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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 643 Sealen of 

1 9 6 1 

INTHODUCED RY :\lE88HS. SEYJ.EH, YA'l'HOX, )L\l>HL\X, 
SESLEH A:\I> l\Al.~IAX, ~IA\' o, llllll. 

RKFEHHED TO CO~Dll'l"J'Et-: OX AOHIOU l.'J'lJ HE, ~I A Y fl, 101)1. 

AH ACT 
.Amending the uct of Ju110 12 HllO (PI. ·It.Ill) C'11tith•1l "Au net to pl'O\'itlo 

for tho incorpornlion urn! n•gulnl ion of coo1wrnti\'o o~rh.•ulturnl 

associations not liariug n l'H}litnl stol·k nud uot con<luctcd for . 
profit anti dcfi11 ing 11gric11lt urc :so as to in<>lutlo persons engaged in 

agriculture dairying Jivrstoc·k rnising poultry misi11g beekeeping 

an<l horticulture" fmther pro\'idiug for the contc'Jlts of the by-

laws and contracts oud the composition of the bonrJ of directors 

and pro\·iding for tho \'acating 1.111<1 forfeiting of tho nrticlcs of 

associations and letters patent i$S11Ctl to suc.11 nssodations 

ExPLANAnoN---OA.PITAL L8'I'TER8 Indicate new m&tter &dded to blU. Matter Mrlellea Ulrewgh 
Is to be omltted from bUI. 
Underacorlng in<Ueates new matter e.dded to existing law. [Bra.elceta] lndlcat.e matter 
stricken from extstlng l&w. 
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The General . .\s5cmbly of the. Commonwealth of Pennsylvania 

ltt'rcby enacts as follows 

8ection 1 Scdion 13 net of June 12 mm (PL 466) entitle<l "Au net 

tn provide for the incorporntion antl regulation of cooperative agricultural 

nssocintions 11ot having a capital stock nncl not conducted for profit and 

1l<'li11illg agriculture so as to inclmlc persons engaged in agriculture 

dair:-·i11g Hvc,:;t0ck raising poultry raising Lcckccping and horticulture" 

nml•111lc1l )[ay 1 1,20 (P L 1201) is amended to read 

8C'clion 13 The L~·-laws ma,y rt:quirc a member to sell all or :my 

part of their spccifi<'all:.- em1mcrntcd agricultural products and to buy all 

or :my 1):nt of t}l('ir spBciticaH_y c1111mcrated supplies exclmively thro11gh 

the nssociation hut in such cam slrnll spC'.cify a rc::rnonablo pcrio(l in each 

~·ear dnring w11irh any mC'mber by giving n~tice prescribed in tho by-Jaws 

nrny wit11t1raw ancl be released from his obligation to employ t1le service3 

of the n~sociation in rc>.<;pcct to sud1 products and suppliC'S The by-Jaw3 

arnl contrart may provi<lc for Mncelling patronage refunds or ~aving3 

allo<'atC'd to an~· mf'mbc>r or othrr patron nnd may fix as liquidated darn-

agC's spccifie sums to ho pai1l to tl10 association to reimburse it for any 

damages -\vhich it or the nwinbcrs may mstain by the failure of any 

members to perform any obligation to tho association under the artidc3 
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l of association the by-Jaws or any contrnct with the association and such 

2 11rovi~ion shall be valid and enforceahlc in the courts of this State Tho -
s by-laws and contracts may provide that the association s~all have the 

