
· Prc1>ious l'l'intc,.'s Noi. 398, 92.~ Printer's No.-1086 

mE GENERAL ASSEMBLY OF PENNSYLVANIA.-

SENATE BILL 
No. 375 Seallon or 

1861 

~lESSHS. STIEFEL, MAH.ADY AND ~lURRAY, IN pJ,A01'~, 
MARCH 'I, 1961. 

AS AMENDED ON SECOND HEADING, JUJ,Y 12, HlGt. 

AN ACT 
Relating to collection agencies providing for and regulating tho Jiccns-

ing of collection agencies and collectors granting powora and 

imposing duties on the Secretary of Banking proscribing un-

lawful acts and imposing penalties 

The General Assembly of the Commonwealth of Pennsylvania 

hereby enacts as follows 

1 SEUTION 1 LEGISLATIVE FINDING8 THE OE:"\'EHAL AS-

2 8K\IBLY FINDS 'l'HAT IT IS IX THE PUBLIC INTEHES'l' AND 

3 FOH THE PUBLIC WELFAHE TO HEGULA'l'E COLLECTION 

EXPLANATION-CAPITAL LETTERS Indicate new matter added to blll. Matter st~~ 
ls to be omitted from bill. 
Underscoring lndlcate3 new matter added to existing law. (Ilracket5) Indicate matter 
strtcken from existing law. 
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TIIEI H LI<' ENS I NO _AX6 SUPEHYISIO~ 1 :\ OHDl~H TO PHO-

. . . 
TECT THE PUBLIC I.'HO~[ ABUSES WH ICU I\IA Y A UISEFHO~I 

THE ACTIVITIES OF SUCH AGE:\CIES WHILE AT 'l'llE SA~n: 

: \ .. :·!:· . . :·.' . . . . . . . .. 
TDH; 8ECUHING TILE BENEI?IT TO OUH ECOXO"MY OF SUCH . . . . ' -

ACTIYITIES WHEN UXDEHTAKEX HY HEPUTABLE AOEN-. -

vn:s 

H<'ction 4 2 Short Title This act :-l1all he known and· mny be cited 
• : • • < • • ._' • • • 

as tl1e ucollection Agency I.aw" 

Sect ion g 3 J)cfinitio11s As ti~etl in this .act 

(-11 {A) "SC'Netar.Y" i:m~ans the 8Cl'rctnry of Hanking 

~ (B) uL\('tmH'C11 mrau:; n por~on lkcn;:cd under this fi('f 

~ (C) "Collcetiun agency'' mcans :my vcr~on engaging in the 

businc~s of ('ollcding .or rccC'h·ing for payment for other" of nny ac-

('Otmt hill or 11fh<'r irn1cbtech1c&S It slrnll not in<'lttdc attorney~ at law 

OH A NY OTHER ST.ATE b!lnks express conip:rnic.s s.wingg and loa.n 

a::.sociations org:rnizC'1l under tho law~ of Pc1msyka11ia 0 H 0 F TH~: 

FNITED STATES iusuranc0 cnmpanic~ anti their agents trmt Mm-
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.f rC'al estate brokers rei1l Pstntc &11l-,..:111l'I1 ~ ju~th.'C'S of the peace' wlteee 

~ Jlrineipctl lmeiR£"11i! ~1 ~ LE8S TIJ AN FlF'l'Y Pl~HCJ<;NT OJ;' \VIIOSE 

. . . -

6 GHOSS INCO~n; FHO~( HIS AU'l'lVITIES AS SUCH IS FROM-

7 . 'fH }; llUSI NESS· OF collC'ct ion~ or pcrso115 dt'..;iguatrd by a , pl.1b1ic 

8 . utilitj· to accept. Lut not t'lolicit paymcuts of utility bi·ll~ ~t their places 

9 of business as a convc11ic11ee to tlie puhlie utility's patrons 

10 f41 (D) "Collector'' or ''solidtor" tneaus any person employed by a 

11 collection ngcucy to oollcct. or receive payment or to solicit the receiving 

12 or' collecting of payment for others of any account bill or other indebted-

13 nc>ss outside of the office 

14 (E) "PERSON'' )[}<;ANS ANY JNDIVIDUAIJ-PAHTNEHSHIP 

15 ASSOCIATION on CORPORA'fION 

16 (F) "CLAIMANT OH Fonw· AHDEH'' 1\IEANS ANY PERSON 

17 WHO HAS PLACf;D AN ACCOUNT BILJ., OR OTHER INDEBT-

18 EDNESS WITH A COI,LECTION AG.ENCY J.-'QR THE PUHPOSE 

19 OF' COLIJEOTING OH REC.EIVING PAYMEN'l' TlfEIU~ON 

20 Section 3 4 T.icrnscs R1:1ttuired No pC'rson shall operate as a collcc-
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- , • - - .:: __ ;;: - - • ; 1 i 

