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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

SENATE BILL 
Ho. 644 Session of 

1961 

:MESSRS. MAUADY, STIEFEi. AND DEVLIN, IN J>LAOE, 
MAY 10, 1061. · 

AS AMENDED ON SECOND JU~ADINO, JULY 6, 1961. 

'.!'.!:2L:= ---

AN ACT 
To provide for the orgnuizatiou incorporfltion oporntion nnd supnrvision 

of cooperative savings nllll credit n:-sociations to he termed credit 

unions designating suc11 l'r<'<lit 1111io11s il~ l'Orporntions nn<l de-

finiug their power::; a111l tlutfos co11foni11g c.crlnin pownrs and 

duties on the Department of Banking and providing penalties 

The General Assembly of tho Commonwealth of Pennsylvania 

hereby enacts as fo1lows 
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1 ~cction 1 Short Title This act shall be known and may be cited 

2 as t.he "Credit Union Act" 

3 Section 2 Definition aud Purpose The term "crcllit union" as used 

4 in this act means a e-0011crativc association incorporated uudcw this act 

5 or under the act of )la.r 2t3 1933 (P L 1070) its amendments and 

6 supplements for the pnrpo~c of promoting thrift among its members 

7 Rnd creati11g a source of eredit for sudt mP111bc~rs at reasonable rntes of 

8 i111crc:;t for pro\"itlcnt purpose.:; 

9 Se~tion 3 ~lcthod of f ncorporation A A credit union may be formed 

10 pursuant to the prorisions of this act by seven or more incorporators 

11 Such incorporators shall be natural persons of full age who arc residents 

12 of this C-Ommonwealth and who have a oommon bond of assoc.iation as 

13 provided in section 6 of this act 

14 B Articles of incorporation shall be signed by each of the iu-

15 corporators and acknowledged by at least sevsn of them before any 

16 office.r authorized to take acknowledgments within this Commonwealt.h 

17 The articles of incorporation sh.a:ll set forth 

18 (1) The name of the inoposed credit umon which shall contain 

19 the words "credit union" 
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1 (2) The class of services to be performed by the crc(lit unio11 which 

2 surdl'cs shall be within tho scope of acti\'itics of such nssociations as 

S set forth in this act 

4 (3) The principal place where its business is to be transacted which 

5 shall be within this Conun<mwcalth 

6 ( 4) The term for which it is to exist which may be pcq1ctual 

7 (5) Th<' par Yalue of its share>..s whicl1 par value shall not exceed 

8 ten dollars ($10) for each share 

9 (6} Tho names and post office addresses of tho incorporat-Ors and 

10 the number of shares subscribed by each 

11 (7) The names and residences of cac.h of the first directors not 

12 less than five in number who sliall senc until the first annual meeting 

13 of the credit union and the name and residence of the trc.asurcr 

14 (8) The common bond of membership 

15 (9) Any provision not inconsistent with Jaw which the incorporators 

16 may choose to insert for the regulation of the bnsin~s and the internal 

17 affairs oi the credit union 

18 C The articles of incorporation and twu copies of the propoe.ed 

19 hylaws for the general governance of the credit union sh1tll be presented 

20 to the Department of Banking together with such reasonable fees as 
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1 shall ho established by the department for such examination ar.d such 

2 investigation as it niay deem necessary to ascertrun 

3 (1) 'Vhether the character and general fitness of the inoorporatore 

4 directors and the treasurer named i~ the articles of incorporation is 

5 ~1tisfa.ctory 
---

6 (2) 'Vhcther the chnracter and number of the group proposed to 

7 110 snvctl affords reasonable promise of sufficient support for tho enteT-

8 vri~o so ns to mnkc tho establishment of the proposed credit union 

9 economically advisable 

10 (3) \Vhcthcr tho inc-0rporators direc-tors and group proposed to be 

11 servr.-l have n common bond of association as provided in section 6 of 

12 this act 

13 (4) Whether the proposed credit union unduly encroache.s upon 

14 tl1c fiC'hl of membership of any other credit union 

15 (5) 'Vhet1ier tl1c applieation is in proper form and within tho pur-

16 pose of tMs act 

17 " 1 ithln sixty cla~·s af tC'r rC'ccipt of the articles the Department of 

18 Banking shall upon the basis of the facts disclosed by the application 

19 an<l its investigation either approve or disappro'\"e the articles 
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1 D If it approves the articles it shall enrlorse its approval thereon 

2 and forward tho articles to the Dcparhncnt of State The Department 

3 of State. 8'ha11 upon the receipt of the articles file the same and issue 

4 to the incorporators or their rciircscntati,·e a certificate of incorporation 

5 Upon tho issuance of the certificate of incorporation tho corporate 

6 existence of tho credit union shall begin The certificate of inoorpora.tion 

7 shall be conclusive evidence of the fact that the crooit union has been 

8 incorpomted 

9 E If the Department of Ilanking disapproves tho articles it shall 

10 return them t-0 the incorporators stnting in detail its reasons for doing so 

11 Section 4 Amendment of Articles The articles of incorporation ruay 

12 be amended at any regular or special meeting of tho credit union pro· 

13 vide<l written notice of the meeting an<l of the proposed amendment or 

14 amendments is furnished each memher at least ten days prior to the 

15 meeting at whicl1 such amendment or amendments will be considered 

16 Amendments to the articles of incorporation must be appro\•c<l by two· 

17 . thirds of the members present at any meeting at whicl1 tho amendments 

18 are considered and the proposed amendments shall be acted upon only 

19 in the event a quorum of the members as provided in the bylaws is 

~ present Articles of amendment shall be filed with the Department of 
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1 Bnnklng H the Department of Banking finds that the articles of amend-

-· 
2 rncnt c-011form to law it shall endorse its approval thereon and forward .. 