' option to redeem the stock at par value plus declared or in the c.ase of 

D cumulative dividends accrued dividends whenever any contract bctwecm 

6 tho association and its members for the sale of agricultural products t-0 

'1 or through tho assodation or its facilities shall have bcc.n c~mccllcd in 

8 acwrdance with the terms or conditions of said contract or by reason 

U of brc.aclt of said contract by the member 

10 Section 2 Section 14 of the act amended September 27 1955 (P 

11 L 597) is amended to read 

12 Section 14 The board of directors of each association shall con-

13 sist of not less than five members At the first rc.gular meeting of the 

14 association a quorum as specified by the by-Jaws being present the mcm-

15 hers shaJl elect from among thcmseh·es directors for such term as the by-

16 laws may prnscribo The by-laws of the association may pro\·ide a method 

17 by which directors shall be nominate<l an<l elected and may provide that 

18 the territory in which the association has members shall he divided into 

19 districts and may [apportion) Allocate tlie .directors to be clecte..l in the 

20 - respcdi,·c districts on the basis either of the [member or] number of 
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1 uwmhcrs or the quantity of the Commu\lilil·~ pro1l11N't\ for ~nlo tlno11gh 

2 thu association in the rl'.spcdirc tlistrid:J 1i11.t i( on the ba:iis of 1mmhc1· 
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of members each district $11:111 contnin such lot•11l groups of mcmlxm~ or 

sudt mcmhc.rs as the dircdors see>m prnctil·nulu lnkiug into c-011sidcration 

any of t_he following factors (1) Tho nmnlior of 111c111Lc1-g within th<\ local 

g-roups (2) the location of lor11l groups (:J) the ph~·i;it•11I 1;cogrttphy of tho 

tenitory and the State a111l polith·~1I imlx1i\'isio11s in\'oln•<l (l) tl10 1rnnling 

routes shipping mul rccri\'i11g points nwl tho 11rn1·knts for t lao products 

inrnln~•I (5) the mcmhC'rs relation to each othct· mHl (G) nuy other fac­

tors l·rlnting to local groups of mC'mh<'rs clcr111r<I rC'Jo\'nnt by t.ho boani 

aml the members' meeting for the nomination 1111tl cJcction of directors 

may be he1d cithnr at the principal ofliec of the assol'iation or at. tfotrict 

or local meetings of the memLers heM nt tho l1St1nl meeting places 0£ 

l<){'al groups of members that arc orgm1izc<l for 11clministrati\'o purpos<'.s in 

the several communities or by delegates or rcprcscutnth·es c11oscn for that 

pnrpose by the niembcrs in meetings assembled in tlae scrcrnl local com· 

mnnitics as the by-Jaws may direct Directors shall hohl ofllcc until their 

18 . sne.cessors have been elected a1ill qna1ificcl an<l until their successors 

19 si1all enter upon the. discharge of their duties Vacancies shall be filled 

20 for t1ie unexpired terms by the boartl of directors at any regular meeting 
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1 Ql' at :my spcciol meeting callell for the purpose The. board of dire.ctors 

2 i::hall ma11ago tlto affairs. of the association and shali porfonn such other 

8 dut icg ns 1111\r Lo spccifieally imposed· upon the bo:ml by this act Tho 

' honnl of directors may })e a c-0ntinuing body the term of one-third or as 

lS llt'tlr as may oo of wl1om· shall expite each year and by-laws of the associa-

6 tion may so i·cgulate the terms of directors including the terms of addi-

. 7 tional directors tliat may be authorize<l from time to time as to make eff ec­

. 8 tive this principle 

. g Sedwn 3 Se<itioil 18 of tho act amended April 27 1901 (Act No 

10 44) is amend~d to rend 

11 Section 18 Every association having a gross annu~l inoonie not ex-

11 ce£ding two thousand dollars ($2,000) shall from time to time appoint 

18 an auditing committee of t11rce persons who sliall not be directors officers 

l• agents ot: einploycs of the assodation but who may or may not be mem~ 

lG hers of said association Said committee shall at tlie close of each fiscal 

16 year of sudt aS.Soeiafion examine its records and property and within one 

17 month nfter such exainination report in writing the results thereof to 

18 the assoeiation At tho close of each fisc.al year in associations having a 

19 gross annual income exceeding two thousand dollars ($2,000) a complete 

2()· audit of the operations of the association shall be made by a qualified ac-r 
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1 c-0untaut or accountants employed by tho board of directors the written 

