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THB GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 375 Session ol 

1 9 6 l 

)1ESSHS. STJEFEL, MA.HADY AND ~lUHHAY, IN Pl,AOJ•;, 
:MAUCH 7, 19G1. 

AS .. DIEXDED OX SECOND HEADIN'G 1 AHOIJST 1. lflOt. 

AN ACT 
Rehting to collection agendes providing for nnd regulating tho licons.._ 

ing of co11cction ngencics nnd eollectors grnnting powors nnd 

imposing duties on the Secretary of Banking pl'cscribing tm-

lawful acts and imposing penalties 

The General Assembly of the C-Ommonwealth of Pcnnsylv1mir,., 

hereby enacts as foJlows 

1 Section 1 J.egislative :Findi11gs The General As~rmblJ· find3 tJrnt it 

2 ii; in ihc public intcrt'st and for the public welfare to rrgnlatc collection 

E~n .. u;Anon--<::APITAL LrnERS 1ndkate new matter r.dded to bl\1. Ma\ter 5\r\tlun \ft:'e11~ 
1e to be omitted fronl bill. 
UndE"ncortag indicates new m.tter e.dded to ext.ting l&w. {Brad:euJ lndlcat. m&tt« 
6lrlcken from ut.stlrg law. 
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ll£l'li1•ip~ in tlti~ C(t1111i1011w('.nlfh hy pro\'idiug for their licensing aml 

:;11p«'l'\'i:1iun in 11rch.•r to Jll'l)t('('t the pnblic from nlmsc3 \vhich may arise 

from tlll' ;1c·1h·itil'.~ o{ rnl'l1 agcnl'iC'.3 while at the sanic time securing 

t lte IH'lll'lit t•l 1111 r l'1·011omy of Ruch acth·ities wh('n undertaken by rcpu-

~('<•tim1 ~ ~hn1 t Tit le Thi!- art" ;;Jinll hr ki1own nwl may he dted 

aa the "Collection Agonoy I.aw,, 

(n) ''8P.crotm·y1
' means tltc Secretary of Banking 

(h) "l.iccmcc" means a pc~rson liccnscll under this ad 

(c) "Collection <tgcncy'' means any person l'ug<1ging rn the 

businoss of collcctin~ or receiving fo1· p:iymcnt fo1· other~ l)f any l:\C.-

count biH or other indebtedness It shall not include attorneys at law 

mlmittcd to 1wactice iu this or any cithcr state banks express companies 

sa\'ings and loan nssociations organized under the Jaws of Pcunsylvania 

or of the United States insurance companies an<l their agents trust com­

pan\c3 real estate l>rokers real estate sa1csmen justices of the peace 

less tlrnn fifty percent of who~m gross income from his activities as 

such is from the business of collections or persons designated by a. 
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1 public utility to ucccpt but not solicit payments of utility hills at their 

2 · plurf's of hmi11£'ss as a com·cnicuce to the 1rnhJic utility's i)atrons 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

(<l) "-Collector'' or "8olidtor'' .means l;l,HY person employed by a 

collection agency to oollect or receive payment Qr to solicit the receiving 

or oollecting of payment for others of any a~count bill or <>thcr indebted-

ness out..,it!c of the oflice 

(c) nper:::on'' means any indl\·hlnal partnership association or cor-

po ration 

(f) "Cbimant or forwarder" means any person who has placed 

an accon11t bill or other i111Jcbtctlnc3s with a collection agency for the 

purpose> of tflllel'!i11g or receiving payment thereon 

Section 4 l.iccmes No 1mr8on shall opcnltc as n collection agency 

13 in this ~lntP withont 1ir~t having obtained a license from the 

14 

15 

16 

17 

18 

19 

sccrntary A p<..•r:rnn operating more than one place of hm:iness as a col­

k<'tion ag:('ncy ~hall uhtain a ('eparate liccm:;:c for each such place of 

Section il l.frcnRe Application and ·Fees (a) Applicntion for a 

license or rl'newal thereof under the provisions of this act sliall be mado 

to the secretary in writing under oath on a form to be pr£>scribc<l by tlrn 
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1 
scrrctary .All 1iccmes shall be issul•t] for n period of two :i·e:.us aml sliall 