,,, 
-.....:,.__ 3 tho articles of nmernlment to the Department of StRte Upon receipt of 

. ' 
4 the artidc:\ of amC'ndment the Department of State shall file the same 

5 and issue to the credit union a certificate of amendment 

6 TJ1e articles of amendment shall be signed and verified by the 

7 president and secretary of the association and shall set forth 

8 {1) The 1rnmc and principal place of business of the credit union 

9 (2) Tho amendment or amendments as adopted by the members 

10 {3) The date of the meeting at which the amendment or amend-

11 ments was adopted 

12 (4) That notice of the meeting at which the amendment or amend-

13 ments was considered was given to each member as provided in this act 

14 (5) That at the meeting at which the amendment or amendments 

15 was considered a quorum of the members was present as provided in 

16 the by1aws 

17 (6) That the amendment or amendments was approved by two-thirds 

18 of the members. then IJresent 

19 Section 5 Powers A A credit union shall have the following 

20 general IJOWers 
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(1) To continue as a corporation for the time 8pecifiC'd iu its articles 

of incorporation subject to the power of the Geuernl Assembly under 

the Constitution of this Commonwealth 

(2) To maintain and defend judicial proceedings in its corporate 

name 

(3) To adopt and use a corporate SC'al and alter tho samo at pleasure 

(4) To haYc and exercise all of the powers nnd means necessary 

to effect the purpose or purposes for which the rrcdit union is organized 

13 A credit union shall Jiayc the followiug spcdnl powers 

(1) To receive the saYings of its mcm\Jcr3 as payments on shares 

(2) To make loans to members for provident or productive 1n111loses 

(3) To make loans to any cooperatirn society or societies or other 

organization or organizations which ha,·c membership in the credit 

(4) To make loans to members secnrctl by mortgagcg which are 

first liens on improved i·cal property situated within thi:~ Common· 

wealth tlw impron·mcut being an cstab1is11c~l <lwclJing house for not 

more than four families which is owned by the member of the credit 

unioi1 making tl1e ino1·tgagc and occupied or to be oc~upiecl in whole 

or in part by snc.h member Sucl1 mortgages sha1I not exceed seventy· 
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- 1 five }}Cr centum of the fair market rnluc of the property provided that 

2 shares of· the credit union owned by the mortgagor may be assigned 

3 or pledged ns additional collateral ~ecurity for the mortgage loan and 

4 in such event the mortgage loan granted upon such property may be 
. 

. ~ .,:" 

5 iner('u::cd by the withdrawal value of the additional pledged shares to 
'',' 

6 an nmount not to exce('d a maximum total mortgage loan of ninety per 

7 ccutum of the fair market value of such real property and the credit 

8 union may release this additional colla feral whenever the mortgage 

9 loan meets all of the requirements of this act and could be made legally 

10 at the time of release without the requirement of additional collateral 

11 ~Iortgage loans shall be amorti7:cd by approximately equal payments 

12 sufficient in amount to pay all interest and effect full repayment of 

13 principal within a period not in excess of twenty years !fortgage loans 

14 on any one property shall not exceed twenty thousand dollars ($20,000) 

15 or ffrc per centum of the paid-in capital of the credit union whichever 

16 is lesser The aggregate total of mortgage loans shall not exceed twenty-

17 five per centum of the paid-in capital of the credit union The provisions 

18 of this clause sliaH not be construed to apply to any mortgage loan 

19 owed to the credit union upon the effective date of this act or to the 
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l readjustment or i-ct111a11ci11~ of nu~· such mortgago lorn nor to a pur-

2 cha~e money mortgage takC'n hy the NCdit union upon real estate owned 

3 by it 

·4 "'ithout rcgirnl to tho limitntion~ 1\5 to the nmount and term of 

5 any mortgage loan or tho nggrtg1\to nmount of nil mortgage loans set 

6 forth in tliis daurn n Ncdit union mny grant any mortgage loan whioh 

7 is insured or guarantec1\ in whole or in \ll\rt Ly tho United States or 

8 any instnnnl'ntnlity thereof or iC th<'TO i3 n commitment to so insure 

· 9 or guarantee 

10 (5) To make ll)aus to other credit unions or I<'cdcral credit unions 

11 located within this Commonwealth provhlcd that the term of such 

] 2 loans shall not exceed ono year irnil the Aggregate amount outstanding 

13 on all sueh loans shall not exccc1l ten pc1· ccntmn of the paid-in capital 

14 of the lending ctedit union 

15 (6) To deposit its fonds in State banks bank and trust companies 

16 savings banks 01· national banking assoriatious located in the C-Ommon· 

17 wealth of Pennsylvania 

18 (7) To invest its funds in 
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1 ffloeft{. &f. ~ ffHHle ~ ~ ~ et +l;e ee1Am0RWE'Rlth THE :FOir 

2 I.OW JNG INYJ<:ST.MENTS 

3 CA) BOXDS OH OTJIEH INTEHEST-BEAHING OBLTGA-

4 TIO.XS OF THE UNITED ST.ATES OH THOSE FOH THE PAY­

() )IEN'r OF THE l'HINClPAL A~D IN'l'EHE8T ON WHlCH THE 

6 FAITH A~D CHEDIT OF TIU; UNITED STATES AIU: I>J,EDGED 

7 (U) BONDS OH OTHER INTEHEST-llEAUING OBI .. IGA.-

8 'l'IONS OF 'l'llE CO:MMONWEAI:l'II OF PENNSYLV A.NIA OR 

9 ANY COUN'l'Y Cl'l'Y BOROUGH TOWNSHIP INCORPOUATED 

10 'J'O\\' N on SCHOOL DISTRICT THEREOF on AN AUTHORI1'Y 

11 WHICH HAS B:EEN CREATED AS A BODY CORPORATE AND 

12 POLl'l'IC UNDEH ANY LA \Y OF THIS CO:MMON\VEAI~TH 

11 (C) SHAHES OF ANY RUH.DING AND J.OAN OR SAVINGS 

1• AN)) LOAN ASSOCIATION ORGANIZED UNDER THE J,A 'vs 

, 11 0}1~ THIS co~nlON,VEAT,Til OR OF ANY J<'EDERAI, SAVINGS 

le AND T.OAN ASSOCIATION TO THE l<~XTEN'f TO ·wHICH THE 

17 WITHDHA )YAT. OR REPURCHASE VAI~UE OF SUCH SHARES 



-, 

11 Printer's No.-1028 
1 JS lNSUHED UY 'fIIE .FEDl~HAJ, SAVINGS AND J.OAN IN-

2 SUHANCE CORPORATION PURSUANT TO THE PROVISIONS 

3 OJ<' THE NA'flON.AL HOUSING AOT ITS AMENDMENTS AND 

4 SUPPI,EMENTS HERETOJTOHE OR IIEHJ<;A}'1'14~H ENAO'l'ED 

5 (D) BONDS AND NOTES OF 'l'lIE PENNSYLVANIA ROUS· 

6 
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ING AGENCY CREATED DY 'l'IIE ACT 0}' DEO:J<;MBER 3 1959 

(P L 1688) RNO,VN AS THE "HOUSING AGENCY LA \V" 

