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. SENATE BILL
No. 375 ) 8?3;'

MESSRS. STIEFEL, MAHADY AND MURRAY, IN PLACE,
- MARCH 7, 1961.

AS AMENDED ON SECOXD READING, JULY 12, 1961.

AN ACT

Relating to collection agencies providing for and regulating the licens-

ing of collection agencies and collectors grantingr powers and
imposing duties on the Secratary of Banking preseribing un-
lawful acts and imposing penalties
| The General Assemibly of the Commonwealth of Pennsylvania
hereby ensacts as follows
1 SECTION 1 LEGISLATIVE FINDINGS THE GENERAL AS-
9 SEMBLY FINDS TITAT IT IS IN TIHHE PUBLIC INTEREST AND .-
3 FOR THE PUBLIC WELFARE TO REGULATE COLLECTION

EXPLANATION-—CAPITAL LETTERS indicate new matter added to blll, Matter strieken-threugh
iIs to Le omitted from bill.

Underscoring indicates new matter added to existing law. [Brackets] Indlcate matter
stricken from existing law.
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1

AGENCIES INTHIS COMMONWEALTI BY PROVIDING FOR®

TIEIR LICENSING AND SUPERVISION IN ORDER TO PRO-

TECT THE PUBLIC FROM ABUSES WIlIGH MAY ARISE FROM

T THE ACTIVITIES OF SUCIL AGENCIES WIHILE AT THE SAME

TIME SECURING THE BENEFIT TO OUR ECONOMY OF SUCH
ACTIVITIES WIIEN UNDERTAKEN BY REPUTABLE AGEN-
CIES

Section -l~ 2 Short Title This act shall be known and-may be cited

‘as the “Collection Agency Law”

Scction 8 3 I)eﬁni.ti-ox;é As' ased in this.act

B (A) “Sceretary” means the Seeretary of Banking

62) (B) “Licensee” means a person licenzed under this act

3} (C) “Collection agency” means any person engaging in the
business of colleeting or receiving for payment for others of any ac-
count bill or other indebtedness Tt shall not include attorneys at law
authoerized ADMITTED ‘to practice in this‘ Stete and resident herein
61{ ANY OTHER STATE banks express companies savings and loan
associations organized under the laws of Peunsylvania OR OF TI{_I';

UNITED STATES insurance companies and their agents trust eom-




| 3 Printer's No.—1086
panics on profeccionnd mens WM necounts for' it
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real estate brokers real estate salesmen and justices of the peace whose

prineipel businees 3 wot LESS TIIAN FIFTY PERCENT OF WHOSE

GROSS INCOME FROM IUS ACFIVITIES AS SUCH IS FROM

7 Tilk BUSINESS OF collections or persons designated by a public

utility to accept but not solicit puyments of ufility bills at their places
of business as a convenience to the pﬁblic niﬂi(y’s patrons
&) (D) “Collector” or “sblicitor” meats any pcrson- cmployed by a
collection ageney to collect or receive payment or to solicit the receiving
or collecting of payment for others of ang account bill or other indebted-
ness outside of the office
(E) “PERSON” MEANS AVVN Y‘ INDI\_’II)UAL‘P}'&RTNERSHIP
ASSOCIATION OR CORPTORATION
(1) “CLATMANT OR FORWARDER” MEANS ANY PERSON
WHO HAS PLACED AN ACCOUNT BILL OR OTHER INDEBT-
EDNESS WITH A COLLECTION AGENCY FOR THE PURPOSE

OF COLLECTING OR RECEIVING PAYMENT THEREON

Section 3 4 Licenses Required No person shall operate as a collec-
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- tion agency o @6 & eellev#e? or eolieitor in this State without first haung
obtained a }icell§c &8 feqru-wed l-)f,- th-ie aet FROM »TIIF. S}_’.ORETARY
3 A PERSON OPERATING MORE THAN ONE PTAGE OF BUSL
NESS AS A COLLECTION AGENCY SITALT, OBTAIN A SEPA-
RA'TE LICENSE FOR EACH SUCIH PLACE OF BUSINESS

