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to the placewhere suchmaps,plansor drawingsare on file andmay be

examined.
Section 2. The act is amendedby adding,after section2402.1, a new

section to read:
Section 2402.2. Typewritten, Printed, Photostatedand Microfilmed

RecordsValid; Recordingor TranscribingRecords.—All city records

,

required to be recordedor transcribed,shall be deemedvalid if type-ET
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written, printed, photostatedor microfilmed, and where recordingin a

specified book of record is required, such records may be recordedor

transcribeddirectly upon the pagesof such book of record or may be

attached to such book of record by stapling or by glue or any other

adhesivesubstanceor material, and all recordsheretofore recordedor

transcribedin any mannerauthorizedby this sectionarevalidated.When

any record shall be recordedor transcribedafter the effective date of

this amendmentby attachingsuchrecordor a copy thereofto the book

of recordas hereinaboveprovided,the city sealshall be impressedupon

each page to which such record is attached,each impressionthereof

coveringboth a portion of the attachedrecordand aportion of the page

of the book of record to which such record is attached.

Section3. This act shall take effect immediately.

APPROVED—The 2d day of June,A. D. 1965.

WILLIAM W. SCRANTON

No. 54

AN ACT

RB 399

Amendingthe act of May 17, 1921 (P. L. 682), entitled “An act relating to insurance;
amending,revising and consolidatingthe law providing for the incorporationof in-
surancecompanies,and the regulation, supervision and protection of home and
foreign insurancecompanies,Lloyds associations,reciprocaland interinsuranceex-
changes,and fire insurancerating bureaus,and the regulationand supervisionof
insurancecarriedby suchcompanies,associationsandexchanges,including insurance
carried by the State Workmen’sInsuranceFund; providing penalties; and repealing
existing laws,” permitting investmentsby insurancecompaniesin residentialreal estate
owned by their employestransferredby suchinsurancecompaniesto new placesof
employment, permitting insurancecompaniesto make unsecuredpersonal loans to
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such employesto meet in whole or in part the expensesof such transferand to

removeanypenaltyundertheact relating to suchtransactions.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Subsection(a) of section406, andsubsection(c) of section
406.1, act of May 17, 1921 (P. L. 682),known as “The InsuranceCom-
panyLaw of 1921,”addedMay 9, 1947 (P. L. 201),areamendedto read:

Section 406. Real Estate Which May Be Purchased,Held or Con-
veyed.—Subjectto the provisionsof sectionfour hundredsix, point one,
it shall be lawful for any life insurancecompany, organizedunder the
laws of this Commonwealth,to purchase,receive,hold and convey, real
estateor any interest therein:

(a) Requiredfor its convenientaccommodationin the transactionof

its businesswith reasonableregardto future needs;including residential

real estatepurchasedfrom employestransferred or about to be trans-ET
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ferred to new placesof employment with such company.

* * *

Section 406.1. Ge.neral Investment Provisions and Restrictions.—
Investmentunder authority of section four hundredfour, or four hun-

dred five and holding of real estateunder authority of section four
hundred six by any life insurancecompany, organizedunder the laws

of this Commonwealth,shall be subject to the following provisions:
* * *

(c) No investmentshall be madein any loan upon personalsecurity,
but nothing in this act shall be construedto prevent the taking of a
bonafide obligationwith legalinterest in paymentof any premium, [or]
the making of a collateral loan, as provided in section four hundred
five, or a loan for defraying in whole or in part the expensesof an em-ET
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ploye transferredor about to be transferredto a new pla’e of employ-ET
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ment with such company.

