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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
N 611

MESSKS. HAYS, WAGNER, SEYLER, SILVERT, YATRON
AND CONFAIR, IN PLACE, MAY 3, 1061,

AS AMENDED OXN SECOND READING, JUNE 1, 1961,

AN ACT

Amending the act of March 10 1949 (P L 30) entitted “An act relating
to the public school system including certain provisions applicable
as well to private and parochial schools amending revising con-
solidating and chauging the laws relating thercto” providing
scholarships and loans to graduates of secondary schools

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows

BXPLANATION—CAPITAL LETTERS indf mriekenthreugh
A AT AT o cate new matter added to blll, Matter

Underscoring indicates new matter added to existing law. [Brackets] Indicate mather
en Ifrom existing law.
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Scetion 1 Scction 1612 of the act of March 10 1949 (P I, 30)

known as the “Public School Code of 1949 is repealed but this repeal

shall not in any manner affect any scholarship heretofore granted under
eaid section

Section 2 Tho act is amended by adding after section 1613 two new
sections to read

Section 1614 Scliolarships for Graduates of Secondary Schools (a)

Each year tho Commonwealth shall provide scholarships for use at any

aeeredited collega or wniversity in the United States COMMON-

WEALTIT O PENNSYLVANIA to praduates of the secondary

schools of the Commonwealth who are residents of the Commonwealth

which shall vary in amounts from one hundred dollars ($100) to one

thousand dollars (31000) per yvear and shall be awarded on a competi-

tive basis

(b) The number of such scholarships awarded in any one year shall

not exceed five per cent (5%) of the total number of persons graduated

from the secondary schools of the Commonwealth in the year preceding

the year in which the scholarships are awarded

(¢} Appointments to such scholarships shall be made by the De-

partment of Public Instruction Persons entitled to such appointments.
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shall be determined by competitive examinations conducted each j;ear by

the Department of Public Instruction in accordance with such policies or

standards as are promulgated by the State Council of Education Due

notice of any examinations held under this section shall be given in an

appropriate manner

(d) The amount of the stipend to be granted to a person appointed

to a scholarship shall be based on financial need determined in accord-

ance with policies and standards promulgated by the State Council of

Education The financial need of an applicant shall not Le affected by his

being the recipient of some other scholarship not awarded by the Com-

monwealth

(e) Any person awarded a scholarship under this section shall retain

the benefits thercof so long as he maintains himeelf as a student in good

standing at an aceredited college or wniversity in the Hnited States

COMMONWEATTH OF PENNSYLVANIA but not longer than four

academie years

(f) The Department of Public Instruetion subject to any policies

or standards promulgated by the Siate Council of Education shall deter-

mine the time and manner in which stipends shall be paid
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Section 1615 Payment of Tow-Interest Student Loans Intured

Whenever any graduate of a sccondary school of the Commonwealth

who is a resident of the Commonwealth horrows nioney from any person

or lending institution for the purpose of financing his education at an

institution of higher learning upon application to and approval by the

Department of Public Instruction the Commonwealth shall guarantee

the repayment of such loans

AS A CONDITION OF GRANTING ANY SUCH LOAXN TO

ANY RESIDENT WIHO IS UNDER THE AGE OF TWENTY-

ONE YEARS THE LENDING PLERSON OR INSTITUTION

SHALL REQUIRE THE SIGNATURE OF 'THE PARENTS OR

PARENT IFF ONLY ONE IS LIVING OR TIHE GUARDIAN OF

SAID MINOR ON ANY INSTRUMENT OF INDEBTEDNESS

The Department of Public Instruction in accordance with policies

or standards promulgated by the State Council of Education shall issue

rules and regulations which shall set forth such terms and conditions as

may be necessary or appropriate to insure that the Commonwealth’s

assumption of any obligation under this section shall be reasonable and

only for the purposes intended

No application to the Department of Public Instruction for the
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approval of a loan shall be approved if the Department determines that

(1) The loan is not for the purpose of financing the education of’

the applicant at an aceredited college or university in the Ynited Stetes:

COMMONWEALTH OF PENNSYLVANIA

(2) The applicant has not been accepted for admission by or is not

‘a student in good standing at an accreditéd college or university in the:

United States COMMONWEALTH OF PENNSYLVANIA

(3) The niterest chayged: on the Tnan is wnreasonable IN NO

CASE SHALL THE INTEREST RATE BE MORE THAN FIVE

AND ONEHALF PER CENT (614%)

(4) The conditions for the repayment of the loan are unrcasonable-

(5) The application for anf reason does not conform to the terms

and conditions for such loans as set forth in any rule or regulation issued

by the Department of Public Instruction in accardance with the author-

ity granted in this section

The State Couneil of Fducation shall vla<rify aunvcon af atdy and

determine with respeet therata the maximnm amomnt of loan which may

be insured in any one vear for any one person

Seetion 3 This act shall beconie effcetive July 1 1962
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We ocertify that this bill has passed the Senate and the House of

" 'Chiéf Olerk, Senate

- Prosident pro tempore, Senate

00 Q00 QOPSLOIERTESRIOIISLIRBOEE o

Speaker, House of Representatrvee

A. D. 1961.
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