
198 Act No. 115 LAWS OF PENNSYLVANIA,

No. 115

AN ACT

RB 1529

Amendingthe act of June 1, 1959 (P. L. 350), entitled “An act relating to the retire-
ment of public schoolemployes;amending,revising, consolidatingand changingthe
laws relating thereto,” providing for optional membershipfor employes of com-
munity colleges,vocational technical schools or technical institutes; authorizingthe
rescissionof prior electionsof membershipin the dual coveragegroup and for the
continuingright to makean electionto becomea memberof the dual coveragegroup
at any time during membership;increasingcredit for out of stateserviceand remov-
ing time limitations for applicationsfor andpaymentof backcontributionsfor same;
defining disability as an involuntary separationand providing disability supplements
therefor, increasingthe amount subject to assignment to a credit union; further
providing for the computationof benefits; providing for the reemploymentof an-
nuitantsfor limited periods without cessationof annuities; authorizingthe recompu-
tation of annuities in certaincases; imposing duties on headsof departments,an-
nuitantsand theretirementboard.

The General Assemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(6) of section102, actof June1, 1959 (P. L 850),
known as the “Public School Employes’ RetirementCode of 1959,”
amendedAugust13, 1963 (P. L. 693), is amendedto read:

Section 102. Deflnitions.—The following words and phrasesas used
in this act, unlessa different meaningis plainly requiredby the context,
shall have the following meanings:

* * *

(6) “Public school” shall meanany classschool,high school, training
school,vocational school, truant school,parentalschool, schoolsfor the
instruction of the physically handicapped,and any or all classes or
schoolswithin the Commonwealth,conductedunder the orderandsuper-
intendenceof the Departmentof Public Instructionof the Common-
wealth and of a duly elected or appointedboard of public education,

board of school directorsor boardof trusteesof the COmmonwealthor
of any schooldistrict, and shall include the officers of the Department
of Public Instruction and the State Board of Education,community

colleges,areavocationaltechnical schools,and technical institutes estab-ET
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lished under the provisionsof the “Community College Act of 1963.”

Section 2. Subsection(1) of section 201 of the act is amendedby
adding after clause(d), a new clauseto read:

Section 201. Mandatory and Optional Membership.—
(1) Membershipin the retirementsystemshall be mandatoryfor all

schoolemployes,except the following:
* * *
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(e) School employesin community colleges, areavocational technical

schools,or technical institutes who haveelectedto becomemembersof

the State Employes’ Retirement System.

* * *

Section 3. Subsection(2) of section 201 of the act is amendedto
read:

Section201. Mandatoryand Optional Membership.—
* * *

(2) The school employes listed in subsection(1) above, clause (a),

shall havethe right to electmembershipin the retirement system. The
school empl’oyes listed in subs~ction(1) above, clauses(b), [and] (c),
and (e) shall not have the right to elect membershipin the retirement

system.

Section 4. Section 203 of the act, amendedAugust 27, 1963 (P. L.
1287), is amendedto read:

Section 203. Joint and Dual Coverageof Contributors Under Re-

tirement System and Social Security.—The membershipof each class

defined in section 202 subsection(1) shall belong to one of the follow-
ing groups:

(1) Joint CoverageGroup, consistingof any school employewho has
becomea contributorsubsequentto May 28, 1957,andprior to January
1, 1966, or who having becomea contributor on or beforeMay 28, 1957,
shall have filed with the retirementboard a written statementthat he
elects social security coverage under an agreementwith the Federal
Secretaryof Health, Educationand Welfare enteredinto by the Com-
monwealthfor school empioyesand exceptany such employewho [elects
after July 1, 1964, and prior to January’1, 1966,] has filed with the

board an effective election to become a memberof the dual coverage

group.

(2) Single Coverage Group, consisting of any school employe who
becamea contributor on or beforeMay 28, 1957, and who either has
filed with the retirement board a written statementthat he does not
elect social security coverageunder any agreementwith the Federal

Secretaryof Health, Educationand Welfare enteredinto by the Com-
monwealth for school employes or has not filed with the retirement

boardany written statementelectingsuch coverage.
(3) Dual CoverageGroup, consistingof—
(a) Any school employewho [is] while a member~f the joint cover-

age group [and who after July 1, 1964,and prior to January1, 1966,
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ifies an] filed an effective election with the retirement board to make

contributionswithout the reduction provided for in section 301 subsec-

tion (4) and whose superannuationretirement allowanceor withdrawal
allowanceshall be computedwithout the reductionprovided by section
403 subsection(1): Provided,That he makesthe back contributionsre-
quiredundersection302 subsection(2.1).