The provisions of this dame s11all not apply to :rn)' investments 

)awfully owned by a credit union upon the c!Tcctivo date of this act 

(8) To borrow money subject to tho limitations hereinafter set 

forth 

(9) To make amend alter and repeal bylaws not inconsistent with 

law for tho regulation of its affairs and tho con<luct an<l management 

of the credit union Immediately upon tho adoption of the bylaws or 

any additions thereto or any alteration amendment or repeal thereof 

notice of such fact and a copy of such bylaws or such alteration amend­

ment or repeal shall forthwith be sent to tl1c Department of Banking 

The Department of Banking shall within sixty days after receipt 

thereof have the power to <lirnppro\'e for any r£>asonable cause stated 
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1 in writing- any- such bylaw or any such alteration amendment or repeal 
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thereof but the bylaw alteration amendment or repeal ~ball be effective 

until the department disapproves it and gives notice thereof to the 

credit union 

(10) To hold purchase mortgage alter improve aml sell such real 

property and furniture and fixtures to be used therein as the purposes 

of the crc(Jit union require and which the credit union occupies or 

intends to occupy for the transaction of its business or partly so oc· 

cupies and partly leases to others provided that tho cost at the time 

of acquisition of sueh real property and furniture and fixtures therein 

shall not exceed in the aggregate fifty per centum of the unimpaired 

surplus and undivided profits of the credit union or the per centum 

of its unimpaired capital up to one million dollars ($1,000,000) plus 

three per centum of its capital over one million dollars ($1,000,000) 

whichever is greater except with the prior written approval of the 

Department of Banking 

(11) To purchase group insurance at reasonable rates on tho lives 

of its members in an amount not to exceed the respective shares Lal· 

ances of such member3 

Section 6 :Membership Credit union organizations shall bo limited 
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1 to groups having a potential membership of one hundred or more adult 

2 persons and a common bond of association within a well defined com-

3 munity or rural district by reason of occupation or of membership in 

4 a religious congregation or fraternal or labor organization T11e momber-

5 sllip of a credit union shall be limited to and c<>nsist of the incorpo-

6 rators of the credit union and such other persons having the common 

7 boIHl of assoeiation set forth in the bylaws as have been duly admitted 

8 members have paid the entrance fee as provided in tho bylaws have 

9 subscribed for one or more shares and h~we paid the initial installment 

10 thereon Organizations composed principally of tho same general group 

11 as tho credit union membership may be members Employes of credit 

12 unions may be members of such credit unions ~ B& ~ empleyes 

13 ~ he fePffiiHetl ~ ~ ~ fteW &ffiee Persons who are members 

· 14 of tho in1mcdiato family of a member of the credit union and who 

15 share the ume domicile with a member may be elected to membership 

· 16 but may not hold office 

17 Shares may be issued m trust for or in joint tenancy with the 

18 right of survivorship with any person designated by the credit union 

19 member but no joint tenant or beneficiary of a trust shall be permitted 
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1 to vote obtain a loan or hold offieo unle5S he is within tho field of 

2 membership and is a qualified member in his own right 

3 Section 7 Ucports and J<:xamination Crc<lil unions shall be under 

4 the supervision of the Department of Banking of tho Commonwealth 

5 The Deparlmeut of Banking is herchy authorized and empowered to 

6 issue general rules and regulations and specific orJcrs for tho protcc.-

7 lion of members of credit unions for insuring the conduct of the busi-

8 ncss of credit unions on a safe and sound basis and for the effective 

9 enforcement of this act Credit unions shall report to the Department 

10 of Banking as of ten as may be required by it and at least annually on 

11 blanks supplied by the department for that purpo:>o Supplementary 

12 reports may be required by the department from time to time Credit 

13 unions shall be examined as often as may be required by the deparl-

14 ment and at least annually and the department may use such other 

15 methods of assuring itself of the condition of the credit unions as it 

16 shall deem advisable The cost of all such examinations and inspections 

17 shall be paid by the credit union A credit union shall also pay an-

18 nually its proportionate share of the overhead expense of the De-part-

19 ment 0£ Banking determined by general rule or regulation of the de-

20 partment For failure to file reports when duo unlee,s excused for cau.se 
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a credit union shall pay to the Department of Banking five dollars ($0) 

for each day of its delinquency 

3 H the department determine~ that a credit union (i) is violating 

4 any of the provisions of this act or any rule or regulation of the de-

5 partmcnt iswed under and witl1in the authority of this act (ii) is con· 

6 ducting ifs business in an unsafe manner (iii) is in an unsafe and 

7 unsound condition to tran~act its business or (iv) is insolvent the de-

8 partment may servo written notice of its intention t.o take possoesion 

9 of tho cro<lit union If the condition continues for a period of fifteen 

10 days after the giving of such notice the department may in its disore-

11 tion take posscs3ion of the businc3S and property of the credit union 

12 awl retain possession until such time as the condition predicating 

13 such action is remedied or until the affairs of the credit union are 

14 finally Jiquitlated The department may take similar action if any report 

15 is not filed within a period of fifteen days after it is due 

16 .Any potwn :iggrieved by the action of the Department of Bank-

17 ing in taking possession of a credit union may within forty-five daya 

18 but not thereafter appeal to the Dauphin County Court whereupon 

19 the mafter shall be set down for hearing de novo 

20 Section 8 Fi.seal Year The fiscal year of all credit unions shall 
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end on December thirty-first of each ,Year 

Section 9 Meetings '111e annual meeting F-hall be held at the time 

place and in the manner indic.ate<l in the bylaws S~cial meetings may 

also be held in the manner provided in tho bylaws At all meetings a 

member shall have but one vote irrespective of his shareholdings Thero 

~hall be no voting by proxy but any member other than a natural 

person may cast its vote through an agent duly delegated and appointed 

agent in writing 

Section 10 Elections At the organization meeting and at all sub­

sequent annual meetings the credit union shall elect a board of directors 

of not less than five members a credit committee of not less than three 

members and 'l supervisory committee of three members all t-0 hold 

office for such terms respectively as the bylaws provide and until suc­

cessors are duly qualified A member shall not serve on more than one 

of the committees Not more than one member of the board who shall 

not be the treasurer or an assistant treasurer may serve as a member 

of the supenisory committee or of the credit committee A statement 

in w1·iting of the names and adtlresses of the members of the board 

19 and the cominittees and the officers shall be filed with the Department 

20 of Banking within ten days after their election and qualification For 
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failure to file su('h statements when due unless excused for cause the 

credit union shaH pay to the Department of Banking five dollars ($5) 

for each da_y of its delinquency 

Section 11 Bylaws The original bylaws of a credit union shall be 

adopted by the incorporators of the credit union and copies thereof 

shall be transmitted to the department along with the artfoles of in· 

corporation as provided heretofore in this act 'fhereafter bylaws shall 

be adopted altered amended or repealed by the majority of the share­

holders at any annual or special meeting of the credit union if notice 

thereof is given in accordance with the bylaws at which a quorum of 

the members as prodded in the bylaws is present 

Section 12 Directors and Officers A At the first meeting tho 

directors shall elect from their own number a president one or more 

vice presidents a treasurer and a secretary The same individual may 

be both treasurer and secretary The directors may appoint one or more 

assistant treasurers The directors may appoint a membership officer 

from among the members of the credit union other than the treasurer 

an assistant treasurer or a loan officer to approve applicatioil3 :for mem­

bership under such conditions as the directors may prescribe except 

644-S\V-2 
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1 that such membership officer so authorized ~hall submit to the directors 

2 at. each monthly meeting a list of approved or pending applications for 
I\. 

