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No. 36

AN ACT

HB 325

Amending the act of May 1, 1933 (P. L. 103), entitled “An act concerningtownships
of the secondclass; and amending, revising, consolidating and changing the law
relating thereto,” removing the limitation on taxation for the purposeof maintaining,
equipping and operating parks, recreation areas and facilities and the programs
thereon.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 1907, act of l\’Iay 1, 1933 (P. L. 103), known as
“The Second Class Township C~de,”reenactedand amendedJuly 10,
1947 (P. L. 1481), and amendedJuly 2, 1953 (P. L. 354), is amended

to read:
Section 1907. Maintenanceand Tax Levy.—All expensesincurred

in the operation of such parks, recreation areas and facilities, estab-

lished as herein provided, shall be payable from the general township
fund or from the treasury of such township, borough,city, county or

school district, as may be provided for by the agreementof the cor-
porateauthorities.The supervisorsmay annuallyappropriatean amount
necessaryfor carrying out the provisions of this act, and may cause
to be raised by special taxation such tax, [not to exceedtwo mills on
the dollar of the assessedvaluation of taxableproperty in such town-
ship,] for the purpose of maintaining, equipping and operating the
parks, recreation areasand facilities and the programs thereon.

Section 2. This act shall take effect immediately.

APPROVED—The 5th day of May, A. D. 1965.

WILLIAM W. SCRANTON

No. 37

AN ACT

fiB 401

Amending the act of May 17, 1956 (P. L. 1609), entitled “An act to promote the
welfare of the people of the Commonwealthby the reduction of unemployment in
certain areasof the Commonwealthdeterminedto be critical economicareas;pro-
vkling for the establishmentof industrial developmentprojectsin such areas;creating
The PennsylvaniaIndustrial DevelopmentAuthority as a body corporateand politic
with power to allocatefunds for and make securedloans to industrial development
agenciesfor the paymentof a part of the cost of industrial developmentprojects in
critical economicareas;authorizingthe Authority to enter into agreementswith the
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Governmentof the United Statesor any Federalagency or industrial development
agency; empoweringthe Authority to take title to, sell, convey and leaseindustrial
developmentprojects where necessaryto protect loans made by the Pennsylvania
Industrial DevelopmentAuthority on industrial developmentprojects;providing that
no debt of the Commonwealth,its municipalities or political subdivisionsshall be
incurred in the exercise of any powers grantedby this act; and providing for the
examination of the accountsand affairs of the Authority; and making an appropri-
ation,” redefining the term critical economicareas,and further regulating loans made
underthe act.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. The act of May 17, 1956 (P. L. 1609), known as the
“PennsylvaniaIndustrial DevelopmentAuthority Act,” is amendedby

adding after section 2 a new sectionto read:

Section 2.1. Further Findings and Declaration of Policy.—It is

herebyfurther determinedanddeclaredas a matterof legislative finding

:

(a) That as a result of the activity of the PennsylvaniaIndustrial

DevelopmentAuthority in making available financial assistanceto local

industrial developmentagenciesand as a result of the recenthigh level

of the national economy,unemploymenthas beengreatly reducedin

the Commonwealth,the rate of migration from the Commonwealthhas

beenslowed andthe generalwelfareof the peopleof the Commonwealth

has been improved

.

(b~ That the problem of ~inemploymeiit and its resulting indigency

has not beeneliminatedbecausethe high level of the economyhas not

equally benefited all areasof the Commonwealthso that critical condi-ET
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tions of unemploymentcontinueto exist, and becausethe improvements

achieved in the remaining areas of the Commonwealthmay be only

temporary, due to the cyclical nature of the economy

.

(c) That for the Commonwealthto continue to be successfulin its

efforts to alleviate unemploynient, it is recognized that a goal of an

unemploymentrate of 6% of the labor force is no longer acceptable

or meaningful; that a period of threeyearsupon which to averagethe

rate of unemployment is not sufficiently long to reflect the cyclical

changesin the economy; and that the statutory requirementsfor finan-ET
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cial assistanceby the Commonwealthmust be enlargedso as to permit
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industrial development agenciesto continue to be eligible for such

assistanceuntil an unemployment rate of 4% is achieved

.

