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m& GENERAL ASSEMBLY OF PENNSYL\1ANIA 

SENATE BI-L·L 

1 ~ 6 1 
No. -_ 456 Session or 

)IE~SHK WEIXEH .\:\J> SIT.YEHT, IX 111.ACE, APHIL 4, 1901. 

~lit 811.YEHT, CO~DllT'l'EE OX BAXKIXG, AS A~H;NUED, 
.JUNE G, HHH. 

AN ACT 
Amending the act of )lay 15 1933 (P L 624) entitled as amemled "An 

act relating to the business of banking and to the exerci::c of 

fiduciary powers by corporations providing for the organi:rntion 

of corporations with fiduciary powers and of banking corpora-

tions with 01· without fiduciary powers indmling the conversion 

of National banks into State banks anrl for the licensing of 

private bankers and employes' mutual banking associations clc-

fining the rights powers duties liabilities and immunities of such 

EXJ'l..ANATION-CAPITAL LETrER8 Indicate new matt~ added to bill. Matter~ 
ls to be omltttd rrorn blll. 
Underscorinis lndlc.tt11 new m&tter &dded to e:ll.sttnl!' le.w. [Bracketa) lodlcate mat.ter­
atliclten from tnatlng !Aw. 
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corporations of existent corporations anthorize<l to engage· in ;l 

banking business with· or witho1it fiduciary powers of privatc­

bankers and ~mployes' mutual banking associations aucl of the 

officers direct.ors trustees sl1archolders attorneys and other em­

ployes of all suc.h c.orporations employes' mutual banking asso­

ciations or private bankers or of affiliated corporations associR· 

tions or persons restricting the exercise of banking powers by 

any other corporation association or person and of fiduciarr 

powers by any other corporation confcrriug powers and impos­

ing duties upon the comts prothonotaries recorders of deeds and 

certain State departments commissions and ofllcers imposing 

penalties and repealing certain acts and parts of acts" changing 

certain provisions with respect to tho Jlayment of interest on de· 

posits and eliminating the time limit in which action nuist be· 

taken on articles of merger or consolidation 

The General Assembly of the Commonwealth of Pennsylvania 

hereby enacts as follows 

1 Section 1 Section 1003 act of May 15 1933 (P J., 624) known 

2 as the ''13ank.illg Code" amended July 2 1935 (P L 542) and September-
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11 1959 (P I. 881) is amended to read 

Section 1003 -Interest on Deposits (A] A bank or a bank and 

trust company shall have the power to credit and })ay on all deposits 

such interest as may_ be Ntablh•hcd from time to time by agreement 

or regulation Sucl1 interest ~hall be paid to the respective depositors 

or credited to their accounts at least annually and in the case -of c~r· 

tificatcs of deposit interest shall be paid or accrued at least annually The 

dopartment may from time to time limit by regulation the maximmn 

rate of interest whfoh may be pai•l by a bank or a bank and trust com· 

pany 111ny proyiclc for gnH'c> periods NOT IN .EXCESS OF TIIIUTY 

DAYS with n'.spc<.>I to tho l>llymcnt of interest on deposits may classify 

tl'lll'l 1•0111p:Htil·~ mny prc.arrihl' ronditio11s rC'.Spccting receipt withdrawal 

111· n'p:l,\'lllC'llt nr otlu·q·wit'f' nll ma~· lil' clN•mcd n1lvh~ahle in the public 

i11t<•.r<·~t 01111 mn~· pr~~('rihc tlifkrcnt maximum rates for depo~it..s of 

[B A bank or a bank and trust company _shall not credit or pay 

any interest on any deposit for a longer period than it has been de-

posited with the bank or bank and trust company except that deposits 

20 made not later than the tenth bminess day of any month which com-] 
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1 [rnences a regular quarterly or semi-annual interest period or the fifth 

2 business day of any other month or deposits withdrawn upon one of thc-

3 last three busines5 <lays of the inouth ending any annual semi"annual 

4 or quarterly interest period may barn interest declal'Cd upon them for 

5 the whole of the period or month in which they were so depo8ited 01~ 

6 withdrawn It shall also be ]awful for deposit nccotmts clo;-'ed bctwcmt · 

7 interest periods to be credited with iutCl'est computed from tho last 

8 interest period to the date when closed] 

9 Section 2 Section 1204 and snLscction H of scdion 1-106 of the 

10 act amended September 11 Hl50 (P L 881) al'C amcmlc<l to read 

11 Section 1204 Interest. on Deposits [A] Anything in its int iclcs to 

12 the contrary notwithstandi11g a s;wings b:rnk shall ha\"e the power t~ 

13 credit and pay on all tlcposits sneh interest not lwwcvcr cxcec1ling the 

14 per ccntum per annum as may be established from time to time by 

15 agreement or regulation Provided That the department mny from tim~. 

16 be paid by a saviugs ba11k may provide grace iicriods ~OT IN EXCESS 

17 OF THIRTY DAYS with respect to the payment of intel'est on tie-

18 positi:; may <.'lassi(y deposit~ a<'eonli11g tn matmitiC's location of savings 

19 hanks mav ures<.'rihe comlitio11s i·cspel'li11g i·e.l·cipt witlulrnwnl or repay-

20 mc11t or othcnvise as may be 1ke111ecl iHhisalJ]c in the public interest 
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l , 1~11.l urny 1lrcst>rilJe 'litforcnt 11rnx1mum rate· . ., for deposits of ditfoicnt 

2 da~se3 8ud1 interest shall he pai1l to the rcspeetirn tlepositors or credited 

3 to thei1· n1·eo11uts al h1 ,1st -annually n11d in the e;u::c of c<•.rfitieates oi 

4 1leposit interest shall Le pai1l or aeernc1I at. least mnrnaHy 

5 [Il The trustees shall not rleclarc or allow interest on any depo~it 

6 for a longer period than it has been depositetl with tho savings bank 

7 except that deposits made not later than the tenth business <lay of any 

8 month which commences a regular quarterly or semi-annual h1terest-

9 period or the fifth business <lay of any other month or deposits with-

10 drawn upon ono of tho last three bmine$s days of the month ending 

11 any annual semi-annual or quarterly intcrc~t period may have intere~t 

12 declared upon them for the whole of the periml or month in wliiclL 

13 thoy were so deposited or withdrawn It shall also be lawful for deposit 

14 accounts closed between iute1·est periods to be credited with interest. 

15 computed from the last interest period to the date. when closed] 

16 Section 1406 Approval of Articles of )forger or Consolidation by-

17 Department of llankiug * * * 
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1 B ['Vithiu .>ixty days after] After· the receipt of the article3 of 

2 merger or articles of consolidation from the Department of State tho 

- 3 Department of Banking shall upon the basi3 of tho facts disclo3eJ 

4 by the investigation provided for by this section either eppro·..-e or dis-

~ approve such articles It shall [immediately] notify the Department of 

6 . State in writing of its action If it shall approve the articles of merger 

7 or articles of consolidation it shall endorse ib approval thereon and shall 

8 return them to the Department of State 

9 • • * 

10 Section 3 This act shall take effect immediately 
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\re ccrtif y that this bill has ila~~e.il the Senate and the House of 

Representatives. 

-
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Chief Clerk, Senat~ 

•••• I • I II I • I I I I I I I I I I I • I I I • 11 I 9 I I • I I I I I I I I 

Pre8ident pro tempore, Senate 

........................................ 
Speaker, House of Representatives 

Approved '!'he ••••••• , day of • . . . • • . . • . • . • • . • . • • • • . A. D. 1961. 
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