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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

No.

MESSRS. WEINER AND SILVERT, IN PLACE, APRIL 4, 1961.

prvaioy . - e

AS REPORTED FROM COMMITTEE ON BANKING AND
BUILDING AND LOAN ASSOCIATIONS, AS AMENDED, IN
HOUSE OF REPRESENTATIVES, JULY 11, 1981.

gy gemeetrgriis —— s ]

AN ACT

Amending the act of May 15 1833 (P’ I. 624) entitled as amended “An
act felating to tho business of banking and to the exercise of
fiduciary powers by corporations providing for the organization
of corporations with fiduciary powers and of banking corpora-
‘tions with or without fiduciary powers including the conversion
of National banks into State banks and for the licensing of
private bankera and employes’ mutual banking associations de-
fining the rights powers duties liabilities and immunities of such

ExPLANATION—CAPITAL LETTERS indicate new matter added to bill, Matter strieken—threugh
i3 to be omitted from bill.

Underscoring Indicates new matter added to exlsting law. [Bracket3a] indicate matter
stricken from exlsting law.




1071—Printer's No.  *
cofporgtiOﬁa of existent corpprations _authori'zed to engage iu a
bankin-;)r buéiness with or without ﬁd(léiary powers of private
Baﬁkers V_and employes’ mutusal banking agsociations and of the
officers directo_rs”tﬁtstecs shéreholders attorneys and other em-
ployes of all such corporations employes' mutual bvanking asso-
ciations or private bankers or of aftiliated corporations associa-
tions or persons restricting the excrcise of banking powers by
any other corporation association or person and of fiduciary

powers by any other corporation conferring powers and impos-

ing duties upon the courts prothonotaries recorders of deeds and

certain State departmeats commissions and officers imposing
penalties and repealing cértain acts and parts of acts” changing

- certain provisions with respect to the payment.of interest on de-
posits-and FURTIIER REG_U LATING APPROVAL OF elim-
weting the time it in whieh aetion must be taken on articles
Qf nierger or counsolidation BY THE DEPARTMENT OF
BANKING

The General Assembly of the Commonwealth of - Pennsylvania

hereby enacts as follows
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" Section 1 Section 1003 act of May 15 1933 (P L 624) known

L

as the “Banking Code” amended July 2 1985 (P L. 5642) snd September

11 1959 (P 1, 881) {s amended to read

Section 1008 Tnterest on ])epbsits"fx’&"] A ‘bank or 8 :b;lik and
trust &ﬁpany shall have tho powér t‘o' créd'it‘and p'a-y‘o'ﬁ all v'd’.epos'its
* such interest .as'mfvty be establ.ishcd: from time to v;t‘i.xi;-e'%)l(ﬁi'ig;‘éeméht
" of regulation Such intercst'shall ho' pakd o the Febpectivd’ deositors
;br:’ érédited to their ac'cblimts at least 's’x)nn'lia‘llyi‘érfd in e case of cer-

1

tificates of deposit interest shall bo paid or acerned at least annuslly The

rate of interest which may be paid by a bank or a bank and trust coni-

e e ~‘1" v ' X H "'.': tr ',-J",\
pany may provide for grace periods not in

t t

excess of tfiiitf days

with respect to the payment of interest on deposits may classify -

* deposits according to maturities locations of banks and of bank and

trust companies may preseribe conditions respecting réceipt withdrawal

or repayment or' o:tllorwiéc a3 may be deemed advisable in the pubifc
interest and may preserilie diﬁorénl maximum rates for deposits of
-difi'ercnt classes

{B A bank or a bank and trust company shall not credif or pay

any interest on any deposit for a longer period than it has been de-]




~ 1071—Printer’s No.  *

1

2

[posited with thie bauk er bank and trust company except that deposits

mude not later lhgix the‘ tcnih bqsiness d‘ay of any 1_1191_1?11 w;}_lich com- S
menees a regular quarterly or semi—azmgal interes} pqgiod or t:he‘ﬁfvth
budnpss day of any other month or deposits With_drawn upon one of the
last three ’b_t"lsiness days of the month ending aniv annual semi-annual
or quarterly interest beriod may have interest.declaljed upon .,ththam for
the whole of the period or ﬁxonth in which they were so depo.silted or
withdrawn It ghall also be lawful for deposit accounts closed be{ﬁgen
interest periods to be credited with interest computed from the Jast
interast period to the date when closed]

Section 2 Section 1204 and subsection B of section 1406 of the
act amended September 11 1959 (P T, 881) are amended to read

