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AS AMENDED, ON THIRD READING, IN HOUSE OF 
.. HEPIU<:SENTATIYES, AUGUS:I' ao, J961 •. 

AN ACT 

" 

; ._. 

l'rQvid.ing_ for .group l.ife insura9~-0 Jor _Stat.e cm~loycs_ establishing lh 
. . .• . .. ' . 

1:.1chedt\le. ,pro.\:iding .. for pa.vment provi<Jing ,for r~ductipn . of in-· 
~ :· • - : ,I l" • •. • ' ' • ' r ' ' • J; ' ~ • : ,t 1' - .": , ' : .• • ! ~ •- . ! • •: • • • ' ' 

F11.ra.11cP. npon retirement authorizing the Secretary of ~ .Gem--
.... ~ . . . . • .. . .. '. : ~ . t ' : 

1a011wealth PUOPJ<;RTY AND SUPPJ~IES to act as exclusive 
- . .... .·. .· ' .":: . . . ,. .. 

. , _l1:0ke_P; A9' ENT for_ the purpose ... o.f. 4?<>"~!".~Gting f ?r. in_surance 
• • • . ,.... J -

1 • ,a~d ,.P.~oviding for a<lministrat,ion and ~~yi~ory s~ryic~s by the-
·- .. . . - ~ • . . ; • •t • • • • . • • • 

Department of ~ PHOPE.RTY AND SUPPLIES 
. : . - ' ' . . . ~·. : -. ~ . . .. . : .:._ . : . 
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Tho General Assembly of the Commonwcallh of Pcnnsykauia 

Jicrcby enacts es follows 

1 Section 1 Gl'oup J.ifo Insurance for Stato Employcs The De-

2 partmcnt of ~ l'ROPEHTY ANJ> SUPPLIES with \h() approval 

3 of.. tho Goyornor with the luh-ico of tho Auditor Oonoral Attorney 

General ntui of tho fnsurnnce Commh•sioncr shall procure from one or 

more life ~Uiiu.ranco companil's a11tl1ori7.ell t~ do lmsincs.a in tho Com-

6 monwealtl1 of PenUBylvauia a polioy or policies of group lifo iusuranco 
·,. 

7 covering full-tiine perinanont employes o! tho oxecutito legislative and 

8 judicial bmneh of tho Commonwealth of Pennsylvania its conunissio1is 

9 boards departments nnd authorities For tho purposes of this act tho 

. 
10 term "cmploycs'' shall include tho members of tho General Assembly 

11 Each such employe in active service shall be eligible for in~urance under 

12 sections 1 to 5 inclusive provided he shall have completed six months 

18 continuous service as such employe Seasonal and part-time employcs 
'. 

- . . 

14 and any omploye insured on tho effective date of this act under any 

l~ policy t.hc pteinium of whi'.ch is paid in whole or in· part ·by the State 

16 or any authority the~eof shall not be eligible 

17 Section 2 Amount of Insurance Tho maximum amount of such 

18 life inaurnnco for any insured cmployo shall ho based on tho cmploye'e 
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yearly gro~ oompensation rate in accordance with the following schedule 

S~hedule of Group Life Insurance 

Amount of 

CJaEs Yearly Gross Compensation I.Ho I nsura11ce 

l less than $2500 $2500 

2 $2500 to 3499 3000 

3 3500 to 4499 4000 

4 4500 to M!Hl 5000 

5 fl500 to 64!Hl 6000 

6 6500 to 7409 7000 

7 7500 to 8490 8000 

8 8500 and over 10000 

Any in Nease in the amount of life insurance made possible by an 

inaease in compensation shall take effect on the next succeeding policy 

annin•rsary but no reduction in the amount of life insurance shall 

be required on aocount of a reduction in compensation For the pur­

pose of this section yearly gross compensation shall not include any 

)III,EAGE RElMBUHSRMENT OR overtime pay and in the case· 

of hourly workers shall be c-0mputcd on the basis of sd1edu1ed required 

work hours 
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1 

3 the cost of the i11s11rn11cc cnd1 month for cnch thoman1l clollrirs of 

t11c cmployc's life i11s11ni111..~e in :5lu•l1 an n11101111t ns may l1c determined 