_ 3 membership received since the previous monthly meeting together with 

4 such other related information as the bylaws or the board may require 

5 'fho director~ shall have general manngement of the affairs of the cref\it 

6 union and arc specifically required 

7 (1) To net ou applications for membership 

8 (2) 'l'o c\etcrmino interest rates on loans 

9 (3) •1'0 fix the amount of the surety bond which shall be required 

10 of all otlicers and cmployes handling money which amount shall be not 

11 less than tho minimum schedule established by the Department of 

12 Banking 

13 (4) To declare dividends or recommend dividends as provided in 
{. 

14 tho bylaws 

15 (5) To transmit or cause to be transmitted to the members all 

16 proposed amendments to the bylaws 

17 (6) To fiH vacancies in the board and in the credit committee 

18 until successors are duly cl1-0sen and qualified 

19 
(7) To determine the maximum individual share holdinga and 
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1 subject to tho 1imitation.s contained in this act the ruRximun\ individual 

2 loan which can be made with or without security 

3 (8) To have charge of investments mortgage loans and loans to 

4 other credit unioris and Federal credit unions but not loans to members 

5 which are under tho supervision of the credit committee ns }lrovided 

6 hereinaftel' 

7 (9) To fix the amotmt. of compensation of directors olllccrs com· 

8 inittee mcmbe.rs the loan officer and employes and , 

9 (10) To trnth01i~e DE1'EHMINE 'VHETHEH AND TO WHAT 

IO EXTENT an interest refund to members of record at tho close of busi-

11 ness on December t11irty-first SHAT, I~ BE PAID in proportion to the in· 

12 terest paid by each borrower during that year except that no interest 

13 1efund may be authorized unless a share dividend of not less than 

1·1 three per ceutum hns been decJared from the earnings of tho last pre-

15 ceding year 

16 B Duties of the officers ~hall he as determined by the bylaws A 

17 memlier of the hoard of clirectors and members of the credit committee 

18 and the supervisory committee may be componsated if the credit union 

19 paid a dividend of not less than three per centum from the earnings 

20 of tho last preceding year provided that the Department of Banking 
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_,. · 1 · may prohibit or roguJate the payment of compensation of diroot-Ors 

2 committee members and officers exclusive of the treasurer if it deem.\ 

3 such compent:ation excessive or if in its opinion the financial condition 

4 of the credit union is not such as to warrant the payment of such 

5 compensation 

6 Section 13 Credit Committee The credit committee shall have the 

7 superyision of all loans to members other than mortgage loans and 

8 loans to other credit unions and Federal credit unions Applications-

9 for loans shall be in "'Titing on a form prepared for that purpose by 

10 the credit committee and all applications shall set forth the purporo 

11 for which tho loan is desired the security if any offered nnd such other-

] 2 data as may be required 'Vi thin the meaning of this section a pledge 

13 of shares in the credit union or the endorsement of a note may be 

14 deemed security At leiu~t a majority of the members of the credit com-

.. 
15 mitteo shall pass on all loans and no loan shall be approved unless it 

16 is approved unanimously by tho members of the credit committee 

17 present provided that tho credit committee may with the approval of 

18 the board of directors authorize one of its membera acting individually 

19 to approve on behalf of tho committee only loans which are fully 
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1 secured by the pledge <>f shares The credit committee shall meet as 

'2 often as may be nece~ary after due notice to each member 

3 Sootion 14 Supervisory Committee The duties of the supervisory 

4 commit tee shall ho as follows 

.5 {a) 'fo make an examiuation of the affairs of the credit union at 

~ least quarterly including an audit of its books and in the event the com-

7 mittee feels such action to be necessary it shall call the members of 

8 the credit union together thereafter and submit its report to them 

9 (b) To make an annual audit and report and submit it at the 

10 annual meeting of the members of the credit union 

11 (c) By unanimous vote if it deems such action to be necessary to 

12 the proper conduct of the affairs of the credit union to suspend any 

13 officer director or member of any committee other than the supervisory 

14 committee In such event the committee shall call the members of the 

15 credit union together witl1in ten days of the suspension to act on such 

16 suspension The members at the meeting called for this purpose may 

17 sustain such suspension or remove such person from office or may re-

18 instate such person 

19 (d) By majority vote the supervisory committee may call a special 

20 meeting of the members to consider any matter submitted to it by the. 
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1 committ~c The committee shall fill ,-acandes in its own membership 

2 (e) Whene,·er the supenisory committee fails to make the exam· 

•• 
3 inations reports and audits as provided in clauses {a) and (b) of this 

4 section the board of directors shall remove from office the members 

5 of the supervisory committee and appoint a new committee to make 

6 such examinations and audits or the board may employ tha servlces 

7 of I\ publfo accountant to make slich examinations and audits The 

8 charges for tho services of such public accountants shall be paid by the 

9 credit union If tho board of directors under such circumstances iails 

10 or refuses to act the Department of Banking may -remove the members 

11 of the supen·isory committee and issue an order on the board of direO-

12 tors requiring such examinations and audits to be made by a public 

13 accountant at the expense of the credit union 

14 Section 15 Capital The capital of a crc<lit union shall consist of 

15 the payments that ha Ye been made to it by the members thereof . on 

16 shares The credit union shall have an automatic lien on the shares of 

17 a member for any suni due it from such member or for any loan eir 

18 dorsed by him Shares of a credit union shall be trans£ erable only to 

19 other members of the credit union 

20 Section 16 Joint Accounts A 'Yhenever skares of a credit union 
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1 shall be issued in the 1iames of two or more persons the credit union 

" 2 , shall not pay any dividends or earnings thereon or the repurchase value 

3 , thereof except upon proper receipt acquittance or other action as the 

4 case may be of all of such persons unless at the time of sub~ribing 

5 to the shares or at a subsequent time aH the parties flgreo to a different 

6 
arraiigement and give tho credit union written notice thereof 

7 
B Whenever any, share accounts of a credit union shall be issued 

8 
in the names of two or more persons and such share ace-0unts shall have 

9 
been subscribed for under an arrangement with the credit union where-

10 
by the dividends thereon or the repurchase value thereof may be paid 

11 
upon receipt acquittance or other action as the case may be of either 

12 
or any of such persons the credit union may pay such dividends 'or 

13 repurchase value upon such receipt acquittance or other action as the 

14 
C'ase may be of eithe1· or any of such persons pursuant to the arrange-

15 
ment provided for in this section notwithstanding the fact that one ·or 

. . . 

