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LAWS OF PENNSYLVANIA,

No, 102,

AN ACT

For the relief of the creditors of the Philadelphie, Germantown and Norristown
railrond company.

Wharress, The Philadelphia, Germantown and Norristown railroad
company has become greatly embarrassed, by numerous unsettled elaims
and complicated legal questions, arising from improvident expenditures,
and from the misconduct of its former officers, which cannot be deter-
mined for many years 1o come:

vAnd whereas, The loanholders, stockholders and creditors of said
company.-have, by very general consent, agreed to the terms of a pro-
posed compromise and econsolidation of their respective debts and
claims, by which the same, which have various rights and priority,
amounting, exclusive of interest, to ahout eight handred and forty-four
thousand dollars, are to be consolidated into one class of debts, and
reduced to an amount not exceeding three hundred thousand dollars:
therefore,

Secrion 1. Be it enacled by the Senate and House of Representa-
tives of the Commonwealth of Pennsylvania in General Assembly
mel, and it is herchy enncted by the authority of the same, That
it shall be lawful for the said stockholders, loanholders, and other per-
sons having elaims against the said Philadelphia, Germaniown and Nor-
ristown railroad company, to make and agree upon a reduction amd
consolidation of their said respective debts and claims, upon the follow-
ing terms and conditions, viz: That all holders of authorized certificates
of the first loan, shall submit to a reduction of thirty-five per cent, of
their respective certificates of loan; that holders of authorized certifi-
cates ol second loan, and first class of notes and accounts, shall submit
to a reduction of seventy-five per cent. of the amount of their respective
eeriificates of loan, notes and accounts; that the holders of authorized
certificates of the third loan, and of unauthorized outstanding certificates
of all loans, and all other creditors, shall submit to = reduction of eighty
per cent. of the amount of their respective certificates and debts ; and
that in consideration of ihe said reduction, all the said creditors shali
also receive one share of stock of the said company, for each one hun-
dred and twenty-five dollars of the amoum of the new certificates of
consolidated and reduced loan as aforesaid, 1o be issued under this act;
and if any holder of loan or debt, shall hold a fractional part of the sum
of one hundred and iwenty-five dollars, he shall receive in lieu of his
share of stock a pro rata addition to his eertificate of consoljdated loan,
estimating each share of stock at eight dollars.

Secrion 2. That whenever the holders of three-fourths in amount
of the various claims against said company, exclusive of stock, shall
agree to consolidate and reduce their debis and claims, according to sec-
tion one of this act, then it shall be lawful for said company to issue to
the holders of such consolidated claims, certificates or other evidences
of debt, in lieu of the certificates or other evidences of debt now held
by them, which certificates shall state that they are issued under this
act, and shall be redeemable in one thousand eight hundred and sixty-
five, and bear an interest of six per cent., payable on the first Monday
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of January and July; and such new certificates shall give to the hold-
ers thereof the rights of voting at any election of said company, or at
any meeting of the stockholders of the said company s and shall also
render the holders of said certificates eligible to election, as officers of
said company; each fifty dollars of said consolidated’]oan, shall be eon-
sidered to be equivalent to one share of stock for the purpose of voling
as aforesaid, subject to the same rates and provisions as specified for
the vote of stockholders, by the fourth section of the act, passed seven-
teenth day of Febtuary, one thousand eight hundred and thirty-one,
ineorporating said company 3 and the second section of the act, passed
the eighth day of February, eighteen hundred and thirty-four, entitled
¢ An Act supplementary to an act to incorporate the Philadelphia, Ger-
mantown and Norristown railroad company,’ be and same is hereby
re-enacted. '
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Seoron 3. That the certificates of loan as aforesaid, to be issued Bffects of such

under this act, shall be all upon the same footing, and of equal validity ; certificates.

and the morigages and deeds of trust given by the company, to secure
the loans of sixteenth May, one thousand eight hundred and thirty-
three, and first of July, one thonsand eight hundred and thirty-six, and
first of November, one thousand eight hundred and thirty -six, shall in
nowise, nor to any extent, be invalidated by such consolidation, but
shall remain in full foree and effect; and the secority afforded by the
said three mortgages shall be considered as united to proteet and seeure

the consolidated loanholders, for which purpose, when the consent of When mortgages
the holders of three-fourths in amount of the claims aforesaid, agninst may be assigned

the company, shall be procured, as hereinafter directed, it shall be lawfu
for the supreme court of Pennsylvania, upon petition of the eompany
setting forth the facts, and upon such public notice as they may deem
necessary, o order or direct the' trustee or trustees, for the time being,
of the loans under the mortgages aforesaid, to assign the said mortgages
10 & trustes or trustees of the consolidated loans, for the benefit of said
consolidated loanholders, saving the rights of the non-assenting holders
of loan or claim, if any there be, said trustee or trustees Lo be appointed
by said court; and said assignment shall pass the possession of the estale
of said company, real, personal and mixed, the tolls, income and pro-
fits, and so forth, to the new trustee, as fully as the same is now in the
present trustee, '

Sgerion 4. That after the appointment of said trustee or trusiees,
and the assignment to him of the mortgages aloresaid, the said com-
pany. shall, at their option, at any time upon twenty days® notice lo
the said trustee, re-enter into and be re-possessed of all their real and
personal estate, tolls, income, et cetera, as fully as if the said former
trnstee or trustees had never entered into possession thereof, under the
provisions of said morigages : Provided however, "That nothing herein
contained shall alier or affect the lien or priority of said mortgages.

