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SENATE BILL
N 195 W

*"MESSRS. WEINER AND RIPP, IN I’*LACE,’ h
FEBRUARY 18, 1961.

¥
*
SE——

AS AMENDED, ON THIRD READING, IN HOUSE OF
...+ REPRESENTATIVES, AUGUST 30, 1961.

AN ACT

‘ IJeridjgg_ for group l}ife‘vinsuragtce :fqr __Sta_l:e gmpl(_)ycs_ establishing a.
. echedule providing for payment providing for reduction of fa-
Eurance upon retiremgnt alltll_qrjz’ip'g the _S.ecxret‘ary of the Gem--

) 'W‘_PIV{OPEHTY ANDSUPPLIES ‘t(? act gspxclusivg

; hlekep AGENT for the purposeof gon};écting fqr‘ insurance

_. laqdﬁp}jo‘vid.jng fp}’ ‘adnﬁnistl:a.t'iqn_ 'and gdﬁ_s_qry sgryic{:a by the

Department of State PROPERTY AND SUPPLIES

EXPLANATION—OAPITAL LETTERS Indicate new matter added to bill. Matter striehen-throngh
is to be omitted from biIl.

_-Undorworlnz indicates new mttor lddod to cﬂlﬂu hv [Bru:km] lndlato mattey
cken * axisting taw.- .
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‘ The Gexxe;al Assembly of the Commonwealth of Pennsylvauia

hereby enacts as follows

-

Section 1 Group life In.surance‘ for Stato Employes The De-
pa’»rtmcﬁt of State I’ROPER‘TY. AND SUPPLIES with tho apbroval
of the Governor with the advico of the Auditor General Attorncy
General and of the Tnsurance Commissioner shall procure from one or
more life iuiqrancocompwxics authorized CQ do busingss in the Com-

monwealth of Penusylvania a polioy or policies of group life insurance

-

covering full-tile permanont employes of the executive legislative and

judicial branch of the Commonwealth of Pennsylvania its com.missioxﬁs
boards departments and authoritics For the purposes of this act the
tcrnll ‘écmplo‘y'cs” shall include the members of the General ASéembly
Each suchvemploye in actife service shall be eligible for insurance under

sections 1 to 5 inclusive provided he shall have completed six months

‘continuoﬁs service as such cmploye Seasonal"and part-time employes
and én} empfojé insﬁred on the effective date of this act under any
policy the premium of which is paid in whole or in part by the State
or an‘y éutiiority thereof shall not be eligible‘

Scction 2 Amount of Insurance The maximum amount of such

life insuranco for any insured cmploye shall bo based on the employe’s
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yearly‘gro:ss- compensation rate in accordance wi;_h the following schedule
échedde of Group Life I;lsurance
Amémnt of
Ciaés Yearly Gross Comperlsation Lifo Insurance,
1 less than $2506 : | $2500
$2500 to 3499 3000
3500 to 4499 4000
4500 to 5499 5000
5500 to 6499 6000
6500 to 7499 7000
7500 to 8499 8000
8500 and over 10000
Any increase in the amount of life insurance made possible by an
increase in compensation shall take effect on the next suc.éeed'mg policy
anniversary but no reduction in the amount of life insurance shall
be required on account of a reduction in compenéation For the pur-

pose of this section yearly gross compensation shall not include any

MILEAGE REIMBURSEMENT OR overtime pay and in the case

of hourly workers shall be computed on the basis of scheduled required

work hours
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Scction 3 Countributions Eaeh employe so iiisuréd shall pay either