Section 4 Iricenceo Applieations Kees Bond 5 LICENSE APPLI-

CATION AND FEES _v(a) Application for Heenses A LICENSE OR

RIENE.“‘TAL THEREOF under the provisions of this act shall be made
to the sceretary in writiﬁg under oath on a form to he prcscribed by the
~ seeretary All licenses shall BE ISSUEI) FOR A PERIO])‘ OF TWO.
YEARS AND SITATL expire on June thirtioth next following their
date of iswo BIENNIALLY
(b) At the time of making HIS INITIAT applicatior every appli-_
cant for a collection agency license shall pay a feo of twenty-five doll}ars'
(325) to the seeretary for investigating the :\])p]icatinf{»m#ees the ep--
phicant is alreads leensed hereunder and 1T ALSO SHALL PAY the
sum of twentyfive delars ($25) TWO HUNDRED DOLLARS ($200)
as an M;M BIENNIAL license fee No investigation fee shall be re-

quired on the renewal of a license
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{6) Tho Hoense feo for a eollector or nolieitor chall be tive dolar
() Tho Heence shall bo corricd s o means of ientificntion whenovor

tho colleetor io cnpepad in business (C) RVERY APPLICATION

i SIIALL‘T,iST THE NAME OR NAMES OF ANY PERSON OR

' PERSONS ENPLOYED BY THE APPLICANT AS A COLLEGTOR
OR SOLICITOR AND FOR EVERY SUCIL NAME SO LISTED
THE APPLICANT SHALL PAY AN ADDITIONAL BIENNIAL
¥EE OF FOUR DOLLARS ($4) EVERY COLLECTOR OR $OTIOL
TOR SO LISTED SHALI BE ISSUED AN IDENTIFIOATION 1.
CENSE WILICH HE SHALL GARRY WITH T M AT ALL fi‘n{i«:s
HE 18 ENGAGED TN THE BUSINESS 01-‘Aui‘s EMPLOYER ANY
COLLECTOR OR SOLICITOR EMPLOYED (;.lt. wiio TERMI-
3 NATES HIS EMPLOYMENT WITILE A LICENSE 1S 1N EFFECT
SHALL BE ADDED OR SUBFRACTED FROM Till APPLICA-
TION BY NOTICE FROM I AGENCY TO TI% SECRETARY
The license shall state the name of the mnpln‘s"or atl;cl in ease of a change
of employer the sceretary shall indorse such change on the license with-

out charge

Scction & ieensees to Lurnish (6) Bond (a) No collection agency

license shall be issued to any applicant under the provisions of this act
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1

2

until such applicant, bas filed with the»secxr‘_ctary an. approved bond and

.a warrant of attorney to confess judgment payeble to the Common-

wealth of 1)ennsy1§-axlia n the peﬂﬁl' amount of ten dmgaad 464.}@9

¢$10,000) FOR THE BENEFIT OF CLAIMANTS OR FORWARD-

ERS ;OF THE APPLICANT IX :I‘HE PRI_I}T QII’AIJ SUM i‘OF:-FIVE
THOUSAND DOLLARS ($5000)

(b) Bond{s; of all sgch applicc;mts shg]l ‘havg as surety a surety com-
pany authorized to do business in this Commonwealth or shall have -

deposited therewith as colluterel security cash or megotiable oﬁ]igatioqs

_ of the United States of America or the Commonwealth of Pennsylvania

in the EAIne amount as herein provided for the pe-na# PIIINQIPAI, sum
of bonds In all cases where cash or sccurities in ligu of other surety have
heen dep?sited with the secretary the depozitor s‘nall‘be permitted to con-
t;nl.le the same deposit from year to year BIENNIUM TO BIE_NNI'UM
on cach renewal of license but in no event shall Le be permitted to with-
draw his deposit during the time ke holds sa§d license or until six months
after the cxpirq(ion of the license held by him or while revocation pro-
ceedings are pending against such license All cash or securities received

