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in establishing joint schools which conform to approved county plans,
and (6) second, third and fourth cl 1 districts establigh

the result of reorganization of school districts pursuant to Article IT,

subdivision (i) of this act, shall be entitled to all services provided

through the office of the county superintendent, subject to all conditions
and requirements imposed on school districts under the supervision of
the county superintendent.

APPROVED—The 29th day of July, A. D. 1965.
WILLIAM W. SCRANTON

No. 153

AN ACT
HB 1530

Amending the act of June 1, 1959 (P. L. 392), entitled “An act relating to the retire-
ment of State employes; amending, revising, consolidating and changing the laws
relating thereto,” providing for two new classes of membership; authorizing the
rescission of prior elections of membership in the dual coverage group and for the
continuing right to make an election to become a member of the dual coverage
group at any time during membership; providing for membership for certain members
of the National Guard and community colleges, vocational technical schools, and
technical institutes; providing for deferred annuities for certain members; defining
disability as an involuntary ‘separation and providing disability supplements therefor;
providing for reemployment of annuitants for limited periods without cessation of
annuities; increasing the amount subject to assignment to a credit union; further
providing for the computation of benefits; imposing duties on the members, heads
of departments and the retirement board.

The General Assembly of the Commonwealth of Pennsylvania hereby
enacts as follows:

Section 1. Subeclause (f) of clause (8) of section 102, act of June
1, 1959 (P. L. 892), known as the “State Employes’ Retirement Code
of 1959,” added August 4, 1961 (P. L. 925), is amended to read:

Section 102. Definitions.—The following words and phrases as used
in this act, unless a different meaning is plainly required by the context,
gshall have the following meanings:

* *  *

(6) “State employe” shall mean a person in one or more of the follow-
ing categories:

* ¥ %

(f) Any civilian employe of the Army National Guard and Air Na-
tional Guard of the Commonwealth of Pennsylvania, who is employed
pursuant to section 709 of title 32 of the United States Code and paid
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from Federal appropriated funds, provided the United States Govern-
ment shall [agree to] contribute to the fund, from time to time, the
moneys [required to build up the reserves necessary for the payment of

the State annuities of such employes] 1 ction 709 of title
32 of the United States Code without any liability on the part of the

Commonwealth to make appropriations for such purposes.

* *  »

Section 2. Clause (17) of section 102 of the act is amended to read:

Section 102. Definitions.—The following words and phrases as used
in this act, unless a different meaning is plainly required by the context,
shall have the following meanings:

* * *

(17) “Accumulated deductions” shall mean the total of the salary
deductions paid into the fund to the credit of the members’ annuity
savings account, together with the statutory interest credited thereon
to the date of termination of the contributor’s service as a State em-
ploye, except that in the case of any member of Class F the term “ac-

cumulated deductions” is defined to include contributions made to &g
fund on hig behalf h i T ith the
statutory interest credited thereon.

* * ¥*

Section 3. Clause (a) of subsection (1) of section 202 of the act,
amended August 27, 1963 (P. L. 12383), is amended to read:

Section 202. Classes of Membership.—

(1) Membership in the retirement system shall be comprised of the
following classes:

(a) Class A which shall consist of all contributors who elected prior
to May 18, 1937, to make contributions at a rate determined to pro-
vide a member’s annuity of one one-hundredth (1/100) of final average
salary for each year of service and to have a State annuity calculated
on the basis of one one-hundredth (1/100) of final average salary for
each year of service, any member of Class E who elects to transfer to
Class A according to the provisions of section 308.1 and section 506 (9),
and all State employes becoming contributors on or after May 18, 1937,
whose benefits are * compulsorily on such basis, except for the provisions
of paragraphs (c), (d), [and] (d.1), (d.2), (d.8), (e), (e.1) and (f) of

this subsection.
* * *

! “compulsory” in original.
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Section 4. Subsection (1) of section 202 of the act, is amended
by adding after clause (d.2), a new clause to read:

Section 202. Classes of Membership.—

(1) Membership in the retirement system shall be comprised of the
following classes:

* * *

(d.3) Class D-8 shall consist of all members of the General Assembly

who have elected according to the provisions of section 506, subsectiog
(18). prior to December 1, 1965, to become members of Clags D-8 and

for -each of whom all legislative service shall be credited as service

rendered as a member of Class D-3 and all members of the General
Assembly who have elected according to the provisions of section 5086,

subsection (13), on or after December 1, 1965, to become members of

Class D-3 for each of whom only legislative service rendered subsequent
to the effective date of such election shall be credited as service rendered

as a member of Class D-3.

¥ % ¥

Section 5. Subsection (1) of section 202 of the act is amended by
adding after clause (e.1), a new clause to read:

Section 202. Classes of Membership.—

(1) Membership in the retirement system shall be comprised of the
following classes:

* * *

(f) Class ¥ which shall consist of all civilian employes of the Army
National Guard and Air National Guard of the C 1th of
Pennsylvania who are employed and paid from Federal appropriated
funds pursuant to section 709 of title 32 of the United States Code, and
for whom contributions are made to the fund by the United States Gov-

ernment in accordance with said section 709.

* % ¥

Section 6. Subclause (vii) of clause (a) of subsection (2) of section
202 of the act, is amended to read:
Section 202. Classes of Membership.—

* ¥ ¥

(2) The membership of each class defined in subsection (1) of this
section shall be divided as follows:
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(a) Original members who shall consist of the following :

* ¥ *

(vii) Any person who has become a State employe by change of
definition and who was not originally classed as such, and any person
not classed as a State employe at the time of entering the service of
the Commonwealth but who later became a State employe because of a
change in employment or method of compensation, provided such per-
son shall have become a contributor on or before December 31 next
following the effective date of the act under the provisions of which he
is enabled to become a contributor and he expressly elects to become an
original member. This provision shall not apply to officers and employes
of the Pennsylvania State Police, nor to members of Class F.

* ¥ %

Section 7. Section 203 of the act, amended August 27, 1963 (P. L.
1233), is amended to read:

Section 208. Joint and Dual Coverage of Contributors Under Re-
tirement System and Social Security.—The membership of each class
defined in section 202 subsection (1) shall belong to one of the following
groups:

(1) Joint Coverage Group, consisting of any State employe who shall
become a member of the retirement system on a date subsequent to
May 28, 1957, and prior to January 1, 1966, or who having become a
member on or before May 28, 1957, shall have filed with the retirement
board a written statement that he elects social security coverage under
agreement with the Federal Secretary of Health, Education and Welfare
entered into by the Commonwealth for State employes except any
State employe who is excluded from social security coverage under
the provisions of the Federal Social Security Act and except any such
employe who [elects after July 1, 1964, and prior to January 1, 1966,]
has filed with the board an effective election to become a member of the

dual coverage group.

(2) Single Coverage Group, consisting of any State employe who is
excluded from social security coverage under the provisions of the Fed-
eral Social Security Act and any State employe who became a member
of the retirement system on or before May 28, 1957, and who has either
filed with the retirement board a written statement that he does not
elect social security coverage under any agreement with the Federal
Secretary of Health, Education and Welfare entered into by the Com-
monwealth for State employes or who has not filed with the retirement
board any written statement electing such coverage.

