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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 681 Seeslon of 

1 9 6 1 

INTHODUCED RY MESSHS. WEINEH, J{ALMAN, :McGINNIS, 
·wADE AND ~lUHRAY, :MAY 23, HIGl. 

REFEURED TO CO)Dll'lvl'EE ON ~llNES AND :MINERAL 
INUUSTHIES, ~IAY 23, 19131. 

L- 3 

AN ACT 
Defining and prohibititi~ wnstc h1 tho production of oil and gas defin-

ing the powers and duties of the Oil nnll Gas Conservation COm"-

~ mission and tho Oil nnd Gos Di\'ision of the Department of 

l Mines and ::Minerals Industries with respect to the prevention of 

- t 
~ 

waste in the production of oil nntl gas from certain geological' 

horizons the protection of corrclatfrc rights the spacing of well 

drilling operations the unitization of lands and horizons for the 

purpose of regulating well spacing pro\·iding for the enforce-
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ment of this act and the issuance of rnlcs regulations and orders 

prescribing the rights obligations and duties of owners and 

operators of interests in lands and learnhold interests therein 

with respect to the drilling of oil and gas wells thereon provid­

ing for hearings and the procedures to be fo1lowcd therein im-

posing duties upon the courts providing methods for the enforce-

ment of the provisions of this act limiting all the provisions 

hereof to certain geological horizons imposing penalties and 

making an appropriation 

It is hereby declared as an expression of policy to be in the imblio 

interest to foster encoura~e anll promote the development production 

and utilization of the natural oil and µ;as i·esources in this Commonwealth 

and especially those which may exist in the I.owcr Devonian Series 

and the Silurian and Cambro-Ordovician Geologieal Systems or from 

any formation below the Onondaga horizon in such manner as will en­

courage discovery exploration and development without waste and to 

provide for the drilling equipping locating spacing and operating of 

oil and gas wells so :3S to 11rotect correlative rights and prevent waste 

of oil or gas or loss in the ultimate recovery thereof and to regulate 
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such opuratious .so as to 1irotcct fully the 1·ights of royalty owners and 

producers of oil a11LI gas to the end that the people of the QQmmon-

wealth shnJl tl'alizc :rn<l enjoy the maximum benefits of tl1c.•'se natural 

rC'sourccs it Lcing recognized however that the uninterrupted explo.ra-

tion n1ul dcvclopmC'nl of the P('llllS.)'lrnuia and )lississippian Systems 

an<l the Upper timl ~[iddlc Devonian Geological Series being sands and 

strata nho\'e the Onornfogn horizon l1oth of a primar.Y and rnbsequent 

metho1ls lin\'l• hceu cnrdcd on C'xhnustivcly since tho discovery of oil 

in tho Drnkc Wl'll in 18Ml without regulatory n~::lril'tion or control to 

( . 
sul'h an C'xtent thnt nt thl" present stage of development it would he 

\' 

irnprnrth•al :mil cletriml'ntnl to the operation of such shallow horizons 

to impo5o rcgulntions under this ad particnl:n1.r in view of the facts 

"·' 
tl1at the prothtrtion therefrom whl'thcr of primary or secondary nature 

is rarricd on without apprcdnhJc waste and that the methods of ex-

. 
p1orntion cli~l'OV<'I)' clev<>lopmcnt and production above t11c Onondaga 

orizon :rnrl in shallow horizons at a depth of less than three thousand 

eight hundred feet tliffor from methods of exploration discovery de-

vclopment aml procfoction hclow the Onondaga horizon or helow three 

thousand eight hundred feet in cost methods operating problems and 

other important characteristics 
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Tho Oenernl Assembly of the Commonwealth - of l'cnnsylvania 

}1ereby enacts as follows 

Section 1 Short Title This act shall be known and may be cited 

as the "Oil and Oas Conservation JJaw'' 

Section 2 Definitions .As used in this act 

(1) "Comrni::sion" means the Oil arnl Gas Conservation Commis-

(2) "Correlative rights" means the rights of each owner of oil 

and gas interests in a common pool or source of supply of oil or gas to 

haYe a fair and reasonable opportunity to obtain and produce his just 

and equitable slwre of the oil and gas in such pool or sources of supply 

without being required to drill unnecessary wells or incur other un· 

necessary expense to recover or receive such oil or gas or its cq\11\vnlcnl 

(3) "Gas" means all natural gas and all other volatile hydrocarbons 

not l1erein defined as oil including condensate because it originally was 

in a gaseous phase in the reservoir 

(4) "Oil" means crude petroleum oil and all other hydrocarbons 

regardless of gravity produced at a well in liquid form by ordinary 

production methods but does not include liquid hydrocarbons that were 

originally in a gaseous phase in the reservoir 
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1 (5) "Division" means the Oil and Gas Division of the Department 

2 of :Mines and )[inernl Industries of the Commonwealth of Pennsylvania 

3 (G) "Onondaga horizon" means the top of the Onon<lago formation 

4 except in those' ar('as in which the Onondaga formation is not Jlrescnt 

5 mal in such areas tho tcnn shall Le un<lcrstoo<l to mean either tho top 

6 of thC' stratigraphic horizon first appearing in the intcn'al of the miss-

7 ing Onondaga formation or where strata older than the top of the 

8 Onondaga :\l'e c>xposcd at the surface thC'n the term "Onondaga horizon" 

9 shall mean tl1C' surface 

10 (7) "Opcmtor'' shall mean any owner of the right to develop 

11 operate and l•ro1l11cc oi1 and gas from the pool In the event tliat there 

12 is no oil :11111 g:H; l<>arn in exist('nce the owner of the oil and gas rights 