16 more of the other persons may be dead and the credit union has notice 

17 thereof 

18 
C 'This section shall not be construed to affect share accounts in the 

19 names of a husband and his wife 

20 Section 17 Shares Held in the Name of a Minor or as Trustee 
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1 A Shar_es may bo issued and payments on subscribed shares rooeivcd in 

2 tlio name of!\. minor or intmat in such manner as the bylaws may provide 

J:::.- 3 l3 Wl.tenc\·er shares of a crooit union shnll be is.sued in tho. name 

4 of any minor not less than twch-o years of ago the cre<lit union may 

5 pay the dividonds or C'arnings thereon 1\5 well as the withdrawal value 

6 of surh shares to s1\rl1 minor without the assent of his parent or guardian 

7 The receipt acquittanco or otl10~· c.ction required by the credit union 

8 to be taken by the minor shaH bo binding upon such minor with like 

9 cff ct~t as if such minor wcro of full ago and shall be a valid release to 

10 the credit union Tho parent or guardian of such minor shall not in his 

11 c.apacit~· as parent or guardian ha,·e the power to attach or iu any 

12 manner transfc1· any shares issued to or in the name of such minor 

13 . C 'Vhencver shares of a credit union shall be issued to any person 

14 describing himself in subscribing for such shares as trustee for any 

15 person or persons and no other notice of the e.xistence an<l terms of a 

16 rnlid trust than such description shall have been given to the credit 

17 union the dividends or earnings on such shares as well as the withdrawal 

18 value of such shares shall in the event of the death of the person so 

19 described as tmstee be paid to the person or persons for whose benefit 
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1 the shares were stated to have been subscribed if at tho time of payment 

2 

3 

4 

~ 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

swili beneficiary is over sixteen years of ago Payment may ho made t-0 

any such bene.ficiary who is not less than sixteen years of age under 

the same c.onditions as if such shares had been originally subscribed for 

by him If there are two or more beneficiaries named on any such shares 

the credit union shall in the absence of written notice to the contrary 

make payment to such of the beneficiaric.s as may survive the trustee 

in equal portions The ~eipt or acquittance of any such beneficiary 

or beneficiaries for payments made in ac~rdance with this sect.ion shall 

be a full complete and valid relcnse. of the credit union from any 

further liability for the amount~ so paid 

Section 18 Entrance Fees A credit union may charge an entrance 

fee of an ainount not in excess of one dollar ($1) as may be provided 

by the bylaws 

Section 19 Rates and Fines Interest rates on loans made by a 

credit union to its members shall not exceed the rate of six per oentum 

per annum when discounted on loans which are repayable in equal in· 

stallments or the rate of twelve per centum per annum when calculated 

19. on the unpaid principal balances On a disc-0unted loan which is prepaid 

20 by e.ash ren~wal or otherwise at any time prior. to maturity the credit 
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1 union 8hnll refund to tl1c borrower the amount of unearned interest 

· 2 or discount calculnted at the original contract rate on the total amount 

3 of full installments to become due for the term of all snbsequent full 

4 installment periods provided tho credit union ~hall not be required· to 

5 refund Any such unearned interest or discount when the amount due 

6 comput~l as herein provided is less than one dollar ($1) For failure to 

7 pay an installment or installment.s on a disc-0unted loan when due a 

8 fine may be charged which shall in no case exceed one-fourth of one per 

9 centum for ead1 week of de>.linquency on tlie amount in arrears except 

10 that a minimum fine of five cents may be charged \Vht)n interest is 

11 l·alculnted on the unpaid principal balances it shall be computed for the 

12 actual numbe.r of days which haYe e1apsed at the time of payment 

13 No other cl1arges or fines sl1all be collected other than fees to public 

14 officials anti rc.asonablc fees of attorneys and outside collectors or out-

15 side collection agC'Jlcics provided the aggregate of such fees does not 

16 exceed twenty per centum of the outstanding loan balance The taking 

17 receh·ing re'5en·ing or charging interest greater than allowoo by this 

18 section shall be deemed a forfeiture of the entire interest on the loan 

] 9 except when such o,·ercharge is the result of a clerical error in compu· 
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1 tatiou 1 n case the greater interest has been paid the borrower may 

2 . within six months af(cr payment recover from the credit union the 

3 entire amount of inkrest paid except when such overcharge is t.he result 

4 of a clerical error in computation in which cru:e only the excess inte.rest 

5 paid may be recovered 

6 Section 20 Power to Borrow A crc<lit union may borrow from any 

7 source a sum not exceeding fifty per centum of its e.apital surplus and 

8 unrlh-idcd profits for the purpose of meeting the demand for loans to 

9 members or for the purpose of me.cling demands for share withdra"+als 

10 provided that a cre<lit union shall not borrow for the purpose of making 

11 im·estments authorized by sedion 5B clause (7) of this act 

12 Section 21 J.o::ms A credit union may make loans to its members 

13 only J.oans must Ln for a purpose deemed by the cretlit committee to 

14 be pro,·iden t or for productive purposes and must bo made subject to 

15 the conditions contained in the bylaws A borrower may repay his lOan 

16 in whole or in part any day the offi~e of the credit union is open for 

17 Lusine..<>s A director officer or member of any committee may only bor-

18 row from the credit union in which he holds office an amount not exceed-

19 ing his total shareholdings plus the tot.al shares of any other member 

20 . free and unpledge<l which are ple.<lged to secure the loans of such direc· 
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1 t.or ofliccr or oounnittco member No director officer or member of any 