1086--Printer's No. ·4 

1 tion agency eta a-a a ee4Jeete¥ 6'f eaHeit&P in this StRtc without first having 

2 obtained a license ae ffftt1i1cd ~ ~ ~ l<'HQ)[ THE s:ECRETARY 

3 A PEHSON OPEHA TIXG )fOHH 'l'IIAN ONE PLACE O~' BUSI-

4 X.ESS AS A COT.LECTION AGENCY Sii.ALL OBTAIN A SEPA-

5 UATE LlCENSJ.~ FOH EACH SUCH PLACE OF BUSINESS 

6 Section 4 I,~ Aflj+lieatione ~ ~ 5 J,ICENSE .APPLI-

7 CATION AND l<'EES (a) .Application for li~ A LICENSE OR 

8 RENE\\r.AL THEREOF under tl1c provisious of this act. 8hall be mad~ 

9 to the secretary in wiriting u11dcr oath on a form to he 11rcscribed by the-

10 sccretnry .All licenses shall RE ISSUED FOH A PERIOD OF TWO 

11 YEAHS AND SHALL expire on June thhtict11 ~ fellewing ~ 

12 ~ t» ititme BIENNIAJ,J,Y 

13 (b) At the' time of making HIS IXJTIAL application ernry uppli-

14 <'ant for a collection agency liccinse shall pay n fco of twenty-five dollars 

15 ($25) to t11c Sl'C'l'C'tary for imcsligating the appli<'atin;l ~ ~ &f+-. 

17 sum of twenty H~ ~a:Fe ~ TWO JIUXDRED DOLLA HS ($200) 

18 Rs an A+m+HH Ul EX NL\ J, li<'enrn fre> Xo im·e:;tigation foe :-:.11all he re-

19 quired on thr. r<'nr.wal of a license 
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1 

~2 

- . -· 

3 tJte eeUeetet' ie e~a~ m ~tttiitu·~ (0) :EVJ<:HY APPJ,IOA'fION 

-4 SltAJ,f, T.isT 'l'lfg NAMls on XA:\t:Es 0}' .ANY PERSON on 

5 PI<~HSONS EMPlOYED BY 'l'IIE APPLICANT AS A CQJ,LEoTOii 

"' on so11c1Ton AND i·on EVERY sucu NA)f.£ so· I.IS'l'ED , 

1 THE APPJ,IC.1.\NT SHALT. PAY AN ADDITIONAJ; JHENNIAL 

• • • - ~ . . ~ l . 

8 J<'EE OE' :FOUR DOI.LARS ($4) EYEHY COLLECTOR OH SOJ,ICI-

- . ' . '' . 
9 TOR SO J,ISTED SHALT, l~E ISSUED AN IDEN'I'IFIOATION J.1-

. . , ~ . ·. ; . . , . -
10 CENSE 'VHIOH HE SHALL UAHHY 'VITH nnr A'l' ALT, 'l'Bn:s 

11 HR JS ENGAGJ.;n JN THE JJUSINJ•:ss 01•' HIS l·~).lPJ.OYEH ANY 

12 COLLEOTOH OH 801,JOITOH E~l PI.OY ED OH WHO Tmnn-

,• 

13 NATES HIS JDIPLOY)IEN'l' \\'1111.E A Ll(ll-:NHE rn IN El•'F.EO'l' 
. 
14 SIIAJ,L HE .ADDED OH SUBTHi\U'l'ED FHO~I 'l'll l·~ A PPLIOA-

15 'l.'IOX BY NOTICI~ FHcnr THE AOENOY TO 'l'llJ~ SECHE'l'AHY 

16 The Jiceusc sliall state tlic mnno of t11P rmployC'r ancl in cnsc of 1\ <'hango 

17 of employer the secretary shall i11dorsc such dwngc 011 tho Jircnso with-

18 out rlrnrge 

19 Section ' Lieeasees -t-e J<\1rnieh (G) Bond (a) No collection agency 

20 liceusc shall be issued to any applicant under tho provisions of this act 
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1 until such ap1llic~nt. has filr,d .w!th the secretary an. approycd bond and . . . . . ' ... ~ . - . . " . . . - .. . · •. ·- . ~ 

2 .. a warra~.t .of attorney to confc.s$ judgment .. payable ti) tl.i~ <;omm~n-
• - • • • ~ ' • • : ~ • • • . • ~ . - ' ' • • 'l - • -•• 

3 wt'alth .Qf Pconsyhania iR tJte ~ ~1~0uHt * ~ the~1sABEi ~ 
e , · , . . . ~- . _, . 

4 ($.19,0QQ) FOR THE BENEFIT O~'. ciAIMANTS OR I<~OR'V AR}).. 
• • ; • ~ -~ • • ' . ·. . . • . ! ... 