18 shall lic> considered as "01)erator1
' to the extent of seven-eigl1th of the 

1' oil mul gas in thnt portion of the pool underlying the tract owned by 

16 such ownc1· nncl n royalty owner as to a one-eighth interest in such oil 

16 nncl gns In t11c cvf'nt that the oil is owned separately from the gas the 

17 owner of the snbstnncc being produced or sought to be produced :from 

18 the pool shall be considered as "operator" as to such l>ool 
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1 (8) "Royalty owner'' means any owner of oil or gas in plncc or oil 

~· · 
a or gas rigltts subject to a lease covering suel1 oil or gas in plncc or 

-,\ a oil or p;as rights "Royalty owner'' ah:o means any owner of an inter('st 

~ in an oil Qr gas lease wliich c>ntitle>s him to share in the pro1lnction of 

6 the oil or gas under snd1 le>asc or the proceeds tl1crcfrom without ob1i-

gatin~ him to pay any costs under such lease "Hoyalty owner'' also 

7 ineans the owne1· of any interest in the oil 01· g~ls in place or oil or 

8 gas rights who has not executed an oil and gas lease to the extent that 

such owner is not designated an "operator" under the 11rcceding clause 

10 (9) "Person" means :my natural person corporation association part-

11 nership rcccin•r trnstee cx<:>cntor administrator guardian fiduciary or 

12 otlicr represenf:ltivc of auy kind anrl includes any department agency 

18 01· instrumentality of the Commonwealth or any governmental sub-

14 division thereof 

15 (10) "Pool'' means :m underground rcsen·oir containing a common 

16 accumulation of oil or gas or both not in communication laterally or 

17 vertically with any otl1er accumulation of oil or gas 

18 (11) ''Producer" means the owner of tl1e well or wells capable of 

19 producing oil or gas or both 
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l ( 12) "\V nste" means the following 

2 (i) physical waste as the term is generally understood m the oil 

3 and gas industry which includes 

4 A permitting the migration of oil gas or water from tlte stratum 

5 in which it is found to other strata if such migration would result in the 

6 loss of recoverable oil or gas or both 

7 B the drolming with water of any stratum or p:nt thereof capable 

8 of producing oil or gas in paying quantities except for secondary re-

9 covery purpo::cs or in hydraulic fracturing or other completion practices 

10 C the unnecessary or cxccssive smfacc Joss or destruction of oil 

11 or gas and 

12 D the inefficient or improper llSfl or unnecess:uy dissipation of 

13 reservoir energy 

14 (ii) the drilling of more wc11s than :uc n~asonahly rcquirc1l fo i·ccovcr 

15 efficiently and cconomicaJly the maximum amount of oil and gas from 

16 a pool 

17 (13) "'Ve11" means a bo1·e hole or C>x<>avation for the purpose of 

18 producing oil or gas or lioth 

19 Section 3 Applicabilit~· F.xclu~ions Construction (a) Except as pr<r 

20 vidccl in suh5ection (h) of thi" sf'diou tliis :wt 5Jiall ;1pply to all lands 
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. 1 in tho Commonwealth inclUtling any )ands owned or administered by 

2 tho Commonwealth or any p0litical subdiYision thereof except. the ex-

3 eluded horizons The commissioi1 ~hall have ·jurisdiction over all persons 

4 awl p1·opcrty nccc~ary to cmforcc effectively the provisions of this act 

5 (b) This act shall not apply to or affect 

6 (1) Any well or wells which do not penetrate the Onondaga horizon 

7 or in those areas iu which tho Onondaga horizon is nearer to the sur-

8 face than thirty-eight lmndrccl feet any well or 'vells which do not 

9 exceed a depth of thirty-eight hundred feet beneath the surface For 

10 the purposes of this act the question whether a pool is covered by the 

11 act shall be determined by the depth of the producing interval in the 

12 discovery well in such pool and if such producing interval is covered 

13 by the itct then all wells drilled to such pool shall be covered by this 

14 act even though some of the wells in the pool if considered alone would 

15 not be covered by the act 

16 (2) Any well or wells of whatever depth commenced prior t-0 the 

17 effective date of this act except such wells previously completed in 

18 strata above the Onondaga horizon but subsequent to the effe<Jtive date 

19 of this act drilled deeper than the Onondaga horizon or three thousand 

·· . 
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1 eight-hundred feet whichever is deeper provided that such wells may be 