(d) That if the Commonwealthis to keep pace with the national

economy,to eliminateunemploymentto a rateof 4% of the labor force

,

to prevent further migration from the Commonwealth,and to maintain

the rate of growth of the employment opportunitiesin the Common-ET
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wealth, it is deemedessential that the PennsylvaniaIndustrial Devel-ET
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opment Authority be authorized to make loans to industrial develop-ET
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ment agenciesin an amount not in excessof 40% of a project cost in

areasof the Commonwealthhaving an averagerate of unemployment

of 6% or higher for the precedingfive yearsand to makeloans not in

excess of 30% of a project cost in areas having an average rate of

unemploymentof between4% and 6% for the preceding five years

.

Therefore,it is herebydeclaredto be the policy of the Commonwealth

of Pennsylvaniafor the promotionof the health,safety,morals, right to

gainful employment,businessopportunitiesand general welfare of the

inhabitantsthereof and to more fully achieve the public purposesset

forth in section 2 of this act, that the PennsylvaniaIndustrial Develop-ET
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ment Authority shall continue to exist and operate for the public

purposeof alleviating unemploymentthroughoutthe Commonwealthto

an averagerate over a five year period of not in excessof 4% of the

labor force. Such purposeis hereby declaredto be a public purposefor

which public money may be spent.

Section 2. Clauses(c) and (d) of section 3 of the act are amended

to read:

Section 3. Definitions.—The following terms,wheneverused or re-
ferred to in this act, shall have the following meanings,except in those
instanceswhere the context clearly indicatesotherwise:

* * *

(c) The term “county” shall meanany county of this Commonwealth
[, other than a county of the first class].

(d) The term “critical economic area” shall mean the area encom-
passingany municipality or group of municipalities, county, group of
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counties or region of the Commonwealthreasonably defined by the
Authority whereincritical conditionsof unemployment,economicdepres-
sion, wide-spreadreliance on public assistanceand unemploymentcom-
pensationare found to exist by the Authority. Prior to determination

and designationof any areaof the Commonwealthas a critical economic
area the Authority -shall conduct such investigationsof the area and
of the records and statistical indices of the Department of Internal
Affairs, the Department of Labor and Industry, the Department of
Public Assistanceand the Departmentof Commerceof the Common-

wealth, as well as the declarationsand statisticsof any Federalagencies
as shall be necessaryto establishthe existenceof the aboveconditions
in such areaand to establishthat: (i)an averageof not less than (6%)

of the labor force of such area has been unemployedfor a period of
not less than [three] five years, hereinafter designated“critical eco-ET
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nomic area A” or (ii) an averageof not less than (9%) of the labor

force of such area has been unemployedfor a period of not less than
eighteenmonths, hereinafterdesignated“critical economicareaB”; or

(iii) an averageof not less than 4% of the labor force of such areahas

been unemployedfor a period of not less than five years, hereinafter

designated“crtical economic area C”, immediately prior to the date

of such investigationsand findings. No areaof the Commonwealthshall
be designateda critical economicarea without such investigationsand

findings havingbeenfirst thadeand certified to in thepermanentrecords
of the Authority. An area of the Commonwealthhaving once been

designateda critical economicarea A or area C shall remain so for a

period of six monthsfollowing the month in which it ceasesto qualify

as a critical economic area as above defined and desi~rnatedby the

Authority.

Section 3. Subsections(a) and (b) and the first paragraphof sub-
section(c) of section6 of the act, amendedJuly 10, 1963 (P. L. 221),
are amendedto read:

Section6. Powersof the Authority; Loansto IndustrialDevelopment
Agencies.—Whenit has beendeterminedby the Authority upon appli-

cation of an industrial developmentagencyand hearingthereonin the
manner hereinafter provided, that the establishmentof a particular

“is” in original.
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industrial developmentproject of suchindustrial developmentagencyin

a critical economicarea has accomplishedor will accomplishthe public
purposesof this act, the Authority may contract to loan suchindustrial

developmentagencyan amount not in excessof the percentageof the
cost of such industrial developmentproject, as establishedor to be

establishedas hereinafter set forth, subject,however, to the following
conditions:

(a) Industrial developmentprojects to be established:

(1) If the industrial developmentproject is exclusively a research

and development facility, the Authority may, in each classof critical

economic area, contract to loan the industrial development agency

(45%) of the cost of such industrial developmentproject if it has
determined that the industrial development agency holds fund-s or
property in an amount or value equal to not less than (5%) of the
cost of establishingthe industrial developmentproject, which funds or
property are available for andshall be applied to the establishmentof

such project.