EHS O~' 'fHE APPJ~ICANT IN THE PRINOIP AI~ SUM OF ~'IVE 
• ' l • • .' • : 1 ' ~ .' , I : • • • i : · ,,.- • :. . ' . . ~ ~ · 

6 T~IOUSAND DOLT~RS ($5000) . 

7 (b) Bond& Qf all such applicants s~all have as surety a surety com- · 

8 pany authorized. to do business in this Commonwealth or shall have· 

9 deposited therewith as oollttterel security ~sh or ne~otiable obligation,• 

10 of the United States of America or the Oommom!eaHh of Pennsylvania. 

11 in the flame nmount as herein provided for the ~ PlUNCIP AJ., sum . . ' - - - . 

12 of bonds In aJI cases where cash or securities in 1i~u of other surety have 

13 ht'cn deposited with the secretary the depooitor shall be permitted to con-

14 tinue the same deposit from ~ ff> ~ BIENNIUM ro BIE~NIDM 
15 011 <'arh renewal of license but in no event shall he be permitted to with-

16 draw his deposit during the time he holds said license or until six months 

17 nftn the expiration of tlw license held by him or while revocation pro· 

18 l'C'Ccling~ fl.re pending against such license AH cash or securities received 

19 by the secretary in lieu of other surety shall be turned over by the sec-
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1 r<'tary to· the>' Stnh' "l'renstfrcr: an~l held ·b~( him :The State Treasurer 

3 speclive tlcpositors (Jlll)· on the. (lrdc1·. of: the .~ccretary 

4 (c) No such bond shall be accepted until approved by tho secretary 

5 All sudi bowls slrnll he l'ornlitioncd 4'.ffi' ~ .f-fti.th{\+l ~'l'irtm~ $ e.\.l 

. 7 'l'llE on1.ioonH AT ALL TIMES oi>EHA'l'ING AS A co1~1,EO-
~ . . ~ 

8 '1'10~ AG r.;~CY. ·r ~· ACCOHDANCE WITH 'J'Itg PHOVJSIONS 

r • f ' ' --

10 (d) Ever! sueh bond may be f~rfcited when.~ licens.e is revoked 

11 and ~l,all Le turned over to the Attol'ney General for collection if and 

] 2 wh<'n his li<'~nse is revoked 

17 ~ • ,, 1)' • • · _£ n ... l ...... l 1...• • • JTll.a..1.1. "L' • • ..~ ... 1·t·l1011 ..... lt1pfl.'lhon ~ ~ tttttt ..,eel!PlhPtl ~ f-OPfCltHPe" tn 

18 ~ (E} .\ fr11r noth•e from the set•ret:n·.r tlrnt nn); of the nforesairl ho)}(ls 

19 hR\'O bC'on forfeited the State Treasurer sliall immediately pay into 

20 tho Oc>noral ·Fund all cash <lepositC'd as collateral with such bond and 
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1 - when securities have been depoeited with such bond the StAte 'freisurer 

- 2 . ilhaU eell at prlute sale at not lees than the prevailing market prioo any 

3 such securitiea eo deposited as collatersl with such forfeited bond The 

4 State Tn'a~nn_;t' shull thereafter tk~~ H+ ~ C:+t>iu:·r&\ ~ 4-lte ~ 

5 afff&lmt reAli!'!t'~I ffe+ft ~ ~ e+ ~ ,~euraitien C'l'H'l'jlt ~ U ~ 

6 Afll01111t ~ Pt'ttlillefl ~ fle1htf'tiH~ flP8p1·r ~ ~ t'Hj)P'H~ fe *" 

7 ~~ ~ Ut.e ~ IHltfJllti#- e+·Utt> ~ ~ TlTH.N OVJ<:H 'l'O 'l'IH~. 

8 SECHETAHY TIU<; NET PHOCEEDS FHO~f SUCH SALE AND 

-S' Al.L CASH SIMILAHLY DEPOSITED AS COLLATI<;HAL WITH 

10 SlJCIJ BOXD THE SECHETAHY SHALT1 APPLY SUCH PH0-

11 CEEDS AND CASH FOH THE BENEFIT OF '1'11 t<; OLADIAN'fS 

12 OH FOHWAHDEHS OF 'l'llE OBLIOOH AND A.NY exec~ sliaH bo 

13 pai1l onir hy him to tltc ohligor 011 suel1 forfcitccl hornl _ 

14 {F) IN THE EVENT THAT AXY APPLICANT )L\INTAiNS 

15 .\fOBE THAN· ONE PLACE OF BHSINES8 J X THl8 C01D£0X-

16 WEALTH ,\ 8El'AIL\TE Hoxh IN 'J'HE J>HINCIPAL SU:.\[ OP 

17 FIVE TH OHSA ND UOLLAH~ ($il000) SHA LL Bf<: !<'Cf.ED. FOH . 

18 E,\('H S.lTCH PLACE OF JHJSINESS 

19 Scl'tion 7 Issuance or Denial of Lircrn:c~ W Upon the filing of 

20 the application and bond and the payment of the f cc the secretary 
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1 shall make hls investigation and if he tlnda that the character and general 