-
2 comidcred in spacing nnd pooling orders entered by the commission 

3 (3) Any well or wells drilled to inject gas into or withdraw gas 

4 from gas storage resen·oir 

5 (e) This act shall not be construed to grant to tl1e commission 

6 authority or power to 

7 (1) Limit production or output or prornte production 0£ any oil 

8 or gas weJl except as provided in clause (6) of section 7 or 

9 (2) Fix prices of oil or gas 

10 Seetion 4 Waste Prohibited \Vastc of oil and gos is prohibited 

11 Section 5 Powers and Duties of the Commission (a) Tho commis-

12 sion sl1all ha\·e the power and duty to execute and carry out the pro-

13 visions of this net in the mnrmcr pro\·idcd herein 

14 (b) The commission is authorized to make such investigations and 

15 inspections -0f records and facilities as it deems necessary and proper to 

16 discharge its duties and perform its £unctions under this act 

17 (c) Without limiting its general authority tho commission is hereby 

18 granted specific authority 

19 (1) To require 

20 (i) identification on the premises of ownership of oil or gas wells 
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] (ii) the making and filing of drillc:>rs' logs and filing of such other 

2 well logs as arc actually made> and the furnishing of duplicate copies 

3 to the Department of Internal Affairs provided however that no logs 

4 of an exploratory or wildcat well other than driHcr's logs now required 

5 undC'r the "Gas Operations \V ell-Drilling Petroleum and Coal Mining 

6 .Act" need be filed under this act before twC'kc months after completion 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

of the wen 

(iii) the drilling casmg operation and plugging of wells in sucl1 

m::mncr as to prevent (n) tl1c "scape of oil or gas (h) the <lctri111('mtal 

intrusion of water into any oil or gns pool that is avoidable by efficient 

operations mul (c) hlowouts ravings seepages and fires and 

(iv) upon proper application to enter spacing and pooling orders :md 

provide for the integration or eommunitization of interests within a 

drilling unit 

(2) 'fo classify pools as oil or gal'; ])Ools or wells as oil or gas wells 

for purposes material to the interpretation or ailministration of this act 

under the definitions set out ahoYc 

(3) To promulgate and to enforce rules 1·cgulations and ordc>rs to 

effectuate the purposes and tl;e intent of this act and to fix appropriate 
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1 fee:' for ser\'iccs rC'ntlercd which fees are lterehy appropriated to the 

2 commission for ifs 011crntions 

3 (d) The eornmission shall ha,·e tlie power amJ dut~· to protect 

·J <'orrC'latin~ righti; 

5 Section li Drilling Permits (a) Before drilling any well which is 

6 to pcnctrntc tho Ouowlnga or clecper horizons or a d<'pth of three 

7 thournnrl eight lmrnlrcd Ccct whichever is dccpor the weJI operator shall 

8 obtain a permit The wc1l operator shall have a plat prepared on the 

9 same form required by the tlivision under the "Gas Operations 'Vell-

10 Drilling Petroleum nncl Coal Mining Act" aucl 8hall £le said plat with 

11 tho dh·ision together with an application on a form to be furnished by 

12 the division for a }lermit to drill a well at said location The division 

18 shall con~i:<f('nt with the "Gas Operations WeJl-Drilling Petroleum and 

l' Coal Mining AC't" within ten days of the receipt of such appliration 

!ft iss11e a 1h-illi11g prmnit to the WC'Jl operator unless the requestetl location 

16 of the well will ronflict with a spacing or pooling order previously 

17 entered or 11nle~s an applirntion for such an order has been filed and 

18 is then pen1ling In areas in which no spacing order has been entered 

19 anrl 110 app1ication is pending no permit shall be issued for the drilling 

20 of a well unless the location of the well is at least three hundred thirty 
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1 feet from the nearest outside boundary line of the lease on which it is 

2 located provided howe\"Cr that if tl1c lease is included in a voluntary 

3 unit a well may be located without regard to lease lines if it is not 

4 within three hundred thirty feet of the nearest unit line and provided 

5 further that the commission after notice and hearing may waive this 

6 requirement Any applic:rnt or other person aggrieved by any order 

7 granting or refusing a 11crmit slrnll have the same right to appeal there-

8 from as is pro,·ided in section 13 of this act 

9 (b) The drilling or operation of any well in violation of any spacing 

10 or pooling order is hereby prohibited Where a well is to be drilled on 

11 a unit created pursuant to a spacing or pooling order under this art 

12 there shall be included in the plat required to be filed under subsection 

13 (a) of section 6 a survey of the entire spacing unit showing the location 

14 :md acreagn content of all tracts or portions of tracts indmlcd within the 

15 
spacing unit provided however that if all of the operators and royalty 

16 
owners included in the unit agree on the amount of acreage contained in 

17 
ea\~h tract included in the unit and file a stipulation to that e.ffect a sur-

18 rn.r shall not be necessary ·where accurate surveys of the spacing unit or 

19 
tracts included therein are available they may be used and a new survey 

20 shall not be required 
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1 Section 7 "~ell Spacing The commission shall to carry out the 