glir‘cctly or by means of a |(m‘\'l"<>)']|‘ deduction r:1i’liltlg;i'izc-'«.l‘":b'_\"‘;‘lh'e (‘In[)iOS‘Q
the cost of the insurance each mont}l for cach thousand dollars :of '
~the employe’s life insurance in such an amount as may be determined
from t.ime to time on the basis of tlgel achmi total costs of the insurance
policy or policies contracted for by the State Such costs shall" reflect
AND BE REDUCED BY any dividends brokerage fees or commis-
sions or other refunds reeeived in excess ‘o.f the State’s adininistrative
costs
Seetion 4 Reduetion of Insurance on Retirement The iusuranée
on any insured employe shall cease on termination of cmployment
subjeet to any conversion pl‘i\"ilcgc provided in tho group life insurance
pélicy or policic}, Notwithstanding anything to the contrazy in this act
the amount of insurance of insured employes retired in accordance with
any ;‘étircxxle;it plan for Stato employes shall bo one-half of th§ amount
for which tho omploye was insuwred immediatelly. before retirement or
.two thousand dollars ($2000) \vllic);ovcr is less provided in neiﬁmr case
shall & retired emixloyo bo requ‘ircd to coﬁtribute tdward.-tilé cost of

any such insuranco’
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Scetion 5 All 'Iilui)lO);os to be Automati.;ally. Insured Any polioy -

of insurance purchased as 'abuthorized< in this act shéll provide that all
eniplb'yevs e‘;iéible" ‘andet the 'term's of 't_h‘ivs'-ac;t _w.illi be ﬁuwxnéticialvly in-
sure(f the‘iéuixiléf é"oﬁlmé‘u'ci‘ng on the_déte they first became so 'e'l'igible/
Auj emplo-j'd ilesiirhiug_ not 'to e so EHS;.ll;Od shall on anA.appropr.iaté}foml
1o be prescribed by%'ke bonrd give written notice to his exnpioyiﬁg
“office that Yo dedires nét To be insured If such notice is receivéd i)e—
fore the employe shall kave become insured under sﬁc}{ policy he shall
not ‘;A so insureil if'it is received after he shall have become insured
His insurance under the policy will cease eﬁecﬁvé with the end of the
pay period (ll;l'fﬁg ".\-\j'lﬁcl:\ the ﬁotice is -received by the employing omc;é‘
' Seetion 6 Secretary of the Cosmmonwweslth PROPERTY AND
SUPPLIES to bé Beoker Kees AGENT The Scerctary of the Ceimon-
wealth PROPERTY AND SUPPLIES is hereby authorized and
his duty s'hail.'bﬂbv to ‘transact- all busiﬁess necessary for thé imrpose of
coniracting for .ivus;uragx(.*e l;llllér t']l("j provisions of this act mui il%s p&wcrs
and duti;es to ac‘t 'in:this capacily ;lfall be exclusive
The life insurau-ce éompany or companies from whom such.\insur-

ance is procured shall computo commissions in accordance with their

3"

standard practice followed in other similar plans Thoe said commissions
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shall"_m%pﬁd%mmwm%mw&&mnbe
paid to the Sceretary of the (—‘»mmmm l’R()l'EI(TY ;\.\']) sup-
PLIES to bq‘ used by him to offsct administ?ativo and other expenses
incurred in the administration of the insurance plan by the Department

of State PROPERTY AND SUPPLIES The residue over and

above the amount necessary to offset administrative and other expenses

incurrcd_ in the administration bf the plan i en¥ shall be used to reduce
the cost of such insurance

Scetion 7 Consulting Service The Sécrctary of the Cemurenwentth
PROPERTY AND SUPPLIES shall establich and maintain EMPLOY
within the I)eﬁartmcnt of Stete PROPERTY AND SUPPLIES e«
burean with trained personnel for the purpose of consulting with and
advising State cmployes coucerning the insurance authorized by this
aet and related problems

SECTION 8 APPLICABILITY OF INSURANCE LAWS EX-
CEPT AS OTHERWISE SPECIFICALLY PROVIDED ALL IN-

SURANCE CONTRACTED UNDER THE PROVISIONS OF TIHIS

ACT SHALYL BE SUBJECT TO THIE LAWS OF THIS COMMON-

WEALTII RELATING TO INSURANCE

Section 8 9 Effective Date This act shall take cffect immediately
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We certify that this bill has passed the Senate and the ITouse of

Preeldent pro tempore, Senabe

Qe PSS GO PR OE SRS . TR e e

Speaker, House of'R;p'r;ne'ntahm

Approved The ........ dayof ...cvvvvivveinnecns.. A D. 1961,
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Governor