by the sceretary in licu of other surety shall be turned over by the sec-
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vetary to -the’ State Treasirer and held by him -The: State Treasurer
shall repay or teturn money or securities deposited with him to the ;é—

speetive depositors only-on the. order.of -ihe sceretary -

(¢) No such bond shall be accepted until approved by the secretary

Al such bouds S]l;l“ be conditioned for the {eithful elﬂ%he-e of el
. WW@MMM%MWﬁ UPON
ITE OBLIGORS AT ALL TIMES OPERATING AS A COLLEC-
PION ;\(;i«:;\‘by__‘;‘i N ACCORDANCE WITH THE PROVISIONS
COF THIS ACT All bonds sI\f;ll be rctain-m.l Ly the aocrolary
(d) E\"ex;' such bdn;i ihas; bo forfeited when N licél;s'é is r-e;’.oked
and shall be turned over to the Attorney General for collection if and
wlien hia leenae is revoked
() Fery onch bond mey be forfeited when o loense i revoked
s shol b ssemesd oven 16 the Attoray Goneral for colloction i and
Section § Dispocition of Cash and Seewritics Lpon Korfeiture of
Bend (1) After notiee from the seeretary that any of the aforesaid honds
have been forfeited the State Treasurer shall immediately pay into

the General Fund 8ll cash deposited as collateral with such bond and
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- when securities have been deposited with such bond the State Tressurer
shall sell at private sale at not less than the prevailing market price any

such securities so deposited as collaters! with such forfeited bond The

State Treasurer shall thereafter deposit in the Qeneral Lund the net

snotnt ra rerlived aftes Mﬁ proper eonts and enpenses 8 in
execes of the penal mmonnt of the bond sueh TURN OVER TO THE
SECRETARY THE NET l’ROCEEl)S FROM SUCIHI SA‘LE AS])
* ALL CASH SIMILARLY I)EPOSI'J;ED AS C()LLA']‘ERAT; \\fIT}I
SUCH BOND THE SECRETAI{Y SHALL APPLY SUCH PRO-
CEEDS AND CASH FOR THE BENEFIT. (J)If‘ THE CLAIMANTS
Ol FORWARDERS OF THE OBLI(?().I,{" ;\NI) ANY excess shall be
paid over by him to the abligor on such furfeito:i bond

(l*‘j IN THE EVENT THAT ANY APPLICANT MAINTAINS
MORE THAN- ONE PLACE OF BUSINESS IN THIS COMMON-
WEALTH A SEPARATE BOND IN THE l’Rbl'NCH’AL SU-I\f-VOF
FIVE THOUSAND DOLLARS ($5000) SHALL BE FILED FOR
EACH SUCH PLACE OF BUSINESS |

Section 7 Issnance or Denial of Licenses () Upon the filing of

the application and bond and the payment of the fee the secretary
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shall make his investigation and if ke finds that the cﬁgraeter and general

fitness and the financial réspohﬂbi!ity of the applicant and the members -

thereof if tﬁve s;pplicant is a partxiership‘ or association and the éfﬁcérs
and directore thereof if éhe appﬁcant is ‘aiébrporatl(m warrant the'beligf
that -the' business will be operated:in, compliance"\\%ith this act the secre-
tary shall thereupon issue a license to the aﬁplicant The license is‘;loti
nssignable aad shall permit operation under it only ‘at or from the
location specified in the license A‘non'resident of this Staié Imd}_iiébn'
_complying with all other pmvisi&ns of this act secure a collection agency
licenss pr;)vided he maintaius an active oftice in this Stat_e'
wny ellice room or pliee of bucinesn b which aux other business is
w5 wen be euthorized in writig by the Department of Benking wpon
ita Ginding that the charmeter of the other business is such that the
aranting of sieh authority would wet focilitate crasion of thin et of
the Jewhid valen and regulations foowed therounder