(b) Any schoolemployewho shall becomea contributorsubsequentto
December31, 1965, regardlessof previousmembershipin the system.

Section 5. Subsection(2) of section 207 of the act is amendedto
read:

Section 207. Credit for Out-of-StateService.—
* * *

(2) Suc~hcredit shall not exceed[ten (10)] twelve (12) yearsnor the

numberof yearsbetweenthe age of the contributor at the time he be-

comesa memberand the ageat retirementnor the numberof years of
credited servicein this Commonwealth.In the event that a contributor
withdraws from the retirementsystemor retireson superannuationor
disability retirementbeforeback contributionsare fully paid, the mem-
ber’s annuity and his State annuity shall be creditedwith the number
of yearsof out-of-stateserviceor fractionalpartsthereoffor whichhehas
purchasedcredit to the dateof application for retirement.

Section 6. Subsection(2.1) of section302 of the act, addedAugust
27, 1963 (P. L. 1287),is amendedto read:

Section 302. Members’ Contributionson Account of PastService.—
* * *

(2.1) Any school employewho [is] while a memberof the joint cover-

agegroup [who, afterJuly 1, 1964,andprior to January1, 1966,elects]
filed an effectiveelection to becomea memberof the dualcoveragegroup,

shallpayto the fund within [one (1) year] three (3) yearsof such elec-

tion and any former memberof thejoint coveragegroupwho returnsto

service after December 31, 1965, and who did not withdraw his ac-
cumulated deductions,shall pay to the fund within [one (1) year]
three(3) yearsof returnto servicean amount equalto the differencebe-

tweenhis accumulateddeductionsasof the dateof his electionor return
to serviceand the accumulateddeductionswhich would havebeento his

credit if contributionshad beenmade without the reduction provided
for in section 301 subsection(4), provided that all suchpaymentsshall

be completedprior to receipt of a superannuationretirement allowance
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or withdrawal allowance.
* * *

Section 7. Clause (a) of subsection(5) of section 302 of the act,
amendedAugust4, 1959 (P. L. 599),is amendedto read:

Section 302. Members’ Contributionson Accountof PastService.—
* * *

(5) (a) Any schoolemploye entitled to credit under the provisionsof
article II. section207 shallpay into theretirementfund an amountequal

to the contributionswhich would have been collected from such con-
tributor for the period of out-of-state service had such service been
renderedin this Commonwealthat his compensationfor the schoolyear
in which application for credit for such serviceis made, figured at the

contributor’s current percentageof salary deductions,togetherwith an
additional amount as the equivalentof the contributionsof the school
district and the Commonwealthon account of such service. The con-
tributions required to be paid for such service credit may be paid in a
lump sum or by installmentsagreedupon by the contributorand the re-
tirement board. [Installment paymentsshallbegin on or before October

1, 1960,or beforethe contributor hascompletedthree(3) yearsof serv-
ice in this Commonwealth.]All such contributionsshall be credited in

equal amountsto the employes’ annuity savings account and the con-
tingentreserveaccount.

* * *

Section 8. Subsection(2) of section402 of the act, amendedAugust
4, 1959 (P. L. 599) and August 27, 1963 (P. L. 1287), is amendedto

read:

Section 402. Withdra’~ialBenefits.—
* * *

(2) Upon discontinuanceof service before reaching superannuation
retirementagea contributorwho hascompletedtwenty-five (25) yearsof
credited serviceas a memberof ClassT-A andwho is a memberof the
single or dual coverage group or upon discontinuanceof service

dueto physical or mental incapacity for the performanceof duty before

reachingsuperannuationretirementage,a contributorwho hascompleted

ten (10) yearsof creditedserviceas a memberof ClassT-A or ClassT-B

andwho is a memberof the single or dual coveragegroup,shallbe paid

ashe shallelectas follows:

(a) The full amount of the accumulateddeductionsstandingto his
individual credit in the employes’annuity savingsaccountas of the date
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of separationfrom school service,and,in addition, in the caseof a con-
tributor who hasmadecontributionson accountof pastserviceaccording
to the provisions of article III. section 302 subsection(4), (5) (a) or

(6), the amountspaid by him as the equivalentof the contributions
of the schooldistrict and the Commonwealth,or in lieu thereof, should
he so elect.

