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AN ACT 
- Amending th~ act of May 15 1933 (I> L 624) entitled as amended "Jill. 

act relating to the business of bauking And t-0 tho exercise of 

fiduciary powers by oorporations providing for the organization 

of corporations with fiduciary powers and of lianking corpora-

tions with or without fidudary· powers including the conversion, 

of National banks into State bnnks and for the licensing of 

private bankers and employes' mutual banking associatiom de-

fining the rights powers duties liabilities and immunities ()f sueh 

'Bla't.llUTI<>N--OAPITAl.r LBTI'ERS lndlu.te new mattu &dded to bill. M.&tw etriellea ~e~ 
I.a to ba omltted f;om bill. 
Unden;ecring lnd1ca™ ne-w matter added to ezuttng I.Aw. (Brack&tel 1nd1cate matur 
mtcken trozn ex~tinB law. 
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corporations of existent corporations unthorized to engage in a 

banking business with or without fiduciary powers ot private 

bankers and employes' mutual banking ass-0ciations and of the 

9fficers directors trustees shareholders attorneys auJ other cm-

ployes of all such corporations eniployes' mutual banking asso-

ciations or private bankers or of affiliated corporations assoc1a · 

tiOns or persons re..stricting · the exercise of banking powers by 

any other corporation association or person antl of fiduciary 

powers by any other corporation conferring powers and impos-

ing duties upon the courts prothonotaries recorders of deeds sud 

certain State departments comm1ss10ns and otllcers imposing 
,, ---- .:...--;-

.. 

penalties and repealing certain acts and parts of ads" changing 

certain provisions with respect to the payment of interest on de-

posits and I•'UR'l'HER REGUJ,ATING APPROVAL OF elim-

inatiug {.ke t-Htta ~ m whleh aeffe.H: ~ 00 ~ eH: articles 

of merger or consolidation BY THE D.EPARTIIENT OF 

BANKING 

The General Assembly of the Commonwealth of Pennsylvania 

L ; • • ~ 

hereby enacts as :follows 
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1 Section 1 Section 1003 act of May 15 · Hl33 (P L 624) 'known 

2 ~s the "Banking Cotl~" amcndetl July 2 1035 (P I. 542) ancl Septeuiber 

' -
3 11 1959 (P I. 881) is amended to rcall 

4 8£'t·tion 100:3 fnkn·st 1111 Depositt1 fAt. A lmuk or a bank and 

5 trm~t company shall lun-c the power to credit aud pa~· on all deposits 

6 " 
such interest as may be established from time to time by agreement 

7 or regulation S1ich interest shall be pRhl to the respective deposit'ors 

8 or <'reditcd to their 1u·co1mts at least annnally :md in the l'ase of cer-

9 tificates Cl{ deposit interl'st shall hl' paid or accrued at least mmually The 

10 dep:ntmc>nt ·ma~· from time to time limit by regulation the 1i1a'xim\un 

1·1 rate of interest which may be paid by a bank or a bank and trust com-

12 

13 

',\ 

14 dqwsits arrording to maturities loeations of banks and of bank and 

I 

15 trust romp:mi<>s may prescribe conditions respecting receipt withdrawal 

16 nr rl'payment or otl1erwise as may be deemed a1hi!:!able in the public 

17 inte.rest a11d may pres<>ribe different maximum rat<>s for deposits of 

18 1lifferent efa&Ses 

19 [B A bank or a bank and trust company shall not credit or pay 

20 any intC'rC'~t on any dP.posit for a longer period than it bas been de-] 
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1 [posited-with the bank Or bank and trust C~)lnpany CXCCpt that doposit:3 

