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THE GENERAL ASSEMBLY OF PENNSYLVANIA
SENATE BILL
o arp Session of
No. 456

MESSRS, WEINER AND SILVERT, IN PLACE, APRIL 4, 1961,

MR. SILVERT, COMMITTEE ON BANKING, AS AMENDED,
JUNE 6, 1961.

AN ACT
Amending the act of May 15 1933 (P’ L. 624) entitled as amended “An
act relating to the business of banking and to the exercise of
fiduciary powers by corporations providing for the organization
of corporations with fiduciary powers and of banking corpora-
tions with or withont fiduciary powers including the conversion
of National banks into State banks and for the licensing of
private bankers and employes’ mutual banking associations de-

fining the rights powers duties liabilities and immunities of such

EXPLANATION—CAPITAL LETTERS indlcate new matter added to bill. Matter sirleken-through
is to be omitted from blll,

} Underscoring Indicates new matter sadded to existing Iaw. [Brackets] indicate matter
stricken from existing law,
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corporations of existent éo;porations authorized to ’enga‘ge'in a
banking business with or without Vﬁduciary powers of private
bankers and emplc')ye»s’ ﬁhtual baqking #sso;:iations. and‘_.o‘f the
officers directors trustees sharcholders attorneys and other em-
ployes of all such gmporatipns; empl(;yes’ mutual banking asso-
ciations or private‘bankers or of aﬂi]i;t’éd corporations associa-
tions or persons restricting the excrcise of banking powers by
any other corporation association or person and of fiduciary
powers by any otlixver corporation conferring powers and impos-
ing duties upon the courts prdtho.notaries recorders of deeds and
certain State departments commissions and oﬁicérs iﬁposing-
penalties and repealing certain acts and parts of acts” changing
certain provisions with respect to the payment ofiililrterest on de-
posits‘an»d eliminating the time limit in which action must be

taken on articles of merger or consolidation

The General Assembly of the Commonwealth of Penusylvania

hereby enacts as follows
1 Section 1 Section 1003 act of May 15 1933 (P L 624) known

2 as the “Banking Code” amended July 2 1935 (P L 542) and September-
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11 1959 (P 1. 881) is amended to read

Section 1003 ‘int(;reét on Deposits [A] Av‘bbzank or a bauk and
t‘m‘st comp;mf shall have the power to credit and pay on all. deposits
such interest as may be established from time to time by agreement
or regulation Such interest shall be paid to the respective depositors
or credited to their accounts at least amm’ally and in the case of cer-
tificates of deposit interest shéll be paid or accrued at least annually The
dopartment may from time to time limit by vegulation the plgxixxltgtx

rate of interest which may be paid by a bank or a bank and trust com-

pany may proyide for grace periods NOT IN EXCESS OF THIRTY

DAYS with respeet to the payment of interest on deposits may classify

deposits according to maturities locations of banks and of bank and

trust eompanica may preseribe conditions respeeting receipt withdrawal

or repaynient or otherwize ag may be deemed advisable in the public
interest and may preseribe different maximum vates for deposits of
different classes

[B A bank or a bank and trust company shall not credit or pay
any interest on any deposit for a longer period than it has been de-
posited with the bank or bank and trust company except tl;at. deposits

made not later than the tenth business day of any month which com-]
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[mences a regular quarterly or semi-annual interest period or the {ifth

business day of any other month or deposits withdrawn upon oue of the

las; three business days of the month en_ding' any nm‘lual scmi;':?mms“ﬁl x'
or quarterly interest period may have interest declared upon t];;?ll for
the whole of the period or month in which they were so deposited or
ﬁthdrawn It shall slso be lawful for deposit accounts closed between -
interest periods to be credited with interest comhutcd from the last
interest period to the date when closed]

Section 2 Section 1204 ’and subsection B of scction 1406 of the
" act amended Septembér 11 1959 .(1’ I. §81) are amended to read

Section 1204 Interest on Deposits [A] Anything in its articles to
the contrary notwfthstanding a savings bank shall have the power t;}
credit and pay on all deposits such interest not however exceeding five
per centum per annum as may be cstablished from time te time by:

agreement or regulation Provided That the department may from time

be paid by a savings bank may provide grace periods NOT IN EXCESS

OF THIRTY DAYS with respect to the payment of interest on de-

posits may classify deposits according to maturities location of savings

banks mav preseribe conditions respecting veceipt withdrawal or repay-

ment or otherwise as may be deemad advisable in the public interest
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.aml may preseribe ddifferent i]la\xiln11111 rates for-depogg of diffcrent
;-lassos Such iqu;res{ shall be paid to the respcétive depositors or eredited
to their :‘,.l-(;lillts at least rmnmallyh and in the ucasck-of cnrtiliéaﬁcs of

deposit interest shall be paid or accrued at least annually

[B The trustees shall not declare or allow interest on any deposit

for & longer peviod than it has been deposited with thé savings bank
except that depoéits made not later than the tenth business day of any
month which commences a regular quarterly or semi-annual interest:
perio& or the fifth business day of any other month or depqsits witlh;
drawn upon one of the last three business days of the month eng‘l‘ing’
any annual semi-annual or quarterly interest period may have interest
declared upon them for the whole of the period or month in which
they were so deposited or withdrawn It shall also be lawful» for deposit
accounts closed between interest periods to bLe credited with interest.
computed from the last interest period to the date when closed]
Section 1406 Approval of Articles of Merger or Consolidation by

Department of Banking




864—Printer’'s No. ¢
B [Within sixty days after] After the receipt of the articles of
merger or articles of consolidation from the Department of State the

Department of Banking shall upon the basis of the facts disclosed

by the investigation provided for by this section either epprove or dis-

approve such articles It shall [immediétely] notify the Dgpartu;ent of
- State in writing of its action If it shall approve the articles of meréer
or articl?s of consolidation it shall endorse its approval thereon and sh’all
return them to the Department of State

* » =

Section 3 This act shall take effect immediatelj
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We certify that this bill has passed the Senate and the House of

Representatives.

President pro lcmpore, Senate
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Speaker, House of Representatives

Approved The «..oeveedayof covnnniniiiinianen A. D. 1961.

(F Y EEEERE R EN NN I I R RN B B NI Y