Section 8 Revocation Suspension heinstatement af Licenses (a)
The secretary may suspend or revoke any license issued pAndei- this act

if Lie finds that (1) the licensee has violated any of the provisions of
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1 _@-hi's" act or gny. laivfu} or‘dgr.»of_- the scerétary made At-hofreumlpr_;or (2)
2 any factor 'c_qnditiqﬁ exists which if it had.exiz_;{éd' at the timo. of the
. original application for such 17i¢:ex_1,s<3'_‘;_vvoﬁld have warranted the, sccrof;ary
, m refusing to issue such Nli‘cen_’sc or (3) the.]jiccnseo_ has failcd_ io pay the

5 annu’alylicgnsg fee or to maintain in effect the bond required under -
seetion & 6 or (1) _lhe._l.icensce, has failed to remit money duo te auy and
all c]éi;na_nts or forwarders _fvithin thirty days ’from tilo close of the

month during which the collection was effeeted UNLESS THE LI

_CENSEE AND_ ANY CLAIMANT OR FORWARDER NAVE

~ AGREED IN"\\.'.RITING O'l‘IIERWISE

b S‘o license shall be revoked or éuspended oxcopt after a hear

ing A complaint eteting BY THE SECRETARY STATING IN Y-
“TAIL the grounds for. suspension or revocation together with a notico

‘of hearing shall be served an ihe licensce at least five TWENTY daya
in advance of the hearing by registered 1lnai!“or certified mail r('tlinl‘
receipt requested IN NO EVENT SITALL A (TOSII’I;:\IX'I‘ BE IS-

. SUED MOBE THAN THREE YEARS AFTER THE ACT OR
| FATLURE TO ACT ON WIICH THE GROUNDS FOR SUSPEN-

.STON OR REVOCATION ARE BASED
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~ (¢} In the event of the death of a licensee if the liconses is an

* iridividual or of ‘the partners if the licensee is a partnership the licedse

of the ageney sfmll terminate as’of th(.:"vdhl’v‘e of death of said liceﬁséé
exeept the seerclary may reinstate a licengo if>the estate of the fo'r.m:etl :
Neensee signifies to the sceretary within fott,yiﬁve r'laysi its fritention to
“continue tho business of thé agency

Section 0 Appests Refucel Suepencion Revoeation Any action of
MWMMHQM%W&M&M%
‘penda o pevoken o Heenco shall he taken in nocordance with the prowi:
viono of the aet of June 4 1045 @2 L 3382) known a5 the “Adminiotre-’
tive Agener Faw2 ADMINISTRATIVE AGENCY LAW TO APPLY
ALL OF THE PROVISIONS OF TIE ACT OF JUNE 4 1945 (P L
1388) THE “ADMINISTRATIVE AGENCY LAW” SHHALL APPLY
TO ACTIONS OR PROCEEDINGS TAKEN OR HAD UNDER
OR AS A RESULT OF THIS ACT

Section 10 Licenses Posting Changes of Tocation Renewal (a) -
When a eollection agency contemplates a change of its place of business
to another location within the same hluuicipa]ity or townshiﬁ 1t shall -
give written notice thereof to the secretary who shall atta;h to the

license his authorization of such removal specifying the date thereof
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and the new location The authorization shall be authority for the .

operation of such business under the same licenso at the specified new

location All ;Qllec}ion agency licenses shall be conspicuously posted in
the oflice of the licensee

() Bvery eeneo applying for n rencwel of hiv eenoo sbetl on
o bofore the Brot day of June pay ih advance to the scereleny the

e} (BB) Before discontinuing operating as a eollection agenoy under
the. p1;0\'isi0115. of this act every licensee shall furnish the seéretary
with proof in a form to be determined by the secretdry that

