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in establishingjoint schools which conform to approvedcounty plans,
and (6) second, third and fourth class school districts establishedas

the result of reorganizationof school diatrictspursuantto Article II

,

subdivision (i) of this act, shall be entitled to all services provided

through the office of the county superintendent,subject to all conditions
and requirementsimposedon school districts under the supervisionof
the county superintendent.

APPROVED—The 29th day of July, A. D. 1965.

WILLIAM W. SCRANTON

No. 153

AN ACT

RB 1530

Amending the act of June 1, 1959 (P. L. 392), entitled “An act relating to the retire-
ment of State employes; amending,revising, consolidatmgand changmgthe laws
relating thereto,” providing for two new classesof membership;authorizmg the
rescissionof prior electionsof membershipin the dual coveragegroup andfor the
continuing right to make an election to becomea member of the dual coverage
groupat any time duringmembership;providing for membershipfor certammembers
of the National Guard and community colleges, vocational technical schools, and
technical institutes; providing for deferredannuitiesfor certain members;defining
disability as an involuntary~separationandproviding disability supplementstherefor;
providing for reemploymentof annuitantsfor limited periods without cessationof
annuities; increasingthe amount subject to assignmentto a credit union; further
providing for the computationof benefits; imposing duties on the members,heads
of departmentsand the retirementboard.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subclause(f) of clause (6) of aection 102, act of June
1, 1959 (P. L. 392), known as the “State Employes’RetirementCode
of 1959,” addedAugust 4, 1961 (P. L. 925), is amendedto read:

Section 102. Definitions.—Thefollowing words and phrasesas used
in this act, unlessa different meaningis plainly required by the context,
shallhavethe following meanings:

* * *

(6) “State employe”shallmeana personin one or moreof the follow-
ing categories:

* * *

(f) Any civilian employeof the Army National Guardand Air Na-
tional Guardof the Commonwealthof Pennsylvania,who is employed
pursuantto section709 of title 32 of the United StatesCode and paid
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from Federalappropriatedfunds, provided the United StatesGovern-
ment shall [agree to] contribute to the fund, from time to time, the
moneys [required to build up the reservesnecessaryfor the paymentof
the State annuitiesof such employes]authorizedby section709 of title

32 of the United StatesCode without any liability on the part of the

Commonwealthto makeappropriationsfor such purposes.
* * *

Section2. Clause(17) of section102 of the act is amendedto read:
Section 102. Definitions.—The following words and phrasesas used

in this act, unlessa different meaningis plainly requiredby the context,
shallhavethe following meanings:

* * *

(17) “Accumulated deductions” shall mean the total of the salary
deductionspaid into the fund to the credit of the members’annuity
savings account, togetherwith the statutory interest credited thereon
to the date of termination of the contributor’s service as a State em-

ploye, except that in the case of any memberof Class F the term “ac-ET
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cumulateddeductions” is defined to include contributionsmade to the

fund on his behalfby the United StatesGovernmenttogetherwith the

statutoryinterestcreditedthereon.

* * *

Section 3. Clause (a) of subsection(1) of section 202 of the act,
amendedAugust 27, 1963 (P. L. 1233), is amendedto read:

Section 202. Classesof Membership.—
(1) Membership in the retirement system shall be comprisedof the

following classes:

(a) ClassA which shall consist of all contributorswho electedprior
to May 18, 1937, to make contributions at a rate determinedto pro-
vide a member’sannuity of one one-hundredth(1/100) of final average
salaryfor each year of service and to have a State annuity calculated
on the basis of one one-hundredth(1/100) of final averagesalaryfor
eachyear of service,any memberof Class E who elects to transfer to

ClassA accordingto the provisionsoLsection303.1 andsection506 (9),
andall State employesbecomingcontributorson or afterMay 18, 1937,
whosebenefitsare 1 compulsorilyon suchbasis,except for the provisions
of paragraphs(c), (d), [and] (d.1), (d.2), (d.3), (e), (e.1) and (f) of

this subsection.
* * *

“compulsory” in original.
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Section 4. Subsection(1) of section 202 of the act, is amended
by adding after clause(d.2), a new clauseto read:

Section 202. Classesof Membership.—

(1) Membership in the retirement systemshall be comprisedof the
following classes:

* * *

(d.3) ClassD-3 shall consistof all membersof the GeneralAssembly

who have electedaccordingto the provisions of section 506, subsection

(13), prior to December1, 1965, to becomemembersof ClassD-3 and

for each of whom all legislative service shall be credited as service

renderedas a memberof Class D-3 and all membersof the General

Assembly who have electedaccording to the provisions of section 506

,

subsection(13), on or after December1, 1965, to becomemembersof

ClassD-3 for eachof whom only legislative service renderedsubsequent

to the effectivedateof such electionshall be creditedas service rendered

as a memberof Class D-3.