(b) A withdrawal allowance,beginningimmediately, which shall con-

sist of—

(i) A member’sannuity which shall be the actuarialequivalentat the
date at which benefitsbegin of his accumulateddeductions,and

(ii) A State annuity having a value equal to the presentvalue of a
State annuity beginningat superannuationretirementageand calculated

in accordancewith the provisions of section 401 subsection(1) para-
graph (a) of this article and basedupon the final averagesalaryof the
withdrawing contributor and the years of credited service to the date

of withdrawal.
* * *

Section 9. Subsection(2.1) of section402 of the act, addedAugust
4, 1959 (P. L. 599), and amendedAugust 27, 1963 (P. L. 1287), is
amendedto read:

Section 402. Withdrawal Benefits.—
* * *

(2.1) A contributor who is a memberof the single or dual coverage
group, who has credit for multiple service and whoseservice is discon-

tinued voluntarily or involuntarily before [reaching the superannuation
retirement age specified for any classof membershipfor which he has
creditedservice,] attaining eligibility for superannuationretirementand

who appliesfor a withdrawal allowance,shall receivea voluntary or in-
voluntary withdrawal allowance in accordancewith the following pro-
visions:

(a) A contributorshallbe eligible for a voluntary or involuntarywith-
drawal allowanceif he shall, upon the dateof discontinuanceof service,
have accrued one hundred (100) voluntary withdrawal credits or one

hundred(100) involuntary withdrawalcredits.

(b) For eachyear of credited servicea contributor shall be entitled

accordingto classof membershipto voluntary or involuntary withdrawal
creditsdeterminedby referenceto the following table:
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Classof
Membership

(1)
Public School Employes’ Retirement

System

T-A
T-B

Numberof Withdrawal Credits

for Each Year of Service
Voluntary Involuntary
Withdrawal Withdrawal

Credits Credits
(2) (3)

4
0

10
0

A 4 10

B 4 10
0 4 10

D 10 10

D-1 10 10
D-2 10 10

12 !2
E 5 10

E-1 5 10
F 0 0

in determiningeligibility for a voluntary withdrawal allowanceonly
accumulatedvoluntary withdrawal credits determinedwith reference

to columns (1) and (2) shall be added, and in determining eligibility
for an involuntary withdrawal allowanceonly accumulatedinvoluntary
credits determinedwith referenceto columns(1) and(3) shall be added.

(c) The voluntary or involuntary withdrawal allowanceshall be the
sum of the annuitiescomputedseparatelywith respectto servicein each
class of membershipfor which the contributor has receivedcredit in
accordancewith the appropriate provisions, of section 402 subsection
(2) of this article and article IV. section402 subsection(2) of the State
Employes’RetirementCode:Provided,That (i) the final averagesalary

used in the computation of the withdrawal allowance attributable to
eachclassof membershipshall be computedwith referenceto the con-

tributor’s total credited service, (ii) in the easeof a contributor who
has transferredfrom ClassB to ClassA in the State Employes’ Retire-
ment System, the prior service component applicable to an original

membershallhavea valueequal to an annuity beginning at superannua-
tion retirement age of one one-hundred-sixtieth(1/160) of his final
averagesalary multiplied by total years of prior service multiplied by

State Employes’ RetirementSystem
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the ratio of years of contributory service at the one one-hundred-
sixtieth (1/160) rate to total years of contributory service plus one
one-hundredth(1/100) of his final average salary multiplied by total

yearsof prior service multiplied by the ratio of yearsof contributory
service at the one one-hundredth(1/100) rate to total years of con-
tributory servi.ce.

* * *

Section 10. Subsection(3) of section 402 of the act is amendedto

read:

Section402. Withdrawal Benefits.—
* * *

(3) Upon discontinuanceof service before reaching superannuation

retirementage, a contributor who is a memberof Class T-A or Class

T-B andwho is a memberof the joint coveragegroup shall be entitled

to receive a withdrawal allowancecomputedin accordancewith the ap-
plicable provisions of subsection(2) of this sectionbut reducedin ac-

cordancewith the provisions of section403 of this article.
Section 11. Section 402 of the act is amendedby adding at the end

thereof a new subsectionto read:
Section 402. Withdrawal Benefits.—
* * *

(4) Discontinuanceof service due to physical or mental incapacity

for the performanceof duty shall be deemed to be involuntary dis-ET
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continuanceof service.

