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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 738 Se8sion of 

1 9 6 1 

JN'l'HODUCED BY )lH. EHHGOOD, JUNE G, HlGl. 

HEFEHHED TO CO:~Dl l'l'TEE ON EDUC.A'l'JOX, JUNE G, 19Gl. 

AN ACT 
I>rovi1li11g for asidstnnro to JlCL•dy PrnW\\'lrnnia studC'nts desiring to· 

attend i11stitutio11s of higlwr C'1l11r11tioJ1 within the C'ommonwcn1th 

-

crC'atii1g the Pc11nsylrnnia Ilighc1· E11twn1io11 Assistnnce Author-

makiug an appropriation 

The GonC'n1l Assembly of the Commo!l\\'Palth of Pcnns~·lrnnia· 

hcrcl)y cn:lrts :ls follows 

Exl'LANATJON-CAPITAL LETI'ERS Indicate new matter added to b!U, Matter striekea thr1n1gh· 
ts to be omitted from bill. 
Underscoring indicates new matter 8.d11ed to uiltlng la.w. [Bracket.a] lndl~te m.&tt.ero· 
strtcken trom existing law. 
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l Section 1 Short Title This act shall hc_known nml may hC' l'itC'1l m• 

3 Section 2 Detinitions The following words and phrnse~ when usrd 

4 i11 this ad slwll for thl• 1111q1o~P~ 11f this ad li:n·1· tlH• followi11!-! lllP<llli11g·~ 

5 rrspcctivcly e:wc>pt in those insf:mces wher0 the (•ontext l'fp:1rly m-

() dicates a 1li1Ten:nt meaning 

. 7 "Authority" The Pc>nnsyh-ania Higher l~llncation Assistarn.'0 Au-

8 tl1ority created hy this ad 

9 · "Eligihlc Stmlr11ts1
' Shall mean a re8idcnt of t11is Commonwl'alth 

10 who is (i) enrolled aml in ~atisfactory standing or neccptcd for C'nroB-

. i . 

11 ment in an institution of highcl· education and (ii) in need of assistance 

12 in meeting his expenses of higher education 1luc to the nnavailahHit.v 

13 or inadequacy of personal or family resources and who would otherwise 
' 

14 be unable to eontinue his education 

15 "Financial Institution" Shall mean any banking corp;Jrntiou 1rn-

[6 tional bank trust company insurance company or any bnsinc:.s firm C'n-

J 7 gaged primarily in IPrnlinµ- or im·<'.stiug furn ls and authorized to clo 

18 business in the Commonwealth of Pennsylvania 

19 ''Institutions of Higher Education" Those institutions loratC'd in 

20 the Commonwealth requirinK for admission high school graduation or its 
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1 cquivall'nt whirh arc approved lJy the 8tntc Council of Education and: 

2 the Authoiit,Y 

3 "l.oa11 Applit'ant'' SliaJl mc:m a resident of this Commonwealthi 

4 who is c>nroHcd arnl in satisfactory standing or acccptecl for enrollment 

5 . . . . '. 
in an institution of higher education or the i)arC'nt or guardian of sucfo 

6 a resi<lcnt 

7 "Sc>holarsl1ips" 8ha11 meai1 grants of money in ·the amo1mts herein-

8 aftC'r i::er foi·th to ('>]igihlc stuclents by the bmml on the basis of <'ompeti-

9 tivc examinations to <'nahle such ~tudents to HtlC'n<l illstitutions ~of 

10. 11ighct· educ~tio11 in the Commonwealth of Pcnnsyh-ania Scholtnshfi>~ 

11 · sha1l be of two classes 

12 (1) Class A One thousnnJ compctith-e scholarships of the vait~e· 

. ' 
13. of two humln.•1l 1lo1lnri\ ($:WO) pel' ~·1•;1r for four yl':n·:> to he usctl at ai1jr 

! 

14 iustitution of higher e<lucatiou in the State of Penusylrnnia At le~st six 

15 Class A scholarships shall he awarded to rc~idents _in each county ·hi 

16 any county whel'C there are two or more senatorial districts at least ~ik 

17 Class A scholarships shall Le awartl<'<l to rcsidcn.ts in each district 

18 (2) Class B Six hundred compc~itivc schola.~·sl1ips of the value .of the: 

19 . tuition of th~~ i11stitutio11 uf ltigltt•r (•1h1t·1Hion per year for fout yca1:; Z{~. 