* * *

Section 5. Subsection(1) of section 202 of the act is amendedby
adding after clause(e.1), a new clauseto read:

Section202. Classesof Membership.—
(1) Membership in the retirement systemshall be comprisedof the

following classes:
* * *

(f) Class F which shall consist of all civilian employesof the Army

National Guard and Air National Guard of the Commonwealth of

Pennsylvania who are employed and paid from Federal appropriated

funds pursuantto section709 of title 32 of the United StatesCode,and

for whom contributionsare madeto the fund by the United StatesGov-ET
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ernment in accordancewith said section 709.

* * *

Section 6. Subclause(vii) of clause(a) of subsection(2) of section
202 of the act, is amendedto read:

Section 202. Classesof Membership.—
* * *

(2) The membershipof each class defined in subsection(1) of this

sectionshallbedivided as follows:
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(a) Original memberswho shall consistof the following:
* * *

(vii) Any personwho has become a State employe by change of

definition and who was not originally classedas such, and any person
not classedas a State employeat the time of entering the service of

the Commonwealthbut who later becamea State employebecauseof a
change in employment or method of compensation,provided such per-
son shall have become a contributor on or before December31 next
following the effective dateof the act under the provisionsof which he
is enabledto becomea contributor andhe expresslyelectsto becomean
original member.This provision shallnot apply to officers and employes

of the PennsylvaniaState Police, nor to membersof ClassF.
* * *

Section 7. Section 203 of the act, amendedAugust 27, 1963 (P. L.

1233), is amendedto read:
Section 203. Joint and Dual Coverageof ContributorsUnder Re-

tirement System and Social Security.—Themembershipof each class

definedin section202 subsection(1) shallbelong to one of the following
groups:

(1) Joint CoverageGroup, consistingof any State employewho shall

become a member of the retirement system on a date subsequentto
May 28, 1957, and prior to January1, 1966, or who having becomea
memberon or beforeMay 28, 1957, shall havefiled with the retirement

boarda written statementthat he electssocial security coverageunder
agreementwith the FederalSecretaryof Health, EducationandWelfare
entered into by the Commonwealth for State employes except any
State employe who is excluded from social security coverage under
the provisions of the FederalSocial Security Act and exceptany such
employewho [elects after July 1, 1964,and prior to January1, 1966,]
hasfiled with the boardan effectiveelection to becomea memberof the

dual coveragegroup.
(2) Single CoverageGroup, consistingof any State employe who is

excludedfrom social security coverageunder the provisionsof the Fed-
eral Social Security Act and any State employe who becamea member
of the retirement systemon or beforeMay 28, 1957, and who haseither
filed with the retirement board a written statementthat he does not
elect social security coverage under any agreementwith the Federal
Secretaryof Health, Education and Welfare enteredinto by the Com-
monwealthfor State employesor who has not filed with the retirement

boardany written statementelecting such coverage.
(3) Dual CoverageGroup consistingof:
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(a) Any State employe~vho[is] while a memberof the joint cover-

age group [and who after July 1, 1964, andprior to January1, 1966,

files an] filed an effective election with the retirement board to make

contributions without the reduction provided for in section 301 sub-
section (4) and whose superannuationretirement allowance or with-
drawal allowanceshall be computedwithout the reductionprovided by

section403 subsection(1), providedthathe makesthe backcontributions
requiredundersection302 subsection(h.2).

(b) Any State employe who shall become a contributor subsequent
to December31, 1965, regardlessof previousmembershipin the system.

