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TDK OBNJ:RAl, ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
No. 456 Session of 

1 9 6 1 

MESSHS. 'VJ.~INEH .AND SIJ.YEHT, IN PI.ACE, APRIL ·1, 1901. 
-- -· I --====• .. . 

AS HEPOH'l'EI> FHO)l CO~OI I'l"r~;g ON BANKING AND 
BUII,DING AND LOA~ A~ROCJA'l'IONS, AS AMENDED, IN 

HOUSE OF HEPHESEN'l'A'rl\'l<~S, JULY 11, 1961. 

AN ACT 
Amending tho a.ct oi May 16 1933 (P L 624) entitled as amended "An 

act relating to tho business of bnnking and to the exercise of 

fiduciary po\vcra by corporation~ prt>viding I or the organization 

of corporations with fiducinry pow('rs and of banking corpora-

tions with or without fidut>ia~· powers ineluding the conversion 

of National ban.ks into State banks and for the licensing of 

private bankers and employes' mutual banking associatiom~ de-

fining the rights powers <lutics liabilities and immunities of ~uch 

EXPLANATION-CAPITAl.o 1..F.'TTERS Indicate new matter added to bill. Matter strleken th!-el:l:gh 
ts to be omitted from bill. 
Underscoring Indicates new matter added to existing l&w. [Bracket3l tndlca~ matter 
stricken from ex1£tlng law. 
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corporations of existent corporations authoriZed to engage iu a 
·- \ .-- . 

banking business .with or without fiduciary powers of privato 

bankers and employes' mutual banking associations and of the 

officers directors tn1J3tccs shareholders attorneys and other em-

ployes of all such oorporations cmployes' mutual banking asso-

ciations or pri\'atc bankers or of afliliate'1 corporations associa-

~' tione or persons restricting the exercise of banking powers by 

any other corporation association or person ancl of fiduciary· 

powers by any other corporation conferring powers and impos-

ing duties upon the courts prothonotaries recorders of deeds and 

certain State departmeilts commissions and officers imposing 

penalties and repealing certain acts and parts of acts" changing 

certain provisions with respect to the payment-of interest on de-

pMits· and FURTIIEH HEGULATING APPROV.A.T, OF e*m-

of mcr~C't' or rousolitlation BY THE D}~P .A IlTilENT OF 

BA 'NJ{li'\G 

The General Assembly of the Commonwealth of· Pennsylvania 

hereby enacts as follows 
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1 Section 1 Section 1003 act· of :May 16 1933 (P I4 62!) known 

2 u the "Banking Code11 a.mended July 2 1935 (P f, 542) and September 

·3 11 i9.69 (P J, 881) ts amended to read 

4 Section 1003 Inter<:st on Deposits. (A] A: bank' or' a '.b~~ a'nd 

5 trust oompany shall have tho power to. credit and pay on. ~11 deposits 

. 
6 

. . . 

such interest as may be established fro~~- ti~~ .to 'titii~''by. kg-~·cement 
· 7 · ·o; ;e~'iatio.n .Su.ch . interest 'sl1All. h·or 1~nhl ~o'· th~: ;e1~~'iv1~7 (i~i;osit~re 

... 
8 

10 

12 

13 

., .. . 1(. ; • . . - .. ' .i (. . 

or credited t~ their accotmts at ]C'ast l\tlllUl\lly" and i~ tbe' case· .of eer-

• , t ' I• ~ • '. ~ ' , ' , ' , _ , : • ( • • t • , , 1 r . • ~ : I t , , "' , , , o. , . ," 

tificates of depos.it int<'rest shall ho paid or nccr{1ed i\t le~~t. annu'aHy The 

! • '. • • • • . • ' ! - ' . i ::- -·,,.. . -, ·. ~ . 
department may from tin10 to ti mo limit· by 'r~guiation th'e -~aximiun 