Section 12. Subsection(2) of section 403 of the act is amended
to read:

Section 403. Reduction of SuperannuationRetirementAllowances
and Withdrawal Allowances on Account of Social Security Old Age
InsuranceBenefits (Primary InsuranceAmount).—

* * *

(2) The reduction in benefits provided for in this subsection shall
not apply to disability [allowances] supplementspayable under the

provisionsof section405 of this article nor to the withdrawalallowance

payable to an annuitant who discontinuedservice due to physical or

mental incapacity for the performanceof duty.
* * *

Section 13. Option 4 of clause(b) of subsection(1) of section 404
of the act is amendedto read:
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Section404. Member’s Options.—
(1) Upon superannuationretirementunder the provisions of section

401 of this article or upon withdrawal under the provisions of section
402 of this article, a contributor who has made application according

to the provisionsof article V. section505 subsection(5), may elect to
receivehis benefitsin conformancewith any one of the following plans.

* * *

(b) The actuarialequivalentat the time of superannuationretirement
or withdrawal of his member’sannuity, his State annuity or his super-
annuationretirementallowancein (i) a lessermember’sannuity, or (ii)
a lesserState annuity, or (iii) a lessersuperannuationretirementallow-
ance or withdrawal allowancepayable throughoutlife according to any

one of the following provisions:
* * *

Option 4. Such other benefit or benefitsshall be paid to either the
contributoror such otherpersonor personsashe shallnominate,provid-
edsuch otherbenefitor benefitsshall, togetherwith suchlessermember’s
annuity or lesserState annuity or lessersuperannuationretirement or

withdrawal allowance, be certified by the actuary of the retirement
board to be of equivalent actuarial value [and shall be approvedby

the retirementboard].
* * *

Section 14. Section 405 of the act, subsection(2.1) addedAugust
4, 1959 (P. L. 599), and subsection(4) amendedDecember 17, 1959
(P. L. 1929) is amendedto read:

Section 405. Disability [Allowances] Supplements.—

(1) Upon qualification for a disability [allowance] supplementaccord-

ing to the provisions of article V. section 505 subsection(6), a con-
tributor who is a memberof ClassT-A, who has at least ten (10) years
of creditedserviceandwho is undersuperannuationretirementage,shall
receive a disability [allowance which shall consist] supplementequal

to the amountby which the withdrawal allowanceprovided for in sec-ET
1 w
25 162 m
356 162 l
S
BT


tion 402 is less than an allowance consisting of a member’s annuity

which shall be the actuarial equivalentof his accumulateddeductions

anda Stateannuity which shallconsistof the following components:

(a) A basic componentwhich, togetherwith the member’s annuity,
shall be sufficient to produce [a disability] an allowanceof one-ninetieth

(1/90) of his final averagesalarymultiplied by the numberof his years
of creditedservice,and
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(b) A minimum allowancecomponent equal to the amount, if any,

by which the member’sannuity and the basic componentof the State
annuity is exceededby the lesserof—

(i) Thirty-three and one-third (33 1/3) percent of his final average
salary, or

(ii) Eight-ninths (8/9) of the superannuationretirement allowanceto
which the contributor would have been entitled at superannuationre-
tirement age if he had remainedin service as a school employe and

had receivedthe sameannual compensationwhich he was receiving im-
mediatelyprecedingdisability.

(2) Upon qualification for a disability [allowance] supplement ac-

cordingto the provisionsof article V. section505 subsection(6), a con-
tributor who is a memberof ClassT-B, who has at least ten (10) years
of credited service and who is under superannuationretirement age,
shall receive a disability [‘allowance which shall consist] supplement

equal to the amount by which the withdrawal allowanceprovided for

in section402 is less than an allowanceconsistingof a member’sannuity

which shall be the actuarial equivalentof his accumulateddeductions
anda State annuity which shall consistof the following components:

(a) A basic componentwhich, togetherwith the member’s annuity,
shall be sufficient to produce [a disability] an allowanceof one-ninetieth

(1/90) of his final averagesalarymultiplied by the numberof his years

of creditedservice,and

(b) A minimum allowance componentequal to the amount, if any,
by which the member’sannuity and the basic componentof the State
annuity is exceededby the lesserof—

(i) Thirty (30) percent of his final average salary, or

(ii) Eight-ninths (8/9) of the superannuationretirement allowance

to which the contributor would have been entitled at superannuation
retirementage if he had remainedin serviceas a school employe and
had receivedthe sameannualcompensationwhich he was receiving im-
mediatelyprecedingdisability.

(2.1) A contributorwho has credit for multiple service,who is [under
the superannuationretirementagespecified for any class of membership
for which he has credited service,] not eligible for superannuationre-ET
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tirement and who applies for a disability [allowance] supplementshall

receive such [allowance] supplement in accordancewith the following

provisions:
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(a) A contributor shallbe eligible for a disability [allowance]supple-ET
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ment if he shall upon date of application have accruedone hundred

(100) disability credits.