20 he used at institutions of higher eduC'ation which are not State-owned~~~· 
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State-aided Twch-e Class JJ scholarships shall Le aw:irded to rcsi<lcnts 

in each scuatorial district 

Section 3 Pc11usylrnuia Higher 1':<lucation Assistam'.c Authority 

(a) There is hereby created a body corporate awl politic constitut­

ing a public corporation and government instrumentality which shall be 

known ns th<> "Pem1sylnrnia Higher E1lucation Assist:mce Authority'' 

(h) The Authorit,Y shall be govcrnc1l u.v and all of its corporate 

powers exerdsetl h,Y a hoanl of dhcdors whidt shall l'Onsist of nine 

member:; and the RC'crctary of Bauking and the Superintendent of 

Pnb1ic Instrncti-0n who shall lm members l'X ofilcio without votes Tho 

nine memhNs shall l>e the Governor thC" Pl'esi1ll'nt Pro Temporc of tlw 

8<.'natc the ~peaker of thf' House of Heprcsl'ntatin's :uul two members 

appointct.l by the Governor two appointC'd by the President Pro Temporc 

of the Senate and two appointet.l by the Speaker of the House of Rep-

resentatives The Governor the I>residl'nt Pro 'l'empore of the Senate 

arnl tlw Spraker of t}1p House of Heprrse>ntativcs may tlcsignate rcpre~ 

sentatives to attend meetings of the board on their hchalf anrl when so 

designated such representatives shall have tl1e power::; of members The 

ho:1rtl ::.hall C'led from its 11u:ml1er8 e:wh ye;ir a c·hairman aml \'ice ehair-

man 
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1 (c) The ~xml ~hall prnritlt• for the hollling of regular aml special 

2 mceti11gs Six 11w111IH•rs n t ll'll11i11g sha 1l co mt itute a q uornm for the 

3 tram:action of nn~· lmsi11rs;; 

4 Sectil}n ·l Bn:ml of Dircl•tors Powers ruul Duties In furtherance of 

the purposPs ~et forth i11 this :wt the• boanl shall ha\·c thr following 

6 )IOWNS a111( cl11til':t 

7 (1) To take> lioM nrnl :11l111i11istrr on Lehalf of the A11th<'1·ity mul_ 

8 for 1111~· of its p11q1osl's rral pro1wrty personal property anti moneys or 

9 nny iutrrrst thrrdn n11tl tlte i1womr thcrl'from cithrr absolutely or in 

10 trust The hoar1l Tllil,'!' fl<.''luir<> proprrty or moneys for such purpose by 

11 purchase or lrasc a111l b~· the Rl'C<'ptanec of gifts grants bequests devises 

12 
or loans hut no ohligalio11 of the> Aut11ority shall he a clebt of the State 

13 
and the Authority shall have no powrr to pledge the C'fC(lit or taxi11g 

14 
power of the State nor to make its debts vayabll' out of any money~ 

15 
except those of the Authority 

16 
(2) To rai5e 11i.i11ey hy is:mi11g bonds or other fom1s of irnlebtcdness 

17 hot11 secured autl t111~eeure1l IndcLtethwss may Le secured by mortgag(' 

18 
or pledge of its pruperty 

19 {3) To appoint an exrcutirn tlircdor au<l sueh other employes re-
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1 quired to l'arry out 1hc provii:inn:o; of this ad awl to 5Ct tlw comp('1Wl-

2 t ion of l'ach 

(4 l To :\1lopt b,vlaws rnlcs and rcg11latio11s 1111t i1u·omist<'nt with I Aw 

.4 
goH'ming tl1c application for :1111] thr grn11ling Hllll ailmini$fration of 

::chol:uship:; loans a11<I a11y othC'r matters relati11~ to the acth·itics of 

G 
the Ant horit_y 

7 

8 
however That the eligibility of r. student shall not he affeeted by the 

9 
receipt of other scholarships grants or loans fol' cclucatioual purposes 

10 
(6) To urnlertake and administer any student assista11ce program 

11. 
resulting from 1>rirntc conh·ihutions donations bequests dC\·ises or loans 

12 
(7) The Authority may guarantee unsel'Ul'cd personal loans granted 

13 
by any financial insti_tntion to any' loan applicant for the purpo~P ·or 

14 
furthering R program of higher c1lucation The Authority shall maintain 

15 ' : 
a fnrnl contributed to h.v hu~iness co1110m tions foundations and ind ivi:: 

-· 16 ' 1hrnls and agaimt this fnnd may guamntrc up to eighty 1w1·N·nt of the 

17 
.. payment of the princip~.1 amount duP on snf'h loans -The gnanmteC' fmut 

18 
shall maintain a rC's<'n·e of eight percent on total lo,11)~ an1l ten percent 

19 
0.11 _to~al liability . 
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] (S) To l'llll'l' into l'olllrnrls with finam·ial im::titntio1is arnl institu-

2 tions of l1ighrr C'1l11t•atin11 11po11 rnrh tenm: as may lw ngrecd upon lo 

3 1n·o,·iclP for tin· :1tlmiui~lrntin11 hy sueh in::.tit11tions :rn1l tlw Authority of 