2 committee may cndorso a loan granted by the credit union in whioh he 

3 holds office 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Section 22 Hcsor\"cs All entrance. fees collected and twenty per 

cenhnn of the annual net c-arniugs shall be set asido as a reserve fund 

\\'hen the rcsnn-c fnntl equals ten per ccnlum of the capital of the 

credit union or ten per centum of the total amount outstanding in loans 

to mcmhcrs whichever is larger the credit union may with written 

approval of the Dc1lartm('Jlt of Hanking reduce the amount annually 

set aside from ne.t caming5 t.o ten per ccntum \Vhen the reserve fund, 

equals twenty per ccntum of tho c~pital or twm1ty per centum of the 

amount outstanding in loans to members whichever is larger tl1e credit 

union may with written appro\·al of the Depatlment of lfanking discon­

tinue increasing the reserve fun(l The rcserrn fnnd thus established 

8hall not be loaned out to members and shall be deposited in a bank 

account or invested in such investments as are authorized by section 

5B clause (7) of this act The re.serve fund shall belong to the credit 

union and shall not be distributed except in C'ase of liquidation The 

board of directors shall decide the loans which are to be charged off 

against the reserve fund providetl that the Department of Banking may 
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· 1 at the time of examin_ation of a credit union recommend for charge-off 

2 such loans whirh in its opinion arc unsound which lonns sl1a.ll be charged 

3 · agRinst the reserve :Cund within sixty days of the receipt of such recom-

4 mendation from the Department of Bs.nki11g Any amount received from 

5 the repayment of a loan after it l1a.s bcon charged off ag~inst the reserve 

6 fund shall bo credited hack to said fund 

7 The directors are authorized after the required reserve lias been 

8 provided for to make acklitfonal transfers from undivided profits to a 

9 contingent reserve for Qther anticipated losses ancl expenses provided 

10 that tJ1e members at the annual meeting may retransfcr any part or aU 

I 

11 of sueh contingent rcsene to the undivid~l profit aceount 

12 Section 23 Dividends The directors of a crettit union or tho mcm-

13 hers on recommendation of tl1c directors whi<'hevcr the. by1aws provide 

14 may dedare an annnal or srmi-annnal divitlcn<l from net earnings which 

15 diYidcnd slrn11 be paid on all shares ontstan<ling at tho end of tho fiscal 

16 year or semi-annual period thereof whi<'hcvcr the hyll\ws provide Shares 

17 which bec-0me fully paid-up during the yc.ar 1>hnll be cntitlc<I to a pro-

18 portional part of sueh uiviclcnd C'alculRtc<I from the first day of tho 

19 month following such payment in full The cq11imlcnt of the par velue 

20 of one share of stock shall be con.sidcrcd as a full paid ~hare in the 
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1 <'alciilation of <li\'itlcn1ls \\'ithin tho discretion of the board of <lirector3 

2 pnymcnts on all shares which arc made ,.,;thin the fin1t five days of a 

3 month may be entitled to clh·iclcnds for the full month in which such 

4 payment fa made Dh·iclcnds may be added to tho cre(lit of the members' 

5 ~h:tro accounts paid in cash or partially credited to share acc-0unts and 

6 p:.ntiaH.v paicl in c.'lsh at the option of the board of directors 

7 Section 24 Expulsion and 'Vithdrawnl A mrm1bcr may be expelled 

8 L,\' n \'Oto o( two·tliinls of the members pre.sent at a regular or a special 

9 ll1N1ti11~ l'ttJlr,f to co11~i1lcr the matter at whieh a quorum as provided 

10 in tho liyl1twil is prC'"cnt bnt only after a hearing after due notice to 

11 tlH\ 111C'111hC'r of the time anti pince of the meeting and of the reason or 

12 rt'l\Mll~ for l'-ll('h proposed expulsion Any member may withdraw from 

13 thn l'rl'•lil 1111io11 at any time hut noti('e of wit11drawal may l>c required 

14 All 11111<ltllll:\ p:li1l 011 ~hares of An expelled or withdrawing member with 

15 nny di\'i1len1ls necl'C'J!itc11 thereto to the date thereof shaU ns fnrnls be-

16 ('1)tllC' 11\'ailnhle nn~t after tleducting a1l amounts 1lue from the member 

17 to the emlit 1111ion h~ paid to him The credit union may require sixty 

18 1ln.vs' notieo of intention to withdraw sharca 'Vithdrnwing or r.xpelle.i 

19 momhe>rs slrnll lun-e no further rights in the credit union hut they ~hall 
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l not by sul.'h withdrawal or mqmhion be released from nny remaining 

2 · liability to the credit union 

3 

4 

5 

6 

7 

8 

S_cction 25 Change. in Place of Uusinc~s A credit union may change 

.. its place of hmincss upon the filing of a certificate of such change with 

the ))oparlmcnt of State arnl the Department of J3anking 

Section 26 Xoticc to ~[embers All written notice.a required by this 

act. to be gin?n to members sha1l bo <lcHvcrcd in person to each member 

or mailed to each mmnber at tho addrc~ for such member appearing ou 

9 tho rcconls of tho credit trnion 

10 Sedion 27 Conversion A A credit union may be converted into a 

11 :Fcdcrnl credit union under the laws of the United Stalc>..i by complying 

12 with the following requirements 

13 (1) The proposition for surh conversion sl1a1l first be approved 

14 by a majority vote of t11e directors of t110 cr<'.<lit union who shall 1tlso 

15 set a date for the vote thereon Ly the membors The vote of tho mem-

16 hers ~hall be contluotnd at a meeting lie1d on such date or by written 

17 hallot to be file<.l on or before si.1ch elate Written notice of the proposition 

18 a111l of the date set for the ,·ote :>.hall be given each membP.r not more 

19 than thirty nor less than ten days prior t-0 such date Approval of the 
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1 prop?sition shall b6 by the affirmative vote of a majority of the members 

2 in pereon or in writing 

3 (2) A statement of the result of the vote verified by the affidavits 

.f. of tJie presidmt or vice president and tJie secretary shall be filed with 

G _fl10 Department of Banking within ten days after tho vote is taken 

6 (3) I>romptly after the vote is taken and in no event later than 

·:.-..., 

7 ninety days the.rcafter if the proposition for conyersion was approved 

8 the cre<lit union shall take such action as may be necessary under the 

9 applirablo laws of tho United States to make it a Federal credit union 

10 ancl within ten clays after receipt of the Federal credit union charter 

11 
it shall file a copy of tlic d1artcr thus hsucd with the Department of 

12 
State which slrnll furnish a copy thereof to the Department of Banking 

13 Upon such filing with the Department of State the. cre<lit union shall 

14 no Jonger be subject to Any of the provisions of this act The successor 

15 I< ... e<leral credit union shall be vested with all 'of the assets and shall 

16 oontinuo responsible for all of the obligations of the credit union thus. 

17 converted to the same extent as though the conversion had not taken 

18 placo 

19 B (1) A Federal credit unwn organized under the laws of the 
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1 Uuited Stt1.le.s may be convcrtt1d into a credit union subject to tho 

~ provisions of this act by 

8 (a) Complying with all }'cderal requirements requisite to enabling 

4 it t-0 conrert t-0 a credit union or to cease being a Federal credit union. 

