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Tllll O•NBRAL ASSEMBLY OF PBNNSYLVANIA 

SENATE BILL 
Ho. 195 ~Ion of 

I 9 6 l 

:\IESSHS. 'VEINER AND HIPP, IN PI,ACE, 
:FEBHUARY 13, 1961. 

AS A1JEND}:D ON THIHD UEADING, AUGUST 81 H.151. 

AN ACT 
Providing for group Hfo insurance for State employes establishing a 

schedule providing for payment provi<ling for reduction of in-

c;urnncc upon rctirC'meut nuthol'izing the Secretary of the Com-

monwC'111th to act as CX<.'1ush·c broker for the purpose of con-

tnwting for insmnnco nrnl providing for administration and ad-

visor.\' ~e1·,·ir<'ii hy tho Ik·partmcut 0£ State 

'J'ltc General Assemuly of t11e Commonwealth of Pcnnsylvauia 

hercb:i· C'trncts ns follows 

BJa>UN.&noN--OAPITAL LETTERS Jndlcate new m&tt&r Added to blll Matter tl!ldmt ~H«h 
I.a to be omit~ trocn bill. · . . 
l1ndl'~e<irlnit lndlce.tu MW m&tte: r.dded to exl8tlng law. [Bn>cketa] lndlcate matffl' 
anieken trOm e:l1etlnc law. 
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Section 1 Group Life Insurance for State Employes The De· 

partment of State with tho npprovnl of tho Governor with tho ad­

Yice of the Auditor 0C'lll'ral .AttornC'y OC'ncrnl nnu of tl10 Insur· 

nnco Commissioner slrnll procure from one or more life insurance 

companies authorized to do business in tho Commonwealth of Penn· 

sylvania a policy or policies of group lifo insurance covering full. 

time permanent cmploycs of the executive legislative and judicial bl'auch 

of the Commonwealth of Pennsylvania its commissions boards depart­

ments and authorities For the purposes of this act tho term "cmployc3,, 

shall include the mcmber3 of the General Assembly Eacl1 such cmploye 

in active service shall be eligible for insurance under sections 1 to 

5 inclusive provided he shall have completed six months continuous 

service as such employe Seasonal nnd part-time employes and any em· 

ployo insured on the effective date of this act under any policy the 

premium of which is paid in whole or in part by the State or any 

authority thereof shall not be eligible 

Section 2 .Amount of Insurance The maximum amount of such 

life insurance for any insured employe shall be based on the employe'a 

yearly gross compensation rRte in accordance with the following schedule 

Schedule of Group Life Insurance 
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1 Amount of 

2 Class Yearly Gross Compensation Life Insurance 

3 1 less than $2500 $2500 

' 2 $2500 to 3499 3000 

5 3 3500 to 4499 4000 

6 4 4500 to 5499 5000 

7 5 5500 to 6499 6000 

8 6 6500 to 7499 7000 

9 7 7500 to 8499 8000 

10 8 8500 and QYer 10000 

11 Any increase in the amount of life insurance made possible by an 

12 increase in compensation shall take effect on the next succeeding policy 

13 anniYersary but no reduction in the amount of Jif e insurance shall 

14 be required on account of a reduction in compensation For the pur-

15 pose of this section yearly gross compensation shall not include any 

/ ~·, 

16 overtime pay and in the case of hourly workers shall be computed on 

17 the basis of scheduled required work hours 

18 Section 3 Contributions Each employe so insured shall pay EITHER 

19 DIRECTLY OR BY MEANS OF A PAYROLL DEDUCTION AU· 

20 r THORIZED BY THE EMPI .. OYE the cost of the insurance each 
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1 
month for each thousand doJIArs of the cmployo's life insurance in 

2 
such an nmount ns mny Le detNminctl from time to time on tho 

3 
basis of the aclufll total costs of tho i11surancc policy or policies con· 

tracted for by the State Such costs slrnll i·ctkct nny dividends brokerage 

fees or con11nissio11s or other rcfu11<1$ rccciYctl in excess of the State's 

6 administrath·e costs 

7 
Section 4 Reduction of Insurance on Retirement The insurance 

8 
on any insured cmployc shall ccaso on termination of employment 

9 
subject to any conversion privilege provided in the group lifo insurance 

10 
policy or policies Notwithstanding anything to the contrary in this act 

ll 
the amount of insurance of insured employes retired in accordance with 

12 any i·etirement plan for State cmploycs shall ho one-half of the amount 

18 for which tho employe was insured immediately before retirement w 

two .thousand dollars ($2000) whichever is less provided in neither ca.se 

lfi shall a retired emplo~·e bo required to contribute toward the cost of 

16 
any such insurance 

17 
Section 5 All Employes to be Automatically Insured Any -polfoy 

18 
of insurance purchased as authorized in this act sliall provide that all 

19 
employes eligible under the terms of this act will be automatic~lly in-
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1 eured thereunder commcticing on the date they first became so eligible 

I - Any employe de.iring not to be so illsured ehall on an appropriate fonn 

- -
8 to be prescribed by the board give written notice to hia employing 

' office that he desires not to be insured Jf suoh- 11.otice is received 1Je. 

I £ore the employe shall have become insured under_ such polfoy he shall 

8 not bo so insured if it is received after he shall have become insured 

7 llis insurance under the policy will cease effective with the _end of the 

8 pay period during which the notice is received by the employing office 

9 Section 6 Secretary -0£ the Commonwealth to be Brokor :Fees The 

10 Secretary of the Commonwealth is hereby authorized and liis duty shall 

11 be to transact all business necessary for the purpose of contracting for 

12 insurance under the provisions of this act and his powers and duties to 

18 net in this capacity shall be exclusive 

1~ ~rho life insurance company or companies from whom such . insur~ 

115 ance is procured sliall compute commh:sions in accordance wit11 their 

16 standard ptactke foll6wed in other similar plans The said commissions 

17 shall not be paid to any one or more life insurance agents but shall be 

18 paid to the Secretary of t11r. Commonwealth to be used by him to offset 

19 . acli11inistrn th·c and other expeuscs incltrrc<l in the ndtninistra_tion of 

195-SW-2 
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1 the insurance plan by the Department of State 'fhc residue over aJd 

, 2 above the amount necessary to· offsof administrative and other cxpcnlbs 

; 8 ·.incurred 'in the adniinistration of tho pfan if an.v shall be u~cd to rcdu~c 

· ,. · th~ cost ~f such· insurance 

15 S~ctioh 7 Consulting Servico· Th~ Scc~ctary of tho Commonwealth 

'6 ·' shall establh1h and maintain within. tl1c Department of Sta to a bureau 

, 'f with trained personnel for tho purpose of consulting with and advisidg 

. 8 'State' ~mploycs c6ncerning the insmanco authorized by this act and 

· 9 : ' related problems 

iO - Section 8 Effective Date This act shall take effect immediately i' ·. 

We certify that this bill ha.a passed tho Senato and the House ~f 

Representatives. 
f• I 

~ ' 

······································~~ Cbiof Olerk, Senate 

I I I t I I I I t I I I I I I I I I I I I I I I I I I I I t I I I I I I I I I I 

· Pretldent pro tempore, BenaH 

I I I e t I I t I I • • I I f I I I I I I I I I I I I I I I I I I I I • I e I I 

Speaker, Houae of Repreee_nta~~ 

A pprov6d The • • . • • • • • day ·of e • • I I I I I t I I I I I I I I I I t I I A. D. 1961. 

I I I I I I I I I • I I I I I I I I I I I I I 4 t I I I I I I t I I I I I I I I 

Govemor 