Section 8. Section 205 of the act is amendedto read:

Section 205. Prior Service.—Priorserviceshall consistof all service
of an original membercompletednot later thanDecember31, 1923,and
in the case of other persons,~except membersof ClassF, who become

State employes by amendmentsto State Employes’ RetirementStatute
shall consist of all servicecompletedprior to the dateof becomingeligi-
ble to be a contributor.

Prior legislative service, if not credited as servicerenderedas a mem-ET
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ber of ClassD, 1)-i, D-2, or D-3, shall be credited as service rendered

as amemberof ClassA.

Section 9. Clause (a) of subsection(1) of section 301 of the act,

is amendedto read:
Section 301. Members’ Contributions on Account of Current Serv-

ice.—
(1) From the salaryof eachmemberof the single or dual coverage

groupwho is a contributor,thereshall bedeductedandpaid into the fund,
by the State Treasurerthrough the Departmentof Revenue,such per-
centof his salaryasshall be computedaccordingto the classof his mem-
bershipas follows:

(a) A memberof ClassA or Class F shall be requiredto contribute

at a rate computedby the actuary to be sufficient with statutoryinterest
to procure for him on superannuationretirement a member’sannuity
equal to one one-hundredth(1/100) of his final averagesalaryfor each

year of service after December31, 1923, except that if the deduction
so computed shall exceed seven (7) percent of his compensation,the
membermay requestthe retirementboard to be permitted to contribute
at the lesserrate,andif the retirementboardfinds that thereare reasons
which justify such reduction, then there shall be deducted seven (7)

percent of his compensation.
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* * *

Section 10. Subsection(1) of section 301 of the act is amended
by adding after clause(d.2) thereof a new clauseto read:

Section 301. Members’ Contributions on Account of Current Serv-
ice.—

(1) From the salary of eachmemberof the single or dual coverage
group who is a contributor, there shall be deductedand paid into the
fund, by the State Treasurerthrough the Departmentof Revenue,such
percentof his salaryas shall be computedaccordingto the classof his
membershipas follows:

* * *

(d.3) A memberof ClassD-3 shall be requiredto contributeat three

and three-quarters(3 3/4) times the rate of contribution requiredof a

memberof Class A.

* * *

Section 11. Clause (h.2) of subsection (2) of section 302 of the
act, addedAugust 27, 1963 (P. L. 1233), is amendedto read:

Section 302. Members’ Contributionson Account of PastService.—
* * *

(2) The following membersare entitled to make contributions on
accountof past service according to the provisionsof subsection(1) of
this section

* * *

(h.2) Any State employewho [is] while a memberof the joint cov-

eragegroup [andwho after July 1, 1964, andprior to January1, 1966,
elects] filed an effective election to becomea memberof the dual cov-

eragegroup, shallpay to the fund within [one (1) year] three(3) years

of such election and any former memberof the joint coveragegroup
who returnsto service after December31, 1965, and who did not with-
draw his accumulateddeductions,shall pay to the fund within [one (1)
year] three (3) yearsof return to service,an amount equal to the dif-

ferencebetweenhis accumulateddeductionsasof the dateof his election
or return to serviceand the accumulateddeductionswhich would have

beento his credit if contributionshad beenmade without the reduction
provided for in section 301 subsection(4), provided that all such pay-ET
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mentsshall be completedprior to receipt of a s~perannuationretirement

allowance or withdrawal allowance.

* * *
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Section 12. The first paragraphof subsection (1) of section 304

of the act, amendedAugust 27, 1963 (P. L. 1233), is amendedto read:

Section 304. Contributionsby Commonwealthor OtherEmployer.—

(1) Contributionson accountof membersof ClassA, ClassB, ClassD,
Class D-1, ClassD-2, Class D-3, Class E and ClassE-1 shall be as fol-

lows:
* * *

Section 13. Subsection (1) of section 401 of the act, amended

August 27, 1963 (P. L. 1233), is amendedby adding after clause(d.2)
thereof, a new clauseto read:

Section 401. SuperannuationRetirement Allowances.—

(1) Upon retirement at or after superannuationretirement age, a
contributorwho is a memberof the single or dual coveragegroupwhose
entire service shall havebeenin one classof membershipand who has
made application in accordancewith the provisions of article V. section
506 subsection(1), shall receive a superannuationretirementallowance
in accordancewith the following provisions:

* * *

(d.3) The superannuationretirementallowanceof a memberof Class

D-3 shall consist of a member’sannuity which shall be equal to the

actuarialequivalentof his accumulateddeductionsand a State annuity

which shall consistof

:

(i) A basic component of three and three-quartersone hundredths

(3 34/100) of final averagesalary for eachyear of credited service as

a memberof the GeneralAssembly

.