(3) Dual Coverage Group consisting of :
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(a) Any State employe Who [is] while a member of the joint cover-

age group [and who after July 1, 1964, and prior to January 1, 1966,
files an] filed an effective election with the retirement board to make

contributions without the reduction provided for in section 301 sub-
section (4) and whose superannuation retirement allowance or with-
drawal allowance shall be computed without the reduction provided by
section 403 subsection (1), provided that he makes the back contributions
required under section 302 subsection (h.2).

(b) Any State employe who shall become a contributor subsequent
to December 31, 1965, regardless of previous membership in the system.

Section 8. Section 205 of the act is amended to read:

Section 205. Prior Service.—Prior service shall consist of all service
of an original member completed not later than December 31, 1923, and
in the case of other persons, except members of Class F, who become

State employes by amendments to State Employes’ Retirement Statute
shall consist of all service completed prior to the date of becoming eligi-
ble to be a contributor. :

Prior legislative service, if not credited as service rendered as a mem-

ber of Class D, D-1, D-2, or D-3, shall be credited as service rendered

as a member of Class A.

Section 9. Clause (a) of subsection (1) of section 301 of the act,
is amended to read:

Section 301. Members’ Contributions on Account of Current Serv-
ice.—

(1) From the salary of each member of the single or dual coverage
group who is a contributor, there shall be deducted and paid into the fund,
by the State Treasurer through the Department of Revenue, such per-
cent of his salary as shall be computed according to the class of his mem-
bership as follows:

(a) A member of Class A or Class I shal]l be required to contribute

at a rate computed by the actuary to be sufficient with statutory interest
to procure for Lim on superannuation retirement a member’s annuity
equal to one one-hundredth (1/100) of his final average salary for each
year of service after December 31, 1923, except that if the deduction
so computed shall exceed seven (7) percent of his compensation, the
member may request the retirement board to be permitted to contribute
at the lesser rate, and if the retirement board finds that there are reasons
which justify such reduction, then there shall be deducted seven (7)
percent of his compensation.
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¥ * %

Section 10. Subsection (1) of section 301 of the act is amended
by adding after clause (d.2) thereof a new clause to read:

Section 301. Members’ Contributions on Account of Current Serv-
ice.—

(1) From the salary of each member of the single or dual coverage
group who is a contributor, there shall be deducted and paid into the
fund, by the State Treasurer through the Department of Revenue, such
percent of his salary as shall be computed according to the class of his

membership as follows:
* * ¥

(d.3) A member of Class D-8 shall be required to contribute at three

and three-quarters (8 3/4) times the rate of contribution requir f

member of Class A.

* * *

Section 11. Clause (h.2) of subsection (2) of section 302 of the
act, added August 27, 1963 (P. L. 1233), is amended to read:

Section 302. Members’ Contributions on Account of Past Service.—

* * *

(2) The following members are entitled to make contributions on
account of past service according to the provisions of subsection (1) of

this section :
* * *

(h.2) Any State employe who [is] while a member of the joint cov-

erage group [and who after July 1, 1964, and prior to January 1, 19686,
elects] filed an effective election to become a member of the dual cov-

erage group, shall pay to the fund within [one (1) year] three (3) years

of such election and any former member of the joint coverage group
who returns to service after December 81, 1965, and who did not with-
draw his accumulated deductions, shall pay to the fund within [one (1)
year] three (3) years of return to service, an amount equal to the dif-

ference between his accumulated deductions as of the date of his election
or return to service and the accumulated deductions which would have
been to his credit if contributions had been made without the reduction
provided for in section 301 subsection (4), provided that all such pay-

ments shall be completed prior to receipt of a snperannuation retirement
ments 8ha'l be comy I 108

allowance or withdrawal allowance.

* ¥ ¥




270 Act No. 153 LAWS OF PENNSYLVANIA,

Section 12. The first paragraph of subsection (1) of section 304
of the act, amended August 27, 1963 (P. L. 1233), is amended to read:

Section 304. Contributions by Commonwealth or Other Employer.—

(1) Contributions on account of members of Class A, Class B, Class D,
Class D-1, Class D-2, Class D-3, Class E and Class E-1 shall be as fol-
lows:

*  * ¥

Section 13. Subsection (1) of section 401 of the act, amended
August 27, 1963 (P. L. 1233), is amended by adding after clause (d.2)
thereof, a new clause to read:

Section 401. Superannuation Retirement Allowances.—

(1) Upon retirement at or after superannuation retirement age, a
contributor who is a member of the single or dual coverage group whose
entire service shall have been in one class of membership and who has
made application in accordance with the provisions of article V. section
506 subsection (1), shall receive a superannuation retirement allowance
in accordance with the following provisions:

* * ¥

(d.8) The superannuation retirement allowance of a member of Class

D-3 shall consist of a member’s annuity which shall be equal to_the

actuarial eguiva]ent of his accumulated deductions and a State annuit;

which shall consist of :

(i) A basic component of three and three-quarters one hundredths

(3 34/100) of final average salarv for each vear of credited service as

a member of the General Assembly.

(ii) An equalizing component equal to the amount, if any, by which

the member’s annuity is less than the State annuity attributable to con-

tributory service.

(iii) A prior service component of three and three-quarters one hun-

dredths (3 84/100) of final average salary for each year of prior service

ag a member of the General Assembly.

Except in the case of any member who has served as a constitutional
officer of the General Assembly, the total superannuation retirement

allowance gazable to a member of Class D-3! after election EL an option
as provided in section 404, shall not exceed twelve thousand dollars
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($12,000) per year.

¥ ¥ ¥

Section 14. Subsection (1) of section 401 of the act, amended
August 27, 1963 (P. L. 1238), is amended by adding after clause (e.1)
a new clause to read:

Section 401. Superannuation Retirement Allowances.—

(1) Upon retirement at or after superannuation retirement age, a
contributor who is a member of the single or dual coverage group whose
entire service shall have been in one class of membership and who has
made application in accordance with the provisions of article V. sec-
tion 506 subsection (1), shall receive a superannuation retirement allow-

ance in accordance with the following provisions:
*  *¥ %

6 ) The superannuation retirement allowance of a member of Class F

shall consist oi an annuitg having a_present value egual to the amount
of the accumulated deductions standing to his individual credit in the

members’ annuity savings account.