2 
expire on J uuc thirtieth bicnnia lly 

8 
{b) .At· the time of makitig his initial application every nppli· 

cant for n collection agency liceme :-h;11l pn~· n frc o( twenty-five dollars 

($25) to the H·rn•tnry for i11v(·stigati11g the application he nlso shall 

6 
pa:.· the sum of two h111ulrl·1l d(llltn:; ($200) n:i a hicnninl liccnso fee 

7 
X o iuvC.-.stigntio11 fr<' sl1nll l1r l'('(jllirrcl 011 the rcinewnl of n liccmc 

8 
(e) EvNy RJll'li«'ntion ~l1nll lift the· llf\lli<' or nnmcs of any pcl'son 

9 
or }ll'l"sn11s £•111plo~·<·1I l1y tlu· npplh-n11t n~ n <.'ollcl'tor or rnlicitor aml 

10 
for every such 11111110 :-o li:ifl'd the• npplil•n11t ~hnll pay nn ndditionnl 

11 
hie1111inl frc of four 1loll11rs ($I) l'\'<'l',\. collrctor or ~olicitor so listed 

12 
~lia ll he i~:sn<·'I 1111 itk•n I ill l·nt ion I kt•ml· whirh lio llhnll ~arry witl1 him . 

13 
at nil tiinrs ho i~ (•11g11gi'd in tlw IJ11l'lt1t•J"s or Iii~ (')llp1o.)'Or RH.)' collector 

14 
or :::olieitor C'mp!oy(•cl or who tonnl11ntc:l hi~ (imployrnont while a license 

15 
is in effect shf!ll l>\.! ntl1lr1l or .. 11L1rndc·1l from the npp1it.•ntion by notice 

16 
from the ngency to tho se('rcto1·y 'l'liCI licN1so shnll stnto tho 11ame 

17 
of tho cmplo:.·cr nrnl i11 l':lH) or n 1·h:rng1· of ('lllp1o,:;·cr tl1c secretary 

18 
shall irnlor.sc snch chnngc on tho liccnw without clrnrgo 

19 
Section fG) 6 l~o11tl (a) No ('ollcctio11 ngcncy liccnso shall be· 

issued to any nppliC'ant unclcr ih<' pro\'isions of this net until such_ 
20 

. . - ' . .. ... . -;. . - ' - - -.~ ~ ' ~.- . 
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applirnnt has tiled with the secretary an approved bond and a warrant 

of nttorney +,) co1dess judgment payable to the Commonwealth· of 

Pe1111sylrn11ia for the hi.'11rfit c)f daima;its or forwarders of the ap-

i1licant AND DEBTOHS \\~Ho HAVE MADE PAYMENTS TO 

THE A PPLlCAXT in tlw prindpnl rnm of five thousand dollars ($5000) 

(b) Bonds of all such applicants shall have as surety a surety com­

pany autl1orized t-0 do business in this Commonwealth or shall havo 

deposited therewith as collateral security· cash or n<>gotiablc obligationd 

of the United States of America or the Commonwealth of Pcnnsykllilia 

in fhC' smno amount a~ JwrC"i11 1mwicled for the principal i:ium of hoiids 

Tu all caH·~ wlwr<' cash M st'1'11riti('s in lien of other surety have been 

1Jrpositf'tl with tJw SC<.'l'l~tary th<' 1lcpo8itol" shn\l lH~ pormittcil to COll· 

tinnl' tht> i'amc deposit from biennium to hic>nnium on c>ac11 ·renewal 

of liC'cnsc llllt in no 0vc11t shnll he be permitted to withdraw his de-

posit 1lmi11g- llw timr h<' hold$ sai1) 1icc>nrn or until six months after 

tlJC• Pxpimtin11 of Ilic ti1·rm1• h<'M hy him or whill' rovoC'ation pro-

hy the sct·rctary in lieu of otlu•r smcty shall lw t11med o\·01· by tho sec­

retary to tJie State 1'ri'nmrn1· :ind held by him Thl' State Treasurer 

sl1all l'l'pay or rdurn money or H'C'Uritic>s tfopositl'tl with him to the re-
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l ~1wdiv11 1lq1ot1itor:; ·only on the order Qf the secretary 

