11 of not less than five members 

12 The by-Jaws of the nssocintion shnll JHO\'irlo n mctho1l by which 

13 dir('cfors shall he nominntcrl n111l C'1ccte1l 01111 mny pro\'i1lc that the terri-

14 tory in wl1ich the associntion ]ins stoekholrlers shall be divided into 

15 districts antl nrny [np}lOrtion] n11orntc tl1e 11ircctors to be elected to the 

16 respective clistt·icts on the basis either of the number of stockholders 

17 or the quantity of t11c commo<litics prochtc<'d for sale through the a8-so-

18 ciation in the rnspective districts and if on the basis of number of 

19 stockholders each district shall contain such local groups of stockholdcrd 

20 or such stockholders as the Board of Directors deems praeticable taking 
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1 i11to co1tsidcmtion an,r of the followi11g factors (1) the number of 

2 storkhol<lcrs within t1ie loC'al groups (2) the location of focal groups 

8 (:3) <he Jlhy:dcal gcogrnp11y of the tcrritor.)~ mid the slate antl political 

4 ~tLdi\'isions involved (4) the hauling routes sl1ipping and receiving 

G points nnd the markets for the products involved (5) the stockholder 

6 relationship to each other and (G) any other factors relating to local 

7 groups of stockholders d1Jemed relevant by the Iloard .. and the stock-

8 holders meetings for the nomination nntl election of directors may be 

9 held either at the principal oflice of the corporation or at district or 

10 local meetings of the stockholders hchl at the usual meeting places of 

11 loral groups of stockholclers that are organized for administrative pur-

12 JlOses in the rnveral communities or by delegates or representatives 

13 ('hosen for that purpose by the stockholders in meetings assembled in 

14 tho sevcl'al lo('al communities as the by-laws may direct Directors shall 

. 
15 holtl ofllce until their successors hnve been elected and qualified and 

16 until thC'ir successors slrnll enter upon the discharge of their dutie3 

17 Y :wancies shall be filled Ior the unexpiretl tcl'ms by t110 board of direc-

18 tors at any regular meeting or at any special meeting called for that 

19 purpose The board of dh·ectors shall manage the affairs of the as~ocia-
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tion and shall perform such other duties as m11y l>o ~pcdlknlly in1poscd 

upon tho boanl Ly this act The board of director.$ slrnll Lo n continui11g 

botl.Y the tel'm of 011c-thinl or as uear llS mny be of whom shnll cxphe 

each year aud the by-Jaws of the asrncintion shall so regulate the terms 

of directors inclu<lin~ tho terms of additional directors that may be 

authorized from time to time as to make effccth·e this principle 

7 Section 4: Section 17 of the act amended April 27 HHH (Act No 

8 43) is amended to read 

8 Section 17 At the close of each fiscal year a complete audit of the 

10 operatious of the association ~hall be made by a qualified accountant or 

11 accotmtants employed by the hoard of directors the written report of whom 

12 shall include statements of :scrdccs rendered b.r the n~sol'iation tho ba11mcc 

13 sheet t1w receipts nnd disbursemeuts and the as.sets and liabilities the 

14 total nnmLer of stockholders m1<l othf'l' proper information aml shall be 

15 submitted to the llH'mhcrs at the uC'xt l·egn1a1· meeting Within three 

16 months after the expiration of the tis~al year for which made the sccre-

17 tary of said association .shall file a summary of the statistical infom1a· 

18 tion contained. in the report of audit with the Secretary of Agriculture 

19 of this Commonwealth and with the Dean of the School of Agriculture 

20 of the Pcnnsykania State College u11on a form prescribed by the Secre-
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tar.'· of Agriculture with· t1w npprornl of the Denn of tho Sdwol of 

Agriculture 

X o 1ic1·son shall withont the conse11t of the association e.xcept for 

ollieial purposes or in oucdicuce to judicial proccs.s Jll'tke or permit any 

1fodosmc whcrcLy any information contained i11 saicl summary of mu.lit 

may Le i1Icntilictl as having been furnished by said assoc;,1tion :Xo person 

assocfation copartncrship or corporation ot· its or their agents employes 

or ofliccrs sl1all knowingly i11<l11co or attempt lo indnce any ::;tockholdcr 

of nn association orgm1h.cd hon111111lcr to hrcach his marketing contract 

with t Jio n s::1wint ion nnr 11rnlidn11sJ;,. nrnl knowi11gly spread fo lse reports 

:i ho11 t the flrnrnce,; or mnnag0mcnt thereof Any such person violnting 

tlte prohibitions set forth in tl1i!' srction shall he p;nilty of a misdc-1. 

nwa11or nml upon conviction tlwrcof sliall he punished by a fine not 

moro tlrnn three lnmdrcd dollars ($300) or imprisonment for not more 

than six months or both at the discretion o{ the court 

And nssoeiation whieh for thr('C rneccssirn years shnll fail to file 

with the Secretary o{ Agricnltnrc the summary of audits hereinbcfore 

)H"O\·i1Jrd sJtaJI f anfomatfrally annul] wit11011t any fnrther action Oll the 

y1:ut of t)w 8ecr0tary o{ Agrienltnrc or the Oornrnor vacate and forfeit 

f the] its nl'ticlcs [of such asso<'iation] and the letters patent issued to 
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1 ( SU('h association) l! whereupon the association shall cease ancl be de· 

2 tcnnincd saving howcYcr tho right of tlte creditors and members in and 

3 to any property assets claims or demands of or belonging to such asso-

4: ciation 

~ 1\ny person or persons wl10 shall exercise or attempt to exercise 

6 any powers privileges or franchises under articles of association which 

7 shall haYe been annulled ncatcd and forfeited hereunder shall be 

8 guilty of a misdemeanor and upon conviction thereof shall ho sentenced 

9 to pay a fine of not more than three 11undred dollars ($300) or undergo 

10 imprisonment for not moro than six months or both 

11 The Secretary of Agriculture shall ou or bcforo April 1 1962 and 

12 annually thereafter furnish cae11 existh1g association and make public 

18 and record with tho Secretary of the Commonwealth a listing of the 

1~ status of existing associatious 

15 Section 5 This act shall take cff ect immediately 

I• 
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We certify that this bill has paeeed the Senate and the Houae of 

Rep~ntativet. 

........................................ 
Ohief Clerk, Senat& 

........................................ 
Preaident pro tempore, Senate 

• e e • e I e e e 9 • • • • e • e S e • • • e e • • e • e • I ct • e e I • t I I 

Speaker, Hon..ee of Repreeent&tifte 

AwroTed. 'I'h.it •••••••• day ol ...................... A. D. 1981 . 
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