fitneS8 and the financial responsibility of the npplicRht aind the members 

3· thereof if the applica·nt is a partnership or ·assol'iation· and the officers 

. .f and dircctora thereof if the applicant is a ~orporatlon warrant the'belief 

3 tliat the business will be operated· in compliatice' with thiS act the secre-

: 6 tary shall thereupon issue a license to the applicant The license is not . 

. 7 assi~able and shall permit operation under it only 'M or from the 

8 location specified in the license A nonresident of this State may -upon· 

. '9 . complying 'With all other provisions of this act. secure a collection agency 

10 license provided he maintains an acth·e office in this State 

18 St'ctiou 8 Rcvocati~n Suspension Reinstatement of I.icenses (a) 

. . . 

19 The secretary may suspend or revoke any license issued under this act 

20 if he fin<ls that (1) the licensee has violated any of the provisions of 
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1, ~his act or (lny lawful order of the s_ccr~tary ina<lc t11crNm<~er,,M (2) 
.. . ' . . . . - - . . .. . ' . 

2 _ any .ra~r or conditi~n exists. which if it ~ad cxist.ed. at the. tir~w. of tho 

3 . original applica~ion for sue:h lic~~-se .would have warr.antcd the. sccrC'fnry 

4 _ in refusing to issue such lice1isc or (3) tlie liccnseo. hu failed to pay tho 

5 . annual license fee or to mamtain in eff ~ct the boncl required ttll<ll'r 

.6 :;ection # 6 or (4-) t}10 Jircnsl'c ha~ faill'd to rC'mit nMHO\' 1}110 to nny nncl 
~ . . . - . . 

7 all claimants or forwarders within ,thirty days from tl10 dose of the 

8 month ~luriug which the colJ<'clio,n was cff<'dr<l U ~ J,E8S 'I'll E 1,[ • 

9 .. UENSEE ANP, AN,Y. OJ,AUf~\N'f. OH J<'OHWAHDJ<;H JIAVH 

}(). "~GHEED IN ·wnITING OTIII~R"rISE 

] l . (b) No JicC'nsc Eha 11 hr rcvokcci o.r suspended except af t«'r a hur-

12 ing A complaint etatiug HY 'f'H}; SECHET.A HY 8TA'1'1 NO IN DJ<!-

13. ·TAil. the grounds for snspcn~iou or rcYOl':ttion to;.wth<'r with 11 11otiro 

14 of hc:aring shaU b~ scn·cd on ihc liecmro at lf'a~t ~ 'l1WENTY 1lays 

15 in advance of the hc:uing hy registcl'e<l mnil or l'Nfific1I mnil rt•tnm' 

16 n·l·cipt rcquest<'<l IX NO EVENT SIL\ LL A CO~lPLAINT B~: IS· 

17' fiUED )fORE THAN THREE YEAH8 AFTEH Tiii<: AffJ' on 

18 . FAIT.URE TO ACT O.N' WHICH THE GHOUXl>8 FOH ~USPEN-

19 'srox OH REYOCATIOX A HE BASED 



·1 ··(r) 1ii·t11c l'V<'J;t of thc·tlcath of a licensee if'thc licensee iS an 

·2· .iri;Ji\'i1lunl or of'lhc parlners if the li~cnseo iS a partnership the licetlse 

' S · of lhc agl'n~y t:hn 11 tc~miniltc as of the· <fat~ of death of said licen~o 

PX\'e11t tlw H'i.'l'<•lnry 11\IW rC'ini-tntc R JiC<'llSO if the eslafo of the form'er ! • • 

.5 JicC'mre 11ig11iflr~ to the ~C'crcf1ny w·ithin fotly;five day~ its intention to 

6 r.ontinuc tho hmincM of the agency 

7 

8 

11 ~ Af;€'11P:i' .J.ftw!l ADMINTSTRATIVJ;~ AGENCY J,A'\V TO APPLY. 

