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SENATE BILL
No. 195 s

MESSRS. WEINER AND RIPP, IN PLACE,
FEBRUARY 13, 1961. '

MR. McGINNIS, RE-REPORTED FROM APPROPRIATIONS,
AS AMENDED, AUGUST 1, 1961,

AN ACT

Providing for group life insurance for State employes establishing a
schedule providing for payment providing for reduction of in-
surance upon retiterent and authorizing the Secretary of the
Departiment of Property and Sapplies COMMONWEALTI to
act as exclusive broker for the purpese of contracting for in-
surance AND PROVIDING FOR ADMINISTRATION AND
ADVISORY SERVICES BY THE DEPARTMENT OF

STATE

Exrianition—CAPITAL LETTERS Indicate new matter added to bill, Matter sirichen-through
‘s to be omlitted from Dbill,
Underscoring indicates new matter added to existing law, {Brackets] indicate matter
stricken from exiating law.
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The General Asschbly of tho Commonwealth of-Pénnsylvénia

hereby cnacts as follows

Section 1.'Gr0u‘p Lifo Insurance for State Employes The De-

partment of Preper{»y and S&pphee STA’i‘E with the approval of the
Governor with the advice of the Auditor Gencral Attorney General aﬁd
of the Insurance C;)mnlissioncr shall procure from one or ﬁore life in-
surance companies auihorized to do business in the Commonwealth of
Pennsylvania a policy or policies of group life insurance covering full-
time permanent bmpiO);és of the executive legislative and judicial branch
of the Commonwealth of Pennsylvania its commissions boards depart-
ments and authorities For the purposes of this act the term “employes”
“shall includo tho members of the General Assembly Each éuch employe
in‘activo sorvice shall Lo cligible for insurance under sections 1 to
5 inclusivo provided he shall have completed six zﬁonths continuous
;‘servico as Such cvmp-loyo Seasonal and part-time eniployes and any em-
p]'o_\'o insured on tho cffective date of this act under auf policy the
prélﬁium of which is paid in wholo‘or in part by the State or any
authority thereof shall not Lo eligible

Section 2 Amount of Insurance The nlaximxlﬁ:f;nldunt of such

life insurance for any insured employe shall be based on:the employe’s
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yearly gross compensation rate in accordance with the followmg schedule
Schedule of Group Life Insurance
Amount of
Yearly Gross Compensation | | I.ifev’]:nsurance
less than $2500 - $2500
$2500 to 3499 : 3000
3500 to 4109 4000
4500 to 5499 5000
5500 to 6499 6000
6500 to 7499 | 7000
7500 to 8499 | 8000
8500 and over 10000
Any inercase in the-amount of life insurance' made posé%ble i)y nn
increase in compensation shall take effect on tile next succcod.ing policy
anniversary bﬁt no redﬁction in the amount of life insurance shall
be rcquiréd on account of a reduction in compensation For the pur-

pose of this scetion yearly gross compensation shall not include any

overtime pay;/and in the case of hourly workers shall be computed on

the basis of scheduled required work hours
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Section 8 Contributions Each employeA so insured shall pay tho

cost of the insurance each month for each thousand dollérs of the
employe's life insurance in such an amount as may be determined
from time to time on the basisvof the actual total costs of the insur
ance policy or policies contracted for by tHe State Such costs shall
reflect any dividends brokerago fees or commissions or other refunds
received in excess of tho State’s administrative costs

Section 4 Reduction of Insurance on Retirémeut The insurance
on any insured cmploye shall cease on termination of employment
subject to any conversion privilege provided in the group life insurance
policy or policies Notwithstanding anything to the contrary in this act
the amount of insuranco of insured employes retired in accordance with
any retirement plan for State employes shall be one-half of the amount
for which the employo was insured immediately before retirement or
two thousand dollars ($2000) whichever is less provided in neither case
shall & retired employe be required to contribute toward the cost of
any such insurance

Section 5 All Employes to be Automatically Insured Any policy
of insurance purchased as authorized in this act shall‘ provide that all

employes eligible under the terms of this act will be automatically in-
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sured thereunder commencing on the date they first became so eligible

: {lny employe desiring noi to be so insured shall on ani api)ropriafe form
to he prescl_'ibed by the board give‘ written noticq to Lis employing
office thai he desirés‘notv to be insured If such notice is reéeivcd be-
fore the employe shall hﬁve beco;pe insured under such policy he shall
not be so insured if it i received after he shall have become insured
His insurance under the policy will cease eﬁectivé with the end of the
pay period during which the notice is feceived by the employing office
Section 6 Secretary of Preperty and Supplies TIIE COMMON-
WEALTIL to be Broker Fees The Secrctary of the Depertment of
Property end Supplies COMMONWEALTII is hereby authorized and
his duty shall be to transact all business as & lieensed insuranee brokes
NECESSARY for the purpose of contracting for insurance under the
provisions of this act and his powers and duties to act es a broker
hereunder IN THIS CAPACITY shall be exclusive
of Property and Supplies fer the performance of his duties as an in-

hereundes
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THE LIFE INSURANCE COMPANY OR COMPANIES FROM
WHOM SUCH INSURANCE IS PROCURED SHALL COMPUTE

COMMISSIONS IN ACCORDANCE WITH THEIR STANDARD

PRACTICE FOLLOWED IN OTHER SIMILAR PLANS THE SAID

COMMISSIONS SHALL NOT BE.PAID TO ANY ONE OR MORE
LIFE INSURANCE AGENTS BUT SHALL BE PAID TO THE
SEORET;&RY OF THE COMMONWEATLTH TO BE USED Bf HIi[
TO OFFSET ADMINISTRATIVE ANi) OTHER EXPENSES IN
CURREI) iN THE ADMIN ISTRJ\TION OF THE I”N'SURANC-“E
PLAN BY THE DEPARTMENT OF STA"I‘E TIIE RT‘SIDUE ‘OVIEI}R
AXD ABOVE THE AMOUNT Niié]ﬂSSARY TO OFFSET AD-

JIINTSTRATIVE AND OTIER EXPENSES INCURRED IN THE

" ADMINISTRATION OF THE PLAN IF ANY SHATT BE USED

0 REDUCE TILE COST OF SUCII INSURANCE

SECTION 7 CO&'SULTING SERVICE THE SECRETARY OF

'THE COMMONWEALTII SHALL ESTABLISﬁ "AND  MAIN-

TAIN WITHIN THE DEPARTMENT OF STATE A BUREAU
WITIT TRATNED PERSONNEL FOR THE PURPOSE OF CON-

SULTING WITIL AND ADVISING STATE EMPLOYES CON-
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OERNING THE I\‘SURAN(}E AUTHORI&ED BY THIS AOT

2 Al\'D RELATED PROBLEMS

3

Section -’L 8 Eﬁective Date This act shall take effect immediately

We certify that this bill has passed the Senate and the Housd of

Representatives.

Chief Clerk, Scnate-

President pro tempore, Scnate:

Speaker, Houso of Representatives

Approved The v.vevesn LT ... A. D. 1061,

Governor'