' ~ ! . . ' ·. ' . f - ~ ' . -· • • • • - t 

rate of interest which mny ho paid by a bank or a bank and trust co.ni-

' ' . . '. . l ... : . . . .'I' \ ,_. . . .. . ! - .. ·-. • . .. ' 

pany may pro\•i<la for grnl'c periods not m c·xcess · of" thirty d::tys 

with .respect to tho payment of inte.rc~t" oh . cid1)osit/ ~~y dassif~ 

tlc11o~its ~~('~rdin~ to mnturitie~ lMatio11~ of banks ·and ot · baiik a'nd 
I ' •f - • 

trust co~11;anics ~nny pr<'s1~rihc .~o1ulitio11s re~pccti11v; rcccii>t ~tlulraW°al 

16 . or repayment or othorwiso ns mny Lo deemed ndvi~abie .in. ·the public 

i7 intarcst an1l may prcserilio different mnxinrnm rates for deposits of 

18 different das.ses 

19 [B A bank or a bank 1rn<l trmt company sJrnll not credit or pay 

20 a·ny infncst on any cir.posit for A longer pf'rio1l th:rn it has been de-] 
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.~ ~: 
1 ( posifrtl with th~ }m11k or bank-and trust.· compa!1y except that deposits 

2 urn1lu ·not lurer than the tenth ln1sincss <lay of any montl! w)iicl1 com-

3 l1H•ll1'<'8 n r<'gular quartel'l,Y or semi-annual interest- pez:iod _-Or t_he fifth 
. . . _ .. ' . 

4 bualneM dar <>f any other month or deposits withdrawn upo~ one of tha 

6 ~ut three business days of the month ending any annual semi-annual 

6 or quarterly interest period may ha Ye interest. decla~cd .upon. them for 

7 the whole of the period or month in which th,ey were s~ deposited or 

8 Wl'thdra.wn It !lhall al.so be lawful for deposit accounts closed bet ween 

9 interest periods to be credited with interest computed from the Jest 

10 interest period to the date when closedJ 

1i Sect.ion 2 Section 1204 ~n<;l subsection B of section 1406 of the 

12 act ai;nended September 11 1959 (P I~ 881) are amended to read 

13 Section 1204 Interest on Deposits [A) Anything in its articles to 

lf the oontra.ry notwjtrutanding a rnvings bank shall have the power to 

15 eredit ~nd pay on all deposits such interest not however exceeding fiv~ 

16 per ~ntum per annum as may be established from time to time by 

17 agreement or regulation Provided That the department may from time 

18 TO TDIE LIMIT J~Y REGULATION THE M.AXIMIDI RATE OF 

19 INTEREST WHICH MAY be paid by a savings bank may provide 

20 grace eeriods not in excess of tl1irty days with respect to the payment 
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} 2f. int~rest OU deposits may cJassif» dcpo::ita aceording to maturities 

2 location of s~n-ings banks. ruuy prescribe conditions i;espccti~g. l'eccipt 

a . withdrawal or repayment or otherwiee ~s mity be .dcom~Q.. ~dyis~ble>in 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

tho public intorest nnd may p}'('srril>C'. different. ru~ximµ.m r~tes ~Qr de­

posits .of different classes Such interest slJRll be paid to the respective 

depositors or credited to their accounts at lC'ast apnuaHy .and in the ease 

of certificates of deposit interest shall be paid or accrued at least annually 

[B The trust~ shall not declare or allow interest on any de~it 

for a longer period thJn it has been deposit.ed with the aavings bank 

eieept that deposit.s made not later than tho t<mth busineM d,.y <Jf any 

~oqth which copimences a regular quarterly or semi·~mnual interest 

period or the fi.fth businees day of any other month or deposits with· 

drawn upo11 one of the last three bminess days of the m~:mth ending 

auy annual semi-annual or quarterly inte1~e:st period may ba,·e interest 

declared upon them for the whole of the period or month in which 

they were so deposited or withdrawn It thall also be )awful for deposit 

acoount.a closed oofween interest periods to be credited with interest 

computed from the last interest pcdorl to the date when closed] 

Seotion 1406 Approval of Articles of Merger or Consolidation hy 

Department of Ranking * * * 
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l B fWithin ~ixt.y days afteri- -M4ff the receipt of tho artide~ of -