* ¥ %

Section 15. - Subsection (1.1) of section 401 of the act, amended
August 27, 1963 (P. L. 1233), is amended to read:
Section 401. Superannuation Retirement Allowances.—
*  %¥ %
(1.1) A contributor who is a member of the single or dual cover-
age group and becomes eligible for a superannuation retirement allow-
ance while a member of any one class of membership other than Class ¥

in either the State Employes’ Retirement System or the Public School
Employes’ Retirement System and at that time or thereafter applies
for a superannuation retirement allowance in accordance with the provi-
sions of article V. section 506 subsection (1) and at the time of ap-
plication has credit for multiple service, shall receive a superannuation
retirement allowance which shall be the sum of the annuities computed
separately with respect to service in each class of membership for which
the contributor has received credit in accordance with the appropriate
provisions of section 401 subsection (1) of this article or article IV. sec-
tion 401 subsection (1) of the Public School Employes’ Retirement
Code: Provided, That (i) the final average salary used in the computa-
tion of the retirement allowance attributable to each class of member-
ship shall be computed with reference to the contributor’s total credited
service, excluding service as a member of Class F, (ii) the State annuity
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or combined member’s and State annuity, as the case may be, computed
for service in any class of membership for which the superannuation
retirement age is greater than the age of the contributor at the effective
date of superannuation retirement shall have a value equal to the present
value of such annuity beginning at the superannuation retirement age
for such class of membership, (iii) in the case of a contributor who has
transferred from Class B to Class A and who has not made back pay-
ments according to the provisions of article III. section 302 subsection
(2) (g) of this code, the prior service component applicable to an
original member shall equal one one-hundred-sixtieth (i/160) of his
final average salary multiplied by total years of prior service multiplied
by the ratio of years of contributory service at the one one-hundred-
gsixtieth (1/160) rate to total years of contributory service plus one one-
hundredth (1/100) of his final average salary multiplied by total years
of prior service multiplied by the ratio of years of contributory service
at the one one-hundredth (1/100) rate to total years of contributory
service, and (iv) in the case of any contributor who has credit for service
rendered concurrently as a member of more than one class of service,
all compensation for such concurrent service rendered during any
month shall be combined for the purpose of determining such con-
tributor’s final average salary. In using such final average salary for
the purpose of computing benefits, such contributor’s service shall be
divided into periods of nonconcurrent service and periods of concur-
rent service. In computing the benefit attributable to any period of
nonconcurrent service, such final average salary shall be applied in full.
In computing the benefit attributable to any period involving concur-
rent service in more than one class of membership, such final average
salary shall be prorated to the various classes of membership in pro-
portion to the compensation received in each class of membership dur-
ing such period of concurrent service.
* * *

Section 16. Section 402 of the act, amended August 4, 1959
(P. L. 621), December 16, 1959 (P. L. 1852), and August 27, 1963
(P. 1. 1238), is amended to read:

Section 402. Withdrawal Benefits.—

(1) Upon discontinuance of service before reaching superannuation
retirement age by resignation or dismissal or for any reason other than
death or receipt of a disability [allowance] supplement by a contributor

with less than one hundrgd (100) involuntary withdrawal credits or

leave of absence without pay, a contributor who ceases to be a State
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employe shall be paid on demand from the fund:

(2) In the case of a member of Class A, Class B, Class D, Class D-1,
Class D-2, Class D-3, Class E [or] Class E-1 or Class F.—

The full amount of the accumulated deductions standing to his in-
dividual credit in the members’ annuity savings account as of the
termination of such service and, in addition, in the case of a contributor
who has made contributions on account of past service according to the
provisions of article III. section 302 subsection (2) (1) the amounts
paid by him as the equivalent of the contributions of the Commonwealth.

(b) In the case of a member of Class C, the amount standing to his
credit in the members’ annuity savings account shall be paid to him
if no application for return of accumulated deductions shall have been
made within six (6) months after resignation.

(c) In the case of members of classes other than Class C, the accumu-
lated deductions left by a former State employe or contributor whose
State employment is terminated shall no longer be credited with any
interest after September 1, 1945, even though such accumulated dedue-
tions are not withdrawn in accordance with the provisions of this sub-
section nor shall interest be credited on accumulated deductions of any
contributor who is on leave of absence without pay other than military
leave of absence or in the case of civil service employes on furlough. -

(2) Upon discontinuance of service before reaching superannuation
retirement age, a contributor who is a member of the single or dual
coverage group and whose entire service shall have been in one class
of membership, if qualified in accordance with the following provisions,
may elect to receive a withdrawal allowance computed for his class of
membership as follows:

(a) The withdrawal allowance of a member of Class A, Class B or
Class C, who is discontinued from service not voluntarily after having
completed ten (10) years of total service or voluntarily after having
completed twenty-five (25) years of total service, shall consist of—

(1) A member’s annuity which shall be the actuarial equivalent at
the date of receipt of benefits of his accumulated deductions, and

(ii) A State annuity having a value equal to the present value of a
State annuity beginning at superannuation retirement age calculated in
accordance with the provisions of subsection (1) paragraph (a), (b) or
(c) of section 401, as the case may be.

(b) Except as provided in paragraph (b.3) of this subsection, the
withdrawal allowance of a member of Class D, who discontinues his
qualified legislative service voluntarily or involuntarily after having
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completed ten (10) years of such service, shall consist of a combined
member’s annuity and State annuity having a value equal to the present
value of such annuity beginning at superannuation retirement age cal-
culated in accordance with the provisions of section 401 subsection (1)
paragraph (d).

(b.1) Except as provided in paragraph (b.3) of this subsection, the
withdrawal allowance of a member of Class D-1, who discontinues his
legislative service, voluntarily or involuntarily, after having completed
ten (10) years of such service, shall consist of a combined member’s an-
nuity and State annuity having a value equal to the present value of
such annuity beginning at superannuation retirement age calculated in
accordance with the provisions of section 401 subsection (1) paragraph
(d.1).

(b.2) Except as provided in paragraph (b.3) of this subsection, the
withdrawal allowance of a member of Class D-2, who discontinued his
legislative service, voluntarily or involuntarily, after having completed
ten (10) years of such service, shall consist of a combined member’s an-
nuity and State annuity having a value equal to the present value of
such annuity beginning at superannuation retirement age calculated in
accordance with the provisions of section 401 subsection (1) paragraph
(d.2).

(b.3) Any member of Class D, Class D-1 [or], Class D-2 or Class D-3,

who has filed an election under the provisions of section 506 subsec-
tion (1), shall, upon attaining superannuation retirement age and upon
application, receive an allowance computed according to the provisions of
section 401.

(b.4) Except as provided in paragraph (b.3) of this subsection, the

hig legislative service, voluntarily or involuntarily, after having com-
pleted eight (8) years of such service, shall consist of:

(i) A member’s annuity which shall be the actuarial equivalent at

the date of receipt of benefits of his accumulated deductions, and
i1) A State annuity havin 1 t nt value of a

State annuitz beg’nning at sugerannuation retirement age calculated

in accordance with the provigions of section 401 subsection (1) paragraph
(d.3).

(¢) The withdrawal allowance of a member of Class E, who discon-
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tinues his judicial service not voluntarily after having completed ten
(10) years of judicial service or voluntarily after having completed
twenty (20) years of judicial service, shall consist of a combined mem-
ber’s annuity and State annuity having a value equal to the present
value of such annuity beginning at superannuation retirement age cal-
culated in accordance with the provisions of section 401 subsection (1)
paragraph (e).

(d) The withdrawal allowance of a member of Class E-1 who dis-
continues his judicial service not voluntarily after ten (10) years, or
voluntarily after twenty (20) years shall consist of—

(i) A member’s annuity which shall be the actuarial equivalent at the
date of receipt of benefits of his accumulated deductions, and

(ii) A State annuity having a value equal to the present value of a
State annuity beginning at superannuation retirement age calculated in
accordance with the provisions of section 401 subsection (1) paragraph
(e.l).

