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Printer's No.--888 

TIDI GBNBRAL ABSBMBLY OP PBNNSYLVANIA 

SENATE BILL 
Ho. 749 Session of 

1 9 6 1 

INTRODUCED BY ~n:ssns. STEVENSON A "NT> H AJ .. USKA, 
JUNE 7, 1961. 

Ufil'EUHED TO COMMIT.rE}; ON J,OCAL GOVERNMENT, 
JUNE 7, 1961. 

AN ACT 
Amending the act of May 26 1949 (PL 1828) entitled "An act concern-

ing the investment powers ancl <lutirs of guardians committees 

trustees ~rnd other fidueiarics cxeept personal representatives and 

prescribing the nature and kind of investments which may be made 

and retained by sueh fiduc·iaries" making certain non-debt revenue 

bonds issued by muni('ipa]ities authorized investments 

The General Assembly of the C'.-0mmonwea1th of Pennsylvania here-

by enacts as follows 

EXPUN.ll'JON--OAPITAL LETI'JmS lndleate new matter added to bJU. Matter etrl~ tlllt'MIC!l 
I.I to be omit~ from blll. 
Underaoortng lndle&te& new ~tm Mided to e:Ult1ng I&w. (Brar...t:eta) lndl~~ ma.ttor 
8b1olten from eirtning Jaw. 
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1 Section 1 Section a ad of ~lny 26 l!) rn (P J, 1828) kttOWll ilS tho 

2 "Fiduciaries Investment Act of 194H" is amcrnle1l by mltling at tho end 

3 thereof a new clauso to rca1J 

4 Section 3 Government Obligations Obligations of the following go\·-

5 crnmcntal bodies shall he authorized investments 

6 * * * 

7 (4) Non-debt Hcvcnuc Bunds of ~luuidpalities Obligations of any 

8 municipality issued pursunnt to tho lnws of the Commonwealth relating 

9 to tho issuance of non-debt rcnrnuo bowls if such obligations arc not in 

10 clcfault a111l if for tho pcriocl of th·o fiSt~al years next preceding tho 

11 date of acquisition the income of the prnjcct of tho muuieipalitr avail-

12 ~ble for the fixc1l chargt'd on such 01Jligatio11s has averaged not Jess than 

13 one and one-fifth times the ~wcrn~c a1111ual fixed charges O\'Cr the life 

14 of such obljgations As used in this clause tlic term "income available 

15 for fixeJ charges'' shall mean income aftcl' uc<lucting operating and 

16 maintenance expenses of the project from which such available income is 
. -. . 

17 (~c~vcd ::n1:d unlc~ the obligations are payab~e in serial annu\\l maturities 

18 or are supported by annual sinking fund payments depreciation but ex-

19 eluding extraordinary non-recurring items of income or expenses and the 

20 term "fixed charges,' shall indude principal both maturity and sinking 

'. 
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l fund aml interest (excluding eapitalizcd interest) on funde1l de ht In 

2 oomputing such income available for fixed charges for tho purposes 

3 of this section the iucomc so available to the municipality from tho 

4 project prior to the issuance of tho non-debt revenue bonds or to a!.!l 

5 corporation from any project acquired by the municipality by tho is-

6 suancc 0£ such non-debt re\·enuo bonds may be included such income to 

7 be calculated as though au equivalent amount of bonded debt were 

8 outstanding and in case of acquisition from a corporation as though such 
,,, 

9 project had been operated by the municipality 

10 Section 2 This act shall take effect immediately 

We certify tllilt this bill has passed the Senate and the IIouae of 

Representativei!. 

. ...................................... . 
Obie£ Olerk, Senate 

........................................ 
President pro tempore, Senate 

........................................ 
Speaker, House of Representatives 

Approve-<! The .•••••.. day 0£ ••.....•.•••••.•••••.• A. D. 1961. 

........................................ 
Governor 