2 purpose of this act an<l upon proper application and notice given as 

8 hereinafter pro,·idcd :m<l after a hearing as provided in said notice enter 

4 an order cslablishiug well spacing and drilling units of a specified and 

6 an approximate uniform si7.e and shape for each pool The procedure 

6 for obtaining such on order shall Le as follows 

7 (1) After ono well has been drilled establishing a pool in a horizon 

8 covered by this net nn npp1ieation may be filed by the operator of the 

9 disrovery well or tho operator of any )ands directly and immediately 

10 affected hy the drilling of tho discovery well or subsequent welJs in 

ll said pool anti the commission shall promptly schedule a hearing on said 

12 application Eaeh applieation shall be accompanied by a plat indicating 

13 latitude and longitude of the pool and such information as the commis-

14 sion may request No more than ten square miles shall be included in 

15 any single application for a spacing order 

16 (2) Upon the filing of an application as above set out notice of the 

17 hearing shall be given by the commission by publication for two sue-

18 CC$Sive weeks in a newspaper in general circulation in each county 

19 where any land which may bCi affected by such order is locat~d and by 
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1 the commission mailing a· copy of sud1 W:lfke to all 1•crwns who have 

t . specified to the commission an nd1h<•ss lo which nll sut'h notic('s may 

I be mailed The first publication and the mailing of snch notice shall he 

' at least fifteen days Lefore the date fixC'd for henrit1g 

.. 6 (3) On the ,fate specifiell in t11<:> J10ticc the commi~~iou ::.-hnH hold 

6 a puhlic hC'aring to tletermine the nrC'tt to lie inl'hHh'fl in the onll'r mul 

'1 1hc :\('T<'ngc to he embraceil witllin cMh t1nit awl tlw i:l1npe thereof and 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

the atea within which ,..,-ells may be drilled on such 1mits ]~\'i1lcnce of the 

following facts may be considere1l hy the commi~sion in e11tcri11g its or1kr 

(i) the surface topogrnph)· and propl'rty lines of Ilic J11rnls 1111dcrJ:1iJ 

by tl1e pool 

(ii) the plan of well spacing fl1c11 hei11g rmp1o~·(•(l or prnpo~eil in 

such pool 

(iii) the depth at which prothtdion from rnicl pnol Jin~ hrr11 fo11111l 

(iv) tl1c nature :ind character of th<' 11ro!lttci11g for111nt io11 or form a· 

tions and w11ether the substnncea pro1luccd 01· sought lo ho pro!l11ecil 11re 

gas or oil 

(v) the maximum area which mny be drained cllidcntly nnd cconom· 

ically by one well 
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l (vi) any other available geological or scientific data pertaining to 

said pool which may be of probative value to said commission in deter-

3 mining the proper spacing and well driHing unit therefor with due and 

relative allowance for the corrc>lativc rights and obligations of the 

producers and ro~·alty owners interest therein 

( 4) The commission ~hall within forty-th·c days after the application 

7 for spacing is filed either enter an order l'stabJishing spacing units and 

8 specifying the si7.e and shape of thl' units which shall lie sud1 ns will 

9 in tl1e opinion of the commis~ion re811lt in the efficient and economic 

10 development of the pool as a w}10lc or slrnll enter an order di~1nissing 

11 the appJication The unifom1 size of the spacing units shall not be smaller 

than the maximum area that c·an efficiently and cco11omically be drained 

13 b~· one well provided that if at the time of a hearing to establish spacing 

14 units there is not sufficient evidence from whkh to determine the arC'a 

15 that ~an be efficiently and economically drained by one well tho com-

16 mission may enter au order establishing tempomry spacing units for the 

17 orderly development of the pool pending the obtaining of the informa-

18 tion required to determine what the ultimate spacing should be 

19 (5) Except where the cit·cumstances reasonably require ot11erwise 

20 spacing units shall be approximately uniform size and shape for the 
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1 
entire pool pro\·irlcd 11owc.\·cr that the commission shall }iavc the power 

2 
to vary tl10 size and shnpe of nny individual unit in order (i) to take 

account 6f wells nlrcndy completed nt the time the application is filed 

Ler~under qr (ii) to make n unit conform to oil and gas property lines 

~ proYided however that tho units formed by the commi$~ion shall con-

6 

'1 

8 

9 

10 

11 

12 

13 

14 

form to the area which will be drained by the well located within tl1e 

area permitted by the order and tl10 acrcngc included in each unit shall 

be contiguous In the event tlrnt lloth oil wells and gas wells arc fouml 

producing from tl10 same pool the commission sliall ha,·e the power to 

ere~. to units of one size for oil we Us and of a different size for gas welJs 

(6) An order establishing spacing units shall specify the minimum 

distance from the nearest boundary of t11e spacing unit at which a well 

may be drilled The minimum distance provided shall be the same in all 

spacing units establis11ed under said order with necessary exceptions for 

15 wells drilled or drilling at tl1e time of the filing of the application If 

16 the commission finds tlrnt a wcH to be drilled at or rno1·e than th'e 

17 specified minimum distance from the boundary of tho spacing unit 

18 would not be likely to produce in paying quantities or will encounter 

19 surf ace conditions which would substantially add to the burden or 
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1 
hazard of drilling such well or because of objection by coal operators 

the division has prohibited a location ,..,.ithin the area permitted by the 

• order the commission is authorized after notice and hearing to make 

an order permitting the weH to be drilled at a location within the mini-

I 
mum distance prescribed by the spacing order In granting exceptions 

6 
to tho spacing order the commission may restriet the production from 

' 

'l 
such well so that each 11erson entitled thereto in such spacing unit shall 

8 
not produce or receive more than his ju!'lt and equitable share of the 

,; 

·. prcduction 
I 

JO 

11 

11 

13 

14 

15 

16 
.. 