2 made not later than the tenth business day of any month which com· 

3 mcnce.i •\ rcgula1· qu~ntcrly or semi·_annual interest period or tho fifth 

4 business <lay of any other month or deposits withdnnm upou 0110 o( the 

5 last three business days of the month ending any annual somi·a11nu:1l 

6 or quarterly interest period may liavc interest dcchucd upon them for 

7 the whole of the period or month in which thoy were so Jopositcd or 

8 withdrawn It shall a~o be lawful for uepo~it accounts closcll bctWCt.!11 

9 interest periods to be credited with interest computed from the l11~t 

10 interest period to the date when clo~cdJ 

11 B A BANK OH A BANK AND THUST C0~1PANY )f.\Y 

12 CREDIT OH PAY IXTEHEST OX XXY DEPOSlT FOH 'l'Hf; 

13 P:ERIOJ) IT IL\S BEEX OX DEPOSIT WITH THE BANK on 

14 BANK AND TUUST COMPANY .AND FOH SUCH ADDI'l'ION.i\I, 

,15 PERIOD NOT EXCEEDING THIRTY DAYS IN THE AGGUE-

16 GATE AS THE DEPA HT)£ EXT )LAY PROVIDE BY REGULA-

17 TION 11' SHALT, AlSO BE J_,A 'VFUL FOR DEPOSIT ACCOUNTS 

18 CLOSED BETWEEN INTEREST PEIUODS TO BE CREDITED 



· .. :._. 

,, 
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1 WITH IXTEHEST COMPUTED FHCHl THE LAST INTEHEST 

,, 
. <J 

:~ 

7 

s 

9 

]0 

11 

12 

13 

14 

15 

16 

17 

18 

19 

PEHIOD TO 'l'llJ<: DATE WHEX CLOSED 

Section 2 Sccthm J20i awl .rnbscction U of section HOt.> of the 

act amon~ed Soptcmbcr lJ 1050 (P J, 881) arc amended t4J read 

firdfou J 20 l J ntrrt'~l un Dcpo:'its fAt Anytl1i11g in its articles t•> 

tho oout rRry not witli~tn1111i11g a s.willKi l>:rnk slu111 ha vo the pow11 r to 

credit rmd pily 011 ell clepo,its ilHch intcr(lst not howc\'er cxccediug five 

. . 

per ccnlurn por tl11t111m :\~ llltt,\' hll r:c,t11hlisl1ctl from time to time by 

TO 'l'IMg J.Dll'f' BY HEOULATION' 'l'llI~ )fAXBIUM HATE OF 

* i11h'Pt'1~ ~ +'t~ urn~· 1..1 IM~i(\' clcpo5its acconling to maturities 

location of ~aving:J hanks may prc~('ribo conditions respecting receipt 

withdrawal or rci1aymcnt or othorwi~o as may be deemed advisable in 

the public interest and m;\y pr1's1~1·ihe different maximum rates for de· 

posits of different clas~es Such interc:H shall be paid to the respective 

depositors or crcJited to their aec•Hmts at least annually and in the case 

of certificates of deposit interest shall be paid or aoorued at least annually 

(B The trustees shall not declare or allow interest on any deposit] 
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1 [for a longer pl'riod t h:m ii hll s lie en depo:.o:ih'tl with the savings Lank 

2 except that deposits made not 1ater titan the te11th business day of an:· 

3 month whi<"h commences a rl'gular quarterly or s<'mi-aunual inten~st 

4 period or the fifth business day of any other month or deposits with· 

I:' v drawn upon one of the last three Lusincss days of the month en1ling. 

6 any annur.l semi-annual or quarterl~· interest period may luwc interest 

7 declared upon them for the whole of the period or month in which 

----·- - . 8 they were so deposited or withdrawn It shall also be lawful for deposit. 

9 accounts closed between interest rieriods to be ncdited with interc-st 

10 computed from the last interest period to the date when closed] 

11 B THE THUSTEES 11AY DECLAHE OH .\LT.OW INTEHEST 

l2 · ON ANY DEPOSIT }'OH THE PEHTOU IT HAS l~El<~N ON DE-

13 J>08IT \\'ITH THE 8AYIX(rn BAXK AND FOH SUCH ADDI-
[' 

14 TION AL VEHIOn XOT EXCEEDIXO THIHTY HAYS IX THE 

15 AGGIU<:GATE AS THE DEPA HT.\IEXT 11 A Y PHOYIDE HY HEG-

16 ULATJOX lT SHALL A I.RO BJ<~ LAWFUL FOH DEPOSIT AC'-

17 COUXTS CLOSED BETWEEX l~'l'EHEST PEHIODS TO HE 

18 CHEDJTED WITH 1X"l'EHE8T C011Pl1TED FBO)f THE LAST 

~~. ,.lNTEHEST 1~1unon TO THE DATE WHEN CLOSED 
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1 Section 1406 .Approval of Artidcs oi ~1ergcr or Consolidation by 