(1) Proper remitfance has been made to all claimants or forwarders
on money collected

(2) All acconnts have been returned to‘ the claimants or forwarders

(3) All valuable papers given to the liconsea by the claimant or
forwarder in connection with claims have bheen returned to the elaim-
ants or forwarders

Section 11 Powers AND DUTIES of Secretary I vhall be the duty
of the secretary and he chall have powes to investigato the conditions

and aseertain the faais with reference to the cellection of aecounty ad
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npon the basis thereef THE Sli(’,“l{li’_PA]‘!Y SHALL HAVE THE FOIr

LOWING POWERS AND DUTIES WITH RESPECT TO THE

OPERATION OF ANY LICENSEES
¢)) Fo'r tho purpose of discovering violations of_. this act the secre-
{ary-may cause an invcslig?lion to be made of tho business of the
Heensce transacted under the provieions of this sct and shall cause an
inveatigation to bo made of convictions reported to him by any district
“attarney for violation by a lcensee of aﬁy of the brovisions of this et
THE ACT OF JUNE 24 19049 (I’ 1, 872) KNOWN AS “THE PENAL
CODE” RELATING TO C()l.l.lﬂ(‘)’l‘l()ﬁr AGENCY PRACTICES
The place of business books of accounts papers records safes and
vaults of said licensce shall be open to inspection and examination by
the secretary or his representative for the purpose of such investigation
and the secretary shall have authority to examine under oath all persons.
“whose testimony he may require relative to said investigation The eost
of the first investiation er examination during nny leensing voas chall
h@ﬁmwum‘mwumwegwmmmgg&ﬁ%w
wmmmemwmgm;ﬁ&euwwygm
mm»m&mm#mmeﬁm

tion 8 of thiv set The vest chall be detesmined by provating the
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peﬁ@ﬁﬂﬂ&g&g&l?ﬁ%&h@ﬁeﬂ%ﬂﬁdﬂﬂﬁs&é‘#&ﬂiﬁﬁde&yi

othen expences which may bo attributable thereto The leenceo shall

mﬂwm&émk&mgmehémgwﬁmkeem%m
we&%%ﬂm&%&ehﬂam&%@lﬁ%ﬂdm&ywdmm

All costo shell o paid by the liecnsee within thisty daye sfter demand

recovery of sueh eosto and enpenses in any eourt of eompetend juris-

bo eonaulted by and shall accist the seerctery i tho cxeontion of ho
duties wnder the previcions of this set Sneh persons chell meecive no

eonpensption fon their services but may bo reiinbumed for theis aetual

- and neccesary iraveling expences not to exreced fifteen dolars (315)

per day
€3) To make ell nececcary op proper onders rikis and regulations

for the administration snd enforecment of this ast and to proteed

 the publie from oppressive or deeeptive prastices of lieenseo




B Prinfer's No.—<1086

(2) FOR '1"111.:"1*6111’0.5“1«: OF ASSISTING AND ADVISING
THE SECRETARY' IN THE CARRYING OUT OF HIS DUTIES
“AND EXERCISING OF IIS POWERS UNDER '1‘1118 ACT THE