12 ALI. OF THE PHOVTSIONS OF TIU; ACT OF JUNE 4 1945 (P I. 

13 1388) THE "AD'MINISTRA'l'IYE AGENCY I.AW" SHALL APPLY 

14 TO ACTIONS OH PROCEEDINGS TAl{EN OR HAD· UNDER 

15 OH AS A UESUT:r OF THIS ACT 

16 Section 10 Licenses Posting Changes of J,ocation Renewal (a)· · 

17 'Yhen a collection agency contemplates a change of its place of business 

18 to another location within the same municipality or towmhip it shall 

19 give written notice thereof to the secretary who shall attach to the 

20 license his authorization of such removal specifying the date thereof 
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l aud the new location_ Tho authorization shall be authority for the 

operation of such business under the same license at tho specified n•w 

: ' (' ~ 

lol'ation .All co1lection ageney license:1 abaU be conspicuously posted in 

the oflice of the licensee 

W (ll) Before di~ontinuing operating as a ,•.ollection agency under 

9 tl~e · pro,·h:ious of this act every licensee shill f u.tnish '110 !lffretary 

10 \~ith proof in. n for.n1 to ho determined by tho secretary that 

11 (1) Proper remittance hu been made to all claimants or forwarders 

12 on money collected 

13 (2) All accounts hat·e been returned to tho clairnants or forwarders 

14 (3) All rnluable papers given to the liconsco by tho claimant or 

15 forwartler in eoJ111Pction with c1ai1hs have been 1:eturnc\l to the claim· 

16 nnts or forwarders 

17 Section 11 Power:; AND DUTIES of Scrrctaty H ~ ~ ~ ~ 

18 

19 



13 Printer's No.--1086. 

2 J.OWJNO POWEHS ·AND DUTIES WITH RE8P1'~CT TO Tff}<; 

8 OPEHA'l'ION 01'' ANY l.101'!NSKJ.;s 

• ( l) !<'or thi3 1mrpoil<' of dit<'ovcrlng violation! of this act the secre· 

5 tar~· may <'Miile an im·f.'stigAtlon to be made of the bueiness of the 

6 liccmco trnHAAl't<'d mu.ler ll10 proviPiong of thie act and shall ea use. an 

7 iun•stigRtil)ll to bo matlo of convictions reported to him by any district 

8 · 1lttorn(I,\' for \'iolatio11 l1y n licl'll~N· of any of the proYisions of t-Me ~ 

9 
,, 

10 COl>E" HELA'l'lr\O TO COl.LEC'rlON AGENCY PHAOTICES 

11 Tho place of bmincs.5 books of ncC'onnts papers records fafcs and 

12 \'aults of 8ai<I li<'C'nsce shall oo open to inspection and examination by 

13 the sec1"t'tary or his representative for tho purpose of such investigation. 

14 and the H•crctary ~hall have authority to examine under oath all persons. 

15 

16 

17 

18 

19 
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(2) FOH THE PUHPOSE OF ASSISTING AND ':ADVISING 

2 THE 8ECHETAHY- IX Tiil~ CAHHYINO OUT 01<' HIS DU'l'IES 

3 ,\xD-EXHHClSlNO ·oF HIS PO\\'EHS UXDEI( 'l'Jll8 AC'l' 'rII1': 

4 ~EOHETAHY SIIAJ,l_, APPOINT SIX PEHSONS HESIDING JN 

5 THE CO)DION\VJ<jALTII \YlIO TOGETIIEH \\'lTII THE SECRE-

6 TAHY SH.Al,l, CONS'l'lTUTE THE -COLT,ECTION AOENOY 

7 HOAHD ;rwo }~ACH OF TIIJ<: ~lE)lBEHS 0}' THI<~ - BOARD 

8 8HALT. TIE APPOINTED FHO:\I THE FOT,LO,VING ORGANI-

9 ZA'l'IONS WHICH SIIAT,T, SUJDIIT TO THE SECHE'i'AHY FOR 

IO ~IJCH PUHPOSE LISTS OF NAMES r'HO)[ ·wnICH 'l'IlE AP-

11 J>OIN'l'~lENTS SHALL ·BE MADE PENNSYLVANIA COLT.EC-

12 TOHS A8SOCl.A'I'lON INC COM.MEHOL:\L LA \Y J,EAGU.E OF 

ia ,\~IEHIUA AND ASSOCIATED CREDI'r BUREAUS 01" PI<~NN-

' 
14 8YLVANL\ INC 'I'llE }'JHST ?\IE~IBEHS APPOINTED BY THE 

' \ 

15 SEOHETAHY SHALL SEHYl~ l•'OH 1'EID1S OF ONE TWO 'l'IIREE 

16 FOIJH FIVE AND SIX YEAHS IrnSPEUTlVELY THEHEAYTEH 

17 ALL TEIU18 8HALL J~E l'OH SIX YEARS THE APPOINTED 

18 .ME:\1BEH8 SJIAJ,L SERVE WITHOUT CO)lPENSATION BUT 

19 SHALL BE IUTMBUHSED Fon ALL EXPENSES ACTUALLY 

?Al 1XCUUffED BY THE)[ IN-CONNJ<~fffION WITH TIIEIH SERV-
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1 IOI<: ON THE BOAUD NOT IX EXC.ESS OF Tllllt1'Y DOLLAHS 