- SgcTioN 5. ‘That any holder of loans or claims against said company,
who shall assent to the provisions of this act, shall, as against the non-
assenting holders of loans or claims, notwithstanding the surrender of
their certificates of loan or other evidences of debt. and the acceptance
of certificates of consolidated Joan of less amount in lieu thereof, con-
tinue to be entitled 10 all the benefit and advantage, and legal rights that
now belong to them, as fully as if such exchange of certifieates or evi-
dences of debt had not been made, and as fully as the non-assenting
holders of loan or other claim are or may be, until all the holders of
loan and eclaims as aforesaid shall have assented to this act; and no sach
non-assenting holder of loan or claim shall by any means be benefited.
or the position of his claim be improved, by such agreement of those

|-to new truslees.

Company may be
re-possessed of
their property.
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assenting 1o the provisions of this uet; but in any judgment, order or
decree of any court, made or given in favor of such non-assenting per-
son. the proportion that his claim would have barne to the whale, and
the position it would have oecupied if none had assented thereto, shall
be assigned to suck® non-assenting person; and in case of snit by any
of the non-assenting loanholders or claimants, the railroad company arg
hereby autherized 1o appear in court, in behalf of ail or any such as-
senting persons, and in their place, and as their agents, 10 urge the
claims of such asseniing persons, as fully as they in person could or
might do if no such assent had been given.

Company may SecTioN 6. And the said railfoad company shall have the right to
issue new stock. issue new stock, and sell the same in market at the market rates, or
give said new stock so issued, to creditors of the company, at rates to
be agreed upon hetween the parties in payment of claims against the
company ; and also to use the said new stock to redeem and take up
the certificates of stock alleged to have been isswed without authority,
at the rate of one new share for four shares of such unauthorized cer-
Proviso. tificates surrendered : Provided, Such new stock shall not be issued 1o
an amounnt greater than now authorized by law, viz : sixteen thousand
shares,

SecrioN 7. And the said company shall be anthorized to pay to the
holders of certificates of consolidated loan, their interest, as the same
falls due, from the tolls and receipts of the said railroad, and 10 set aside
the proper proportion of the interest to which the non-assenting loan-
holders and other creditors would have been entitled, if they had as-
sented to the provisions of this act. The said sum so set aside shall

. be paid over to the new trustes, appointed as aforesaid, 1o be by him

When interestof , ) h { the interest due to 'such loanholders or other
noNassenting applied 1o the payment o e mleres e to such or othe
loanholders may c_rednors, as may thereafter su_gmfy, in writing, thel'r assent to the provi-
be applied. stons of this aet, or to the said non-assenting creditors, whenever their
vespective rights thereto shall be determined by any competent tribunal.

Section 8. That the new trustee appointed by the court, as afore-
said, shall have all the powers and authorities as respects the entry into
and taking possession of the real and persenal property of the company,
and 1o do other acts to secure the said consolidated loan, given by the
said morigages to the yustees therein named 3 and in case of any de-
fault in the payment of the principal of said consolidated loan, when
Power to sell.  the same falls due, to sell and dispose by public sale, all the eslate,
rights, privileges, franchises and other corporate powers of said com-
pany, of every kind whatever, to the highest and best bidder; and to
pay over the proceeds of such sale to the holders of such consolidated
loan, to the amount of their several certificates of such loan, and to pay
the remainder, if any, as shall be directed by the proper tribunal, when-
ever he shall be thereunto requested by three fourths in amount of the
holders of said consolidated loan. And such sale and conveyanee
thereof, by the said trustee or trustees, shall vest all the corporate rights,
privileges, estate and property of the said company in the purchasers
thereof: Provided, That such sale and distribution shall be made in
accordance with the provisions of the fifth section of this act,

. Sectron 9. And all persons holding loans or stock of this company,
Fidaciary holders . o : . \

justified or any claims against the same, in any fidaciary capacity, shall be, by

all the courts of this commonwealth, held to be fully justified by this

act, in conseniing 10 such compromise or consolidation, and in giving

up their present certificates of loan or stock, or evidenees of indebted.

ness, and accepting pew certificates of consolidated loan or new stock,

as hereinbefore provided for; and if the cestui que trust shall at any

Interest.

Powers of trus-
tees.
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time seek to hold such trustees to any accountability for so doing, such
trustees may give this act in evidence, as a bar to such atempt.