5 (b) Filing with the DcpartnH'J1t o{ Bn.nking proof of compliance· 

6 with sueh Federal requirements in form 1mtli!f actory to tho department 

7 (e) Filing with the Department of ]Janldng articles of conversion. 

8 which shall set forth 

9 (i) The proposed name of thn converted crc.dit union 

10 (ii) The exact loeation of the prinC'ipal place of business of the· 

11 credit union into wliich the Federal credit union plans to become con·-

12 verted 

13 {iii) 'l'he numbnr names and addresa<>s of the persons t-0 be the first: 

14 dir€ctors of t110 converted credit union 

15 (iv) All other statements required by this act t.o be set: :forth m•. 

16 criginal articles of incorporation in the case of the format.ion of a 

17 credit union in so far as suah information is applicable to a Federal 

18 credit union proposing to become converted into a credit uniOn 

19 (2) Inunediately upon the receipt of the articles of conversion tha 

644-S\V-3 
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.1 Dcpartm~lit of Rankillg 8hall conduct such examination as may Qe 
' ' ' 

deemed ucces&irv to ascertain from the best sources of information at .. . . ' ~ . 

3 its command 

4 (a) Whether the name of the propos(ld credit union c.onforms wit)l 

6 the requirements of Jaw for the name of a credit unfon and whether it 

6 is the same as one already adopted or reserved by another corporation 

7 or person or is so similar thereto that it is likely to mislead the publ~~ 

8 (b) Whether the co1we>.rsion is made for legitimate purposes 

9 (c) Whether the interl'sts of members and creditors are adequately 

10 protected 

11 (d) "Whether the proposed credit union meets 1111 of the require-

12 ments of this act and violates none of its prohibitions applicable to a 

13 credit union incorporated under this act 

14 (e) \Vhether the Federal credit union has complied with tl1e re-

15 quiremcnts of the Jaws of the United States as they relate to the c-0n-

16 VQrsion of a Ferlcral credit union into a credit union 

17 (3) 'Vithin sixty clays after receipt of the articles of convers10n 

18 the Department of Banking shall upon the hasis of the facts clisclos~il 

19 by its investigation either approYe or disapprove suc>h article~ Tf the 

20 department appr-0ves tl1e articles it. shall register its approval thereon 
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1 and shall fonrnnl 1J1e111 lo the Department of State for filing Irnmcdi· 

-, 2 at<'ly uron rc('cipt of tltc nppl'orc<l 1ntidcs of conversion the Dcpa1·t-

3 ment of Stnte 11111111 filo the artich>.~ and shnll issue to the credit union 

4 a certificate of convcr$ion Tho comersion s11all become effective im-

5 mediately upon such tlli11g m1tl tl10 converted cre.Jit union shall have 

6 all the rights prh·ileges immunities and frnnc11ises of the Federal credit 

7 union except t hnt it shn II not t hcrca ft~r n<'quirc authority to engage in 

8 any business or cxcrl'iso nny right which is forbidden to a <'redit union 

9 when originnJly i11corpomt<'11 unclor t11is act 

10 
If the Department o( B1rnld11g tlisappro\·es the articles of con-

11 w•.rsion it slmH return them to tho Fcdcrnl credit union desiring to 

12 become converte<l iuto a rrr,Jit uuirm stnting in dc>tnil its reasons for 

13 so doing 

14 Section 28 Voluntary Dissolution A Any credit union may elect 

15 to dissolve voluntarily and wind up its nffairs in the manner hereinafter 

16 provided in this section However if it shall appear to the Department 

17 of Banking upon an examination of the business assets and affairs of the 

18 credit union that its assets will probably be insufifoient to pay in foll 

19 its members and creditors it shall take possession of the busine83 ancl 
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propcrt,y of the. crc<lit union and retain possession until its affairs aro 

finaliy liquidate.I 

l~ The pr.->ccdure fo1· voluntary dissolution shalt he as follows 

(1) A plan of ~Iissolution setting forth in detail the number of 

liqui(hting trnstcc:J which sliaH ho one three or five to ho cloote<l by tho 

members the amount of the hond which shall be supplied by caoh of 

the liqui1fating trustees an1l tl1e. power::; duties and compensation of such 

trustee~ shall he a1loptc<l hy a vote of at least two-thirds of all dirl'.'etor3 

of the credit union 

(2) A mccti11g of the membership shall ho called for tl1e pmvoso 

of acting on the plan of dissolution ·written notice setting forth tho 

date arnl pm1>orn of such meeting shall be furnished each member at 

least ten clays prior to the date of the mooting The plan of dissolution 

s11al1 be adopt ell upon· the aflhrnative votu of a majority of the entire 

membership of the credit union in person or h.v written ballot 

(3) Upon apprornl of the plan the members shall forthwith proceed 

to elect the numhur of liquidating trustees provided for in the plan 

on dissolution If more than one liquidating trustee is to be elected 

each member shall have the right to multiply his vote by the number 

of trustees to he elected and east the whole number of such votes for 
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1 one eandidnte or distrihute them among two or more candidutes The 

2 c~ndidntcs receiving the highest number of votes up to the number 0£ 

3 liquidating truslec3 to he chorn.n shall be cleeted 

4 (4) A certificate of election to dis.solve signed and verified by at 

5 least two duly anthoriz:cd omcers of the credit union shall be execute;} 

6 nnd ,folivcrc~.l to tho Department of llanking Tho certificate shall set 

7 forth 

8 (a) The 1\1\mc. of the 1'redit union 

9 (b) The exnct lorntion of its place of 1msincsg 

10 (c) Tbc nnmcs an<l atldre5se-s of its ofHccrs and directors 

11 (d) The number of directors voting for ,and the number voting 

12 ::igainst tho propo.;ccl plnn of voluntary dissolution 

13 (e) The. total nmnbcr of members and the number of members vot-

14 ing for an1l tl1e number Yoting Against the proposed plan of voluntary 

15 dissolution 

16 (f) The rnunes and a<ldresses of the proposed liquidating trustees 

17 ancl the mn11bcr of \·otcs rcceh·cd by every clmdidate for the position 

18 of liquidating trustee 

19 (g) The amount of the bond required to be supplied by each trustee 

20 (h) The signed statement under oath or affirmation of each of the 
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-., ~- 1 proposed liquidating trustees that he is willing to serve as Hqui<lati11g 