2 ($30) l'EU DAY llE.E'l'lNGS OF 'l'll.E BOAHD SHA LL JU; 

3 . OAT.LEO HY THE SECHETAHY A'l' LEAST HDfON'J'Jil,Y 

4 'J'IIE 8EORE1'.AHY SHALL )£.Al{E AND J>HOMUT.O.ATE AT,T.1 

5 HUI.ES UEGULATIONS AND OHDEHS NEOESSAHY 'fO CAHHY 

6 OUT HIS J>QWEHS AND DUTIES UNI>EH 'I'll IS ACT BUT HF. 

7 SHALL HA VE NO J>()WER TO ~fAl\}<; OH ISSlH~ ANY HUJ,Jt; -

8 HEGULATION OR OHDER l:STAilLISHTNO OH HEOULA'rINO 

9 THE RATES OH FI<;Rs CHAHQg]) UY ANY COJ,T.J.:CTION 

10 AGF.NCY OR ADYI<:UTfSIKG PHACTICER AND PHO<mnun1<:8 

11 

12 

13 

CAHIUED ON TIY ANY COJ.LECTIOK AGENCY 

Section 12 Dc1inqucnt Collection Agcnci<>s Secretary May Take 

Possess.ion (a) If the secretary finds that a licensee is insolvent or 

14 clrnt 11r has <'ollc<-tcd ne<'onnts hut has failrd to remit mono,v dn<' to 

15 any claimant or forwarder within thirty 1lays from the end of tho 

16 1110111 h in wlii<'h l'ollcdion was m:11l<' a-HJ tt i.-1 llt't'1'1YtH';Y ~ 1n1AI f'Pl ~ 

17 intere:it 04'. iliti ~ ffi1 ~ OH AT SUCH 'l'D(I<; A8 H A8 Jn;EX 

18 AO HEED UPON IN WHITI~O BY THE UCEXSEJ<: ANY OI,ADl-

19 ANT OH FOHWAHDEH OR IF the Hren~(~ of a (•ollc<'tion ngrnc.v lias 
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cxpir<.'J. or has terminated ~ ~ Peaeen wlrnteeevep AND THE Ll-

UENSEE JL\S .NOT WlTUlN 'l'lllU:E )lONTJIS 'l'IIEHEAFTER 

l.lQUIDATEU HIS COLLECTION AGENCY BUSINESS AND 

PAID ALL CI,ADIAN'fS OH :FoihVARDEHS :Fon WHOM HE 

COJ,1.EUTl~D ACCOUNTS AND HECEIVED PAYMENT 'l'IU;I~E-

ON ho mny tako possession of the assets and the books and records 

of the lie(.'llsce for the purpose of liquidating its business au<l for such 

other relief 11s tho nature of the case and the interest of the claimants 

or {onvtmlcrs may lC(]Uire The liqniclation of lmsiness shall be made 

h~· arnl under tho supervision of tho secretary either in the name of tho 

sci•rctnry or in the name of the licensee and the secretary shall bo 

''C':1te1l with title to all of the assets including the proccc118 of tho bond 

or bonrls which 11:wo hccn filed with the secrctnl'_y as provided for under 

section t:. II nrnl -Hte ~~ 4* fiflj' ftfl4 all rn0F1ey ~l dire-cl t.e #te. 

elaimen" t}¥ ferwiude.P hy. -llte ~P ~ -te +he tHH-e eai4 lieeH:se l+fte 

temiiirnte.J }(eney INCLUDING MONEY paid to the licensee or to 

the secretary after~ ~ermination * t.he lieem·c eftell tie dis13esed * ~ 
~ see.relAP:'f wtH+ ~ ~e-TiH ef. -H+e eeffi4 * eeaumm .~el t-he 

_ 375--SW-2 ...... -
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2 JS TAI{EN BY THE SEOHETAHY 

3 (b) In faking -possession of tho property and business of any 111tch 

·_4 coHcctiou agency the secretary shall forthwith give notice to any and 

5 t>ll hanks or hank corporntions holding or in po5.5es.sion of Rny baul-

6 balances or assets of such agency and thereafter such assets shall be 

7 hcl<l subject to the order of the secretary 

8 (c) In addition to the authority conferred by subsection (b) of 

9 tl1is section the secretary may wit# ~ ttt1ftP&rn4 &f +ff.€. eoofl. et ~ 

lQ ftieff ~ ~ Ute ~ whePeiH ~ ~ emee M leeated for the 

11 pnrpo~cs of collection or liquidation sell assign convey arid transfer 

12 
or npprovc the sale assignment conveyance and transfer of the assets 

13 of such collection agency under such terms and conditions as the 

14 secretary may de<.'m for the hcst interests of the elttin1Aflts OH FOR-

15 _,VARDERS of such collection agency 

16 

17 

18 

19 

:20 

(11) The sN•rcl:u,v shall canso notice to be given by advertiscuient 

if no action has been commenced as provided under subsection tt) (E) 

of this section in ~ Bew~JJ&fleM aa M ~ ~ AT LEAST ONE 

NEWSPAI>ER 01!' GENERAL CIRCUJ.,ATION IN THE COM1ffiN­

ITY IN WHIOH THE PiiAOE OF BUSINESS OF THE LICENSEE 

l' 
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1 IS J.OCA'l'ED weekly for four consecutive weeks calling on all persons 