* * *

Section 2. Section407 of the act is amendedto read:
Section407. Penalty.—~No]Subject to the provisionsof subsection

(a) of section406and subsection(c) of section406.1,no director,trustee,

or officer of any stock or mutual life insurancecompany,incorporated

under any law of this Commonwealth,shall receiveany money or val-
uable thing for negotiating,procuring, recommending,or aiding in any

purchaseby, or sale to, suchcompanyof any property, or anyloan from
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suchcompany;nor be directly or indirectly pecuniarilyinterested,either
as principal, co-principal, agent, or beneficiary, in any such purchase,
sale, or transaction.Any personviolating any provision of this section
shallbe guilty of a misdemeanor,and,upon conviction,shall be sentenced

to pay a fine not exceedingfive hundreddollars.
Section 3. Section 518 of the act, amendedMay 9, 1951 (P. L. 230)

and July 19, 1951 (P. L. 1100), is amendedto read:
Section 518. Investment of Surplus.—Any money over and above

the capital of any stock fire, stock marine, and stock fire andmarine
insurancecompany,may be investedin the securitiesaboveenumerated,
or in the bondsor notesof any public instrumentalityof this Common-
wealth, or of anyotherstate,territory or possessionof the United States,

or of the District of Columbia, or of any foreign country or political
subdivision thereof, or in the stock or other evidenceof indebtedness
of any solventcorporation createdunder the laws of any of said juris-
dictionsor loaneduponthe pledgeof the same,exceptits own stock,but
the total investmentshereaftermadeby suchcompanyin stocks of other

insurancecompanieswhich have investedin or loanedits funds on the
stock of the first investing companyshallnot exceedfive per centumof

the grossassetsof the first investingcompany;nor shall the total invest-
mentshereaftermade by such companyin the stocks or other evidence
of indebtednessof solvent corporationscreatedunder the laws of any

foreign country or of any political subdivision thereof exceedten per
centum of the moneys of such companyover and aboveits capital and
the reserveswhich it is requiredto maintainunderthelaws of this Com-
monwealth.The currentmarketvalueof such securitiesshallat the time

of any loan thereonbe at least twenty per centum(20%) more than
the sum loaned thereon. No such insurancecompanyshall invest any
of its funds in any unincorporatedbusinessor enterprisenor in the
stocks or evidence of indebtednessof any corporation, the owners or
holders of which stork or evidenceof indebtednessmay, in any event,

be or become liable on account thereof to any assessment,except for
taxes; nor shall any of its funds be loanedon personalsecurity except

a loan for defrayingin whole or part the expensesof an employetrans-ET
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ferred or about to be transferredto a new place of employment with

such company.Not more than one-fifth (1/5) of its capital shall be

investedin a single mortgage.If any investmentor loan is madein a
mannernot authorizedby this act, the officers and directorsmaking or
authorizing the sameshall be personallyliable for any loss occasioned

thereby.
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Section 4. Subsection(a) of section 519 of the act is amendedto

read:
Section 519. Real EstateWhich May Be Purchased,Held, andCon-

veyed.—No domestic stock fire, stock marine, or stock fire and marine
insurancecompanyshall purchase,hold, or convey real estate,except
for the purposeand in the mannerhereinset forth, to wit:

(a) Such as shall be requisite for its convenientaccommodationin
the transactionof its business,including residentialreal estatepurchased

from employestransferredor about to be transferredto new placesof

employmentwith such company.

* * *

Section 5. Section 603 of the act, amendedMay 9, 1951 (P. L. 230)

and July 19, 1951 (P. L. 1100), is amendedto read:
Section 603. Investmentof Surplus; Restrictions.—Anymoneyover

and abovethe capitalof any such stock casualtyinsurancecompanymay
be invested in the securities above enumerated,or loaned upon the
security of the same; or in the bondsor notes of any public instrumen-
tality of this Commonwealth,or of any other state,territory or posses-

sion of the United States, or of the District of Columbia, or of any
foreign country or political subdivision thereof,or in the stock or other
evidenceof indebtednessof any solvent corporation createdunder the
laws of any of such jurisdictions or loanedupon the pledgeof the same,
except its own stock. The total investmentshereaftermade by such
companyin stocks of other insurancecompanieswhich have invested
in or loanedits funds on the stock of the first investing companyshall
not exceedfive per centum of the gross assetsof the first investing
company,nor shall the total investmentshereaftermadeby such com-