(e) The withdrawal allowance of a member of Class F who is dis-

contin from service voluntaril involuntarily r le ngth

of service shall consist of an annuity having a present value equal to the

amount of the accumulated deductions standing to his individual eredit

in the members’ annuity savings account.

(2.1) A contributor, other than a member of Class F, who is a mem-

ber of the single or dual coverage group, who has credit for multiple
service, whose service is discontinued voluntarily or involuntarily [be-
fore reaching the superannuation retirement age for any of such classes]

before attaining eligibility for superannuation retirement and who ap-
plies for a withdrawal allowance, shall receive a voluntary or involuntary
withdrawal allowance in accordance with the following provisions:

(a) A contributor shall be eligible for a voluntary or involuntary
withdrawal allowance if he shall, upon the date of discontinuance of serv-
ice, have accrued one hundred (100) voluntary withdrawal credits or one
hundred (100) involuntary withdrawal credits.

(b) For each year of credited service a contributor shall be entitled:
according to class of membership to voluntary or involuntary withdrawal
credits determined by reference to the following table:
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Number of Withdrawal
Credits for Each Year of

Service
Voluntary Involuntary
Class of Withdrawal Withdrawal

Membership Credits Credits

) (2) (3)
State Employes
Retirement
System

A 4 10
B 4 10
C 4 10
D 10 10
D1 10 10
D-2 10 10
D-3 12.5 12.5
E 5 10
E1 5 10
F 0 0

Public School

Employes’ Retire-

ment System
T-A 4 ‘ 10
T-B 0 0

In determining eligibility for a voluntary withdrawal allowance only
accumulated voluntary withdrawal credits determined with reference to
columns (1) and (2) shall be added and in determining eligibility for an
involuntary withdrawal allowance only accumulated involuntary with-
drawal credits determined with reference to columns (1) and (3) shall
be added. In the case of a member of Class E or Class E-1 who serves
on the Supreme or Superior Court, any service as a member of the
General Assembly completed prior to January 1, 1947, shall be credited
for the purpose of accumulating voluntary withdrawal credits as service
as a member of Class D.

(c) The voluntary or involuntary withdrawal allowance shall be the
sum of the annuities computed separately with respect to service in
each class of membership for which the contributor has received credit
in accordance with the appropriate provisions of section 402 subsection
(2) of this article and article IV. section 402 subsection (2) of the Pub-
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lic School Employes’ Retirement Code: Provided, That (i) the final
average salary used in the computation of the withdrawal allowance at-
tributable to each class of membership shall be computed with reference

to the contributor’s total credited service, excluding service as a member
of Class F, (ii) in the case of a contributor who has transferred from

Class B to Class A, the prior service component applicable to an original
member shall have a value equal to an annuity beginning at superannua-
tion retirement age of one one-hundred-sixtieth (1/160) of his final aver-
age salary multiplied by total years of prior service multiplied by the
ratio of years of contributory service at the one one-hundred-sixtieth
(1/160) rate to total years of contributory service plus one one-hun-
dredth (1/100) of hig final average salary multiplied by total years of
prior service multiplied by the ratio of years of contributory service
at the one one-hundredth (1/100) rate to total years of contributory
service.

(3.1) Discontinuance of service due to physical or mental incapacity

for the performance of duty shall be deemed to be involuntary discon-

tinuance of service,

(4) Upon discontinuance of service before reaching superannuation
retirement age, a contributor who is a member of the joint coverage
group and who is qualified to receive a withdrawal allowance shall be
entitled to receive a withdrawal allowance computed in accordance with
the applicable provisions of subsections (2) and (2.1) of this section but
reduced in accordance with the provisions of section 408 of this article.

Section 17. Clause (c¢) of subsection (1) of section 408 of the
act, amended April 28, 1961 (P. L, 158), is amended to read:

Section 403. Reduction of Superannuation Retirement Allowances
and Withdrawal Allowances on Account of Social Security Old Age
Insurance Benefits (Primary Insurance Amount).—

(1) The superannuation retirement allowance or the withdrawal.al-
lowance provided for in section 401 or section 402, as the case may
be, of this article payable to a member of the joint coverage group after
the age at which social security old age insurance benefits become pay-
able shall be reduced by an amount equal to forty (40) percent of the
primary insurance amount of social security paid or payable to him.
Such reduction shall be subject to the following provisions:

* * *

(¢) The reduction of benefits in accordance with this subsection shall
be limited to the basic component of the State annuity calculated ac-
cording to the provisions of section 401 subsection (1) paragraph (a)
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(i) in the case of members of Class A, Class C, Class D, Class D-1 [or],
Class D-2, Class D-3, Class E or Class E-1 or section 401 subsection

(1) paragraph (b) (i) in the case of members of Class B.
* ¥ ¥

Section 18. Subsection (2) of section 403 of the act is amended
to read:

Section 403. Reduction of Superannuation Retirement Allowances
and Withdrawal Allowances on Account of Social Security Old Age
Insurance Benefits (Primary Insurance Amount).—

* % *

(2) The reduction provided for in subsection (1) of this section shall
not apply to disability [allowances] supplements payable under the

provisions of section 405 of this article nor to the withdrawal allowance

payable to an annuitant who discontinued service due to physical or
mental incapacity for the performance of duty.

* % ¥

Section. 19. Option 4 of clause (c) of subsection (1) of section
404 of the act, is amended to read:

Section 404. Member’s Options.—

(1) At the time of his superannuation retirement under the provi-
sions of section 401 of this article or upon withdrawal under the provi-
sions of section 402 of this article or within sixty (60) days thereafter,
a contributor may elect to receive his benefits in conformance with any
one of the following plans:

*  O* ¥

(¢) The actuarial equivalent at the time of superannuation retirement
or withdrawal of his member’s annuity, State annuity or superannuation
retirement allowance or withdrawal allowance in a lesser superannuation
retirement allowance or withdrawal allowance payable throughout life,

according to any one of the following provisions:
* ¥ *

Option 4. Some other benefit or benefits shall be paid to either the
contributor or such other person or persons as he shall nominate, pro-
vided such other benefit or benefits shall, together with such lesser
member’s annuity or lesser State annuity or lesser retirement allow-
ance, be certified by the actuary of the retirement board to be of

equivalent actuarial value [and shall be approved by the retirement
board].

* * *
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Section 20. Section 405 of the act, amended August 4, 1959 (P. L.
621), December 1, 1959 (P. L. 1640) and August 27, 1963 (P. L. 1233),
is amended to read:

Section 405. Disability [Allowances] Supplement.—

(1) Upon qualification for a disability [allowance] supplement accord-

ing to the provisions of article V. section 506, a contributor, [if not]
other than a member of Class F, who, except in the case of a member

of Class C, [who] has had at least five (5) years of service and who is
under superannuation retirement age, shall receive a disability [allow-
ance which shall consist] supplement equal to the amount by which the

withdrawal allowance provided for in section 402 is less than an allow-

ance consisting of a member’s annuity which shall be the actuarial

equivalent of his accumulated deductions and a State annuity which shall
consist of the following components:

(a) A basic component which together with the member’s annuity
shall be sufficient to produce [a disability] an allowance of one-ninetieth

(1/90) of his final average salary multiplied by the number of his years
of credited service, and

(b) A minimum allowance component equal to the amount, if any,
by which the sum of the member’s annuity and the basic component of
the State annuity is exceeded by the lesser of—

(i) [Thirty (80)] Thirty-three and one-third (83 1/3) percent of his

final average salary, or

(ii) Eight-ninths (8/9) of the superannuation retirement allowance
to which he would have been entitled at superannuation retirement age,
if he had remained in service as a State employe and had received the
same annual compensation which he was receiving immediately preced-
ing disability. .