(b) A contributor shall be entitled to ten (10) disability credits for
eachyear of credited serviceas a memberof Class T-A or Class T-B
and to twenty (20) disability credits for eachyear of serviceasa mem-
ber of any class of membershipin the State Employes’ Retirement

System.

(c) The disability [allowanceshall consist] supplement shall equal

the amount by which the withdrawal allowanceprovided for in section

402 attributable to credited servicein all classesof membershipother

than ClassC is lessthan an allowanceconsistingof a member’sannuity

which shall be the actuarialequivalent of his accumulateddeductions
with respectto total creditedserviceattributableto all classesof mem-

bershipother than Class C and a State annuity which shall consist of
the following components:

(i) A basic componentwhich, togetherwith the member’s annuity,

shall be sufficient to produce [a disability] an allowanceof one-ninetieth

(1/90) of his final average salary multiplied by the total number of

yearsof credited servicein all classesof membershipother than Class
C, and

(ii) A minimum allowancecomponentequal to the amount, if any,

by which the sumof the member’sannuity and the basic componentof
the State annuity is exceeç~edby the lesserof thirty-threeand one-third
(33 1/3) percent of his final average salary or eight-ninths (8/9) of

the superannuationretirementallowance to which he would have been
entitled at superannuationretirement ageif he had remainedin service
and had continued to receive the sameannual compensationwhich he
was receiving immediately precedingdisability.

A contributor with credited service as a member of Class C shall

receive, in addition, a disability supplementequal to the amount by

which the withdrawalallowanceprovidedfor in section402 attributable

to service as a memberof Class C is less than an allowanceconsisting

of a member’sannuity which shall be the actuarialequivalentof his

accumulateddeductionsattributable to service as a memberof Class
C and a State annuity with respectto such service [not to exceedfifty
(50) percent of final average salary] equal to two one-hundredths
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(2/100) of his final averagesalarymultiplied by the number of years

of his creditedserviceas a memberof ClassC: Provided, That the [dis-

ability allowance] combinedwithdrawal allowanceand disability supple-ET
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ments for such contributor attributableto total credited service in all

classesof membershipshall not be less than thirty-three and one-third

(33 1/3) percentof his final averagesalary.
The final averagesalaryusedin the computationof a disability sup-ET
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plement for a contributorwho has credit for multiple service shall be

computedwith referenceto the contributor’s total credited service.

(3) At or before the time of his disability retirement,any contributor
may elect, by written election, duly executedand filed with the retire-
ment board, to receive his benefits in a [disability retirementallowance
payable throughoutlife] single life annuity or he may, upon disability

retirement, elect to receive the actuarial equivalent at1 that time

of his [disability retirement allowance] benefits in a lesser [disability

retirementallowance] annuity payable throughoutlife: Provided,That

if he dies beforehe has receivedin combinedwithdrawal allowanceand

disability [retirementallowance]supplementpaymentsthepresentvalue

of his member’sannuity as it was at the time of his disability retire-
ment, the balanceshall be paid to his legal representativeor to such
person as he shall nominate by written designation, duly executed
and filed with the retirement board.

(4) Should a physician or physicians, designatedby the retirement

board, report and certify to the retirement board that a disability an-
nuitant is no longer physically or mentally incapacitatedfor the per-
formanceof duty, or that such disability annuitant is able to engage
in a gainful occupation,and should the retirementboardconcur in such
report, then the amount of the State annuity portion of the disability

supplementshall be discontinuedor reduced to an amount that shall

be not in excessof the amount by which the amount of the last year’s
salary of the annuitant as a school employe, or five thousand dollars
($5,000.00),whicheveris greater,exceedsthe sum of his presentearn-

ing capacity and his withdrawal allowance.

(5) Upon his application,any disability annuitantunderagesixty-two

(62) may be restoredto active serviceby the employerby whom he was
employedat the time of his retirement.Upon his restorationto active

1 “this” in original.
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service his [disability allowance] withdrawal allowance and disability

supplementshall cease.

Section 15. Subsection(1) of section 405.1, addedAugust 4, 1959
(P. L. 599), is amendedto read:

Section 405.1. Annuitant’s Allowance Upon Return to Service and
SubsequentRetirement.—

(1) The superannuationretirement allowance or the withdrawal al-
lowance of any annuitant who shall later return to service as a school
employe or as a State employe shall ceaseupon reentry into service
until subsequentdiscontinuanceof service:Provided,That when, in the

judgment of the employer, an emergencycreates an increasein the

work load such that there is seriousimpairment of serviceto the public

,

a contributor who has retired voluntarily or for superannuationmay

with the approval of the Governor, he returned to school service in a

classification in which he had at least two (2) years’ experienceand

without loss of annuity shall receive the pay for such classification for

a period not to exceedsixty (60) days in any calendaryear.