2 (c) No such bo-nd s11all be accepted until approved by the- secretary 

3 
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A II ~:1h•h lio111ls ::hall hl~ l.'omlitionl'1l upon the obligors at all times 

opl·rnti11µ il:-1 <l l'olketion llP,l'lll';V in atcordancc with the iirovisious 

11f tl1i~ at•t All horn!~ :'lrntl hl• rctnincd by the secretary 

(d) Every such bond may be forfoited when a license is revoked 

and shall bO turned QVer t-0 the Attorney General for collection if and . . 
when his license is revoked 

(e) After noti<:c from the scerctary that any of tho aforesaid bo'nds 

have been forf cited the State Treasurer shall imn1ediately p~y into 

the General ·Fund all cash deposited as collateral with such bond and 

'vhen securitie~ have been deposited with such bond the State Treasurer 

shall sell at private E-ale at not loss than th~ prevailing-market price any 

snch securities so deposited as eollateral with such forfeited bond Tho 

Stat<• 'J'1·l·11sttr<'r shall tlwrcaftrr tum m·cr to the SC('retary tho net 

with sn<'h bonJ the seNetary ~ha1l apply such proce.eds and eatih for 

tl1e lwuf'fit of th<· daimauts or forwarders of the obligor AND THE 

DEBTOHS WHO HA YE )LADE PA Y.MENTS TO THE OBJ,TOOH 
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1 arnl any l'xt·l'~5 t<hall Ll· paiil owr li;i,· him to the oLHgor on such forfeited 

2 

3 (fl In tht• t•wnt that an~· applk:mt maintains mon.• than Ql}C l1lacc 

4 
---

nf lm~i11e::-~ in thh Cornmunwcalth a 5rparntc horHI in the principal surn 

5 of tin• thon~aud 1lollnr8 ($f1000) t:hall he filed for rad1 snl'h place of 

6 

7 Hl•dion , l&:mml'c or Denial <if J.icen~cs Upon the filing of 

8 the npplieation and bond and the payment Qf tl10 fee tho secretary 

9 shall make his investigation and if he finds that the eharacter and gen~:ral 

10 fitness and the finandal responsibility of the Rpplieant. and the mcmb~rs 

11 thereof if the npplicant is a partnership or association and the offic.ers 

12 ancl directors thereof if the applicant is a corporation warrant the belief 

13 that the business will be operated in compliance with this net the secre-

14 t.ary shall thereupon issue a license to the applicant The license is not 

15 assignable and shalJ permit <lperation under it onl,v at or from the 

16 loeation specified in the license A nonresident of this State may upon 

17 complying with all <lther provisions of this act secure a collection agency 

18 license provided he maintains an active office in this State 

19 Section 8 Revocation Susperuion Reinstatement of I~icenses (a) 

20 The seoretary may suspend or revoke any license issued under this act 
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1 if he finds that (1) the licensee has violated any of the 1irovisio~1s of 

2 
. , 

this act or any lawful order of the secretary made thereunder or (2) 