(ii) An equalizingcomponentequal to the amount, if any. by which

the member’sannuity is less than the State annuity attributable to con-ET
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tributory service

.

(iii) A prior service componentof three and three-quartersone hun-ET
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dredths(3 34/100)of final averagesalaryfor eachyearof prior service

as a memberof the GeneralAssembly

.

Except in the caseof any memberwho has served as a constitutional

officer of the GeneralAssembly, the total superannuationretirement

allowancepayableto a memberof ClassD-3, after electionof an option

as provided in section 404, shall not exceed twelve thousand dollars
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($12,000) per year.

* * *

Section 14. Subsection (1) of section 401 of the act, amended
August 27, 1963 (P. L. 1233), is amendedby adding after clause(e.1)

a new clauseto read:
Section 401. SuperannuationRetirementAllowances.—
(1) Upon retirement at or after superannuationretirement age, a

contributorwho is a memberof the singleor dual coveragegroup whose

entire service shall have beenin one class of membershipand who has
made application in accordancewith the provisions of article V. sec-
tion 506 subsection(1), shall receivea superannuationretirementallow-
ance in accordancewith the following provisions:

* * *

(1) The superannuationretirementallowanceof a memberof ClassF

shall consist of an annuity having a presentvalue equal to the amount

of the accumulateddeductionsstandingto his individual credit in the

members’annuity savings account.

* * *

Section 15. Subsection(1.1) of section 401 of the act, amended
August 27, 1963 (P. L. 1233), is amendedto read:

Section 401. SuperannuationRetirementAllowances.—
* * *

(1.1) A contributor who is a memberof the single or dual cover-
agegroup and becomeseligible for a superannuationretirement allow-
ancewhile a memberof any one classof membershipother than ClassF

in either the State Employes’ RetirementSystem or the Public School
Employes’ Retirement System and at that time or thereafter applies

for a superannuationretirementallowancein accordancewith the provi-
sions of article V. section 506 subsection(1) and at the time of ap-
plication has credit for multiple service, shall receivea superannuation
retirementallowancewhich shall be the sum of the annuitiescomputed

separatelywith respectto servicein eachclassof membershipfor which
the contributor has receivedcredit in accordancewith the appropriate
provisionsof section401 subsection(1) of this article or article IV. sec-

tion 401 subsection (1) of the Public School Employes’ Retirement
Code: Provided,That (i) the final averagesalaryused in the computa-
tion of the retirement allowanceattributable to eachclassof member.
ship shall be computedwith referenceto the contributor’s total credited
service,excluding serviceas a memberof ClassF, (ii) the State annuity
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or combinedmember’sandState annuity, as the casemay be, computed
for servicein any class of membershipfor which the superannuation

retirementageis greaterthan the ageof the contributorat the effective
dateof superannuationretirementshallhavea valueequal to the present
value of such annuity beginning at the superannuationretirement age

for such classof membership,(iii) in the case of a contributor who has
transferredfrom ClassB to ClassA and who has not made back pay-
ments accordingto the provisionsof article III. section 302 subsection
(2) (g) of this code, the prior service component applicable to an

original member shall equal one one-hundred-sixtieth(1/160) of his
final averagesalarymultiplied by total yearsof prior servicemultiplied
by the ratio of years of contributory service at the one one-hundred-
sixtieth (1/160) rate to total yearsof contributory serviceplus oneone-
hundredth(1/100) of his final averagesalarymultiplied by total years

of prior servicemultiplied by the ratio of years of contributory service
at the one one-hundredth(1/100) rate to total years of contributory
service,and (iv) in the caseof any contributor who hascredit for service
renderedconcurrentlyas a memberof more than one class of service,

all compensationfor such concurrent service rendered during any
month shall be combined for the purpose of determining such con-
tributor’s final averagesalary. In using such final average salary for
the purposeof computing benefits, such contributor’s service shall be

divided into periods of nonconcurrentservice and periods of concur-
rent service. In computing the benefit attributable to any period of
nonconcurrentservice,such final averagesalaryshall be applied in full.