* SECRETARY SHALL APPOINT SIX PERSONS RESIDING IN

THE COMMO;\*WE;\LTH WHO TOGETHER WITH THE SECRE-

TARY SHALL CONSTITUTE THE COLLECTION AGE&OY
"ROARD TWO EACH OF THE MEMBERS OF TIE BOARD
sil,\r,r. ﬁi«‘. APPOI’N’TED' FI{O)—[“THE FOLLOWING ORGANI-
ZATIONS WHICH SHALL SUBMIT O THE SEO‘VRE’I‘ARY:I"OR
SUCH mvjﬁpos-r«: LISTS OF NAMES FROM WHICH THE AP-
POINTMENTS SHALL 'BE MADE PENNSYLVANIA COLLEC-
TORS ASSOCIATION INC conmﬁ:mx;_xl, LAW LEAGUE OF
AMERICA AND ASSOCIATED CREDIT BUREAUS OF PENN-
SYLVANIA INC THE FIRST MEMBERS APPOINTED BY THE
SI'I()IH::"YARY SHALL SERVE FOR TERMS OF ONE TWO THREE
FOUR FIVE AND SIX YEARS RESPECTIVELY THEREAFTER
ALL TERMS SHATL BE FOR $IX YEARS THE APPOINTED
MEMBERS SHALL SERVE WITHOUT COMPENSATION BUT

SHALL BE REIMBURSED FOR ALL EXPENSES ACTUALLY

INCURRED BY THEM IN CONNECTION WITH THEIR SERV-
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ICE ON THE BOARD NOT IN EXCESS OF THIRTY DOLLARS

. ($30) PER DAY MEETINGS OF THE BOARD SHALL BE

CALLED BY TI{E SE()RET:\RY A’T LEAST BIMO-NTI(”.Y

THE SECRETARY SHALL I.\[AKE AND PROM UVT.GATE ALL
RI#ILES I(Plf}lir,;iq‘iONS AND Oi{DP]I{S NECESSA RY TO CARRY
OUT HIS POWERS AND DUTIES UNDER THIS ACQT BUT IIE/
SHALL HAVE NO POWER TO MAKE OR ISSUE ANY RULE -
REGULATION OR ORDER ESTABLISHING OR REGULATING
THE RATES OR FEES CHARGED BY ANY COLLECTION
AGENCY OR ADVERTISING PRACTICES AND PROCEDURES
CARRIED ON BY ANY COLLECTION AGENCY

Section 12 Delinquent Collection Agencies Seére!ary May Take
Possession (/) If the sceretary finds that a licensee is insolvent or
that he has colleeted acconnts hut has failed to remit money due to
any claimant or forwarder within thirty days from the end of the
month in which collection was made and it s neeeveriy to protest the
wterest of the puble ef when OR AT SUCHi'l‘l.\ll‘l AS HAS BEEN
AGREED UPON IN WRITING BY THE LICENSER ANY CLAIM-

ANT OR FORWARDER OR IF the license of a eollection ageney has
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~ expired or has tmmumtc(l for ey reacon whutcoever AND THE LI-
CENSEE lIAS NOT \\'1’_1‘1[[N ’l‘llREE MONTHS THEREAFTER
l[QUlI)A'l l) IIIS COLLECTION AGENCY_ BUSINESS» AND
PAID 4\_-LL CLAIMANTS OR FOR\VARDERS FOR WHOM IE
COLLECTED ACCOUNTS AND RECEIVED PAYMENT THERE-
ON he may take possession of the assets and the books and recoi'ds
of the licenseo for the purpose of liquidating its business and for such
other relief ns the nature of the case aud the interest of the claimants
or fox'\\'értlers may rcquire The liquidation of Dbusiness shall be made
by and under the supervision of the sceretary either in the name of the
secretary or in the name of the licensce and the sceretary shall be
vosted with title to all of the assets including the proceeds of the bond
or bonds which have heen filed with the sceretary as provided for under
section & 6 and e pmaeex}e of any and oll 1nonex 1}9’4 dizect to the
M%MMMM?W&O%MMM%
termminated Monex ]NCI,UDING MONEY paid to the licensce or to

the secretary after the terminntion of the Heence shall be disposed of by

the cecratary with the apprevel of the eourt of ecommen pless of the

375—SW—2
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1 eounty wherein the muin office of the leensee is looated POSSESSION -