3 any fact or condition exists which if it had existed at the time of the 

4 original application for such license would have warrtuited the secretary 

5 in refu~ing to issue such license or (3) the licensee has failed to pay the 

6 annual li.cense fee or to 'maintain in effect the bond required under 

7 :-eetion.;; l.i or (.1) the licensee has failed to remit money due to nny and 

8 aU claimants or forwarders within thirty days from the close of the 

9 

10 

11 (b) X•> lic('ll~e shall he revoked or suspended except after a hear-

12 mg ,\ ('1l111phii11t h.Y tlw :::eeretar>· stating in detail tho grounds for 

13 suspl'11:->io11 or n'\'nt'atinn togethl'r with a 11otir(• of hearing shall he 

14 scn·etl on the lil·t•11sl'e at h'ast twcnt~· 1la.n; in a1lrnnce of tlie hear-

15 iug h~· regi5teretl mail Ill' certified mail return receipt reqn<'1'tcd in 

16 no cnmt shall a coJIJpJaint be issued more than three years after the 

17 act or failnw to ad 011 which the grounds for suspension or revoca-

18 tion arc ba~ed 

19 (\') In the c\·cnt of the cleath of a licensee if the licensee is an 

20 irnfo·idual l)r •)f the partners if the licensee is a partnership the licens~ 
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of the agency shall terminate as of the date of death of said licensee 

1•xcept the secr<'tar:e· nia.\• rC'inslntc n liccmo if the estate of tho former 

licensee signifies t•l the :5ccrctary within forty-five day~ .its intention to 

continue the bminess of th~ agency 

Sl'ction !) Admi1ti8trntirn Agency J,aw to apply all tho provisions 

of thC' act of .Jnm' -l Hltri (P T, 1:188) the "Administrative Agency 

Law" shall apply t•l actions or proceeding~ taken or had urnlt>r or as 

a result of this al't 

Section 10 Licemcs Posting Changes of Location Uenewal (a) 

\Yhcu a collection agency contemplates a change of its p1ace of business 

to nnother location within the samo municipality or township it shall 

giYo written notice thereof to the sccr<'tary who shall attae.h to the 

license his authorization of such removal specifying the date thereof 

and the new location The authorization shall be authority for the 

operation of such business under the same license at the specified new 

location All ccJHe<.'tion agency licenses shall bo conspicuously posted in 

the office of the licensee 

(h) Before discontinuing operating as a collection agency under 

the provisions of this ad every licensee shall furnish the secretary 

with 11rn11f iu a form to be determined by the secretary that 
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1 (I) Proper 1·cmittanc-c has brl'n made to all C'laimants or forwarders 

2 on money collC'ctl'll 

3 (2) AH accounts lia\·e been rcturnc-d to the cbimants or forwarders 

4 (3) All valrn\blc papers gi,·cn to the licensee by the daimant or 

5" forwardn in connection wit11 claims have been rNurnC'rt to the claim· 

6 nnts or forwarders 

7 ~ection 11 Power:; ;rn1J UutiC's of Sccrct:nv The secrc>tar:r s1rnll . . 

8 irnw the following fJOWer~ arul 1lnties with H'-"}IC.'ef to tlw 01wration 

9 

10 ( 1) For the purpose -0£ discoveting violations of this act the S€Cre· 

11 tar,v ma~· cause an invC'stigation to be made of tl1e business of tho 

12 1iccnscC' tranrncted nndcr the JlfO\'isions of t11is act an<l shall cause an 

13 iuvc~tigation to be made of com·ictions reported to him by any district 

14 atto1·11cy for do1atio11 by a lic·cusec of any of tlie proYisions of the 

16 
:wt of .Tu11C' 24 Hl:lfl (P L 872) known as "Tht> P('na1 C0tle" relating 

16 

17 
<·ou11ts papNs rc·,·ords f.afos mul Yau1ts of said liec•n5rc s1rnll lJc open 

18 
to inspection aml C'xari1ination by the secretary or liis represcnta-

19 
tive for the purpose of sud1 in\'e;;tigatiou and tl1e secretary slia11 haYc 
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1 antl101'it)· to cxamrnc uu<lt•1· oath all 1itn-so11s whose testimony he may 