4 :rn~· )1l:tll 11r ~1·lwlnr~hip mn«11' pur~mmt lo this art 

u 

6 

7 

8 

9 

10 

11 

12 

13 

14 

(fl) To pC'rfnnn s1H·h othl·r :wls as 11rny he nccessar_v or apprnpriatc 

~l'diou .'l ~l·hnlarships Tla• l1oanl shall conduct or <·ause to be con-

dudc1l a uniform «'Xmni11atio11 of all l'ligible stmlents and shall rank 

arnl list the scOl'l'S ntfai11C'd hy sttl'h stmlcnts by counties and senatorial 

tlistricts c-xccpt in the case whrrc there are two or more senatorial 1lis-

tricts in the county in which c·aH' 110 county list shall be prepa1cd The 

scholarships shall be offered to the l1ighest rankiug students on <>ach list 

provided that no student sha1l be granted more than one scholarship Any 

student awarJcd a scholarship u111kr this act shall retain the hcncfits 

15 thereof only so long as he maintains himself as a student in good stand-

16 ing in an institntinn of high<'r e1l11eation 

17 Section 6 T..<>ans Any other pro\'isions of law notwithstanding fi-

18 nancial institutions may grant to loan applicants nnsecm·ed pC'rso11al 

19 loans at a rate of interrst not lC'ss than three and 01w-half perc<>nt nor 

20 more than five and one-half percent No loan or loans in excess of five 
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1 hum)rC'd doJlnrs ($~00) for nny school )'C':lr or n tot::i_l of two thomand 

2 tlollars ($2,000) i:.lrn11 be awrond or ~uamntcctl hv th(' Authority AU 
'-· .. .. 

3 loans made pursuant to this act shall hccom<' 1l11c m11l pn~·nblc six months· 

4 affC'l" graduation C'XCcpt tliat t1rn borrowt'r nrn)· elect at his option to re-

5 new the loan or loans for 11p to thrl'<' ~·(•ars with pa~·111C'11ts to lic ma1le iu 

6 n1onthly installments 

7 Section 7 Contrilrntions lo t1w Authority 'l'nx Drtl11<'tio11s Thereof 

8 Xotwitl1shrncli11g the pro\'isions of :my grnC>rnl nr sprdal lnw or the 11ro-

9 visions of :m~· t'crtificatc of incorpomtion C'linptC't' or other arti<'lcs of 

10 organization any person arnl all corporations or ni:.50ciation:; organizctl 

11 for the purpose of carrying on lim•incss in this State or authorizctl to· 

] 2 do business in this State arc hereby nuthorizcd to make contrilmtions to 

18 the Authority and such contrilmtions slrnH l}(~ a1lowctl as deductions in-

14 computing the llct taxaulc income of any such person corporati-011 or 

16 association for imrposcs of any income tax imposed by the State of 

16 Pennsylvania 

17 Sccriou 8 Tax Ex('lllplion of ..\11tl1nrity Tlic> proprl'ty income arnl 

]8 activities of the Pennsylvania Iligl1cr Etlueation .Assistanre Authority 

] 9 shall be c>xcrnpt from all taxes an1l assC'ssmcnts 
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] 8C'ction n Capacit~· of )linors An~· loan applirant otherwise qualif.y-

2 iug for a loan or qualifying for a loan guanrntcctl by the Authority 

3 shall uot he £1isq11alific1l by reason of his being under the age of twenty-

4 one years awl for the purpose of applying fo1· receidng and rcpa~·ii1g 

5 

6 to :wt awl shaJI h:we all th<:> rights powers prh·ilegcs awl obligations of n-

7 p<>rson of full age with respect thc1·cto 

8 Se<'tion 10 Supervision allll Heports The Pennsylvania Higher Edu-

9 ration Assistance Authority shall be subject to the supervision aml ex-

10 amiuatiou of the Departnwnt of Banking hut shall not he 1lcemc1l to-

]] lw a ha11king orgauiz~tion 11or rcqnirc•l to pay a fre for any sn<'h 

12 supenision or Pxamination Sul'h .Authority shall nrnke :m annual rn-

13 }lOl't flf its co111lition to the Governor the legislatmc antl the Depart-

14.. mcii't of Banking on or before J unc 1 of caeh ;vc:w 

15 8cction 11 Hepcals Rectiou ltH 2 act of ~[arch 10 10-!!l (P T, 30) 

16 known as the "Public School Code of l!l·H)" is i·epcalell absolutely 

17 Section 12 Approp1·iation The sum of one million dollars ($1,000,-

JS 000) ot· as mneh thereof as may be necessary is hereby appropriated t<> 
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1 the Pennsylvania Higher Education Assistance Authority for the pur-

2 pose of granting tho scholar~hips arnl administering the scholarships 

3 and loan progrnms pnwhlrd in this act 

\\re certify that this hill ha!' pas::C'cl thc 8C'natC' and thl' HomC' of 

Representatives. 

• • 9 •• e •• e • e •• e ••••••• e I • • ••• • • • •• • • •• 9 • • 

Chief Clerk, Senate 

••• I • e I ••• I ••••• e •••••• e e e I ••• • ••••• II • e • 

President pro temporc, Senate 

........................................ 
Speaker, House of Hcprescntatin•.3 

Approved The •..•.... day of ...................... A. D. 1961. 

......................................... 
•. ··t.; , ...... ----~ - ••••• 