In computing the benefit attributable to any period involving concur-
rent servicein more than one classof membership,such final average
salary shall be prorated to the various classesof membershipin pro-
portion to the compensationreceivedin each classof membershipdur-
ing such period of concurrentservice.

* * *

Section 16. Section 402 of the act, amended August 4, 1959

(P. L. 621), December16, 1959 (P. L. 1852), and August 27, 1963
(P. L. 1233), is amendedto read:

Section 402. Withdrawal Benefits.—

(1) Upon discontinuanceof service before reachingsuperannuation
retirementageby resignationor dismissalor for any reasonother than
deathor receipt of a disability [allowance] supplementby a contributor

with less than one hundred (100) involuntary withdrawal credits or

leave of absencewithout pay, a contributor who ceasesto be a State
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employeshall be paid on demandfrom the fund:

(a) In the caseof a memberof ClassA, ClassB, ClassD, Class D-1,

ClassD-2, ClassD-3, ClassE [or] ClassE-1 or ClassF.—

The full amount of the accumulateddeductions,standingto his in-

dividual credit in the members’ annuity savings account as of the
termination of such serviceand,in addition, in the caseof a contributor

who has madecontributions on account of past serviceaccording to the
provisions of article III. section 302 subsection(2) (1) the amounts

paid by him as the equivalentof the contributionsof the Commonwealth.
(b) In the caseof a memberof ClassC, the amount standingto his

credit in the members’ annuity savings account shall be paid to him

if no application for return of accumulateddeductionsshall have been
madewithin six (6) monthsafterresignation.

(c) In the caseof membersof classesother than ClassC, the accumu-

lated deductionsleft by a former State employe or contributor whose
State employment is terminatedshall no longer be credited with any
interest after September1, 1945, eventhoughsuch accumulateddeduc-
tions are not withdrawn in accordancewith the provisions of this sub-
section nor shall interest be creditedon accumulateddeductionsof any
contributor who is on leave of absencewithout pay other than military
leave of absenceor in the caseof civil serviceemployeson furlough.

(2) Upon discontinuanceof service before reaching superannuatio~I

retirement age, a contributor who is a memberof the single or dual
coveragegroup and whose entire service shall have been in one class
of membership,if qualified in accordancewith the following provisions,
may elect to receivea withdrawal allowancecomputed for his class of
membershipas follows:

(a) The withdrawal allowanceof a memberof Class A, Class B or

Class C, who is discontinuedfrom service not voluntarily after having
completed ten (10) years of total service or voluntarily after having

completedtwenty-five (25) yearsof total service,shall consistof—

(i) A member’s annuity which shall be the actuarial equivalent at

the dateof receiptof benefitsof his accumulateddeductions,and

(ii) A State annuity having a value equal to the presentvalue of a
State annuity beginning at superannuationretirementage calculatedin
accordancewith the provisions of subsection(1) paragraph(a), (b) or
(c) of section401, as the casemay be.

(b) Except as provided in paragraph(b.3) of this subsection,the
withdrawal allowance of a memberof Class D, who discontinues his
qualified legislative service voluntarily or involuntarily after having
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completedten (10) years of such service, shall consist of a combined
member’sannuity and State annuityhaving a valueequalto the present
value of such annuity beginning at superannuationretirement age cal-

culatedin accordancewith the provisions of section401 subsection(1)
paragraph(d).

(b.1) Except as provided in paragraph(b.3) of this subsection, the
withdrawal allowance of a memberof Class D-1, who discontinueshis

legislative service, voluntarily or involuntarily, after having completed
ten (10) yearsof suchservice,shall consist of a combinedmember’san-
nuity and State annuity having a value equal to the presentvalue of
such annuity beginning at superannuationretirementage calculatedin
accordancewith the provisionsof section 401 subsection(1) paragraph

(d.1).
(b.2) Except as provided in paragraph(b.3) of this subsection,the

withdrawal allowanceof a memberof ClassD-2, who discontinuedhis
legislative service, voluntarily or involuntarily, after having completed
ten (10) yearsof such service,shall consistof a combinedmember’san-

nuity and State annuity having a value equal to the presentvalue of
such annuity beginning at superannuationretirement age calculatedin
accordancewith the provisionsof section 401 subsection(1) paragraph
(d.2).