* * *

Section 16. Section 406 of the act, amendedAugust 4, 1959 (P. L.
599), December30, 1959 (P. L. 2075), and September27, 1961 (P. L.
1694), is amendedto read:

Section 406. DeathBenefits.—
(1) Any contributor who is entitled to a superannuationretirement

allowance by reason of having reachedsuperannuationretirement age

or any memberof ClassT-A who has to his credit twenty-five (25) years
of serviceas a memberof such classor any contributorwith credit for
multiple service who has accumulatedone hundred (100) voluntary
withdrawal credits, may file with the retirementboarda written appli-

cation for retirement, in the form required for such application, but
requestingthat such retirement shall become effective as of the time
of his death, electing one of the options provided in section404 of this
article and nominating a beneficiary under said option as required in
such section.In all suchcases,the applicationshallbe held by theretire-
ment board until the contributor shall file a later application for retire-
ment or until the death of the contributor occurring while in school
service, at which time his retirement shall become effective with the
same benefits to the designatedbeneficiary as if the contributor had
retired on the day immediately precedinghis death.
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(2) Any contributor who is entitled to a superannuationretirement
allowance by reason of having reachedsuperannuationretirement age

or any memberof ClassT-A who has to his credit twenty-five (25) years
of serviceas a memberof such classor any contributor with credit for
multiple service who has accumulatedone hundred (100) voluntary
withdrawal credits andwho shall die while in schoolservicebefore filing
with the retirementboard a written application for retirement as here-
tofore provided, or who, within ninety (90) days after the termination

of his schoolserviceand prior to the date of his death,hadnot entered
upon withdrawal or superannuationretirement allowanceor withdrawn
his accumulateddeductions, shall be consideredas having retired and

elected to receivethe actuarialequivalentof his full withdrawal allow-
ance or superannuationallowanceunder Option 1, as the case may be,
as provided in section 404 of this article, as of the [date of] day im-ET
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mediately precedinghis death. In such event, paymentunderOption 1

shall be madeto the beneficiarydesignatedin the nomination of bene-
ficiary form by the memberand filed with the retirementboard. If said
beneficiary has pre-deceasedthe contributor, paymentunder Option I
shall be made to the legal representativeof such contributor.

(2.1) Should a contributorwho is a memberof ClassT-A die before

becomingeligible for retirementaccording to the provisionsof subsec-
tion (1) or (2) of this section,after having completedten (10) yearsof
total creditedservice or having accumulatedone hundred(100) involun-

tary withdrawal credits, thereshall be paid to his estateor to such per-
son as he shall have nominatedby written designation,duly executed
and filed with the retirementboardhis accumulateddeductions,and,in
addition, the presentvalue of a State annuity beginning at superannua-

tion retirement age and calculated in accordancewith the applicable
provisionsof section401 of this article and basedupon the final average

salary and years of credited service of the deceasedcontributor and
reducedas follows:

(a) In the caseof a memberof ClassT-A whoseservice shall have

beenin one classof membership,the presentvalue of the Stateannuity
shall be multiplied by the ratio determinedby dividing the numberof
years of credited serviceprior to deathby twenty-five (25), unless the

numberof years of servicewhich he would havehad to his credit had
he continuedin service until superannuationretirement ageis less than
twenty-five (25), in which case,such lessernumber of yearsof service

shallbe substitutedfor twenty-five (25) in the denominatorof the ratio.
(b) In the case of a contributorwho is a memberof ClassT-A with
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credit for multiple service, the presentvalue of the State annuity shall
be multiplied by the ratio determinedby dividing the numberof volun-

tarywithdrawal creditsto his credit at the dateof deathby onehundred
(100), unless the number of voluntary withdrawal credits which he
would haveto his credit hadhe continuedin serviceuntil superannuation
retirement ageis less than one hundred(100), in which case,such lesser
numberof withdrawalcredits shall be substitutedfor onehundred(100)
in the denominatorof the ratio.

(3) Shoulda contributor who is not eligible for retirementin accord-
ancewith the provisionsof subsections(1), (2) and (2.1) of this section
die before retirement, his accumulateddeductionsshall be paid to his

estateor to such personas he shall havenominatedby written designa-
tion, duly executedand filed with the retirementboard.

