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TllB GBNBRAL ASSEMBLY OP PSNN8YLVANU 

SENATE BILL 
No. 3.09 1 9 6 1 

MESSHS. \VADI<;, VAN SAN'r; McCHEESJI AND MURRAY; 
IN PLACE, FEBHUAUY 27, 1901. 

MR. 1[c0REESH, COMMITTEE ON INSURANCE, AS 
AMENDED, MARCH 21, 1001. 

AN ACT 
~~onding_t~_e act. Qf May 17 1921 (PL 682) entitled "An act relating 

t_o insurance ama~ding revising and consolidating t'1e law pro-
. . . 

vi<ling for the incorporation of insurance companies and the reg-
. . . . . . . 

ulation supervision and protection of horn~ and for~ign insurance 
' . . ' . 

. ?Ompa~ies Lloyds associations reciprocal and . inter-inauran~e e_x-

. changes and fire insurance rating bureaus and the regulation and 

supervision of insurance cai:ried by such companies associations 

and exchanges including insurance carried by the State Workmen's 

ExPLA.NATION-OAPITAL LF:TTERS Indicate new matter added to bW. Matter~ VlHYSh 
ts to be omitted from blll. 
Underscoring Indicates new matter added to exlstlng IAw. (Bra.cir.eta] indicate matter 
atr1eken from existing law. 
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Insurance Fund providing penalties and repealing existing laws" 

vrnviding for the merger or consolidation of domestic and foreign 

1ifo insurance companies 

The General Assembly of the Commonwealth of Pennsylvania. 

hereby enacts as follows 

1 Section 1 Section 337 act of May 17 1921 (P I~ 682) known as 

- -
2 "The Insurance Company J,aw of 1921" added Juno 23 1931 (P L 915) 

3 is amended to read 

4 Section 337 :Merger of Domestic and Foreign Hfe Fire and Marine 

5 Tnsurance Companie.a and/or Casualty and/or Surety Comprmi~s Any 

6 life firo Qr marine insurance oompany or casualty or surety company or 

7 companies ol'ganized under tl10 laws of this Commonwealth and authorized 

8 to <lo the lmsine>!'s spccificd in this act are hereby authoTized to merge or 

' -
9 c-onsolidate in the manner herein provided with a c-0mpany or companies 

10 organized under the laws of another state or st.ates or territory or terri-

11 tories of the United States (duly admitted to this State and authorized 

12 to transact therein the business above specified] if such merger or con-

18 solidation is authorized by the laws or approved by the insurance super-

t• Yising officials of the state Or states Or territory or territories ln wbicm 

15 mch foreign company or companies are incorporated Such domestic 
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company or compani{)3 shall comply with all the requirementa as to the 

turms and conditions of the merger or cons-0lidation agreement aud the 

steps to be_ taken and acts to be performed for the adoption execution 

and approval of the merger of two or more domestic companies Such 

foreign company or companies shall comply with all of the requirements 

of the laws or of the supenising insurance officials of the ~tate or states 

or territory or territories under which it. is or they are incorporated regu­

lating the terms and conditions of such merger or con~oliclntion agreement 

and the steps to Le taken and acts to be performed for the execution 

adoption and approval therNf which agreement must first be approved 

hy the Insurance Commissioner of this Commonwealth The <lomicilo of 

the surviving or new company formed by or resulting from ~uch merger 

or consolidation shall bo locaterl in this Comnhmwrnllh unle~ tlw 

lnsunrnce Commissioner of this Commonwcnlth tihnll consent in writing 

endorsed on the merger or e-0nsolidation agreement that such merged 

· or consolidated company may bo domiciled in some ot.her state or tcrri-

17 tory of the United States No sud1 merged or consolidated company 

18 domiciling in another state or territory shall have any authority t() 

19. transact business within this Commonwealth unless sucli company shall 

20 otherwise comply with the law of the (xnnmonwealth as respoots its 
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ndmi:;sion to tran::;nct busiuc.ss herein and in any case such merged or 