2 H'ftuirc rl'latiyc to sai<l imc.stigation 

3 (~n J-'ot· the purpOH' of assisting and advising the secretary in 

4 the eanying out of his ll11tiC's aml cxcrc1smg of his power::; under this 

al't tlw H't·n~tar,v :::!tall appoint six persons residing m tlio Common· 

6 wC'alth wl10 togctlwr with tlw sct•rl't:u·~· sliall constitute the collcc-

7 lion Hgl'lll·~· ho;ml two c•al'lt of tht• mtmlwrs of the boanl shall be 

8 appointC'1l from thl• followiug orgauizntious whid1 shall submit to 

9 the secretary for such purpose lists of names from whieh tho appoint-

10 rnt•nts :5l1all Le 111n1k• PC'1111s.rlnmin Coll1•<'tors Association Inc Com-

11 m<'rl'i:il Law U•ague of Am1•lil'n Hllel .ohsn<'iat<•1l Credit Bureaus of 

12 

13 serve for tcnu,; of olll' !wo three four li\'C• u11cl ::ix vci1rs rcs1icctiv('1y . . 
14 thcr('afkr all term~ :ihall be for 5ix y<·;u·~ t11<> appointl•1l rncml1C"rs sJrnll 

15 rnrvc without compensation but shall liP rf'imhmscd for all expenses 

16 actually incurred hy tllC'ln in Mnncrtion with tl1<·ir .•wrvic;c on the board 

17 not in <'Xl·~ss of thirt)· llollars ($30) })l'r day mretings of the board 

18 

19 The se<.·rt>tnt)· shall inake a·lllt promulgate all rules regulations 

2o awl ord1•rs lll'l'l'-"S<ll'Y to c·arry out his powc>rs aml dntic.s under this 
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] act Lut he shall have 1w power tD make or i$5He an~' rule regnlatfon 

·2 or order cstobfohing or n'guJating the rall's or fees charged hy any 

.3 collection agency or arkcrtising practices :md procedures carrictl on 

.4 Ly any collecti•m agency 

.5 Section 12 Delinquent Collection Agencies Secretary May Take 

. ·6 Possession (a) If the secretary finds that a licensee is insolvent or 

·7 that lie has colledeJ accounts but has failed to remit money due to 

8 any daimant or forwarder within thirty days from the end of the 

·9 month in which collection was made or at such t\me as has hc<'n agrcc(l 

:LO upon in writing hy the lic!'118cr. any claimant or forwarder or if the 

:tl liccnS(! of n colkdion agcucy hns cxpin~1l or has tcrmirn1tr1l and the 

12 lic~nsee has not within three months thereafter Hquidatctl 11is collection 

:13 ~1gl'ncy businl•ss a111l pai1l :ill dnimaut::> or fonrnnlers for wlwm he 

~14 collcctc<l accounts a111l n'cciH~tl pa_yment thereon he. may take po~· 

=:15 session of the :is::rt:: awl the hooks anu rcconls of the licc11:>cc for the 

1.6 purpose of lif111i1lati11g it:.-:. lmsi11ess arnl for melt other relief as the 

·17 21at11rc of the t·a:::c> :11111 the interest of the cJaimants or fonrnnlcr3 

-is may rcquin' Tl1e lic1ni1l:ltion 1)f business slrnll be made by and under 

.'19 the suvcnision of the :5eeretary Pitltcr iu the name of the secretary 

:20 or in tlie nanw of the lieC"nsec arnl the sccrctal'y slrnll he n>:;ted with 
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l 
title to nil of tlil' a~.-:t·f~ i11dw1i11g the pHWl'C"lls (l{ the bond or bonds 

2 
which liaH1 lttcu filrd wi1l1 tile scacHuy as provided for lmdcr section G 

3 

4 

5 
(li) 111 toki11g po.~:.-N~io11 o( tho prop-0rty EHJ<) business of nuy snrh 

6 

7 
nil hanks ur l1a11k <:ol'porn1 ion~ holtli11g or in 11osscssiou of :my bank 

8 
balnun•:i. or usscts o( t\\ll'h ngl1t1uy n11tl tlil·n•aftcr rnd1 assets shall be 

9 
held subject to tho onlcr of tho i;cerctary 

10 
(c) in addition to tho nuthority conferred by subsection (b) of 

11 
this sect io11 t lic 1'il'rrct11 r~· may for the pm pose of collection or liquid a-

12 
tion sell os~ign conniy 111111 t umsfor or approve Che sale nssigrnn<mt 

13 
(·om·•',VHli\'l· aull t1a11sfrr of the af.S<..!IS of su~h c:ollcction agency uwlcr 

