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Tllll G•NBRAL A.88BHBLY OP·PmfflJITI,VAIUA 

SENATE BILL 
Ho. 195 s..ton of. 

1 9 6 1 

~IESSHS. WlUNJ<;R AND IUPI', IN PLACE, 
FEBHU.AHY 13, 1001. 

~lH. ~fcGINXIS, HE-HEPOHTED I•'HO)l APllHQPHTATIONS, 
AS AMENDED, AUGUST 1, 1961. 

AN ACT 
J>roviding for group life insurance for State employes establishing a 

schedule providing for pn~·ment providing for reduction of in· 

surance upon retirement fl-Hd authorizing the Secretary <'f the 

act as exclusive broker for the purpose -0£ contracting for in-

surance AND PROVIDING :FOR ADMINISTRATION AND 

ADVISOHY SERVICI~S BY TIU~ DEPAHTMENT O~, 

STATE 

lb:PUN.UION-tlAPlTAL LETTERS lndlcate Dew matter added to bill. Matter eboieheft ........ 
!A to be omitted from blll. 
Undencottng mdic.tea new na.Uet t.dded to es.lll\1Jlg law. (Braclttt.a} 1ndlca'6 m&\.W 
atrtclten from exLeting law. 
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The General Assembly of tho Commonwealth of Pennsylvania 

hereby enacts RS follows 

1 Section 1 Gro~p J,ifo Insurance for State Employes 'fhe De-

2 partmcnt o! Prererl-1 ftff4: SHppliee STATE with the approval of tho 

3 Governor with the ad\'ico of tho Auditor General Attorney General and 

4 of tl10 Insurance Commissioner shall procure from one or more life in-

5 surance companies authorized to do business in the Commonwealth of 

·a Pennsylvania a policy or policies of group life insurance covering full-

7 time permanent cmploics of the executive legislative and ju<licial branch 

8 of t11c Commonwc:alth of Pennsylvania its commissions boards depart-

9 mcnts an<l authorities l! .. or tho purposes of this act the term "employcs'~ 

10 si1nll include tho members of the General Assembly Each such employo-

11 in acti\'O sonicc slrnll ho eligible for insurance under sections 1 to 

12 6 inclusive provided ho slinll havo completed sLic months continuous-

. 
13 · s~nico as such C'mployo Scnsonnl and part-time cmployes and any cm-

14 plo~·C' insured 011 tho cffccti\'o dote ol this act under any policy tho 

15 premium of whirh is pni1l in wholo or in part by the State or any 

16 autho1·ity thereof slrnll not bo cligiblo 

17 Section 2 Amount of Insurtmcc The maximum amount of such 

18 life insurance for any insured employe sh al~ be based on: tho- employe's 

' 
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1 yearly gross c.ompemation rate in accordance with the following schedule 

2 Schedule of Group Life Insurance 

3; Amount of 

4 Class Yearly Gross Compensation I.He Insurance 

5 1 less than $2500 $2500 

6 2 $2500 to 3409 3000 

7 3 3500 to 4499 4000 

8 4 4500 to 5·1!J9 5000 

·9 
5 5500 to 0409 0000 

10 G 0500 to 7409 7000 

11 7 7500 to s400 8000 

12 8 8500 and o,·er 10000 

13 '' 

An): incrcas~ in the amount of life insurance mado l'ossiblo by nn 

14 increase in compensation shall take effect on the next succccdu1g policy 

15 nnnivcrsary but no reduction in the amount of lifo insurance sltnll 

16 be required on account of a reduction in compensation For tlie pur-

17 pose of this section yearly gross compensation shall not include any 

18 overtime pay,and in the case of hourly workers shall be computed on 

i9 the basis of scheduled required work hours 
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1 Scctfon 3 Contributions Each cmploye so insured shalJ pay tho 

2 cost of the insurance each month for each thousand dollars of tho 

3 employc's life insurance in such an· amount as may be determined 

4 from time to timo on tho basis of tho actual total costs of the insur-

5 ancc policy or policies contracted for by tho State Such costs shall 

f;) reflect any dividends brokerage fees or commis~'ions or other refunds 

7 received in excess of tho Stnto'a administrative costs 

8 Section 4 Hccluction 0£ I nsuranco ou Uetircmcnt The insurance 

9 on any insured cmployo sl1all c.caso on termination of employment 

10 subject to any con\'crsion privilege provided in tl10 group life insurance 

11 policy or policic! Notwithstouding anything to the contrary in this act 

12 tho amount of insurance of insured cmploycs retired in accordance with 

13 any rctir<>mcnt plnn for Stnto employcs shall be one-half of the amount 

14 for which tlio cmployo was insured immediately before retirement Qr 

15 two thousand tlollars ($2000) whichever is less provided in neither case 

16 shnll a retired cmployo bo required to contribute toward the cost of 

17 any such insurance 

18 Section 5 AH I~mploycs to be Automatically Insured Any policy 

19 of insurance purchased as authorized in this net shall provide that all 

20 employes eligible urnlcr the terms of this act will be automatically in· 



.; 
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1 sured thQreundcr commenci.ug on tho date they first became so eligible 