from timo to time oi1 the hnsis of the ncttrnl total costs of the i11snra11ce 

6 polic_y or-policies 1~011trnctcd for hy the Stntc Such costs shall- reHect 

7 AND BE HEDUCED BY any 11i\'icl<'111h hrokcntgc fees or commis-

8 sions or other refunds rccl'ivc•l in cxcC$..q of the State's administrative 

9 costs 

10 Section 4 Hc<luctiou of I nstmmcc on Hctircmcnt The insurance 

11 on any insurcil cmployc llhnll cc3sO on termination of employment 

subject to ''llY ~onvcr~ion prh·ilcgc provillNl in tho group life insurance 

13 policy or policies Notwithstn111\i11g nnything to the contra•y in this act 

14 tho hll\Otmt of i11:mrnnco l)f insured cmploycs retired in accordanco with 

15 ony retirement plan for 8tato ~mploye3 shnU bo one-half of tho amount 

16 . . 
for which tho omployo was insmcll immediately before retirement or 

1r two thousnrn\ llollnrs ($2000) whichever is less proviucll in neithor case 

18 shnl\ R rotircd l~illployo ho required to contributo toward tho COSt of 

19 any such iu·suran~o -
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1 Section •) A.ll . Eni{lloyc.s to be Automatically Insured .Ariy J>olioy --

2 . 
of insurance purchased as authorized in this act shall provide that all 

3 employcs eligible ~ut~~ie~ t110 ·terms of this ac·t -will be automatici>.ily in· 

4 smed tlnfreu~idcr Jurnme-11cing on the- date they first became so eligible 

5 Any employe desiriug i~ot to be so insured shall on an appropriate/ form 

6 . to he pre_scribcd ey t.lte ~ give wdttcn notice to his cmpioying 

7 . office that ·1i~ i.i~~i{·cs. no(-!o- l)e ·i1~sl.ucd .. If such notice is rcceiYcu be-

8 fore the employe shall kave bcc-0me insured under such policy he shall 

9 not t~ so iusu;ciJ if.It is rc~~i~:cd after he shall have become insur~d 
. . . 

10 His insnrnnce un.ler thj(j policy Will cease effective with tJ1e end ~f tho 

ll pay period tlurii.ig · ,,;Juci1 tl10 notioo is receivetl by the employing. otlice 

12 Sc.ctiou a· Secretary of ~ Coiinnonwealth PHOPEHTY -A ND 

13 SUI'Pf~IES to bO' BtiokeP ~AGENT The Secretary of #le C~iumoR 

1-i wett-kl+ PHOP:ERTY AND SUPPI .. IES is hereby authorized and 

16 his duty shall be to transact all business necessary for the imrposo of 

16 co11tracti11g for insurance under tho provisions of this act an<l his power~ 

17 and duties to act in this capacity shall be exclusive 
.. 

. ' 
18 The life insurance company or companies from whom such insur-

.. 
19 ancc is procured shall computo commissions in accordance with their 

' •••• _:· : • ~ •• :·: : • - "" - • • • • k • - f. -_ . • ,j 

20 st::mdnrd practice followc<l in other similar plans Tho l'!aid commissions 
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2 paitl to thl· Secretary ?f tltt- t'o11111w11wt·11l!l1 PHOPEHTY A:'\D SUP-

~. ) .:>. P!,IES to be used by him t.o offset m1ministrati\'o and ot 1cr expenses 

4 incurred in the a<lmi11istration of tho in1rnrancc pJa1i by the Department 

5 <>£ ~ PHOPEHTY AND SUPPLIES The r('silluc over nrnl 

6 above tll<l amount ucccs:mry to offset administrnth·c and other expenses 

7 incurred in the administration of the plan U: ftfi:f shall be used to reduce 

8 the cost of such insurance 

9 Section 7 Cousulting Scnico The St'orctary of ~ C01RHt0nwettl+l+ 

10 PHOPEHTY AND SUPPi.JES shall t'~laltlid+ 8iM1 n4aintaitt lDlPJ.OY 

11 within the Department of ~ PROPEHTY AND SUPPLIES ft 

12 lrnrenu wi+h trninc<l pcr:-;01111c>l for tltc purpose of consulting with nwl 

13 ~vhising :;;rate <'mploy<'s co11ccrni11~ tlio in~urwco authorized by this 

14 ad a111l related prohl<'llll'i 

15 SECTION R ~\PPLIOABILITY OF INSUHANCE L1n\TS }~X-

16 CEPT AS OTIIEHWISE SPECIFlOALT.Y PHOVJDED ALT, IN-

17 SUHANCE CONTHACTED UNDEH THE PHOVISIONS OF THIS 

18 ACT SHAJ,L UE SUBJECT TO TII E LA ws UF THIS co~r:MON-

19 \VEALTII HELATINO TO INSUHANCE 

20 Section 3 9 Effective Date This nrt 8hn1J .take effect immediately 
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We certify that this bill has passed the Senate and the Ilouse of 

Repreeentatine. 

. . . ' ............ . .................. 
Chief OlKk. Senate 

......... ' ............................. . 
President pro tempore, Senate 

........................................ 
Speaker, Ho1180 of Representatives 

Approved, 1\e •••••••• day of •••••••••••••••••••••• A. D. 1981. 
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