14 ~lll'h terms ;iml t•o11ditiu11s a~ the sccrntnry may deem for the be.st 

15 intl·r•·:;ts o{ the> CLADL\NTS or forw:mlcrs of sueh collection agency 

16 (ll) The sccr<Jtnry shnll tame uotiec to be given by advertisement 

17 
if no nction has been commenced ns provided under subsection (c) of 

18 
this section in nt lc-ast one. newspaper of_ general circulation in the· 

19 
com.munity in which tho place of business of the licensee is located 

20 
weekly for four consecutive weeks calling on all persons wl10 may-
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1 linw l'lnim~ ilgni11,~t .~neh liccmee to pn•5p11t the same to the sccrc-

2 
tar~·. alltl hrnkc lcgnl proof thereof at a place nrnl within a time to bu 

3 tlwrdn spceitieil Tlm sc•netar~· may mriil a similar uoticc to all per· 

4 
. ~011.s whose 1rnmcs appear l13 claimants <Jr forwarders upon the hooks 

5 •1ud rcconls of the liccu:scc or as may appear in tlto records of tho ~ccrc· 

6 tnr,r on the sworn report:~ required to he furni~hcd the H'crctary accord· 

7 
iug to the pr0\·isio11s of section 1:3 Any daimaut <w forwarder who:5c 

8 
portion uf t lw collection or collect ious has not hccn \iropcrly remitted 

9. sliall tile a daim which shall be <'onsidcrcd as n preferred daim. to 

10 lhc duim of an~· 1~rcditor of the licensee for tho amount actually due 

11 the chimaut or forwarder after deducting au~· conuni!o;sion or fee 

12 that may be due o.wl owmg the licensee If the secretary doubts tho 

11 justice arnl validity of :my claim he may rcjc('t the smno nrnl serve 

14 notko of snch rejection upon tho claimant either by registered or certified 

16 mail return receipt rc1p1estcd which return receipt shall lie prima 

16 facic evidence of service of said notice An action upon n claim so re-

17 
jccted must lJe brought in the court of common pleas in the judicial 

l8 
district wherein the place of business of the Jieensco is located 

within thirty liav~ after such service of such notice of rejection of . . 

20 
claim has been made Claims JHCsentcd af tcr the expiration of tlw 
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l rinw th.t'1l i11 tlw 11nti1·;.· 111 tlw 1·l.liw:111t.:< or fonrnnll•1·s shall be l'ntitlcd 

3 ll'.:<s otlwrwi~l' onlen·d },~· till' 1·omt Thu 1·omt upon petition of the 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

(c) Wlumcvcr any agcn\!y of wlv1sc assets and business the secre-

. , 

tary has f;\kcu ll0$.'it'ss.ion a~ nfo1·l•.rnhl deems itself Rggrievcd therchy 

it ma,:.· ~it any time withi11 ten dn)'3 l\hor such tl\king posscsgiou apply 

to tlw 1·011rt of 1·om111•m ph·n~ in tlw jrnlidnl 1\istrirt in which the placo 

of lntsinc::.s of the agclll\\. i:>- hH:ntr1l to enjoin further proceedings arnl 

t hl' rnmt af I er l·il itrj! t lw Sl'l'l'l'l:try to :-how r;rnsc why further pro-

cl·cdi11g3 sho11l1I not ho c•11joi11ed uwl hearing tho allegations and proofs 
J -
' \ , - I 

of the partil's a111l 1ll'lt•n11initig the fads 11rny upon the mei-its dismiss 

the npplieation or t1 11joi11 thP sC'erelnry from further proceedings nnd 

1lircct liim to :;11rre111h~r Slll'li limiill'S.i n111I 1iroperty to tho agency 

(f) Whcne,·cr tho sccrctn1·y hns paid to each nnd every claimant 

or forwarder of such collection ngcncy whoso claims ns such claimant 

or forwarder ha\·o bcon 1luly provc1l and nllowcd tho full amount of 

18 _ such cl:\im" nntl lins maik• propc1· pro\'isions for unelaimed and unpairl 

19 collcetio113 and has 1•ai1l all the expenses of the liquidation he shall 

20 liquidate the remaining assets exclusivo of tho proceeds of the bond 
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1 or bonds for the benefit of creditors if Ho claims ha\'C been tilct\ h~· 