:2 merger or articles of consolidation -from the Department of State the 

Department of Banking shall upon the basis of ·the facts disclosed 

by the investigation provided for by this section either approv'e or di:r 

~ appro,·c sn('h nrlides [It. !1ha1l fimntediatelyf notify tlw- Departm~nt of 

'6 State hi writing of its action If it shall approve- the articles of merger 

17 or articles of consolidation it-shall endorse its appro,:al thereon and shall 

· -S - rctnrn thc>in to the DcpRrtment. '<>f State.] IJ1' 'TIIE. DEPARTMENT 

--9 · 01!"' l~ANJUNG APPROV:ES Ti1E- l\RTICI~ES· IT SHAT~t IM:h-1EDI-

10 ._ ATELY NOTIFY THE CORPORATIONS!DESIRING: TO-'MERGE 

11 - OH OONSOLTDATJ~-OF·ITS AOTION IF NO OTIIER
1

API-,ROVALS 

12 · ARE REQUII{ED DY THE J,A \VS· oF THE. C0).I~((HhV'RALTII 

13 
- . - - \ 

OR OF THE tJNITED STATES BEFORE 1'JIE).[}~RO-i<~n'OTfcoN-

14 

15 
I ' 

OF BA?\11\ING ~HALL DDIEDTATELY ENDOHSE ITS APPROV.-

16 ·_AL ON 'l'llf~ ARTICJ,J~S AND RETUHN THEM TO THE DEPART-

17 )fEN'l, OF STATE IF THE J,AW'S 0}' THE CO).f!CON'\VEAT.TII 

18 OR OF THE UNITED STA'l':ES REQUIRE THE APPROVAI. OF 

19 AXY OTHER STATE AGl<~NOY OR OF ANY .FEDERAL AGENCY 

20 BEFORE A ~[ERGEH on CONSOIJD.ATION CAN BECOME EF-
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1 l'EOTlVE 'I'll E I>EPAH'l'Ml<:NT OF BANKING SllALI, RETAIN 

2 THE Alfi'ICI.ES UN'l'IL IT HECEIYES NOTICE OF APi>ROVAL. 

3 OH DISAPPHOVAL BY ANY SUCH AOJ<;NcY on AGENCIES 

4 UPO:\ Tlllt~ HECEIPT OF AT.I. SUCH NECESSAUY APPROVAIS 

5 THE DEPAHT~IEN'l' 81L\l.1. ENDOHSE ITS APl)HOVAJ~ ON 

6 TH1~ .AHTICLE8 .\ND HE'l'UHN 'l'IJE~l TO THI<; l>EPART~lENT. 

7 01" STATE JI<' A~Y 8UCH S'J'ATJ•; OH FEDEHAJ, AGENCY DIS-

8 A PPHOVES 'I'll E AHTfOT.ES 'l'HJ.: l>EPAH'J'~lEN'J' 01'' BANKING 

9 RHALL RETURN TllE AHTIOT.ES UN'APPHOVED 'l'O THE DE-

10 PAHT~l l~X'l' OF RTA'l'E STATI NO ITS HEASONS FOR DOING 

11 SO JN SUCH CASE 'l'Hg DEP.AH'DIRWl' 01" 81'ATJ<; SHALL BI-

12 )lEDJ.ATELY NOTfFY 'l'JlE COHPOHA'l'fONS DESIHING TO 

13 ~IEHGE OH CONSOLIDATE THA'l' 'l'IIE AH1'fCLJ<:S 'VERE NOT 

14 APPHOV};IJ FOH 1'JIE REASONS STA'l'm) TO IT BY THE DE-

15 PAH'DlENT Ol•' BANIONG 

16 * * * 

17 Section 3 This act shall take effect immediately 
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,;_ .... _ 

\Ve certify that this bill ha~ passed the Senate and the House of 

Rep1'esentative.. 

Ohief Olel'k:, Senate 

........................................ 
Prelident pro tempore, Sen1t0 

•••• • • • • " • • • I • I I • • • I •• • • • I •• I • • I I • •••• • • 

Speaker, House of Repl"Mie!ltatrre. 

A pprm·ed The .....•.. da.r of ..........•..••....... A. D. 1U61. 

............. I • ........ S •• I • I I •••• I • I • I ••• 

'· ( 