9 IS TAKEN BY THE SECRETARY

3 (b) In t'akfng‘possession of the propérty and business of any such

collection agency the secretary shall forthwith give noéice to any aud
oll hanks or bank corporﬁtions holding or in possession of any banl
balances or assets of such &;gency and thereafter such assets shall be>h
held subject to the brder of the »sccretary
{¢) In addition to the authority conferred by subsection (b) of
this scction the secrctary may with the apprevel of the court of ecm
mon pleas of tho ceunty whercin the main offico s leeated for the
purposes of collection or liquidation sell assign convey and transfer
or approve the sale assignmeni conveyance and transfer of the assets
of sueh collection ageney under such terms ‘and conditions as the
seeretary may deem for the hest interests of the elaimants OR FOR-
“WARDERS of such éo]lection agency
(1) The seerctary shall canse notice to be given by advertiseinent
if no action has been commenced as provided under subsection (£} (E)
of this section in sueh newspepors e he may direet AT LEAST ONE |
NEWSPAPER OF GENERAL CIRCULATION IN THE COMMUN-

ITY IN WHICH THE PLACE OF BUSINESS OF THE LICENSEE
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IS I.OCA\'l‘l')I)‘}vcekl,\- for four consceutive }\'eeks calling on all pefsons
who may have claims V‘against’ such licensee to preseﬁtf the same to the
secretary and make legal prodf thereof‘atra place and within a time
to be therein sm:éiﬂed The sceretary may mail a simﬂar notice to all
persons whose names appear as cla‘imants or forwarders upon-thc books

and records of the licensee or as may appear in the records of the secre-

tary on the sworn reports required to be furnished the secretary accord-

ing to the provisions of section 13 Any claimant or forwarder whose
portion of the collection or collections has not been properly remitted
shall file a claim which shall be considered RS preferred claim TO THE
CLATM OFFANY CREDITOR OF THE‘ LICENSEE for the amount
actually due the claimant or forwarder after deducting any commission
or fee that may be due and owing the licensee If the secretary doubts
the justice and validity of any claim he may reject the same and
serve unotice of such rejection upon the claimant cither by med or
personally An afidevit of tho eervice of sueh notice which shall be
‘prima facie evidenee thereof shall be filed with the seeretery REGIS.
TERED OR CERTIFIED MAIL RETURN RECEIPT REQUESTED

WHICH RETURN RECEIPT SHALL BE PRIMA FACIE EVI-
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1 DENCE OF SERVICE OF SAID NOTICE An action upon a claim

- g0 rejected must be brought in the court of cm_nn‘mn pleas ;:1 the eounty -
JUDICIAY, DISTRICT wherein the PLACE OF BUSIN ESS OF 'i‘I{F.
licensce is located within thii‘ty days after such sei'\'icfa of Sl;Ch notice of
rejection of claim Las been filed MADE Claims presented after the
expiration of the time fixed in the notice to the claimants or forwarders -
shall be entitled to'rcceive only liquidating dividends declared after
presentation unless otherwise ordered by the court The comt UPON
PETITION OF THE SECRETARY may fix 1 date after which all
claims shall be barred

(e) Whenever any agéncy of whose assets and business the secre-
tary has taken possession as aforesaid deems itself ggg:ievéd thereby
it may at any time within ten days after such takiug ;.);:)ssession apply
to the court of common ‘ploas in the eennty JUDICIAL DISTRICT
in which the msin efiee PLACE OF BUSI;NESS of the ageney is lo-
cated to enjoin further proceedings and the court after citing-the see-
retary to show cause why further proccedings should not he cnjoined
and hearing the allegations and proofs of the parties and determining

the facts may upon the merits dismiss the application or enjoin the sec-
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refary from further proceedings and direet him fo sp'rrouder such bu§i-
] N

ness Aml property to t-h‘é‘l.‘gency
(f) Whenever the secretéry has paid to each aund every claimant
or forwarder of such collection agency whose claims as sﬁch claimant
or forwarder have been duiy'proved and allowed the full amount of
such claims and has made proper provisions for uuclaimed and unpaid
collections and has paid all the expenses of the liquidation he shall
liquidate the remaining-assets exclusive of the. proceeds of the boud
or bonds for the benefit of thg_ general ereditors or if CREDITORS (F

no claims have been filed by or in hehalf of the general ereditors CRED-

ITORS OR IF AFTER PAYMENT OF SATD CREDITORS IN/FUILI.