2 (H· in hel1alf of tl1e ('rcrlitors 01· i£ after pa~mcnt of snid Ncditoi·s in 

- ~ -. " 
3 full tht·re ;ic·n~\;iu assets of the ugcncy th<: :scNChny shall turn over 

4 the remaining assets to the <lgcncy or its owner partners or sto~khohfors 

5 (g) All accounts and Yuluublc papers gi\'en to the agency by tho 

6 daimimt or forwarder in pusscssion of the secretary pertaining to 

7 accounts placed with the agency ·for c-01Iection shall be returned tc> 

8 the claimant or forwarded by the secretary within thirty days after 

9 · v<'rifieation of the claim has been made 

10 Section 13 Annual Reports Ifooor<ls (a) Each lii~ensee shall an-

11 nunll~· on or Lcfor<.> the fifteenth day of March file a report with the 

12 secretary giving such reasonable and rclernnt information as the sec-

13 retary may require concerning the businc~ aml operations conducted· 

14 lly sueh licensee within the State The report shall be made m1der oath 

15 and sl1all be in the form prnscrib~J by thC> scrretary 

16 (h) The sccretai·y shall requii-e the licl'nsce to krcp such books 

17 ond rrcords in his place of business us ·will enable the secretary to-

18 dctenniuc whether the pro-risions of this act r.re being complied with 

19 Every licensee shall preserve the i·ccords of final entry used in such 
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1 liu~ine~:' aud $howi11g the payments .mnde on any account place<} with 

2 the• og<'IH','>' fo1· <'olkdion for n pcrio1l of at least six years :ifter. fiirnl 

3 r('11Jitt111t<.'C' is mn<l(• 011 011,Y such nccount 01· nftcr any account has been 

4. rC'I tlfllctl to tl1(i d11hi11111t 01i · \\"hicli ·one ·or n1ore payments have been 

5 pnitt nll 1Jther t'<'<'or1ls of tltc business shall be rctnincd by tlie Jiccmeo 

6 Cor 1\t IC1nst two yC'ars 

7 (l') For tho 1111rpo~l' o{ C'naLling n licensee to maintain vropcr 

8 bookA Anrl ff'L'orclP- ~\'l\ry dninumt CJr forwarder of a collection agency 

9 lllli\ll withi11 tlth·fy 1foys nftcir the dose of c-aclt calendar month report. 

10 to Jais ·ngtmcy 1rny 11nymt'nts rceci\'<'cl 1lircdly by ~uch clAimant or for-

11 w1mll'l' 011 t1P<·o1mfs pliwC'd with the agency for collection and shall 

12 JlAY or NedH f11c ngt'MY r.11 sums owing to it with respect to such 

13 l'\C<'OUllf $ 

14 Section l4 Suhtor(ugo Tho provisions of this net !'hall apply to 

lfi On)' liccnsco or othor person who by any devfoa subterfuge or pretense 

16 whatever shalt mnkc a pretended purchase or a pretended assignment 

17 o( acaounts !rom any other person for the purpoee of evading the 

18 providon~ o{ tliis act 

19 Section 15 J~ffcctive date of this act shall take effect April 1 _1062 

375-S\V-2 
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\\re e,ertify ·that this bill has passed the Senato and tho House of 

nepresentatives. 

. ............. "·····················~······ President pro tcmporc, Senate 

.......................... ' ............... . 
·Speaker, Houso of Heprcsentativc! 

. ,\..pprovc<l. 'l'he .... ~ ...• day of · ....•..•... • ......... : , . A.]), Hhll. 
j 

• t t • t I t t • " • t • t t •, • • ' t ' t • t t 1 • I • t. ·' li f t t t t t I • 

. Govornor 

\ ' 

'. 