(1.1) Upon qualification for a disability supplement according to the

grovisions of alticle V. section 506, a contributor who is a member of

Olass F who has had at least five (5) vears of service and who is under

superannuation retirement age, shall receive a disability supplement

having a present value equal to the amount of the accumulated deduc-

tiong standing to his individual credit in the members’ annuity savinﬁg

account.

(2) Where a contributor deferred taking membership and has not com-
pleted the payment of back contributions required in accordance with
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the provisions of article IIL. section 302 at the time of receiving a disa-
bility benefit, then the State annuity shall be the amount to which the
member would have been entitled had the back contributions been com-
pleted at the time of becoming a member.

(3) Upon qualification for a disability [allowance] supplement accord-

ing to the provisions of article V. section 506 a contributor who is a
member of Class C and who is under retirement age, shall receive a
disability [allowance which shall consist] supplement equal t e

amount by which the withdrawal allowance provided for in section 402

ig less than an allowance consisting of a member’s annuity which shall

be the actuarial equivalent of his accumulated deductions and a State
annuity [the State annuity] which shall consist of the following com-

ponents: [the sum of which shall not exceed fifty (50) percent of his
final average salary:]

(a) A basic component equal to two one-hundredths (2/100) of his
final average salary multiplied by the number of years of credited service,
and

(b) A minimum allowance component equal to the amount, if any, by

which the basic component is less than [thirty (30)] thirty-three and
one-third (83 1/3) percent of his final average salary.

(8.1) A contributor, other than a member of Class F, who has credit

for multiple service, who is [under the superannuation retirement age for

any of such classes] not eligible for superannuation retirement and who
applies for a disability [allowance,] supplement shall receive such

[allowance] supplement in accordance with the following provisions:

(a) A contributor shall be eligible for a disability [allowance] supple-
ment if * he shall, upon date of application, have accrued one hundred
(100) disability credits or if he shall, at date of application, be a mem-
ber of Class C.

(b) A contributor who, upon date of application, is a member of any
class other than Class C shall be entitled to twenty (20) disability
credits for each year of service as a member of Class A, Class B, Class
C, Class D, Class D-1, Class D-2, Class D-8, Class E or Class E-1, and

to ten (10) disability credits for each year of credited service as a
member of Class T-A or Class T-B.

' “be” in original.
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(¢c) The disability [allowance shall consist] supplement shall equal

the amount by which the withdrawal allowance provided for in section

402 attributable to credited service in all classes of membership other

than Class C is less than an allowance consisting of a member’s annuity

which shall be the actuarial equivalent of his accumulated deductions
with respect to total credited service attributable to all classes of mem-
bership other than Class C and a State annuity which shall consist of
the following components:

(1) A basic component which, together with the member’s annuity,
shall be sufficient to produce [a disability] an allowance of one-ninetieth

(1/90) of his final average salary multiplied by the total number of years
of credited service in all classes of membership other than Class C, and

(ii) A minimum allowance component equal to the amount, if any,
by which the sum of the member’s annuity and the basic component of
the State annuity is exceeded by the lesser of thirty-three and one-third
(33 1/8) percent of his final average salary or eight-ninths (8/9) of the
superannuation retirement allowance to which he would have been en-
titled at superannuation retirement age if he had remained in service
and had continued to receive the same annual compensation which he
was receiving immediately preceding disability.

A contributor with credited service as a member of Class C shall
receive in addition a disability supplement equal to the amount by

which the withdrawal allowance provided for in section 402 attributable

to service as a member of Class C is less than an allowance consisting

of a member’s annuity which shall be the actuarial equivalent with

his accumulated deductions attributable to service as a member of Class
C and a State annuity with respect to such service [not to exceed fifty
(80) percent of final average salary] equal to two one-hundredths
(2/100) of his final average salary multiplied by the number of years
of his credited service as a member of Class C: Provided, That the
[disability allowance] combined withdrawal allowance and disability sup-

plements for such contributor attributable to total credited service in all

classes of membership shall not be less than thirty-three and one-third

(83 1/8) percent of his final average salary. The final average salary used

in the computation of a disability supplement for a contributor who has

credit for multiple service shall be computed with reference to the

contributor’s total credited service.
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(4) [Should a physician or physicians, designated by the retirement
board, report and certify to the retirement board that a- disability an-
nuitant is no longer physically or mentally incapacitated for the per-
formance of duty, and should the retirement board concur in such report,
then the disability allowance shall be discontinued, or should such physi-
cian or physicians thereupon report and certify to the retirement board
that such disability annuitant is able to engage in a gainful occupation,
and should the retirement board concur in such report, then the disa-
bility annuitant’s present salary or wages shall be ascertained and he
shall continue to receive a disability allowance, but the sum of the disa-
bility allowance and the disability annuitants present salary or wages
shall in no event exceed the last year’s salary of the annuitant as a State
employe or five thousand dollars ($5,000), whichever is greater.] Should

a physician or physicians, designated by the retirement board, report and

certify to the retirement board that a disability annuitant is no longer

physically or mentally incapacitated for the performance of duty, or that

such disability annuitant is able to engage in a gainful occupation. and

—_— 7}

should the retirement board concur in such report, then the amount of

the State annuity portion of the disability supplement shall be discon-

tinued or reduced to an amount that shall be not in excess of the amount

by which the last vear’s salary of the annuitant as a State employe, or

five thousand dollars ($5,000), whichever is greater, exceeds the sum

of his present salary or wages and his withdrawal allowance.

Section 21. Subsection (1) of section 405.1, added August 24,
1959 (P. L. 621), is amended to read:

Section 405.1. Annuitant’s Allowance Upon Return to Service and
Subsequent Retirement.—

(1) The superannuation retirement allowance or the withdrawal allow-
ance of any annuitant who shall later return to State service or to school
service shall cease upon reentry into service until subsequent discontinu-
ance of service: Provided, however, That this provision shall not apply
in the case of any annuitant who may render services to the Common-
wealth in the capacity of an independent contractor: And provided

further, That when, in the judgment of the head of the department, an

emergen reates an inecrease in th rk 1 h that there i i

impairment of service to the public, a contributor who has retired volun-
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tarily or for superannuation may with the approval of the Governor,

two (2) vears experience and without loss of annuity shall receive the

pay for such classification for a I_geriod not to exceed sixtz (60) dazs in

any calendar year.