" 2 trustee subject to the provisions of this act and to the terms of tho pro· 

3 posed plan of voluntary dissolution that he will so far as tho duty de· 

4 voh-e.s upon him diligently arnl honestly liquidate tho affail's of tho 

5 association and will not knowingly violate or permit to be violated nny 

6 of the provisions of this act or of the proposed plan of voluntnry liqui· 

7 dation 

8 (i) The pro1l0sed plan of voluntary di&Solution 

9 (5) Upon receipt of the certificate of election to tlissolvo tho Do-

10 partme.nt of Banking slrnll conduct an examination or an investigation 

11 or take such other action as it deems necessary to dctcnninc whether 

12 to approve the plan of voluntary dissolution If the department deter-

13 mines that the plan of voluntary dissolution does not prejudice the 

14 interests of members or creditors it shall endorse its approya} on the 

15 certificate of election to dissoke and sernl it to t11e Department of State 

16 for filing If the Department of Banking dirnpproYes the plRn it sl1al1 

17 return the certificate to the credit. union stating in detail its reasons 

18 for doing so 

19 (6) Upon the filing by the Department of State of the certificate 

20 of election to dissolve the Department of State shall furnish a copy 
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1 thereof to the Department of Banking and the credit union Upon such 

2 filing the credit union shall cease to transact its business and the Hquidat· 

3 ii1g trustee or trustcr.s shall commence the liquidation of the association 

4 The Jiqnidating trrn;tce or tmstccs shall thereafter ho authorized to 

5 canv out in his O\rn name or in their own names as liquidat\ng trustee 

6 or trnster.s of the association the powers granted to him or them hy 

7 the plnn of voluntary dissolution and ma~· sue and be sued for the pur-

8 posl' of tlctcnni1ti11g and enforcing the tlebts due tho credit union and 

9 its oblig1ltions 

10 0 Tho liquidating trmtcc or truster.s shall proceed in the manner 

11 pro\'i1lc1l hy regulation of the Department of Banking to gather tho 

] 2 as.sets determine the liabilities and 1lisfribute the assnts of tho credit 

13 union until its affairs are fully adjusted and wound up The liquidating 

14 trusfcop 01· trnstces shall notify all cr('ditors and members appoaring 

16 011 thn recortls of the association by notice sent to or given at the address 

16 · appearing for such crc•litor or ml'mbcr on the records or if no alldrcss 

17 appears there at the last known 11.tldress of the creditor or member of 

18 tho amount whi1i11 the records ~how to ha due snch member or creditor 

19 The liqui1lating trnstco or trustees shall also advertise once a week for 

20 three consecutive weeks Jn a no.wspaper of general circulation and m 
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1 a legal newspaper if any in the county in which the credit union is lo-

2 eatcd that the credit union is liquidating pursuant to a plan of voluntary 

3 liquidation The ad••ertisement shall set Iorth a date. not less than ninety 

4 days after the date of the first published advertisement before whfoh 

5 all creditors or members must prese.nt their claims under Qath or affirma-

6 tion to the trustee or trustees or be bound by the amount shown on 

7 the records of the credit union to be due them There...'1.fter all claims 

8 shall be permanently barred Any claim which is rejected or disallowed 

9 by the trustee or truste.es sl1all be barred unless suit is instituted thereon 

10 within ninety days after mailing of the notice oi rejection or disallowanee 

11 D Tho Department of Banking shall continue to supervise the 

12 credit union in the hands of thu liquidating trustee or t.rustecs until 

13 tho liquidation is eomplete and the affairs of the credit union aro folly 

14 settled 

15 Section 29 Adverse Claims Notice w a credit union of an aclvorso 

16 claim against shares standing in the. name of any member sl1all not 

17 be effectual to cause the credit union to recognize such advorso claim 

18 unless the adverse claimant shall procure eiflier an attaclunont or propnr 

19 restraining order against the credit union from a court of competent 
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1 jurisdietion iu a cause of action therein institutod. by hun wherein the 

2 member or his legal representative is matlc a party in the manner pro· 

3 \·idcd by Jaw or unless he shall execute to the credit union in form 

4 and with sureties acceptable to it a bond indemnifying the credit union 

5 from :my liability loss tlnmagcs costs and expenses arising from the 

6 recognition of such n1hcrse claim 

7 This se.ction shall not apply in any instance where the person in 

8 whose name the shares are held is a trnstce for sueh adverse claimant 

9 ancl tho facts c-0nstituting such relationship as well as the facts showing 

10 reasonablo cause of belief on the part of the claimant that. sn.ch trustee 

11 i3 nbout to misappropriate the shares arc made to appear by an affidavit 

12 of Sll<'h elaimant 

13 Section 30 Heshiction It shall be unlawful hereafter for any 

14 pCr$on nssociat ion copartncrship or corporation e..~cept corporations or-

15 ganir.cd iu acconl:rnce with the provfa.ions of this act t-0 assume and use 

16 rfw wor·I~ "<'H'<lit m1ion" in tl1eir name or title or to operate in the 

17 mann<'r of n <'redit union Any pen3on copartnership or corporation 

18 ,.foJnting th~ provi~ions ·of this section shall be guilty of a misciemeanor 

19 nncl slrnll lie punighable by a fii16 which $hall not be less than ten do11nrs 

644-8\V-4 
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($10) nor more than one thousand do14ns ($1000) or by imprisonment 

for a period whid1 shall not be less than three months nor more than 

two years or both i~ the d_iscrction of the court The office~ of- a cor..­

poration shall be liable to su('h punishme~t if the offel1$e is comm,ttted. 

by a c-0rpora tion 

Section 31 Taxation A credit union organized un<ler this act shall 

be deemed an institution for siwings aud its aMuts together with all 

the accumulations tlierein shall not be subjoot to taxation except as to 

real estate owned by it The shares of a credit union shall not be subject 

to a capital stock bonus tax or a stock transfer tnx when issued by tho 

corporation 

Section 32 Repeals The act of :May 20 1033 (P L 1070) entitled 

"An act to provide for the organization incorporation operation and 

supervision of cooperatfre sa-vings ancl credit associations to ho termed 

credit unions designating such credit unions as corporations and defining 

their powers and duties conferring certain powers end duties on the 

Department of Banl\ing and providing penalties" is repealed 

AU other nets and parts of a,cts are repealed in so far as thny are 

19 . ine-0n~isten.t herewith 

20 Section 33 1~ffocth·e Date This act shall take. effect immediately 
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We certify that this bill has passed the Senate and the H()use of 

Representatives. 

• • • e • e • • e I I I I I I I I I I • .- I I I • I I I I I I • I I .. I I I I e 

Chief CJerk, Senatf} 

......................................... 
President pro tempore, Senate 
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Speaker, House of Representative& 

ApproYed The •.••.•.. day of ••.•••••••••••••••••.• A. D. 1961 • 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Governor' 