17 

18 

(7) An order establishing spadng units for a pool shall subjc'ct 

to the limitation S('t by cJausc (1) of this section cover all lauds de-
- . . ' ' : 

termined or believed to be undcdaid by sud1 poo1 and may be moclitied 

by the commission from time to time to include additional lands cfoi· 

' . j.' 

tcrmined to be underlaid hy surh poo1 or to exrlude lands determined 

. ' . ' . ' . . ' . . (·; 

not· to be underlaid by such pool An order establishing spacing units 

. ..} 
may be modified by the commission to pcl'mit the drilling of addition~r 

.. 
~ve1ls' on a reasonably ·uniform patt<'rn at a nnifoni1 minimum distanc'c' 

;, , 
f~~m· tlrn ·1H:~rest unit boimdary asp1:0,·icled allove ~.\.~y order J1;ocli(vi1{g' 

! . 
i. ~ ~­
•. l 
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1 a prior order shall be made only aftl!r application by an interested opera· 

3 tor and notice ai1cl hcari11g as prescribed above for tho original ortlcr 

I (8) After the llatc of tl1c notice of hearing callc<l to cstabfoh 

' spacing units no additional well shall Le l'Olllmenced for pro<luction 

I from the pool until the order cslablisliing spaciug units has been made 

6 unless the commencement of the well is authorized by order of the 

7 commission 

8 (9) Jn the ovcnt a permit to 'hill is l'efusccl hccanse of a pcml-

9 ing application for a spacing onlcr as prod1ll'd in subsection (a) of 

19 section 6 and the leas~ ccrntninin~ thc !oration on which the pcrmit 

ll has been rcfmC'1l is hC'ing chained of oil or ~as hy a well or wc>lls on 

ll adjoining lands tlie commission shall have the power after notice to 

13 the operator of the well or wC'lls affcctctl arn1 hearing to shut in such 

1, well or wc11s on a1ljoining lands if nceessary to protcd correlative 

l& rights until and only until sueh time as applicant has had the oppor-

18 tunity to ohtain a spacing ordn nndt'r section 7 

17 Section 8 IntC'gration of Interest in S1lacing Units (a) When two 

18 or more separately owned tracts are embraced within a spacing unit 

19 or when there are separately owned interests in all or a part of a 
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1 spacing unit the interested persons may integrate their tracts or interests 

2 for tlie development and operation of the spacing ui1it In the absence 

8 of voluntary integration tho commission upon the application of any 

4 operator having an interest in the spacing unit shall make an order 

6 integrating all tracts or interests in the spacing unit for the development 

6 and operation thereof and for the sharing of production therefrom Tho 

7 commission as part of the order establishing a spacing unit or units sl1all 

8 prescribe the terms and conditions upon which the royalty interests 

9 in the unit 01· units shall in the absence of voluntary agreement be 

10 deemed to he integrafC'd without the necessity of a subsqncnt separate 

11 order integrating the royalty interests J<~ach such integration order shall 

12 be upon terms and conditions that are just and rcasonnble nml shall ho 

13 
made only after a public hearing after notice by certiflc.d mail to all 

14 
other operators and royalty owners within the unit who~e interests aro 

15 
of record at lea~t fifteen days prior to the day of the hearing or in 

16 the alternative by personal service in the manner set out in subsection 

17 (tl) of section 10 If such persons or their addresses are unknown to tha 

18 applicant notice may be given by the commission by public.ation for two 

19 successive weeks in a newspaper of general circulation in the county or 
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l in each county if there be more than one in which the Jauds embraced 

2 within the unit arc situated The first publication shall be at least fifteen 

3 days prior to the date of tho hearing Should tho aforesaid notice fail 

4 to be gh·cn to any operator of record or royalty owner or should an 

5 attempt to give notice be held to be invalid such defect shall not invali-

6 date tl1e proceedings at the hearing or any orders issued provided how-

7 ever that any such order shall not be effective as to the interest of tho 

8 }>Cr86n whose interest is of re.cord who was not notified or to whom 

9 notice is held to be invalid 

10 (b) All operations including but not limited to the commencement 

11 drilling or operation of a well upon any portion of a spacing unit for 

12 which an integration order has been entered shall be deemed for all 

13 purposes t4e conduct of such operations upon each separately owned 

'· 14 tract in the spacing unit by the several owners thereof That porti<lu' 

. . 
15 of the production allocated to a separately owned tract included in '.a: 

16 
·... . · .... : .. . . . . . . ~ 

spacing unit shall when produced be deemed for all purposes to bate 

17 - been. actu.ally ·pr~d~ced fr~m s~ch .tra.ct .by .a weil ,drii~ed--ther'e~n. i'; 

is:- . ~ !:'.'(cf-ia~h such int'egration order shall au'thorizc "the d~illi~g 
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1 time and manner in which all t11c operators in the spacing unit may 

