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tor to the State Employes’ RetirementSystemwhosedisability retire-
ment shall becomeeffectiveduring the periodJune1, 1961,to [June 30,
1963] June30, 1965, shall be entitled to receivea supplementalState

annuity during the period beginningJune1, 1961, or dateof disability
retirement,whichever is later, and ending (June 30, 1965] June 30

,

1967. SuchsupplementalState annuity shallbe equivalentto the amount

by which the superannuationretirementallowanceprior to any optional
modification or the disability allowanceto which he is entitled underthe

laws governing the State Employes’ Retirement System is less than
[sixty dollars ($60)] sixty-five dollars ($65) for each year of credited

service not in excessof forty years: Provided, however,That the sum

of (a) the retirementallowanceprior to optionalmodification or thedisa-

bility allowancepayableunder the laws governingthe State Employes’
RetirementSystem,(b) anysocial securityold ageor disability insurance
‘benefit (primary insuranceamount) attributable to service as a State
employe,and (c) the supplementalState annuity shall not exceed[one

thousandnine hundredeighty dollars ($1,980)] two thousandsix hun-ET
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dred dollars ($2,600)peryear.

Section 2. This act shall take effect July 1, 1965.

APPROVED—The 30th day of June,A. D. 1965.

WILLIAM W. SCRANTON

No. 108

AN ACT
SB 783

Amending the act of December1, 1959 (P. L. 1647), entitled “An act to provide for
the incorporationof BusinessDevelopmentCredit Corporations to assist,promote,
encourage,developand advancethe businessprosperityand economicwelfareof the
Commonwealth;defining the powers, restrictions,limitations, purposesand functions
of such corporations;conferring powerson certaincorporationsand financial institu-
tions in connectiontherewith, and conferringcertain powers on the Departmentof
Banking,” revising the limits on loans by financial institutionsto such corporations.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 6, act of December1, 1959 (P. L. 1647), known
as the “Business DevelopmentCredit CorporationLaw,” clause (a) of
subsection(2) amendedAugust 14, 1963 (P. L. 830), is amendedto read:

Section 6. Loans by Financial Institutions.—
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(1) Any financial institution is herebyempoweredto makea lending
agreementwith a corporation. Notwithstanding the provisions of any
other law, the notes or other interest-bearingobligations of a corpora-
tion, issuedin accordancewith and by virtue of this act and the by-laws

of acorporation,shallbe proper investmentsfor thefinancial institutions
which becomeparties to a lending agreement,up to, but in no event
exceeding,the loan limits establishedhereinafter.

(2) The financial institution, which is a party to a lending agreement,
shall lend funds to a corporationas andwhencalled upon by it to do so,
but, except as hereinafterprovided in subsection(3) of this section 6,

the total amount on loan by any such financial institution to a corpora-ET
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tion at any one time shall not exceedthe following limit to be deter-

mined as of the effective date of the lending agreement.Moreover,such
amount shall thereafterbe readjusted,annually, in the event of any
changein the baseof the loan limit of such financial institution, which
is as follows:

(a) National banking association, State-charteredbank, bank and

trust company,savings bank, private bank or credit union, [two] four

per centumof capital and surplus,and the aggregateamounton loan to

all such corporationsshall not exceedtwelve per centum of capital and

surplus.

(b) [Building] Federal savings and loan associationor building and

loan association, [two] four per centum of its undivided profits and

gelleral reserve funds, and the aggregateamount on loan to all such

corporationsshall not exceedtwelve per centum of its undivided profits

andgeneralreservefunds.

(c) Stock insurancecompany, [two] four per centumof capital and

surplus,and the aggregateamount on loan to all such corporationsshall

not exceedtwelve per centum of capital and surplus.

(d) Surety and casualtycompany, [two] four per centum of capital

and surplus, and the aggregateamount on loan to all such corporations

shall not exceedtwelve per centum of capital and surplus.

(e) Mutual insurancecompany, [two] four per centumof guaranty

funds or of surplus,whicheveris applicable,and the aggregateamount
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on loan to all such corporationsshall not exceedtwelve per centumof

such guaranty funds or surplus, and

(f) Comparablelimits for other financial institutions as established

by the board of directors of a corporation,subject to the approvalof
the Departmentof Banking. The total amounton loan to a corporation

by any financial institution which is a party to a lending agreement
shall not exceed,at any one time, [five hundredfifty thousanddollars
($550,000)] one million onehundredthousanddollars ($1,100,000).All

loan limits shall be establishedat the thousand dollars nearestto the
amount computedon an actualbasis.All calls of funds which suchfinan-

cial institutionsare committed to lend to a corporationshall be prorated
by a corporation among the financial institutions which are parties to

its lending agreementin the sameproportion that the lending agreement
commitment of eachbearsto the aggregatelending agreementcommit-
mentsof all financial institutionsof acorporation.Upon six monthsprior
written notice to the board of directorsof a corporation,any financial

institution may withdraw from and terminate the lending agreement
effective at the end of such six month period and after the effective

date of withdrawal such financial institution shall be free of obligation
hereunder,except thoseaccrued or committedby the corporationprior
to the effective dateof withdrawal.

(g) At no time shall the total obligations of any such corporation
exceedtwenty times the amount of its paid-in capital and surplus.

(3) Any financial institution named in clause (a) of subsection(2

)

of this section6 may lend funds on a temporarybasis to a corporation

with which it has enteredinto a lending agreement,but the aggregate

amount which such corporationis authorizedto borrow pursuantto the

provisions of this subsection(3) shall at no time exceedthe sum of the

balanceat the time available to be borrowed by the corporation from

all financial institutions which are partiesto its lending agreementand

the amount at the time available to be borrowed by the corporation

from other sources,and eachnote evidencingsuchloan shallmaturenot

more than one year from the date thereof.

Section 2. This act shall take effect immediately.

APPROVED—The 2d day of July, A. D. 1965.

WILLIAM W. SCRANTON