2 Department of Banking * * * 

3 

4 

a 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

B f Within ~ixty 1lays afterf ~ the receipt of the urtide .. 'i of 

merger or nrtid<'s of con$olitlntion from the Department of State the 

Department of Banking shall upon the basis of the facts disclosed 

by the investigation provided for by this section either approve or tlis­

appr1wc sneh artinlc:> (It shall fimme,liatclyj- notify thci Dcpartri1ent of 

State in writing of its action If it shall approve the artides of merger 

or articles of consolidation it slrnll endorse its approval thereon and sh.aJl 

return them to the Department of Stnt('.J IF THE DEPARTMENT 

OF JlANKIXG APPnov1rn THE .AHTIOLES IT SHAJ,T.1 IlllIEDI­

ATELY NOTIFY THE CORPORATIONS DESIRING TO ~U~RGE 

on CONSOT.IDATE OF ITS ACTION IF NO OTHER APPROVALS 

AHE REQUIHED BY THE LA \VS OF THE CO:MUON\VEALTH 

OH OF THE UNITED STA'l'Irn BEFOHE THE ~[ERGER OR CON­

SOJ,JDATIOX CAN BECO::\fE EFI<'ECTIVE TIIE DEP .ART~IENT 

OF UAXl\TXG SHALL DC\fEDL\.TELY ENDORSE ITS APPROV­

AL OX TIIE AHTICLES AND HE'fURN 'l'IIEU TO TIIE DEPART­

)fENT OF STA'l'J.~ IF THE T,AWS OF TIIE CO::\JMONWEAT,TII 

OH OF 'l'HE UNITED STATES REQUIRE THE APPROVAT_, OF 
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1 
ANY OTHE·n'sT.\TE J\OENCY OH 01<' ANY FEDEHAl;AGENCY 

2 
BEFOHE A ~IEHOEH OH CONSOLIJ>A'l'ION CAN BECOME }~F-

•'· 

8 
:FECTlY.E THE DEPAHT~IEN'l' OF BANI\INO SHALL HET..\.L~ 

4 
THE AHTIOLES UNTIL lT HECElVES XO'l'ICE OF APPHOVAL 

5 
OH DISAPPHOVAT. BY ANY SVCII AGENCY OR AGENCIES 

6 
UPOX THE HECElPT OF ALL SUCH "NECESSARY APPROVALS 

7 
THE DEPAllT~lEN'l' SllAl.1, ENDOHSE ITS .APPROVAL ON 

8 
· THE .AHTICLES .AXD HETUH~ 'l'llE~l TO THE DEPAR'I':MEN·'I' 

9 
· 01'' S'l'A1'E IF ANY SUCH STATE OH l"EDEHAL AGENCY DIS-

10 
APPROYES THE AHTIOLES THE DEPAHT~lEN'I' Ol' TIANJ{fNG 

11 
SIIALL RETUHN THE AH'fIOLES UN APPHOVED TO 1'1IE DE-

12 
PART.ME~T OF ST.ATE STATING ITS HEASONS },OR DOING 

13 SO IN SUCH CASE THE DEP.Alfl'.MEN'l' OF STATI<~ SHALT. Ill-

14 :MEDIATELY NOTIFY THE COHPOUA'l'IONS DESIRING TO 

15 JilERGE OR CONSOT.lDATE 'l'IIA'f 'flIE A RTIOJ.ES \VERE NOT 

16 APPROYJ<~D FOR THE REASONS STATED TO IT BY THE DE-

17 
PARTMENT OF BANKING 

* * * 18 

19 
Sootion 3 This act shall take effect immediately 
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We certify that this bill has passed tho Senate Md tho Hou.so of 

Representatives. 

t e t • t • e t t I I I • I • I • •• • I t • I I I I ill I t I t e •• I I t t I 

Chief Clerk, Senate 

........................................ 
President pro temporo, Sende 

............................. , .......... . 
Speaker, Houae of Representltivee 

Approved 'I'he . . . . . . . . da1 of •••••••••••••••••••••• A.. D._ 1961 . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Gonrno1 
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