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THE GENERAL AQSEMBLY OF PENNSYLVANIA

SENATE BILL
N 309 T

- MESSRS. WADE, VAN SANT, McCREESH AND MURRAY,
IN PLACE, FEBRUARY 27, 1001,

e — e .

MR. McCRELSH, COMMITTEE ON INSURANOF AS
oo AME\ID]D MARCH 21, 1901.
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AN ACT

~ Amending the act of May 17 1921 (P L 682) entitled “An act relating

to _i‘ns.u_ra'nc? _amendipg rovising and consolidatixllg' the ]aw" pro-
vi.ding fog the incprporatiqn of insurance companies and} the reg-
ula_tioq sgpgrvision a‘nd px:qtegtion of home an»d foreign insurance
.companies Lloyds associations reciprocal and inter-insurance ex-
~changes and fire insurance ;ating bureaus and the regulation apd
supervision of insurance carried by such companies associations

and exchanges including insurance carried by the State Workmen's

EXPLANATION—OAPITAL LETTERS indicats new matter added to bill, Matter sdrieken-through
i3 to be omlitted from bill,
Underscoring indicates new matter added to existing law. (Brackets] indicate matter

stricken from existing law.
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Inéurance Fund pro»'iding penilltiés and repealing existing laws”
px'-oviding for the nlerger;or consolidation 6f d-omestic‘ and foreign
life insurance companies
The General Assembly o.f the Commonwealth of Pennsylvania
hereby enacts as follows
Section 1 Secvtio‘n 337 act of May 17 1921 (P L 682) known as
“The Tnsurance Company Law of 19217 added June 23 1931 (P L Qi’E)
is an‘xende’d‘t-o r>ead
Sectioﬁ 337 Merger of Domestic and Foreign Life Five and Marinq
Insurance Companies and/or Casualty and/or Surety Companiés Any
life fire or marine insurance company or casuglty or surety company or
| cémpan{es ;)rgauized under the laws of this Commonwealth and authorized
ta do tixe business speeified in this act are hereby authorized to merge or
consolidate m the manner herein provided with a company or companies
'or-ganized under the laws of anéﬁher state or states or territory or terri-
tories of the United States [duly admitted to this State and authorized
to transact therein the business above specified] if such merger or con-
solidation is authorized by the laws or approved by the insurance super-

vising officials of the state or states or territory or territories in which

such foreign company or companies are incorporated Such domestic
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company or companics shall comply with all the requirements as to the

terms and conditions of the merger }‘or consolidation agreement and the
steps to be taken and acts to be performed for the adoptAion exccution
and approval of the mergér of two or more domestic companies Such |
foreign company or cbmpanics shaﬁ comply with all of the requirements
of the laws or of the supeﬁ'ising insurance officials of the state or states
or territory or territories under which it is or they are incorporated regu-
- lating the terms and conditions of such merger or consolidation agreement
and the steps to be taken and acts to be performed for the execution
adoption and approval thercof which agreement must first be approved
by the Insurance Commissioner of this Commonwealth The domicile of

the surviving or new company formed by or resulting from such merger

or consolidation shall be located in this Commonwealth unless the

Insurance Commissioner of this Conmonwealth shall consent in writing

ondorsed on the merger or consolidation agreemont that such mergoed
“or consolidated company may be domiciled in some other state or terri-
tory of the United States No such merged or consolidated company
domiciling in another state or territory shall have any authority to
transact business within this Commonwealth unless such company shall

otherwise comply with the law of the Commonwealth as respects its
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admission to transact business lLerein and in any case such merged or

cousolidated company shall in writing designate the Seeretéry of the

Gemmemveal—%h‘INSURANCE COMMISSIONER and his successor in

oflice as the true and lawful attorney of such corporation on whom may

be served all lawful process in any action or proceeding against it for

cnforcement against it of any obligéﬂion of any corporation participating

in such merger or consolidation or any obligation arising from the

merger of consolidation proceedings or any action or proceeding to

determine and enferce the rights of any stockholder or member under

the provisions of section 336 of this act and an agreement that service

or process on the Seoretary of the Commenwealth INSURANCE COM-

MISSIONER shall be of the same legal force and validity as if served

upon such corporation and that the authority for such service of process

shall continue in force as long as any of the aforesaid obligations and

rights remain outstanding in this Commonwealth

Upon filing such agrecment with such certificate of the secretaries
and approval of the Insurance Commissioner endorsed thereon in the
office of the Insurance Commissioner and a duplicate or certified copy

thereof in the office of the recorder of deeds of the county where the
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office of any domestic merged or consolidated oompaxiy is located the

details of such agreement may be carried into effect as provided therein

[The] 1F THE MEKGER OR CONSOLIDATION INVOLVES A

ST()OK COMPANY THE surviving or new company so formed by or

‘resulting from such merger or consolidation agreenient. may fequiro the
return of the original certificates of stack held by each stockholder in |
cach of the companies to be merged or consolidated and issue in lieu
thereof new certificates for such number of shares of its own stock as
such stockholders may be cutitled to receive Upon such merger or cgn—

solidation all the rights franchises and interests of the companies so

merging ot consolidating in and to ever& species of property and things
in action belonging to them or either of them shall be deemed to be
trangforred to and vested in the surviving or new company without any
other deed or trausfor and the surviving or new company shall hold and
enjoy tho samo to the same extent as if the old companies or either of
them should have continued to retain their titles The surviving or new
company shall succeed to all the obligations and liabilities of the old com-
panies or any of them and. shall be held liable to pay and discharge all
such deobts and liabilities in the same manner as if they had been in-

curred or contracted by it The stoekholders OR MEMBERS of the old
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companies shall eontinue subjeet to all the liabilities claims and demands

e;istﬂing against theim or cither of them at or before such merger or
consolidation No action or procecding pending at the time of merger
or consolid;l‘tion in which any or all of the old companies may be a party
shall abate or discontinue by reason of the merger or consolidation but
the same may be proscéuted tio final judgment in the same manner as if
the mcrge'r or consolidation had not taken place ar the surviving or new
company may be substituted in place of any company so merged or con-
solidated by order of the court in which the action or proceeding may
be pending So far as they may be applicable the provisions of this section

shall apply to all companies heretofore merged or consolidated
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We certify that this hill has passed the Senate and the House of

Representatives,

Speaker, House of Representatives

Approved The ........ day of ....... e ranaes A. D. 1961.

Governor