2 elect to participate therein and 8l1all make provisions for the pay-

3 ment by all those who elect to partieipntc _therein of the reasonable 

4 actual cost thereof plus a reasonable charge for supervision and for 

6 interest on past duo accounts If requested each such integration order 

6 shall provide just aml equitable alternatives wl1creby an operator who 

7 does not elect to participate in _the risk anll cost of the drilling and 

8 operation or operation of a well may elect to surrender his lease-

9 hold interest to the parjicipating operators on some reasonable basis 

10 and for a reasonable consideration which if not agreed upon shall 

11 bo determined by the commission or may elect to participate in the 

12 drilling and operation or operation of the well on a limited or car-

13 ried basis upon terms and conditions determined by tho commission 

14 to be just and reasonable If one or more of the operators shall drill 

15 equip and operate or pay the costs of dri11ing equipping or operat-

16 ing a well for the benefit of a nonparticipating operator as provided 

17 for in an order of integration then snch operator or operators shall 

18 be entitled to the share of production from the spacing unit accru-

19 ing to the interest of such nonparticipating operator exclusive of 
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l one-eighth of tho production until the market rn1uo of SUl'h nonpar-

2 ticipating operator's share of the production exciusive of such one- · 

," .f 

8 eighth of production equals double the share of such costs payablo 

4 by or charged to tho interest of such nonparticipating operator If 

6 there is a dispute 11s to the costs of drilling equipping or opcratiug a 

6 well the commission shall determine such costs In instances where 

7 a we11 is completed prior to the integration of interests in a spacing 

8 unit the sharing of production shall be from the effective date of the 

9 integration except that in calculating costs credit shall be given :for 

10 the value of each operator's share of any 'prior production from the well 

11 Section 9 Validity of Unit Agreements No agreement between 

12 or among lessees or otl1er owners of oil and gas rights in oil and gas 

13 properties entered into pursuant hereto or with a view or for the 

14 purpose oi bri11ging about the unitized development or operation of 

15 sneh properties shall be held to violate any statute of this Common-

16 wealth prohibiting monopolies or ads arrangements agreements con-

17 tracts combinations or compirades in restraint of trade or commerce 

18 Section 10 Hules Regulations Notices Orders and Hearings (a) 

19 The commission shall prescribe rules and regulations governing the 

20 practice and procedure before the commission 

:> 



23 Printer's No.-791 
1 (b) No rules regulation or orde1· or amendment thereof except in 

2 an cmergC'nc_y shall be made b_y tho commis~ion without a public hear­

S ing upon at least fifteen days' notice The public hearing sha1l be held 

4 nt. such time arnl pbcc as may Le prc::crihed h~· the commission and 

5 any intC'restcd per.son shall be cntitlC'd to be heaid No spacing or m-

6 tegration order shalt he entered CX('cpt upon application of an operator 

7 of land affected by the order and notice and hearing as specifically pro-

8 virlcd under <'lansc (2) of section 7 and subsection (a) of section 8 

9 (c) When an cmcrge1H·y requiring immediate action is found to 

10 exist the commiMion i~ authorizC'd to issue :m emergency order without 

11 not ice or hea rin~ which shn ll be effective upon promulgation No emcr-

12 gency order sha1l remain effective for more than twenty-five days 

13 (11) Any notice required by this act C'xcept that required under 

14 rfanse (2) of sC'etion 7 and subsection (a) of scrtion 8 shall be gh·cn 

15 at the election of the commission either by personal scrvkc or by one 

16 publication in a newspaper of gcnernl cfrculation in Harrisburg nnd in 

17 the county where the ]and affected or some part thereof is situated 

18 or by United States mail addressed vostage prepaid to the last knol\.'U 

19 mailiug a<ldn~ss of the operator or royalty owner alf ected The notice 



... ·:, 
ii - f .; ,·. ,, 

1 

8 

6 

1 

8 

9 

10 

11 

11 

18 

1~ 

16 

16 

17 

18 

19 

791-Printer's No. 2.1 

sliall issue in the nnme of the Commonwealth shall be signed by the 

drnirman or secretary of the commission slrnH specify the style and 

number of the proceeding the time and place of the hearing an<l shall 

briefly state the purpose of the proceeding Should the commission elect 

to give notice by personal service such service may be mndo by an officer 

authorized to serve process or b.v any agc11t of the comrnhsion in tho 

same manner as is provided by law for the service of process in civil ac-

tions in tJie court of the Commonwealth Proof of the serdcc by such 

agt:nt shall be by the affidavit of the pl'rsons making pcr~onal service 

(e) All rules regulations and orders issued by the commission shall 

be in writin~ shall be entered in foll and indC'xed in hooks to be kept 

by the> commission for t11at purpose fmd shall be public records open for 

inspection at all times during rC'aso11ahle office hours A copy of any 

rule regulation and order Cl'rtified by any mC'mher of the commission 

or its secretary under its sC'al shall be received in evidence in all courts 

of this Commonwealth with the same effect as the original No spacing 

or pooling order entered pursuant to sections 7 and S shall be effective 

until it is recorded in the office :for the recording of deeds in each count.v 

containing land affected by the order 
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1 (f) 1'he commission may act upon its own motion or upon the ap· 