THERE REMAIN ASSETS OF THE AGENCY the secretary shall

turn over the remaining assets to the eenrt for further dispesition
AGENCY OR ITS OWNER PARTNERS OR STOCKHOLDERS
(g) All accounts and valuable papers given to the agéncy by the
claimant or forwarder in possession of the sccretary pertaining to
accounts placed with the agency for collection shall be returned to
the claimant or forwarded by the secretary within thirty days after

verification of the claim has been made

Section 13 Annual Reports Records (a) Each licensee shall an-
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nually on or before the fifteenth daj of March ’ﬁle' a report with the
secretary giving such reasonable a.nd relevant information as the sec-
retary may Tequire concerning ‘the business and 'opcrations conducted
by such licepéeé wiﬂn‘n flxc Str;(e The report shall be m~adc under oath
and shell be in the form preseribed by the sceretary

(b) The sceretary shall require the Neensee to keep such books
and records in- his place of business as will enablo the scerotary to

determine whether the provisions of this act - being complied with
Every licensee shall preserve the records of final eutr& ueed in‘e'uch
business AND SHOWING THE PAYMENTS MADE ON ANY AC-
COUNT PLACED WITH THE AGENCY FOR COLLECTION for
a period of at least six years after final remittance is mado on any

SUCH account pleced with the Heensee for eoleeton or after any ac-

count has been returned to the claimant on which one or morc payments

have been paid ALL OTHER RECORDS OF THE BUSINESS SIi‘\I;I,
BE RETAINED BY THE LICENSEE FOR AT LEAST TWO
YEARS

(C) FOR THE PURPOSE OF ENABLING A LICENSEE TO
MAINTATN PROPER BOOKS AND RECORDS EVERY CLATM-

ANT OR FORWARDER OF A COLLECTION AGENCY SHALL
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WITHIN THIRTY DAYS ;\F’l‘_ER THE CLOSE OF EACH CALEN-

DAR 3[0N'1‘li REPORT TO HIS AGENCY ANY PAYMENTS

RECEIVED DIREGTLY BY SUCH CLATMANT OR TORWARDER
.ON AC.COiJNTS PLLACED WITH 'i‘IIEAGENCY‘F OR 'vCOLYLEC-
']‘IOR; 1\1\.'1) S]T;\LT, PAY OR CREDIT THE AGENCY ALL SUMS
OWI}‘\'(} TO IT WITiI RESI’ECT TO -SUCII AC‘CO_UNTS

Seetion 1.4 éuhterfuge The provisions of this act shall apply to
any licensce or other person who by any device subterfuée or pretense
whatever shall make a pretended purchase or a pretended assignment
of accounts from mtév other person for the purpose of evading the
provisions of this act

Section 15 Peralties (a) Any persen vielating any of the prevh
éﬂﬁé%&&@iﬁgﬁkﬁ#&%&#&fﬁﬁék_@ﬂ@@#&ﬂﬁeaﬁeﬂ
comviction thereof chall be sontenced to pay o fine not exeecding one
theusand dollars ($1;000) er undorge hnprisonment for not moro then
one year on both

) Tho right of the cceretary to suspend and reveke Heenses isoued
nuder this aet chall be in addition to penaliies seb forth in this ceelion
EFFF,CTIVE DATE THIS ACT SHALL TAKE EFFECT APRIt "

11962
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Wo certify that this bill has passed the Senate and the House of
Representatives.
""Chief Clerk, Senate

President pro tempore, Senate

LRI BB B I A

Speaker, House of Ropreaentatwes-

Approved The vvvveve. day of covveviennnss veveeee.. A.D. 1961,
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