2 report of whom shall include statements of services rendered by the 

8 association ·the balance shee.t tho re~cipt.s and disbursements and tho 

' assets and liabilities the members admitte(l and withdrawn the total num· 

6 her of members and other proper information o.nd shall bo submitted to 

6 tho rn('Jllbers at the next regular meeting 'Vithin three months after the 

7 expiration of tho fiscal year for which made the secretary of said as-

8 sociation shall file a summary of tho statistical information contained 

' 
9 in tho report of audit with the Secretary of Agricltlture of this Com-

10 monwealth and with the. Dean of tho College of· Agriculture of the 

11 Pennsylvania State University upon· a form pre.scribed by the Sc.cretary 

J 2 of Agriculture with the a·pproyaJ of the Dean of tho College of Agri-

13 culture 

14 No person shall without thn consent of the association except for 

15 official pm1>0ses or in obedience to judidal process make or permit any 

16 . disclosure wJ1ereby any information contained in· said summary of audit 

17 · may be identified as haviug· been furnished by said association and any 

18 ·person lirnking or permitting any such disclosure as provided in this see-

}9 . tion shall be guilty of a misdemeanor and U}}Oll conviction thereof shall 

20 . be' pu,nished by a fine o! noi more than. three. hundred do11ars or im· 
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prisomncnt for i10t morl' tli:m six mouths or Loth at tl10 diseretion of tho 

court AU associations orgauit.c(l nml doing businc.--s under the provisions 

of this nd sltnll l10 <'X<'mpl from the payment of nny Stntc tax upon 

net income or mcnsnrccl IJ~· 11ct inl.'omc mul sl1nll not be required to file 

with tho l>l1p::nh11011t o{ Hcn·11no of tl1is Commonwealth reports relative 

to stt•-11 tnxes 

wilh ll1l• }:l'Nl'I ill)' o ( ,\ ~rh·ttlt mo the s1111111uu·y of nu<lits hcrcinboforo 

('l'uri1k1l ~linll ( nuto111nth•1\ll)' nnnnl J without nny further action on tho 
# 

( tlil'j il'I 11rtidl1 .~ f nf i<lll·h 1H~o1•inlio11I owl tl1c letters patent issued to --
[ fillt'h OF-~1wiatio11 J it wJwrr11po11 tftn o:;SOC'i:ltion shall CN\SO and bo de--

to nny p1·op<'rl,\' n~i:otR 1•lnl111R or cfc•1110111h of or belonging to such associa-

I io11 

All,\' prr.rn11 wlio 11Jinll ox1 1rd~n or nllompt to exercise any powers 

n1111ullr~t \'1wntr1l nnd fol'frih'tl lll'l'<'llllllt•r slrnll LC\ guilty of a misdo-

mr:rnor nntl upon com·i1•tio11 f ll(lrrof ~hnll he sentenced to pay a fine of 
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l not more than three hun<lrcil dollars or undergo imprisonment for no~ 

2 more than six months or both 

8 The Secretary of Agriculture shall Qn or before April 1 1962 and 

4 annually thcrcaf tcr furnish each existing as.soeiation and make public 

& and rcconl with the Secretary of the Commonwealth a listing of the status 

6 of existing associntions 

'I Section 4 This act !;hall tako effect immediately 

We oortify that this bill bas pa.saod the Senate and the IIouee of 

ReprCIOnta tives. 

........................................ 
Ohief Olerk, Senate 

........................................ 
\.; President pro t0Illpore, Senate 

e I I I • e I I I I I I e I 1 I I I I I I I I I I I I I I I I e I I I I • I I I 

Speaker, llou1e of Repreeenta.tivea 

Approved The ..•••••• day of • • • . • . . • • • • • • . . • . • • • • • A. D. 1961 . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Governor 