plication of any interested person except that spacing aull pooling Qf\lcIS 

I may be entered only on the application of nu interested operator On 

the filing of an application concerning any maltor within the jurisdic~ 

tion of the commission the commission shall promptly fix a date for 

a hearing thereon and shall cause notice of the hearing to be given 

7 The hearing shall be held without undue llclay nftcr the filing of the 

8 petition 

Section 11 Procedure Before the Commission (a) 'l'hc commission 

10 shall have tlrn power to summon witnesses to administer oatl1s and to 

11 require the production of records hooks and documents for examination 

relevant or pertinent to any hraring or im·cstigation c011dneted by it 

\,', 

13 AH proceedings anti nppt:als sl1al1 lie in ac<'Ortfoncc with tlrn "Adminb;· 

14 trative Agenc.r Act" and other appropriate law 

15 (b) Upon failure or refn1:al on tl1e part of any pcrs<m to comply 

16 with the subpoena issued by flie commission or upon tl10 ref ma] of any 

17 witness to testify as to any matter regarding which he may be inter· 

18 rogated and which is pertinent to the hearing or investigation any 

19 court of common pleas in the Commonwealth upon the application of the 

20 commission may compel him to comply with such subpoena and to aHend 
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1 before the conunission anti protlucc such records books and documents for 

2 examirrntion and to girc his testimony Such court shaH have the 11ower 

3 to punish for cont<'mpt ns in the ca~e of disobcdicnco to a like subpoena 

4 issued by the court or fo1· rcfuwl to testify therein 

5 Section 12 Pcualti<'s (a) It shall 1Jc u11Jawful and subject to a fine 

6 of uot less than five Jn111drc1l dollars ($500) nor more than five thow~and 

7 dollars ($5000) or i111priso11mc11t for a term not C'XCCcdi11g six months or 

8 both for au~· pNson 

9 ( 1) To \'iola tc un~· prorhion of this ~wt or any rnlc regulation or 

10 order of the conunission 

}} (2) 'l'o COJlllllCllCC operations for the drilling or deepening of a WC1l 

12 for oil or gas without tir;:;t 0Ltaini11g a petmit from the division under 

13 such rn1£'s an1l regnlat ions as may be prescribed by the commission 

14 (3) To make or cause to he ma1lc for the 1nu·pose of evading this 

15 act or any rule rC'gnlatinu or order of the commission any false entry 

16 ot• statement in a report rcquirc1l by this act or by any rule regulation 

17 or order of the commission or to make or cause to be made any false 

18 entry to any record account or memorandum required by this act or by 

.19 · any su<'h rule regulation or order to rcmo,·c from this Commonwealth 
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1 or destroy multilate alter or falsify any surh record account or 

2 memorandum 

8 (b) Any person knowingly niding or abetting an~· other person in 

4 the Yiolation of any provision of this net or nny rulo r('gulation or order 

IS of the commission shall be subject to the same punishment and penalty 

6 as that prescribed in this section 12 for the yfoJation by such other 

7 person 

8 (c) Each day of vio1ation after notifk-atiou thol'cof Ly the commis-

9 sion shall constitute a separate off cnse 

10 Section 13 Court Review (a) "Tithin twenty days after the entry of 

11 any final order decision determination or ruling (or if a petition for 

12 rehearing or reconsideration is f11cd then witliin ten days after entry 

18 of the order of the commission refusing such 11ctition or of the onlcr 

l" allowiug rehearing or rcco11sitleratiou) nuy per.son nggriovcd thereby 

16 who has a direct interest in sud1 atljuuieation shnll have t110 right to 

16 appeal therefrom Suclt a11pcal sliall Le tnkcn to the comt of common 

17 pleas of the county wherein tho land or other propcn·ty right aff cctcd is 

18 located Parties interested jointly- severally or otherwise in the same 

19 order decision determination or ruling may join in an appeal thei·cfroni 

~ even though all of the intl'l·estcd parties <lo uot join tlicrcin 
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l - (b) The proce<luro applicable to appeals from any final onler 

2 decision determination or ruling shall be in accordance with tho rules 

3 of d\'il procedure promulgated fron1 time to time by the Supreme Court 

4 0£ P('nnsylvania except ns otherwise proYidcd herein No party who pro-

5 cccded before the commission under the terms of this act shall be 

6 precluded from qncl"tioning tho Yalidity of said act in the appeal but 

7 no party may raiso upon appeal any other question not raised before 

8 the commission unless allowed by the court l.1pon duo cau~e shown 

9 (c) Tl1e ~ourt to which the appeal is taken shall hear the appeal 

iO on tho rccol'd certified by tho commission Any such appeal shall ho 

11 given precedence over all other matters except matters of the sar-ie 

(. 

12 character If the or<ler of tho commission is not affirmed the com·t may 

13 set aside or modify it in whole or in part or may remand the proceeding 

14 to the commission for further disposition in accordance with the order 

15 of the court 

16 (d) The commission or any party affected by any decision of a 

17 court on an appeal from any order of the commission may within tl1irty 

18 days of the filing of such decision appeal to tlie Supreme Court of 

19 Pennsylvania 
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1 (c) No appeal taken from an order of the commission or from a 

2 decision of a court of common p1eas shall act as a supcrscdcas of the 

3 order or decision appealed from unless the court to which such appeal 

4 is taken shall by an interlocutory order make such appeal a supersedeas 

5 Such interlocutory order shall he made only after such notice to all 

6 parties . as the court. may direct and after hearing Upon the granting 

7 of a supersedcas the court may in its discretion require the filing of a 

8 bond to the Commonwealth for the use of all parties aggrio\·cd in such 

9 sum and conditioned as the court may by its order direct or may grant 

10 the suporse<lcas upon such other terms and conditions as tho court: in 

11 its discretion may prescribe 

U ~ec.tion 14 ~nforcement (a). 1Vhenever it appears that any person .. 
11 is violating o~ thr~atening to .violate any provision of thi~ act or a·ny 

