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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 66 Teer

MESSRS. ROONEY, PECHAN AND STROUP, IN PLAOE,
MAY 99, 1961,

>

AS REPORTED FROM COMMITTEE ON JUDICIARY, AS
AMENDED, IN HOUSE OF REPRESENTATIVES, JUNE 21, 1961,

ey —

AN ACT

Amending the act of June 24 1939 (P 1. 872) entitled “An act to

consolidate amend and revise the penal laws of the Common-

wealth” prohibiting debt pooling business voiding contracts for

[ ]

debt poo]iﬁg m-ld providing penalties
The General Assembly of the CQmmonwc?alth of ‘Pepnsylva‘nia. here-
' b;v ehéets as follows -
Se"ctiioﬁl.i ;fhe ‘ac>t (;f Jun‘g A24 1939 (P L 872) vl.;bn'oﬁ_l_-'-a:s““The
' PenalCode" is am—endedby addmg after} sechon 857 a new sectxonto

EXPLANATION—OAPITAL LETTERS indicate new matter added to bill. Matter virieken—through
is to be omitted from bIN.
Underscoring indicates new maitsr sdded to existing law. {Brackets] indicate matter

stricken existing law,
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;% Section 898 Debt Pooling (a) For the }iilrpose of this section

(1) “Debtor” shall mean a person who owes an obligation or debt
to another whether such is repayable in'installments or otherwise

<. (2) ““Creditor” shall mean a person to whom a debt or obligation

is owed from another whether such is payable in installments or other-

wisg
drtt——

(3) “Debt pooling” shall mean the making of a contract express or

implied with a debtor or debtors whereby the debtor agrees to pay a

sum of muney yeriodically or otherwise to another person for the pur-

pose of having such other person distribute the same among certain

specified creditors in accordance with a plan agreed upon or to be

agreed upon and whereby such other person shall receive a considera-

tion for any such services rendered or to be rendered in connection

therewith

| Q)) Ahj ]}ersoh engaged in the business of debt pooling shsll

be guilty of a misdemeanor and upon conviction thereof shall be

sentenced to j)ay a fine of not less than one hundred dollars ($100)

" nor more than five hundred dollars ($500) or to imprisonment in

P T
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- -.the.county jail for not more. than thirty days‘(30) dﬁy‘s}-'t;r both Any

Y
A}

contract for debt pooling shall be void and unenfoideable™ ™" !

(¢) The provisions of this act shall not apply to any person who

.-;is-::‘ldmitted to practice before the Supreme Court of Pennsylvania

or any court of common pleas within the State nor to any partnership

- &ll the members of which are admitted to practice before the Supreme

Court of Pennsylvania or any court of common pleas within the

~Stato_nes- te empl-egs raking eolleetions for their employer nor

shall it apply to Better Business Burcaus Legal Aid Societies or wel-

fare agenciecs who act without compensation or profit on behalf of

debtors as debt adjusters or debt poolers

RO )
Section 2 This act shall take effect immediately
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We certify that this bill has passed the Senate and the House of

Representatives.
............. Ohwfank,sauta
Crrrsesens Pnddentpmmﬂo'mh
Creerrreees s peaker,Housoof ........ o t!m
Approved The ........ dayof coivininiieiniinnoanans A. D. 1961,