SecTION 10..IF any holder of Ioa:_], or smvk.' or claim, who shall o, execute corli
have assented, in writing, to the provisions of this act, shall negleet or feates of loan ot
refuse to surrender his certificates of loan or stock, or other evidences stock in certain
of debt, within sixty days after the order of the court to the present cases.
trustee, 1o assign the morigages, as provided in the third section of this
act, it shall be the duty of the managers 1o prepare and execute the
Proper cerlificates of consolidated loan and new stoek, for such person ’
or persons, to be filled up in the names of such holders of stock or loan
appearing upon the books of the said conmpany, or the names of the
agemt, or assignees, or representatives, if those can be ascertained, of
the holders thereof, and file the same among the archives of the com-
pany, io bedelivered to the proper owners, whenever the old certificaies
or evidenees of debt shall be surrendered. And from the time when
such certificates shall be executed and filed, the endorsement of which
on such eertificates shall be evidence of the fact, the said holders of Joan
or stock, or other claim, so neglecting, shall forfeit all claim or rights
whatsoever under their old certificates or claims, except as against the
non-assenting creditors as aforesaid. :

Secrion 11. And all holders of loan or stock, or other elaim against wion holders
this company, who shall not, on or before the first tlay of June next, shall be consider-
express, in writing, their dissent 10 the provisions of this act, shail be ed as assenters to
taken and considered to have assented thereto, as fully as if such assent this et.
had been given in writing ; and if they do not surrender their certificates
or evidences of debt within sixty days after the order of courly to trans-
fer the mortgages, as aforesaid, then it shall be the duty of the wmana-
gers to pitrsue the course prescribed in the tenth section of this act, in
refation 1o persons who have assented, but neglected to bring in their
cerlificates or evidences of debt; and the same consequences and advan-
tages shall ensue as are therein prescribed,

Secrion 12, ‘T'hat as soon after the pussage of this act as may be, it To call a meeting
shall be the duty of the managers of the said raitroad company, 1o call or o riors
a meeting of the stockholders of said company, giving twenty days’ aceept ot teject
notice of the same in \wa or more daily papers printed in Philadelphia ; this act.
said notice to state that this meeling is ealled to consider upon, and ac-
cept or reject an act of the legislature, anthorizing a consolidation of the
debts due by the said company. at which meeting a ceriified copy of
this act shall be submitted, and the signatures of those stockholders, or
their proper stiorney, approving the same, snd assenting thereto, shall
be subsertbed thereto, and also the signatures of those disapproving the
same, and dissenting therefrom, if any there be; and if three-fourths
of the votes of those attending said meeting, shall be given in favor of
aceepting this act, then the same shall be considered as accepted by the
stockholders of the company i and the managers sha!l then proceed. as
so0n as may be, to offer to the holders of loan, and other claime against
the company, the opportunity of assenting 1o the same ; and for thia
purpose, they shall submit for subseription a certified copy of this act,
to which the signatures of the holders of loan and other claims assent-
ing to the law, shall be signed ; and whenever holders, as aforesaid, to
not less than three-fourths of the whele indebtedness of the company,
excluding stock and interest, shall have approved and signed said law,
or neglected to notify their dissent, 2s provided in section eleventh of
this act, then the managers of the company shall certify such fact 1o
the supreme court of Pennsylvania, and proceed as directed in third
section of thisact: Provided, That this actshall be published for three Proviso.
-conseculive weeks prior to the first of June next, in one weekly news-

10
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paper published in Philadelphia, and a copy of this act be transmitted,
by mail or otherwise, to each of said holders of Joan or claim, as furas
they can be ascertained : And provided also, 'I'hat all or any dissent-
ing parties, under this ael shall have power to perpetuaie proof of such
dissent, by the means now allowed by law for perpetaating testimony in
other eases.
R Secrrox 13. That nothing contained in this act shall be so construed
ights of non-as- i . £ . . .
senting holders 28 10 1njure or in any way invalidate the rights of nor-asseniing loan-
secared. holders.
JAMES COOPER,
Speaker of the House of Representatives.

CH. GIBBONS,
Speaker of the Senafe.

Arprovep—The seventeenth day of February, one thousand eight
hundred and foriy-seven.
‘ FR8. R. BHUNK.

No. 103,
AN ACT

To nuthorize the president, managers and company of the Schuylkill Valley navi-
gotion and roilroad company, to increase their capital stock.

Section 1. Be it enacted by the Senate and House of Representa-
tives of the Commonwealth of Pennsylvania in General Assembly
met, and it is hereby enacted by the awthority of the samne, 'That

Inerense capital it shall be lawful for the president, managers and company of the Schuyl-
stock. kill Valley navigation and railroad company, to increase their capital

Proviso. stock from time lo time, as they may deem expedient: Provided, "That
not more than three thousand shares in the whole of additional stock,
Proviso. shall be created under the provisions of thisact: Jnd provided further,

That no additional stock shall be created under the provisions of this
act, uanless the said company shall, at an annual, general or other law.
ful meeting, have authorized the issue thereof ; nor shall a centificate for
any share of such additional stock be issued, until the sum of fifty dol-
lars for the same shall have been actually paid in to the treasurer of said
compraity, in such instalments as shall have been directed by the presi-
dent and managers thereof.
JAMES COOPER,
Speaker of the House of Representatives,
CH. GIBBONS, -
Speaker of the Senate.
ArprovEp—The twenty-fourth day of February, one thousand eight
hundred and forty-seven.
FRS, R. SHUNK.
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