~ • • ' • t 

ru~e rcs~Jat.io~. or order of the commissipn the connnissjon J1{all bring 

suit. against suc.h person _in the _court of common pl~as of any .county 
- . - • t -

16 where. the yiolation occurs or is. threat<'oed or in the Court of Comnwn .... :: ·.; ·-· .... ·. .. . . . . . ... , 

17 Pleas of Dauphin County to res_trai!l such person from continuing such 
... . . "'." . . \ . . . - ' . 

18 . vio,ation Qr .from carrying out th_e thi:eat o{ vio~ation Upon the filing 
. .·" .. : ·. ::-· . : . . . . . ~. . . ; . . . - ' - , - . . . . . 

19 of any such suit summons isrned to such _per?Oll may be directed ;to 
! . 

.. ': .... : ; .... .. - . ~-.; . .l . .. . : ... : .-~ 
\ . 

; , 
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tho sheriff of nny count~· in this Commonwealth for service by such 

sheriff or his deputies In an~· such suit the C'Olll't slwll have jmisdiction 

to grtmt to tl1c commission without boncl or other nndcrtaki11g sn<'h 

prohihitor:.- nml mandatory injunctions ns the facts may watrant indn1l· 

ing tcimporary 1·estrnining orders and preliminary injunctions 

(b) If the commh-:sion shall fail to hring snit to enjoin a violation 

or threntened viofation of any 1novi~ion of this act or any rnlc regnla· 

tion or or<ler of t110 commission within ten £lays nfter rc>rcipt of writfrn 

request to clo so b,Y Any per:::()n who is or will be arh-crscl~· nffectc<l hy 

sueh violation tlw p<'r:::on making sncl1 request may brin,g snit in his o~vn 

behalf to rC'stroin snd1 violation or thrcatrnrd viofotion in any romt in 

which thr. commission might have brought suit The <'Ommission glJall l>a 

made a party defendant in su<'h suit in addition to the person violating 

or threatening to violate a provision of this act or a rule regulation or 

order of the <'ommission and the action shall proce<'<l nnd injunctive 

relief may be granted without. bond or other undertaking in the same 

manner as if the suit had been brought by the commission 

Section 15 Commission Personnel (a) The commission or its desig· 

nated representative shall appoint and fix the compensation of such 

additional experts engineers geologists inspectors investigators hearing 
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? 
1 officers attorne,rs clerks reporters and other cmploycs as may lm ncces-

2 sar,,· for the proper conduct of the work of the commission 

3 (h) ·Except as otherwi~c specifieally provided in this ad the com-

4 missio!i and its cmployes shall be suhjcct to nil the pro•dsions of "Tho 

. 5 Administrative Code of 1929'' which apply genernlly to administrative 

6 departments and offices 

7 Section 16 Comtitutionality If any section subsection sentence or 

8 <>lanse of this art is adjudged to be mwonstitutional or invalid such 

9 ncljudiration slrnll not nffect tho validif~· of tlw remRining portion of 

10 this ad The GC'nC'ral Assembl,v hC'reh,v ckrlnrrs that it wouM have 

11 pass<>d this art and rnrh diYision SC'dion s11hs<'f'fion SC'ntrnre or rlamr. 

12 th<>reof hrespN•five o{ th<' fart tlrnt all)' OJH' or morn sr<'tions ~nhsec-

13 fions sen tC'nceR or <'11t1tsf's might hi' ncljm1gecl to he mwonstitutiona 1 or 

14 for an,\• other reason in\'nliil 

15 Section 17 AppropriAtion The smn of fift.v thousand clo1lar.:1 

16 ($50,000) or as murh thC'rC'o{ ns may he neee>ssary is l1ereb:i· appro-
/; 

17 printed to tho Deparhnent of )fi11C's and )lineral Irtlustries to <'arry 

18 out the provisions of this n<'f 

19 Section 18 Repeals Tho act of July 2 1937 (PI. 2772) entitled "An 

20 act to require certain records of oil and gas wells drilled in the Common-
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l wealth showing tho location Qf the same and the geologic formations 

2 encountered therein and to make copies of such records available upon 

.-- S payment of prescribed fees and providiug fees and penalties" is hereby 

,, 4 repealed 

,, 
. 5 Section 19 Effective Date This act shaJl take effect sixty days after 

6 final enactment 

We ~rtify that this bill has pa.ssed the Senato and tho HoUM of 

Rep~ntatives. 

• • • ,. • • • • • I e • e • • • e • • • • ' • e • • e I • I • I e • I I I I I I 

Chief Olerk, Senat.e 
' 

•••••••••••••• Ill ••••••••••••••••••••••••• 

President pro tempore, Bena~ 

........................................ 
Speaker, House of Rcpreeentatln1 

, I ' 

· Approved The .- .. ~ ... ~ L · i 
day of . ~ .................... A. D.~ 1961 . 

. . . . . . . . . . . . . . • ........................... •' 
· Go-v~mor 
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