2 who mRy have claims against such licensee to pr<:smf the same to the 

3 secretary nnd make ll'gal proof tl\Creo{ nt a plncc and within a tim~· 

4 to ho thNl'in specified The sccrC'tary may mnil n similar notice to all 

5 persons whoso namrs appear as claimants or forwarders upon the books-

6 au(l records o{ the licensee or 11s may appear in the recor<ls of tlic secre-

7 tory on tlw sworn reports 1·equircd to be furniebed the secretary ace-0rd-

8 ing to the provisions of section 13 Any claimnnt or forwarder whose 

9 portion of the co1lcction or co1lections has not been properly remitted 

10 ~hall file a claim whi<'h shall bo_ comsidered as a preferred claim TO THE 

11 CLAIM 0}"' ANY CHEDI'J'OR OF THE LICENSEE for the amount 

12 actually due the clnimant or forwarder a f tcr dcdnding any commission 

13 or fee thnt may be due and owing the licensee If th_c secretary doubts 

14 the justice anil ntliclity of any claim he may reject the same and 

15 ~rw notice of surh rejection upon the dnimant <'ither by ffiftH 6il 

16 1)eFsanally AH Affidavi~ e{ the eH'¥-iet>- _ e-f ~ ~ -~ ehA-ll ~ 

17 ~ ™*' evi£icHee tllePe0f AAAf.l he ffkiJ with Ute f~ffi'j' HEGIS· 

18 T'ERED OR CERTIFIED )f.AIL RETUHN- RECIUPT REQUESTED 

19 WHICH RETURN RECEIPT SHALT, RE PRDfA FAOIE EVI-
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Dl~NCE OF SEHYJCE O.F SAID XOTIC.E An action upoi1 a daiin 

so rejccletl musl be brought in the court of common pleas in the e&~ · 

,JUDICIAL DISTHlCT wherein th9 PLAC.g OF BUSINESS OF THE 

licensee i~ locatctl within thirty days after such scrdc6 of such notice 0£ 

rejection. of claim lrns been fi.l€'d ·MADE Claims rresentcd after tho 

expiration of the time fixed in the notice to the claimants <Jr forwar<lcrs 

shaJl be cntitlc<l to· receive only liquidating dividends declared ll it er 

prcscutatiou unless otherwhc ordered by the court The comt UPON 

PETITION OF THE SECHETAUY may tix a date after whirh all 

dnims shaH he barred 

(e) \Vl1cncnw any agency of whose assets nnd business the secre· 

tAry has taken pos.s.cssion as aforesaid deems itself aggrieved thereby 

it may at any time within ten days after such taking posses3ion apply 

to the court of common pl<'as in the e~ .TIJDICL\ L DISTHlOT 

in whieh the ~~PLACE OF BUSINESS of the agcne.Y is lo· 

eatcd to enjoin further proecedi11gs and the court after citing the sec-

rctary to show cause why further proeccdings should not 1w enjoined 

and hearing tlie allegations and proofs of the l)arties and determining 

the fRcts may upon the merits dismis:> the applicatiou 01· enjoin the sec-
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1 retary froin further proceedings and direct him to suueu<lcr such busi-
., 

2 ness and property to the. : • .-goncy 

3 (f) Whenever the secretary has paid to each and every claimant 

4 or forwar<lcr ~f such collection agency whose claims as such claimant 

5 or forwarder have been duly provcil nnd allowed the full amount of 

6 such claims un<l has made proper provisions for unclaimed and unpaid 

7 collections awl has paid all the mqienses of the liquidation he shall 

8 liquidate the remaining as.sets exclusive of tho. proceeds of the bond 

9 or honcls for the benefit of the gem'rAl e-Feditore ei' ii CHEDITOHS lF 

10 no rlaims have been filed hy or in behalf of the genel'tll ~~ CHED-

11 ITOHS on IF AFTEH P.AY~lRNT Q}"' SAID CHEDlTOHS IX FULl. 

12 THERE RKUATN ASSETS OF 'l'HE AGENCY the secretary shalt 

18 turn over the remaining assets to the ~ left fnetlM.>P ·ffia110siti&n 

t• AOENCY OH ITS OWNEH PAllTNEHS OU STOCKIIOLDERS 

16 (g) All accounts and valuable papers gh'en to the agency by the 

16 c)nimnut or forwarder in possession of the sec1etary pertaining t-0 

17 ae~ounts phtced with the agency for collection shall be returned to 

18 tho claimant or forwarded by the secretary within thirty days after 

19 vcrifichlion of the claim has been made 

20 Section 13 Annual Ueports Records (a) Each licensee shall an-
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1 nually on or before the fifteenth day of Mnr<'h file n report with the 