*  * %

Section 22. Section 407 of the act, amended December 1, 1959
(P. L. 1640), September 15, 1961 (P. L. 1339) and August 27, 1963
(P. L. 1233), is amended to read:

Section 407. Death Benefits.—

(1) Any contributor who is entitled to a superannuation retirement
allowance by reason of having reached superannuation retirement age
or any member of Class A, Class B or Class C who has to his credit
twenty-five (25) years of service as a member of such class or any
member of Class D, Class D-1 [or], Class D-2 or Class D-3 who has to

his credit ten (10) years of qualified legislative service or any member
of Class E or Class E-1 who has to his credit twenty (20) years of judicial
service or any contributor with credit for multiple service who has ac-
cumulated one hundred (100) voluntary withdrawal credits, or any

member of Class F regardless of length of service, may file with the

retirement board a written application for retirement in the form re-
quired for such application but requesting that such retirement shall
become effective as of the time of his death, electing one of the options
provided in article IV. section 404 and nominating a beneficiary under
said option as required in said section. In all such cases, the application
shall be held by the retirement board until the contributor shall file a
later application in the usual manner for a superannuation retirement
allowance or until the death of the contributor occurring while in State
service, at which time his retirement shall become effective with the
same benefits to the designated beneficiary as if the contributor had
retired on the day immediately preceding his death.

(2) Any contributor who is entitled to a superannuation retirement
allowance by reason of having reached superannuation retirement age
or any member of Class A, Class B, or Class C who has to his credit
twenty-five (25) years of service as a member of such class or any member
of Class D, Class D-1 [or], Class D-2 or Class D-8 who has to his credit

ten (10) years of qualified legislative service or any member of Class E
or Class E-1 who has to his credit twenty (20) years of judicial service
or any contributor with credit for multiple service who has accumulated



284 Act No. 153 LAWS OF PENNSYLVANIA,

one hundred (100) voluntary withdrawal credits or any member of Class

F regardless of length of service, and who has died while in State service

before filing with the retirement board a written application for a retire-
ment allowance as provided in subsection (1) of this section, shall be
considered as having retired and elected Option 1 as provided in article

IV. section 404 as-of the [date of] day immediately preceding his death.

In such event, payment under Option 1 shall be made to the beneficiary
designated in the nomination of beneficiary form on file with the retire-
ment board, or if said beneficiary has predeceased the contributor, to
the legal representative of said contributor.

(3) The provisions of subsections (1) and (2) of this section shall apply
to all contributors who * become eligible for retirement before July 29,
1953, and who have died since January 1, 1950, without having filed a
written application as required in paragraph (1) of this section : Provided,
however, That application for payment of benefits shall be made on or
before December 13, 1956.

(3.1) Should a contributor die before becoming eligible for retirement
according to the provisions of subsection (1) or (2) of this section, after
having completed ten (10) years of total credited service or having ac-
cumulated one hundred (100) involuntary withdrawal credits, there shall
be paid to his estate, or to such person as he shall have nominated by
written designation duly executed and filed with the retirement board,
his accumulated deductions, and in addition, the present value of a State
annuity beginning at superannuation retirement age and calculated in
accordance with the applicable provisions of section 401 of this article

and based upon the final average salary and years of credited service of
the deceased contributor, and reduced as follows:

(a) In the case of a member of Class A, Class B or Class C, whose
entire service shall have been in qne class of membership, the present
value of the State annuity shall be multiplied by the ratio determined by
dividing the number of years of credited service prior to death by
twenty-five (25), unless the number of years of service which. he would
have to his credit had he continued in service until superannuation retire-
ment age is less than twenty-five (25), in which case such lesser number
of years of service shall be substituted for twenty-five (25) in the denom-
inator of the ratio.

(b) In the case of a member of Class E or Class E-1 whose entire
service shall have been in one class of membership, the present value
of the State annuity shall be multiplied by the ratio determined by di-

! “became” in original.
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viding the number of years of credited service prior to death by twenty
(20), unless the number of years of service which he would have to his
credit had he continued in service until superannuation retirement age is
less than twenty (20), in which case such lesser number of years of
service shall be substituted for twenty (20) in the denominator of the
ratio.

(c) In the case of a contributor with credit for multiple service, the
present value of the State annuity shall be multiplied by the ratio deter-
mined by dividing the number of voluntary withdrawal credits to his
credit at date of death by one hundred (100), unless the number of
voluntary withdrawal credits which he would have to his credit had he
continued in service until superannuation retirement age is less than
one hundred (100), in which case such lesser number of withdrawal
credits shall be substituted for one hundred (100) in the denominator
of the ratio.

(4) Should a contributor, who is not eligible for retirement in accord-
ance with the provisions of * subsections (1), (2) and (3.1) of this section,
die before retirement, his accumulated deductions shall be paid to such
person as he shall have nominated by written designation duly executed
and filed with the retirement board. In case any contributor has failed
to nominate a beneficiary or the beneficiary nominated shall have died
prior to the death of the contributor and, in either event, the amount
of his accumulated deductions is less than one hundred dollars ($100.00),
the retirement board may, if letters testamentary or of administration
have not been taken out on the estate of such contributor within six (6)
months of death, pay such accumulated deductions on the claim of the
undertaker or any person or persons or political subdivision, who or
which shall have paid the claim of the undertaker.

(5) Should an annuitant with less than ten (10) years of total credited
gservice or not having accumulated one hundred (100) involuntary with-
drawal credits receiving a disability allowance or a disability supplement

die before the total allowance or supplement received [for disability]

shall be at least equal to the amount of his accumulated deductions
at the time of receiving such disability allowance or disability supple-

ment, then the retirement board shall pay to the designated beneficiary

or to the estate of the deceased annuitant an amount equal to the dif-
ference between the allowance actually received and the accumulated
deductions at time of receiving the disability allowance. Should an an-
nuitant who has completed ten (10) years of total credited service or

! “gubsection” in original.
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has accumulated one hundred (100) involuntary withdrawal credits
receiving a disability allowance die, there shall be paid to his estate or
to such person as he shall have nominated by written designation duly
executed and filed with the retirement board any balance of his accumu-
lated deductions not already received as a disability allowance and the
present value of a State annuity beginning at superannuation age and
calculated in accordance with the applicable provisions of section 401
of this article and based upon the final average salary and years of
credited service of the deceased annuitant and as prescribed in sub-
section 8.1 or other appropriute subsections of this section. Tf such
amount due to a designated beneficiary or to the deceased annuitant’s
estate is less than one hundred dollars ($100.00) and no letters have
been taken out on the estate within six (6) months after death, then
payment may be made to the undertaker or to any person or political
subdivision, who or which shall have paid the claim of the undertaker.
(6) In the case of a member of Class C, if the retirement board
shall find that a contributor died as a direct and proximate result of
injuries received in the course of his employment or while receiving
a disability allowance or supplement resulting from such injuries, an

allowance shall be paid to his widow so long as she remains his widow,
and if and when such widow dies or remarries, then to his children
under eighteen. (18) years of age, and if and when there are * no children
under eighteen (18) years of age, then to the parent or parents of
the deceased member if they are dependent. The allowance payable in
such case shall consist of—

(a) A member’s annuity which shall be the.actuarial equivalent of
the accumulated deductions to the credit of the deceased contributor.