~ \ 
consolidated company shall in writing designate the Seefe~:J,';' E4 ~ 

Gemmenwef\lth INSURANCE COM~fISSIONER aml his successor in 

otHco as tho trne and lawful nttomoy of such colJ)Oration on whom may 

bo served all lawful process in any action or proceeding against it for 

onforc-01ncnt against it of any obligation of any corporation participating 

in such merger -0r consoJidation or any obligation arising from the 

merger of consolidation proceedings or any action or proceeding to 

determine and enforce tho rigl1ts of nny stockholder or member under 

tho provisions of section 336 of this act and nn agreement that service 

or proct;isa on tho Seel'etary '4 ~ Gemmenwe-altlt INSURANCE CO![-

.MISSIONER shall ho of the same legal force and validity ns if served 

upon such co1·poration and that tho authority for sui:ih service of process 

11hall continuo in force as long as any of the aforesaid obligations and 

rights remain outstanding in this Commonwealth 

Upon filing such agreement with such certificate of the se<:retaries 

and approval <>f the Insurance Commissioner endorsed thereon in the 

office of the Insurance CQmmissi<:mer and a duplicate or c.ertifie<l oo-py 

thereof in the office of the recorder of deeds of the county where the 
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1 office of any domestic merged or consolidated oompany is loe.ated tho 

details of such agreement may be carried into effect as provided therein 

[The] IF 'l'HI<; ~u:1iGE1t OH CONSOI,IDATION INVOI.VES A 
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STOCK CO~U1ANY 'l'IIJ•; sur\'h·ing or new company so formed by or 

resulting from such merger or comolitlation agreement may require the 

return of the original certificates of stock held by each stockholder in 

each of the companies to ho merged or consolidated and issue in lieu 

thereof new certificates for such number of ~hares of its own stock as 

such stockholders may be entitled to receive Upon such merger or con­

solidation all the rights franchises and interest.s of tho companies so 

m~rging or consolidating in and to every species of property and things 

in Mtion bol()nging to them or either of them shall be deemed to bo 

trnnsforrc<l to nnt\ vestcJ in the snrvivhlg or new company without any 

other den1l or trau~for and the surviving or new company shall hold and 

t•njo,v lho samo to tl10 same extent as if the olcl companies or either of 

th<'m Rhould have rontiuucd to retain their titles The surviving or new 

rompnny shall succeed to all the obligations and liabilities of the old com­

pnnlrs OJ' nny of them and shall be held liable to pay and discharge all 

~nrh c\obts and liabilities in the same manner as if they had been in­

c•urr<'cl or 1·ontrllctecl hy it The stockholders OR MEMBERS of the old 
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l companies shall continue rnbjcC't to all the liaLilitiC'~ rlaim!' anrl dcmamls 

2 existing against the1i1 or either of them at or before snd1 merger _or 

8 consolidatiou No action or proceeding pcmling- at the time of merger 

' ..£E_ consolidation in which any or all of the old companic:s may ho a party 

6 slrnll abate or discontinue by reason of tho merger or consolidation but 

6 the same may be prosecuted to final ju<lgmcnt in tho same manner RS if 

'l the mNgcr or <'Onsolidll.tion had not tak<>n pln<'c or the survivi11g or new 
- . 

8 company may be substituted in place of any company so merged or con-

9 solidated Ly or1lcr of the court in whic11 the :wtion or proceeding may 

10 be pending So far as they may be applicable tllC provi~ions of this section 

11 s1rn1l apply to all companie~ heretofore merged or consolidated 
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Wo \'Crtily that thi~ hill has passed the Senate and tho Honse of 

Repregent11tives. 

. ...................................... . 
Chief Clerk, Senate 

.......................................... 
Prelident pro tempore, Senate 

II II • II II e II II • e • e II II II t •• II II • II ••••• e e II e II I II II • e II e e 

Speaker, HouM of RepreaentaHves 

Awroved. The ..•..... day of ...................... A. D. 1961 . 

. . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Governor 