.. ~ . Any employe desiring not to bo so insured shall o'n au appropriate form 

3 to be prescribed by the board give written notice to his employing 

4 ofilcc that he desires not to be insured If such notico is received be· 

~, 5 fore the employe shall have become insured under such policy he shall 

.. 6 not be so insured if it h received after ho shall ha-.·e become ins\lred 

7 His insurance under the policy will cease effective with the end of tho 

8 pay period during ~·hich the n~tioo is received by the employing offico 

9 Section 6 Secretary of I.>PopePl;Y ft*4 Stiflllliee THE CO}.DION· 

10 1YEAT~ll to be Broker :Fees The Secretary of the Def!BPtmeH~ ~ 

11 PPoflePty ft*4 SHf1f1lies COMMON\YEALTII is hereby authorized and 

12 his duty shall be to transact all business ftS a li-eeBsed iusHPaBee ln·olier 

18 NECESSARY for the purpose of contracting for insurance uml<>r the 

14 provisions of this act and his powers an<l duties to act ae ft &PeJcef' 

15 herelinueP IN THIS CAPACITY shall be exclusive 

16 

17 
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1 'l'IIF. J,I FJ<; INSUHANCE COMPANY OR COMPANIES FROM 

·2 'YHO~C SUCH INSURANCE IS PROCURED SHALT .. COMPUTE 

.3 CO~Dl lSSlONS JN ACCORDANCE 'VITH THEIR STANDARD 

4 PHAOTIOE FOJ,f.O,VED 1N OTHER SIMILAR PJ,ANS TIIE SAID 

5 CO)DfISSIONS SHAJ,J, NOT llE PAID 'fO ANY ONE OR MORE 

6 J.u~g IN'SUHANCg AORNTS DUT SHALT. BE PAID TO TIIE 

. 7 SF.ORETAUY O.F 'l'JIE CO)DlON\YJ<;Ar:ru TO BE USED BY HIM 

. 8 TO OFFSET AD:MINIS'l'HATIVE AND OTHER EXPENSES IN-

. 9 CUHUED IN 'l'IIE AlHlINISTUATION o:F TUI~· INSURANCiF~ 
, , : • '.: • I j ii 

10 I>f,AN llY THE DEPA H'l')fRN'r OF STA'l'E THE HESlDUE OVER 

11 AXD AllOVE 'l'JIE A~COUN'l' NECESSAHY TO OFFSET AD-

12 ~HNISTRA~rtVE ANO OTIIEH l~XPENSES INCURHED IN TIIE 

13 ..AIDlINISTHATrON OF 'l'ITE PLAN IF ANY SHALL BE USJ<~D 

14 TO REDUCE 'l'HE COS'f OF SUCH INSURANCE 

15 SECTION 'l CONSULTING SERVICE THE SECRETARY OF 

16 THE CO)L\f O~WEA L'l'JI SIIAT.T. J~S'I'ABLISII AND .MAIN-

l7 TAIN \\rITIIIN THE DEPAUT~fRNT OF STATE A BUREAU 

IS 'VITII TRATNED PERSONNE~ FOR THE PURPOSE OF CON-

19 SUI.TING 'VITII AND ADVISING STATE EMPLOYES CON-

'' 
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1 OERNING THE INSURANCE "AUTHORIZED DY THIS AOT 

2 AND RELATED PRODLEMS 

3 Section 4 8 Effective Date This act shall tnko effect immediately 

'Ve certify that this biH has passed the Senate and t11c Housd of 

Representatives. 

•••••••• I I It •• I I • I ..... I I I • I I • I I I I • I ii I I I •• I 

Chief Clerk, Senate· 

I I I I I I I It I I I I I I •• I I • I It I I I I I I I I I I I I I I I I I ! '! 

President pro tcmporc, Senato 

Approved The •••• , • , . day of .....••........•...•.. A. D. 1061. . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Governor· 