(b) A State annuity equal to fifty (50) percent of the final average
salary of the deceased contributor less the amount which is paid to any
such widow, children or dependent parent or parents under the work-
men’s compensation laws of the Commonwealth during the period such
compensation is paid or payable.

(7) In the event of the death prior to application for an allowance

of a former member of the General Assembly who has made an election
under the provisions of section 506 subsection (1), he shall be presumed
to have been entitled to a withdrawal allowance under the provisions

of section 402 subsection (2) or (2.1) at the time he made such election,

and to have retired under Option 1 as of ‘the date immediately preced-

'“not” in original.
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ing his death. :

Section 23. Subsection (2) of section 410 of the act is hereby
repealed.

Section 24. Subsections (7), (8), (8.2) and (8.3) of section 503
of the act, sections (8.2; and (8.3) added August 4, 1959 (P. L. 621),
are amended to read:

Section 508. Duties of the Retirement Board.—
* * *

(7) In every case where the retirement board has received an applica-
tion for a disability [allowance] supplement or a withdrawal allowance

based upon discontinuance of service due to physical or mental incapacity

for the performance of duty, the retirement board shall designate a

physician or physicians to examine such contributor at his place of
residence or at a place mutually agreed upon. A disability [allowance]

supplement or a withdrawal allowance based upon discontinuance of

service due to ghzsical or mental incapacity for the performance of
duty, shall not be approved, unless—

(a) Such physician or physicians shall certify to the retirement board
that said contributor is physically or mentally incapacitated for the per-
formance of duty and that said contributor ought to be retired.

(b) The retirement board shall concur in such report.

(8) Once each six (6) months and at such other times as may be
deemed necessary, the retirement board shall require any annuitant re-
ceiving a disability allowance, or a disability supplement, while still under

the retirement age, to undergo medical examination by a physician or
physicians designated by the retirement board, said examination to be
made at the place of residence of said annuitant or other place mutually
agreed upon.

* * *

(8.2) Upon notification by the Public School Employes’ Retirement
Board that a former contributor has applied for a superannuation retire-
ment allowance, withdrawal allowance or disability [allowance,] supple-

ment, or has made application for a death benefit according to provisions

of article IV. section 406 subsection (1) of the Public School Employes’
Retirement Code, the retirement board shall certify to the Public School
Employes’ Retirement Board the total credited service in the State Em-
ployes’ Retirement System of such former contributor and the number
of years and fractional parts thereof of service attributable to each class
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of membership.

(8.3) Upon notification from the Public School Employes’ Retirement
Board that the application * of a former contributor for a superannuation
retirement allowance, withdrawal allowance or disability [allowance]
supplement, or the application of a beneficiary of a former contributor

for a death benefit according to the provisions of article IV. section 406
subsection (2) of the Public School Employes’ Retirement Code has been
approved, the retirement board shall transfer to the Public School
Employes’ Retirement Board the accumulated deductions standing to his
credit in the members’ annuity savings account and the State annuity
reserve computed with reference to years of service as a contributor in
the State Employes’ Retirement System and a final average salary for
such service standing to his credit in the State annuity accumulation
account, the State annuity accumulation and reserve account for original
members or the State Police benefit account, as the case may be.

* % *

Section 25. Section 503 of the act is amended by adding after
subsection (9.4) a new subsection to read:

Section 503. Duties of the Retirement Board.—

*  *  *

(9.5) In the case of any contributor who elected dual coverage under
the provisions of the act of August 27, 1963 (P. 1. 1283) and who has

not completed the payments agreed upon, the board, at such contributor’s

request, shall extend the payment period to accord with the period pro-
vided by section 302 (2) (h.2).

* ¥ *
Section 26. Subsection (8) of section 504 of the act, added August
27, 1963 (P. L. 1233), is amended to read:

Section 504. Duties of Heads of Departments.—
* * *

(8) The head of each department shall advise each employe who is
eligible of his right to make an election to become a member of the dual

coverage group, regardless of any prior election not to become a member
of the dual coverage group,

* * *
Section 27. Subsections (2), (3), (4) and (12) of section 506 of the
act, subsection (2) amended and subsection (12) added August 27, 1963

! “for” in original.
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(P. L. 1233), are amended to read:

Section 506. Duties of State Employes.—

* * *

(2) Each member of Class A, Class B, Class D, Class D-1, Class D-2,
Class D-3, Class E [or], Class E-1 or Class F who has had at least five

(8) years of service and each member of Class C, regardless of length of
service, who is under superannuation retirement age and who desires to
receive a disability [allowance] supplement or withdrawal allowance

based upon discontinuance of service due to physical or mental incapacity

for the performance of duty, shall file a written application with the

retirement board or such application may be made by a person acting
in his behalf or by the head of his department. For a member of Class
C, disability shall include disability incurred while engaged in the en-
forcement of law in his capacity as a Pennsylvania State Policeman or
employe of the Pennsylvania State Police Force.

(3) Each three (3) months, it shall be the duty of any annuitant re-
ceiving a disability [allowance] supplement, while still under superan-

nuation retirement age, to furnish a written statement of all earnings
from his business, occupation or profession from whatever source derived
and information showing whether or not he is able to engage in a gain-
ful occupation and such other information as may be required by the re-
tirement board. On failure, neglect or refusal, to furnish such informa-
tion for the period of the preceding three (3) months, the retirement
board may refuse to make further disability [allowance] supplement

payments to such disability annuitant until he has furnished such infor-
mation to the satisfaction of the retirement board, and should such
refusal continue for six (6) months all his rights in or to the disability
[allowance] supplement shall be forfeited.

(4) Should any annuitant receiving a disability allowance while still
under superannuation retirement age refuse to submit to at least one (1)
medical examination in any six (6) month period by a physician or
physicians designated by the retirement board, [his State annuity] the

State annuity portion of his disability supplement shall be discontinued
until the withdrawal of such refusal, and should such refusal con-
tinue for a period of six (6) months all his rights in and to the State an-
nuity portion of the disability supplement constituted by this act shall be

forfeited.
* * *
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(12) Each State employe who is or becomes eligible for membership
in the dual coverage group and who desires such membership shall file
an election with the retirement board in accordance with the provisions

of section 203 subsection (3). The filing of an election not to become a
member of * the dual coverage group shall not preclude the subsequent

filing of an election to become a member of the dual coverage group.

Section 28. Section 506 of the act is amended by adding after sub-
section (12), a new subsection to read:

Section 506. Duties of State Employes.—

*  * *

(13) Any member or member-elect of the General Assembly as of

December 1, 1964, who desires to become a member of Class D-3, shall

so elect by written notice filed with the retirement board prior to De-

cember 1, 1963, and shall agree in such notice to make contributions
at the rate specified in section 801 subsection (1) paragraph (d.3) retro-
active to December 1, 1964. Any member of the General Assembly

elected subsequent to December 1, 1964, who was not a member or

member-elect of the General Assembly on December 1, 1964, and who
desires to become a member of Class D-3, shall so elect by written

notice prior to December 1 of the year following his election to the

General Assembly, and shall agree in such notice to make contributions
at the rate specified in section 301 subsection (1) paragraph (d.3) retro-

active to December 1 of the vear of his most recent election to the

General Assembly.