Section 17. Subsections(6) and (7) of section 503 of the act are

amendedto read:
Section 503. Duties of the RetirementBoard.—
* * *

(6) In every casewhere the retirementboard has receivedan appli-
cation for a disability [allowance] supplementor a withdrawal allow-ET
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ance basedupon discontinuanceof service due to physical or mental

incapacity for the performanceof duty from a contributor or from a

personacting in his behalf, the retirementboardshall designatea physi-
cian or physiciansto examinesuch contributor at the place of his resi-
dence or at a place mutually agreedupon. A disability [allowance]
supplementor a withdrawal allowance based upon discontinuanceof

servicedue to physical or mental incapacityfor the performanceof duty

shall not be approvedunless such physician or physiciansshall certify

to the retirementboard that said contributor is physically or mentally
incapacitatedfor the performanceof duty.

(7) Once eachyear the retirementboardmay require any [disability]
annuitant receiving a disability allowance or a disability supplement

while still underagesixty-two (62), to undergomedicalexaminationby
a physicianor physiciansdesignatedby the retirementboard, such exam-
ination to be made at the place of residenceof the beneficiaryor other
place mutually agreedupon.

* * *

Section 18. Subsections(9.2) and (9.3) of section 503 of the act,
addedAugust 4, 1959 (P. L. 599), are amendedto read:

Section 503. Duties of the RetirementBoard.—
* * *
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(9.2) Upon notification by the State Employes’ Retirement Board
that a former contributor has applied for a superannuationretirement
allowance, withdrawal allowance or disability [allowance] supplement

or hasmadeapplication for a deathbenefit accordingto provisionsof
article IV. section407 subsection(1) of the State Employes’Retirement
Code, the retirementboard shall certify to the State Employes’ Retire-
ment Board the total credited servicein the Public School Employes’
RetirementSystem of such former contributor and the class of mem-

bership to which such service is attributable.

(9.3) Upon notification from the State Employes’RetirementBoard
that the applicationof a formercontributorfor asuperannuationretire-
ment allowance, withdrawal allowanceor disability [allowance] supple-ET
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ment or the application of a beneficiary of a former contributor for a

deathbenefit accordingto the provisions of article IV. section407 sub-
section(2) of the State Employes’ RetirementCodehas beenapproved,
the retirementboard shall transfer to the State Employes’ Retirement
Boardthe accumulateddeductionsstandingto his credit in the employes’
annuity savings account and the State annuity reservestandingto his
credit in the contingent reserveaccount.

* * *

Section 19. Section 503 of the act is amendedby adding after sub-
section (10.1), two new subsectionsto read:

Section 503. Duties of the RetirementBoard.—
* * *

(10.2) The board, upon receipt of a requestfrom an annuitantpur-ET
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suant to the provisionsof section 506, shall requestcertification mac-ET
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cordance with section 504, subsection(10), and upon receipt of such

certification compute the amount of contributionswhich the employe

,

school district, and the Commonwea1thwould have made for periods

of absencefor the observanceof religious holidays and the accrued

interest thereon, and shall certify such amount of baèk contributions

with interest to the annuitant.Upon receipt of paymentof such amount

of back contributions with interest, the board shall recompute the

annuitant’s retirement allowancewithout reduction in final averagesal-

ary due to loss of compensationwhile absent for the observanceof

religious holidays,and any resultingchangein the retirementallowance
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shall be paid retroactiveto the date of the annuitant’s retirement

.

(10.3) In the caseof any contributorwho electeddual coverageunder

the provisionsof the act of August 27, 1963 (P. L. 1287) and who has

not completedthepaymentsagreedupon, the board, at suchcontributor’s

request,shall extendthe paymentperiod to accordwith the period pro-ET
1 w
21 510 m
352 510 l
S
BT


vided by section 302 (2.1).

* * *

Section 20. Subsection(10) of section504 of the act, addedAugust
27, 1963 (P. L. 1287), is amendedto read:

Section 504. Duties of Employers._* * *

(10) Eachemployer shall advise eachemploye who is eligible of his
right to make an election to becomea memberof the dual coverage
group, regardlessof any prior electionnot to becomea memberof the

dual coveragegroup.

Section 21. Section 504 of the act is amendedby adding at the
end thereof,a new subsectionto read:

Section 504. Duties of Employers.—
* * *

(11) Eachemployershall, upon requestof the hoard, certify to the

board the datesof an annuitant’sabsencesfor the purposeof observing

religious holidays and the reductions in salary attributable to such

absences.