(b.3) Any memberof ClassD, ClassD-1 [or], ClassD-2 or ClassD-3,

who hag filed an election under the provisions of section 506 subsec-
tion (1), shall, upon attaining superannuationretirementageand upon
application,receivean allowancecomputedaccordingto the provisionsof

section401.

(b.4) Except as provided in paragraph(b.3) of this subsection,the

withdrawal allowance of a member of Class D-3, who discontinued

his legislative service, voluntarily or involuntarily, after having com-ET
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pleted eight (8) years of such service, shall consist of

:

(1) A member’s annuity which shall be the actuarial equivalent at

the date of receipt of benefits of his accumulateddeductions,and

(ii) A State annuity having a value equal to the presentvalue of a

State annuity beginning at superannuationretirement age calculated

in accordancewith the provisionsof section401 subsection(1) paragraph

(d.3).

(c) The withdrawal allowanceof a memberof Class E, who discon-



SESSION OF 1965. Act No. 153 275

tinues his judicial service not voluntarily after having completed ten
(10) years of judicial service or voluntarily after having completed

twenty (20) years of judicial service, shall consistof a combinedmem-
ber’s annuity and State annuity having a value equal to the present
value of such annuity beginning at superannuationretirement agecal-
culatedin accordancewith the provisions of section401 subsection(1)
paragraph(e).

(d) The withdrawal allowance of a memberof Class E-1 who dis-
continueshis judicial service not voluntarily after ten (10) years, or

voluntarily after twenty (20) years shall consist of—
(i) A member’sannuity which shall be the actuarialequivalentat the

(late of receipt of benefitsof his accumulateddeductions,and

(ii) A State annuity having a value equal to the presentvalue of a
State annuity beginning at superannuationretirement age calculatedin

accordancewith the provisions of section401 subsection(1) paragraph
(c.1).

(e) The withdrawal allowanceof a member of Class F who is dis-ET
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continued from servicevoluntarily or involuntarily regardlessof length

of serviceshall consistof an annuity having a presentvalueequal to the

amount of the accumulateddeductionsstandingto his individual credit

in the members’annuity savings account.

(2.1) A contributor, other than a memberof ClassF, who is a mem-

ber of the single or dual coveragegroup, who has credit for multiple

service, whose service is discontinued voluntarily or involuntarily [be-
fore reachingthe superannuationretirementagefor any of such classes]
before attaining eligibility for superannuationretirement and who ap-

plies for a withdrawalallowance,shall receivea voluntary or involuntary
withdrawal allowance in accordancewith the following provisions:

(a) A contributor shall be eligible for a voluntary or involuntary
withdrawalallowanceif he shall, uponthe dateof discontinuanceof serv-

ice, haveaccruedonehundred(100) voluntarywithdrawal creditsor one
hundred(100) involuntary withdrawal credits.

(b) For eachyear of credited servicea contributor shall be entitled
accordingto classof membershipto voluntary or involuntary withdrawal
credits determinedby referenceto the following table:
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Number of Withdrawal

Credits for Each Year of
Service
Voluntary Involuntary

Class of Withdrawal Withdrawal
Membership Credits Credits

(1) (2) (3)

State Employes
Retirement

System
A 4 10
B 4 10

C 4 10
10 10

D-1 10 10
D-2 10 10

E 5 10

E-1 5 10
F 0 0

Public School
Employes’ Retire-

ment System
T-A 4 10
T-B 0 0

In determining eligibility for a voluntary withdrawal allowanceonly
accumulatedvoluntary withdrawal credits determinedwith referenceto
columns(1) and (2) shall be addedand in determiningeligibility for an
involuntary withdrawal allowance only accumulatedinvoluntary with-

drawal credits determinedwith referenceto columns (1) and (3) shall

be added. In the case of a memberof ClassE or ClassE-1 who serves
on the Supremeor Superior Court, any service as a member of the
GeneralAssembly completedprior to January1, 1947, shall be credited
for the purposeof accumulatingvoluntarywithdrawal creditsas service
as a memberof ClassD.