pany in the stocks or other evidenceof indebtednessof solventcorpora-
tions createdunder the laws of any foreign country or of any political
subdivision thereof exceedten per centumof the moneysof such com-
pany over and aboveits capital and the reserveswhich it is required to
maintain under the laws of this Commonwealth.The current market
value of such securitiesat the time of anyloan thereonshall be at least

fifteen per centum (15%) more than the sum loaned thereon.No such
insurancecompanyshall invest any of its funds in any unincorporated
businessor enterprise;nor in the stock or evidenceof indebtednessof
any corporation the owners or holders of which stock or evidenceof
indebtednessmay, in any event, be or becomeliable on accountthereof
to any assessment,except for taxes;nor shallany of its funds be loaned
on personalsecurity except a loan for defraying in whole or part the
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expensesof an employetransferredor about to be transferredto a new

place of employmentwith such company.Not morethan one-fifth (1/5)

of its capital shall be invested in a single mortgage.No such company

shallenterinto anyagreementto withhold from sale anyof its property;
but the dispositionof its propertyshall be at all timeswithin the control
of its board of directorsor trustees.If any investmentor loan is made
in a mannernot authorizedby this act, the officers and directorsmaking
or authorizingthe same shall be personallyliable for any lossoccasioned

thereby.
Any such stock casualtyinsurancecompanymay invest in the capital

stock and obligations of a corporationor corporationsformed for the
purposeof taking and holding title to real estateand erectingor main-
taining thereona building or buildings to be used in whole or in part
for the accommodationandtransactionof the businessof suchinsurance
companywithout being subjectto the limitation hereinbefore prescribed
as to investmentin the stock of a solventcorporation;but no such in-

surancecompanyshall invest more than fifty per centum(50%) of its
capital and surplus in the stock and other obligationsof any such cor-

poration or corporations,nor acquireand hold any of the stock or other

obligationsof any such corporationor corporations,if the total amount

of the capital and other obligationsof such corporationor corporations

exceedsin the aggregatefifty per centum (50%) of the capital and

surplusof such insurancecompan~,without the written approval of the

InsuranceCommissioner.

Section 6. Subsection(a) of section604 of the act is amendedto

read:

Section 604. Real Estate Which CompaniesMay Purchase,Hold,

and Convey.—Nodomestic stock casualtyinsurancecompanyshall pur-

chase,hold, or convey real estate,except for the purposeand in the

mannerhereinset forth, to wit:

(a) Such as shall be requisite for the transactionof its businessin-

cluding residential real estatepurchasedfrom employestransferredor•

about to be transferredto new placesof employmentwith suchcompany.

* * *

Section 7. The provisions of this act are severableand if any of
its provisions shall be held unconstitutionalthe decision of the court

shall not affect or impair any of the remainingprovisions of this act.

It is herebydeclaredto be the legislative intent that this act would have
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been adopted had such unconstitutionalprovisions not been included
herein.

Section 8. This act shall take effect immediately.

APPROVED—The 2d day of June,A. D. 1965.

WILLIAM W. SCRANTON

No. 55

AN ACT

RB 496

Amending the act of May 1, 1933 (P. L 103), entitled “An act concerningtownships
of the secondclass; and amending,revising, consolidating and changing the law
relating thereto,” further regulatingthe election of additional supervisors.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Subsection(B) of section402, act of May 1, 1933 (P. L.

103), known as “The •Second Class Township Code,” reenactedand

amendedJuly 10, 1947 (P. L. 1481), and amendedJuly 13, 1961 (P. L.

596), is amendedto read:

Section 402. Officers to Be Elected.— * * *

(B) The court of quarter sessionsupon petition may provide for the

election of two additional supervisorsin any townshiphaving a popula-

tion of ten thousandor more as determinedby an official censustaken

by the Federal Governmentfor any purposeor as determinedby any

other censuswhich is certified by the County Planning Commissionof

said county or by the school district or districts in which said township

is located. The petition shall .be presentedby the boardof supervisors

pursuantto a resolution of such boardor by at least five percentumof

the registeredelectorsof the township.
* * *

Section 2. This act shall take effect immediately.

APPROVED—The 2d day of June,A. D. 1965.

WILLIAM W. SCRANTON