Section 1204 Interest on Deposits [A] Anything in its articles to
tae contrary notwithstanding a savings bank shall have the power to
eredit and pay on all deposits such interest not however exceeding five
per centum per annum as may be established from time to time by
agreement or regulation Provided That the department may from time
TO TIME LIMIT BY REGULATION THE MAXIMUGM RATE OF
INTEREST WHICH MAY be paid by a savings bank may provide

grace periods not in excess of thirty days with respect to the payment




5 Prihter's No.—1071

of interest on deposits may classify deposits according to maturities

location of savings banks may prescribe conditions respecting  receipt

~withdrawal or repayment or otherwise as way be deomed adyisable in
the public interest and mhy prescribe different maximum rates 15_61- de-
posits of different classes -Such interest shall ‘be’paid to the respective
depositors or credited to their accounts at Jeast annua]}y aud in the case
of certificates of deposit interest shall be paid or accrued at least annually
- [B The trustees shall not declare or allow interest on any deposit
for a longer period than it has been deposited with the savings bank
except that deposits made not later than the tenth business day of any
- mounth which commences a regular quarterly or semi-aunual interest
period or the fifth business day of any other month or deposits with-
drawn upon oune of the last three business days of the month ending
ary annual semi-annual or quarterly interest period may have interest
declared upon them for the whole of the period or month in which
they were so deposited or withdrawn It shall also be lawful for deposit
accounts closed between interest periods to be credited with interest
computed from the last interest period to the date when closed]

Seotion 1406 Approval of Articles of Merger or Consolidation by

Department of Banking * * *
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B £Within sixty days after} Aftes the receipt of the articles ofv;
" merger or articles of consolidation . from the Department of State the
‘ .Dépar_iment of Bénkin.g shall ‘upon the basis of the facts disclosed
by the investigation provided for by this section either uppro;'b or dis-
~ approve such articles [Tt shall fimmediately} notify the Deparlment of
State in writing of its action If it shall approve the articles of merger

or articles of consolidation it shall endorsé its approval thereon and shall

" feturn them to the Depattment of State] IF THE DEPARTMENT

- OF BANKING-APPROVES THE ARTICLES IT SHATI IMMEDI-

" ATELY NOTIFY THE CORPORATIONS' DESIRING TO"MERGE

“OR CONSOLIDATE OF ITS ACTION IF XO OTHER APPROVALS

- ARE REQUIKED BY THE LAWS OF THE COMMONWYALTH

OR OF TIE UNITED STATES BEFORE TITE MERGER Ot CON-

SOLIDATION CAN BECOME REFFECTIVE TIiIFE DEPARTMENT

" OF BANKING SHALT TMMEDTATELY ENDORSE ITS APPROV-

AL ON THE ARTICLES AND RETURN THEM TO THE DEPART-

MENT OF STATE IF THE LAWS OF THE COMMONWEALTH

OR OF THE UNITED STATES REQUIRE THE APPROVAIL OF

ANY OTHER STATE AGENCY OR OF ANY FEDERAL AGENCY

BEFORE A MERGER OR CONSOLIDATION CAN BECOME EF-




i Printer's No.—1071

FECTIVE THE DEPARTMENT OF BANKING SHALL RETAIIS_ -

THE ARTICLES UNTIL I'I' RECEIVES NOTICE OF AP{PROVAL.

OR_DISAPPROVAL BY ANY SUCH AGENCY OR AGENCIES

UPON THE RECEIPT OF ALL SUCH NECESSARY APPROVALS

THE DEPARTMENT SHALL ENDORSE 1TS APPROVAIL ON

THE ARTICI;ES AND RETURN THEM TO THE DEPARTMENT

OI* STATE IF ANY SUCH STATE OR FEDERAT, AGENCY DIS-

APPROVES THE ARTIOLES THE DEPARTMENT OF BANKING

SHALL RETURN THE ARTICLES UNAPPROVED TO THE DE-

PARTMENT OF STATE STATING I'TS REASONS FOR DOING

SO IN SUCH CASE THE DEPARTMENT OF STATE SHALL IM-

MEDIATELY NOTIFY THE CORPORATIONS DESIRING TO

MERGE OR CONSOLIDATE THAT THE ARTICLES WERE NOT

APPROVED FOR THE REASONS STATED TO IT BY THE DE-

PARTMENT O BANKING

* ¥ *

Section 3 This act shall take effect immediately
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We certify that this bill has passed the Senate and the House of

Representatives.

Speaker, House of Represeatatives

Approved The ‘ A. D. 1981,

Governor