Section 29. The act is amended by adding after section 506, a new
section to read:

Section 507. Duties of Annuitants.—

- Onco—onoh_sin (6 T il o _ , :

age, any annuitant receiving a disability supplement shall file with the

board a physician’s certification that he is physically or mentally in-

capacitated for the performance of duty.

Section 80. Sections 603, 604, 605, 607 and 608 of the act, amended

t“the” not in original.
2¢(1)” in original.
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Avugust 27, 1963 (P. L. 1233), are amended to read:

Section 603. State Annuity Accumulation Account.—The State an-
nuity accumulation account shall be the ledger account to which shall
be credited all contributions with respect to the State annuities payable
on account of new members of Class A, Class B, Class D, Class D-1,
Class D-2, Class D-3, Class E and Class E-1 made in accordance with

the provisions of article III. section 304 subsection (1) and all contri-
butions with respect to State annuities payable on account of new mem-
bers of Class C made in accordance with the provisions of article IIL
section 304 subsection (2), except the amounts received under the pro-
visions of the act of May 12, 1943 (P. L. 259), as amended, and the
additional amounts credited to the State Police benefit account. Upon the
entitlement of a contributor to an allowance under the provisions of
article TV. with respect to a new member, the necessary reserves on ac-
count of members of Class A, Class B, Class D, Class D-1, Class D-2,
Class D-3, Class E and Class E-1 shall be transferred from the State

annuity accumulation account to the State annuity reserve account pro-
vided for in section 604 of this article and the necessary reserves on ac-
count of members of Class C shall be transferred from the State annuity
accumulation account to the State Police benefit account provided for
in section 606 of this article.

Section 604. State Annuity Reserve Account.—Upon transfer of re-
serves on account of a member of Class A, Class B, Class D, Class D-1,
Class D-2, Class D-3, Class E or Class E-1, who is entitled to an allow-

ance under the provisions of article IV., the State annuity of such
annuitant shall be charged to the State annuity reserve account and
paid from the fund. Should the said new member be subsequently re-
stored to active service, his State annuity reserve calculated on the
basis of his attained age shall be transferred from the State annuity
reserve account to the State annuity accumulation account. Should the
State annuity of any such new member be otherwise reduced or dis-
continued in accordance with the provisions of this act, his State annuity
reserve, or such proportionate part of his State annuity reserve as cor-
responds to the amount of the reduction of his State annuity, shall be
transferred from the State annuity reserve account to the State annuity
accumulation account.

Section 605. State Annuity Accumulation and Reserve Account for
Original Members.—The State annuity accumulation and reserve ac-
count for original members shall be the ledger account to which shall
be credited all contributions with respect to the State annuities payable
-on account of original members of Class A, Class B, Class D, Class D-1,
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Class D-2, Class D-8, Class E and Class E-1 made in accordance with the

provisions of article ITI. section 304 subsection (1) and all contributions
with respect to State annuities payable on account of original members
of Class C made in accordance with the provisions of article III. section
304 subsection (2), except the amounts received under the provisions of
the act of May 12, 1948 (P. L. 259), as amended, and the additional
amount credited to the State Police benefit account. Upon the entitle-
ment of a member of Class A, Class B, Class D, Class D-1, Class D-2,
Class D-3, Class E or Class E-1, to an allowance under the provisions of

article IV. with respect to an original member, his State annuity shall
be charged to the State annuity accumulation and reserve account for
original members and shall be paid from the fund. Upon entitlement of
a member of Class C to an allowance under the provisions of article
IV. with respect to an original member, the necessary reserve on ac-
count of such member shall be transferred from the State annuity ac-
cumulation and reserve account for original members to the State Police
benefit account.

Section 607. Members’ Annuity Savings Account.—The members’
annuity savings account shall be the ledger account to which shall be
credited the amounts of the salary deduction made from the compensation
of contributors in accordance with the provisions of article III. section

301 and the amounts contributed by the United States Government on

behalf of members of Class F. During the continued active membership

of a contributor such amount shall be credited with statutory interest.
Upon the entitlement of a member of Class A, Class B, Class C who is an
enforcement officer, Class D, Class D-1, Class D-2, Class D-3, Class E

or Class E-1, to an allowance under the provisions of article IV., the
total accumulated deductions to his eredit shall be transferred from the
members’ annuity savings account to the members’ annuity reserve
account provided for in section 608 of this article. Upon entitlement of
a member of Class C who is an officer or employe of the Pennsylvania
State Police to an allowance under the provisions of article IV., the total
accumulated deductions to his credit shall be transferred from the
members’ annuity savings account to the State Police members’ annuity
reserve account provided for in section 609 of this article.

Section 608. Members’ Annuity Reserve Account.—The members’
annuity reserve account shall be the ledger account to which shall be
credited the reserves held for the payment of all members’ annuities on
account of members of Class A, Class B, Class C who is an enforcement
officer, Class D, Class D-1, Class D-2, Class D-8, Class E and Class E-1.
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Upon the entitlement of such member to an allowance under the pro-
visions of article IV., an amount equivalent to the amount of his accu-
mulated deductions shall be transferred from the members’ annuity
savings account to the members’ annuity reserve account and, thereafter,
his members’ annuity shall be charged to said account and paid from
the fund. Should the said contributor be subsequently restored to active
service, his member’s annuity reserve, calculated on the basis of his
attained age, shall be transferred from the members’ annuity reserve
account to the members’ annuity savings account and placed to his indi-
vidual credit.

Section 81. Section 803 of the act, amended June 6, 1963 (P. L.
77), is amended to read:

Section 803. Exemption from Execution.—The right of a person to
a member’s annuity, a State annuity, or retirement allowance, to the
return of contributions, any benefit or right accrued or aceruing to any
person under the provisions of this act, and the moneys in the fund,
are hereby exempt from any State or municipal tax, and exempt from
levy and sale, garnishment, attachment or any other process whatsoever,
and shall be unassignable, except as in this act specifically otherwise
provided, and with the further exception that the assignment of any or all
such rights as security for a loan and interest and/or fines thereon the
principal of such loan not to exceed [six hundred dollars ($600.00),]
seven hundred and fifty dollars ($750.00), the interest on which loan

shall not exceed six (6) percent per annum discounted by a person to a
credit union now or hereafter organized and incorporated under the laws
of the Commonwealth, the membership of which credit union is limited
golely to officers and employes of the Commonwealth, shall be valid.

If any or all such rights of a person have been assigned as security
for a loan from a credit union as herein authorized, the amount of the
loan and any fine or interest due thereon shall be paid by the retirement
board to the credit union, (1).if the person obtaining the loan shall have
been in default in required payments for a period of not less than two
years, or (2) at such time as the Department of Banking shall require the
credit union to charge the amount of the loan against the reserve fund
of such credit union. Any person who shall have pledged such rights as
security for a loan from a credit union and, on whose behalf the retire-
ment board shall have made any payment by reason of that person’s
default, may not thereafter pledge or assign such rights to a credit union.

Section 32. This act shall take effect immediately.

APPROVED—The 29th day of July, A. D. 1965.

WILLIAM W. SCRANTON