2 secretary giving such rC'iuonablc nnd relevant infornlRtion RS the Eec-

3 rctar.r may ·require concC'rning 'the businC'ss /\rnl operntions conducted 

4 by such licensee within the Stntc Tho report i;ht'lll be m1ulo under oath 

5 and shall be in the form prescribed by the ~ccrC'h\fy 

6 (b) The ~ccrctary shn1l require the Jkcnsc·o to keep such books 

7 and records in- bis place of business as will C'nnhlc tho sccrotary to 

8 determine whether the provisions of this net nro being compH~tl with 

9 lfrery licensee shall preserve the records o{ final entry uec<l in such 

10 lmsincss .AND SHOWING 'l'HF. PA Y~lEN'l'S )IA l>E ON A~\" AO· 

11 COUNT PI.AO.ED WITH 'l'HE AOENOY FOH COl.LEO'l'ION for 

12 a period of at least six years after finnl r<'mittnnco is mndo on nny 

13 SUCH account plaeed wi+h Hre Heent:iee ~ eaHeeliott or R ft~r nny ac· 

14 count bas been retnrnc<l to the claimant on which one or moro 1mymci\ta 

15 have been paid ALTJ OTHEH RECOHDS OF 'l'IIE HUSlNESS SHAT,L 

16 BE RETAINED BY THE J.lCENSEE }'OH A'l' LEAST TWO 

17 Y1'~ARS 

18 (C) FOR THE J>UHPOSE OF EXABLTXG A UCENSm~ TO 

19 )fAINTAIX PROPER l300J{S AND KECOHDS EVERY CLA Hf-

20 ANT OR FOR,VARDEH OF A COT,LECTION AGENCY SIIAJ,J, 
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1 WITHlX 'J'llTHTY DAYS .AFTEH 'fill<~ CLOSE OF EACH CAT,EN-

2 DAH ~rOX'l'Jl HEPOHT TO IHS AGENCY ANY PAY~IENTS 

3 HECElVED DIHECTLY RY SUCH CLAUrAN1' OR I•'OinVARDER 

4 o~ ACCOU::\TS PL.ACED WITH THE AGENCY' }'OR COLf;Ec-

5 'l'IOX AND 81T~\J.L PAY OH CHEDIT THE AGJ.~NCY ALL SUMS 

6 OWINO TO TT WITH HESPF.01' TO SUCH ACCOUNTS 

7 :-iC't'lion H Snhterfogc The provisions of this act shall apply to 

8 n11.'' lir<'l15C'C or other perwn who by any device subterfuge or pretense 

9 wlio.l<'Vl'l" ~l1nll mnke a 11rctcndcd purchase or a pretended assignment 

10 of nel'o1111ts from irny other person for the purpose of evading the 

11 prn\'isions of this net 

12 8eC'lion 16 ~'mllliti~ W ~ ~ ¥io1Rting ~ &€ Ht€-~ 

13 &itt~ .:14'. ~ ~ ffl ~l~ e+ a rnisdeFnea~ a*4 Wi' ~t offeF1:00 \i~ 

14 oonvit1tie11 the11P0€ el+ftU ~ S{'nteneM ~ ~ ft ~ ~ ~ ~ 

15 thsN.~ml flollAM ~~ & ~~ge irnr1isenme1it Mii ~ m&ffl ~ 

16 ~~ff~ 

17 ~ ~ ffgM &€ #ta see1eta1y t-e sHspeHd aHd 10voke lieeHsee ~ 

18 ~ ~ ~ e.l+ft» ee ta tuleitien fa t**ftU~ ~ ~ ift t-lHs seetieR 

19 EFFECTIVE DA'fE THIS ACT SIIAJ,J, TAKE EFFECT APRIL 

20 11962 
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\Ve certify that this bill has pas~cd lhe Senate and the House of 

Representatives. 

• .......................... i •••••••••••••• 

Chief Clerk, Senate 

•••••••••• I e II 8 • W •• e I t I e • S e I I II I II I • I I I I I ill il 

President pro tempore, Senate 

.................................... ' ... 
Speaker, House of Representatives · 

Approved The , . . • • • • • day of ........................ A. D. 1961. 
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