(2) If the industrial developmentproject is any other type of indus-

trial developmentproject than exclusively a researchand development
facility, the Authority may, in critical economicareaA and critical eco-

nomic area B, contract to loan the industrial developmentagency an

amount not in excessof (40%) of the cost of such industrial develop-

ment project if it hasdeterminedthat the industrialdevelopmentagency
holds funds or property in an amount or value equal to not less than

(10%) of the cost of establishingthe industrial developmentproject,
which funds or property are available for and shall be applied to estab-
lishment of such project.

(3) If the industrial developmentproject is any other type of indus-ET
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trial developmentproject than exclusively a researchand development

facility, the Authority may, in a critical economicarea C, contract to

loan the industrial developmentagencyan amountnot in excessof 30%

of the cost of such industrial developmentproject if it has determined

that the industrial developmentagencyholds funds or property in an

amount or value equal to not less than 20% of the cost of establishing

the industrial developmentproject,which funds or propertyareavailable

for or shall be applied to the establishmentof such project.
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((3)] (4) Prior to the making of any loan under this subsection(a),

the Authority shall have determinedthat the industrial development
agency has obtained from other independentand responsiblesources,

such as banksand insurancecompaniesor otherwise,a firm commitment
for all other funds, over and above the loan of the Authority and such
funds or property as the industrial development agency may hold,
necessaryfor paymentof all of the cost of establishingthe industrial
developmentproject, and that the sum of all thesefunds, togetherwith
the machineryand equipmentto be provided by the responsibletenant
or responsiblebuyer, is adequatefor the completion and operation of
the industrial developmentproject.

(b) The Authority may, in critical economicareasA and B, contract

to loan to an industrial developmentagency an amount not in excess
of (40%) of the cost, and in critical economicareaC, may contract to

loan to an industrialdevelopmentagencyan amount not in excessof 30%

of the cost, of establishingan industrial developmentproject established

without prior Authority participation, if at the time of making such
loan the Authority has determined:

(1) That in critical economic areasA and B, the industrial develop-

ment agency has invested in the industrial developmentproject funds
or property in an amount or value equal to not less than (10%) of the

cost of such industrial developmentproject andall of the costsof estab-
lishing said industrial developmentproject have beenpaid; and in a

critical economicareaC, the industrial developmentagencyhas invested

in the industrial developmentproject funds or property in an amount

or value equal to not less than 20% of the cost of such industrial

developmentproject and all costs of establishingsaid industrial develop-ET
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ment project have beenpaid.

(2) That the industrial developmentproject is leasedor sold to a
responsibletenant or purchaserwhich has supplied the machineryand
equipment necessaryfor the operation of the industrial development

project and is occupyingthe samefor the purposes.intended.

(3) That neitherthe industrialdevelopmentagencynor the responsible
tenant or purchaseris in default underany of the agreementsentered

into by them in respectof the financing and operationof the industrial
developmentproject.

(4) That there is sufficient income from the leaseor agreementto
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purchasewith the industrial tenant or industrial purchasersufficient to
insure the repaymentof the loan of the Authority madepu~rsuantto
this subsection(b).

(5) The proceedsof the Authority loan to the industrial development
agencymadepursuantto this subsection(b) shall be used only to pay
a part of the cost of establishingan industrial developmentproject in
furtheranceof the public purposesof this act.

(c) The Authority may, in critical economic areaA and area B, con-

tract to loan to an industrial developmentagencyin respectof an indus-

trial developmentproject in which the Authority heretoforeparticipated
an amount which, togetherwith the prior loan of the Authority, is not

in excessof (40%) of the cost of such industrial project, determinedas
of the time of the disbursementof the prior Authority loan, if at the
time of making such loan under this subsection(c) the Authority has
determined:

* * *

Section4. This act shall take effect immediately.

APPROVED—The 5th day of May, A. D. 1965.

WILLIAM W. SCRANTON

No. 38

A SUPPLEMENT

11B91

To the act of May 28, 1915 (P. L. 596), entitled “An act requiringcities of the second
class to establish a pension fund for employes of said cities, and regulating the
administrationand the paymentof such pensions,”as to employesof secondclassA
cities, reducing the number of years of employment to qualify for a pension; and
increasingpensionpaymentsand contributions.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Every personnow or hereafteremployedby cities of the
secondclassA as herein provided, if any, of the ageof sixty yearsand
upwards,who shall havebeenso employed for a period of fifteen years
or more, and have contributed to the fund for twenty years or more,
shall upon application to the board of pensionsherein created be re-
tired from service and shall during the remainderof his or her life


