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TRB GBNKRAL ASSBMBLY or PBNNSYLVANIA 

SENATE BILL 
No. 663 8elaloa of 

1 9 6 1 

~lESSHS. HOONEY, P.ECIIAN AND STHOUP, IN PLAOE, 
MAY 22, 1961. 

AS HEPOHTJ<:D }'HO:lf CO~Bfl'l"l'.EE ON JUDICIAHY, AS 
AMENDIU>, IN HOUSE 01'' :aEPHESENTA'l'IYJ<:s, JUNg 21, lDGl. 

AN ACT 
Amending tl1e act of June 24 193!) (P I. 872) entitled «An act to 

consolidate amend and revise the penal Jaws of the Common· 

wealth" prohibiting debt pooling business voiding contracts for 

debt pooling and proYiding penalties 

The General Assembly of the Commonwealth of Pennsylvania here· 
. -. . . . ~ 

by enacts as follows 

Section 1 The act of June 24 1939 (P J., 872) known as "l'he 
- .· . ' (_ 

2 Penal Cod~" i~ amended by adding after section 897 a new section. to 
~ :. ~ . '~ ! ' ~. . f.. . . ~ ~ ·. '. . . • .._ ~ ·: ~ . 
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( 1) "Debtor" shall mean a person who owes an -0bligation or debt 

i 

to another wJwthcr Sll{'h is rej~ayable in-'ii1stalh;1en-ts Of otl~erwise 

: . (2) ·-'~Creditor" shall mean a person to whom a debt or obligation 
.-
1 

6 is owe1l from nnother whether such is pa,Yable in installments or other-

7 wiso - . ' ' .. 

8 (3) "Debt pooling" shall mean the making of a co1\tract express or 

9 implied with a debtor or debtors whereby the debtor agrees to pay a 

10 sum of muney )ioriodically or otherwise to another person for the pur-

11 pose of having such other person distribute the same among certain 

12 specified creditors in accordance with a plan agreed upon or to be 

13 agreed upon and whereby such other person shall receive a considera-

14 tion for any such servioes rendered or t-0 he rendered in connection 

15 therewith 

16' ! 
.. ' (b) Anl person engaged in the business of debt pooling: shall 

17 be guilty of a misdemeanor and upon conviction thereof shall be 

.. 18" . -· . 
sentenced to pay a fine of not less than one hundred dollars ($10.9) 

'. ·:i: 

• 1' r • - ~ · • • ! - ' .. i · • 

jg·· ~or ~ore - than five hundred dollars ($500) or to imprisonment m 

- .. -: --_ :::- ~ ' . ~ - . r. · .. :- '·. '.. ·~ - •• ... f 
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., ~ ·.the.county jail .for not more tlrnh thirrv· days:(!lO) (hi.ys .. or both Any 

2 contract for debt pooling shall bo voi«l nml u11c11foi'cc"ab]e ~' ·' i ·'; i 

3 (c) The provisions of thi~ net slrnll uot a1lply t~ nny person who 

4 i~ .:· ndmitt~d to practice bcforo tho Supreme Court of Pennsylvania 

5 or any court of common pleas within the Stale nor to any partnership 

· ·. 6 : sH the members of whfoh aro a<lmittcd to practice before the Supreme 

7 Court of Pennsylvania or an,v court of common pleas within the 

'' 9 shall it apply to Detter Bu8incss Bureaus I.cgnl Aid Societies or wel· 

10 fare agencies who act without compensation or profit on behalf of 

11 debtors as debt adjusters or debt poolers 

' ) 

12 Section 2 This act shall take effect immediately 
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We certif.r that thie bill bu paaed the Sen-ate and the liouee of 

Representative& 

......................... , ............... . 
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" 
Appro,·ed Th~ .....•.. day of ••••••.•••••...••••••• A. D. 1111 . 
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