Section 22. Subsections(3), (6) and (9) of section 505 of the
act, subsection(9) addedAugust 27, 1963 (P. L. 1287), are amended
to read:

Section 505. Duties of SchoolEmployes.—
* * *

(3) Any school employewho desiresto receivecredit for out-of-state
serviceas provided by article II. section207, shall makeapplication, in
writing, to the retirement boardand shall—(i) submit proof satisfactory

to the retirement board of all or part of such service, (ii) file an affi-
davit in the form prescribedby the retirementboard statingthat he is
not entitled to a deferredretirementallowancefor such service,and in
the case of school employes becomingcontributors after that, he has
not forfeited any vested right to a deferred retirement allowancefor
such service, and (iii) pay or agree to pay the back contributions pro-
videdfor in article III. section302 subsection(5). [Suchapplicationshall

be madewithin three (3) yearsafter the applicantbecomesa contributor
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or in the caseof applicantswho arememberson September1, 1957,on or
before October1, 1960.]

Any school employewho desiresto makeadditional contributions on
accountof out-of-stateservice in accordancewith the provisionsof article
HI. section302 subsection(5) (b), shall submit satisfactoryproofof such
service to the retirementboard.

* * *

(6) Each school employewho has at least ten (10) school years of
school service, who is under superannuationretirement age and who
desires to receive disability [allowance] supplementor witthdrawai al-ET
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lowance basedupon discontinuanceof servicedue to physical or mental

incapacityfor the performanceof duty shall file an applicationwith the

retirementboard or such applicationmay be madeby a personactingin
hisbehalfor by the employerof suchschoolemploye.

* * *

(9) Eachschool employewho is or becomeseligible for membership

in the dual coveragegroup and who desiressuch membershipshall file
an electionwith the retirementboard in accordancewith the provisions
of section 203 subsection(3). The filing of an electionnot to become a

memberof the dual coveragegroup shall not preclude the subsequent

filing of an election to becomea memberof the dual coveragegroup.

Section 23. The act is amendedby adding after section505 thereof,
a new sectionto read:

Section506. Dutiesof Annuitants

.

(1) Once eachsix (6) monthswhile under superannuationretirement

age, any annuitant receivinga disability supplementshall file with the

board a physician’s certifi~ationthat he is physically or mentally in-ET
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capacitatedfor the performanceof duty

.

(2) Any annuitantwho hasretired after June1, 1964and who desires

to have his retirement allowance recomputedwithout r~ductionin final

averagesalarydue to absencesfor the observanceof religious holidays

shall apply to the hoard on or beforeDecember31, 1965. Upon receipt

of certification of the amount of requiredback contributionswith inter-ET
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est as computedby the board in accordancewith the provisions of see

:

tion 503, subsection(10.2). the annuitant shall pay into the fund such
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amount within sixty (60) daysthereafter.

Section 24. Section 803 of the act, amendedAugust 4, 1959 (P. L.
599), is amendedto read:

Section 803. Exemptionfrom Execution.—Theright of a personto a
member’sannuity, a State annuity, or retirementallowance, to the re-

turn of contributions, any benefit or right accruedor accruingto any
personunder the provisionsof this act and the moneysin the fund, are
herebyexempt from any State or municipal tax, and exempt from levy
and sale, garnishment,attachmentor any other processwhatsoever,and
shall be unassignable,except as in this act specifically otherwise pro-
vided, and except that the assignmentof any or all rights as security
for a loan not in excess of [three hundred dollars ($300.00)] seven

hundredfifty dollars ($750.00) madeby a memberwith an organization

or credit union whoseofficers arecertified as teachersshall be valid: Pro-
vided, however,That the interest rate shall not exceedthat permitted
by law for suchorganizationor credit union.

Section 25. This act shall take effect immediately.

APPROVED—The 9th day of July, A. D. 1965.

WILLIAM W. SCRANTON

No. 116

AN ACT

HB 159

Providingfor the useof eye protectivedevicesby personsengagedin hazardousactivities
or exposedto known dangersin schools,collegesand universities.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Every teacher,student,visitor, spectator,and every other
person in any shopor laboratory in public or private schools,colleges

anduniversitieswho is engagedin or is within the areaof knowii danger
createdby

(1) the use of hot liquids, solids or gases,or caustic or explosive
materials, or

(2) the milling, sawing, turning, shaping,cutting, grinding oi stamp-
ing of solid materials,or

(3) the tempering,heat treatmentor kiln firing of metals and other
materials, or