(c) The voluntary or involuntary withdrawal allowanceshall be the
sum of the annuities computed separatelywith respect to service in
eachclass of membershipfor which the contributor has receivedcredit
in accordancewith the appropriateprovisions of section 402 subsection

(2) of this article and article IV. section402 subsection(2) of the Pub-
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lb School Employes’ Retirement Code: Provided, That (i) the final

averagesalaryused in the computationof the withdrawal allowanceat-
tributable to eachclassof membershipshall be computedwith reference
to the contributor’stotal creditedservice,excluding serviceas a member

of Class F, (ii) in the case of a contributor who has transferredfrom

ClassB to ClassA, the prior servicecomponentapplicableto an original
membershall havea value equalto an annuity beginningat superannua-
tion retirementageof one one-hundred-sixtieth(1/160) of his final aver-
age salarymultiplied by total years of prior servicemultiplied by the
ratio of years of contributory service at the one one-hundred-sixtieth
(1/160) rate to total years of contributory service plus one one-hun-

dredth (1/100) of hg final averagesalarymultiplied by total yearsof
prior service multiplied by the ratio of years of contributory service
at the one one-hundredth(1,7100) rate to total years of contributory
service.

(3.1) Discontinuanceof service due to physical or mental incapacity

for the performanceof duty shall be deemedto be involuntary discon-ET
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tinuanceof service.

(4) Upon discontinuanceof service before reaching superannuation
retirement age, a contributor who is a memberof the joint coverage

group and who is qualified to receivea withdrawal allowanceshall be
entitled to receivea withdrawal allowancecomputedin accordancewith
the applicable provisionsof subsections(2) and (2.1) of this sectionbut
reducedin accordancewith the provisionsof section403 of this article.

Section 17. Clause (c) of subsection (1) of section 403 of the
act, amendedApril 28, 1961 (P. L. 158), is amendedto read:

Section 403. Reduction of SuperannuationRetirement Allowances

and Withdrawal Allowances on Account of Social Security Old Age
InsuranceBenefits (Primary InsuranceAmount).—

(1) The superannuationretirement allowance or the withdrawal al-
lowanceprovided for in section 401 or section 402, as the case may
be, of this articlepayableto a memberof the joint coveragegroup after

the age at which social security old age insurancebenefitsbecomepay-
able shall be reducedby an amount equal to forty (40) percent of the
primary insuranceamount of social security paid or payable to him.

Such reductionshall be subject to the following provisions:
* * *

(c) The reductionof benefits in accordancewith this subsectionshall
be limited to the basic componentof the State annuity calculated ac-

cording to the provisions of section 401 subsection(1) paragraph(a)
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(i) in the caseof membersof ClassA, ClassC, ClassD, ClassD-1 [Or],

Class D-2, Class D-3, Class E or Class E-1 or section 401 subsection

(1) paragraph(b) (i) in the caseof membersof ClassB.
* * *

Section 18. Subsection(2) of section 403 of the act is amended
to read:

Section 403. Reduction of SuperannuationRetirementAllowances
and Withdrawal Allowances on Account of Social Security Old Age
InsuranceBenefits (Primary InsuranceAmount).—

* * *

(2) The reductionprovided for in subsection(1) of this sectionshall

not apply to disability [allowances] supplementspayable under the

provisionsof section405 of this article nor to the withdrawal allowance

payable to an annuitant who discontinued service due to physical or

mental incapacity for the performanceof duty.

* * *

Section 19. Option 4 of clause (c) of subsection (1) of section

404 of the act, is amendedto read:

Section 404. Member’s Options.—

(1) At the time of his superannuationretirement under the provi-
sions of section 401 of this article or upon withdrawal under the provi-
sions of section 402 of this article or within sixty (60) days thereafter,
a contributor may elect to receivehis benefitsin conformancewith any

one of the following plans:
* * *

(c) The actuarialequivalentat the time of superannuationretirement

or withdrawal of his member’sannuity, State annuity or superannuation
retirementallowanceor withdrawal allowancein a lessersuperannuation
retirement allowance or withdrawal allowancepayable throughoutlife,
accordingto any one of the following provisions:

* * *

Option 4. Some other benefit or benefitsshall be paid to either the
contributor or such other personor personsas he shall nominate,pro-
vided such other benefit or benefits shall, together with such lesser
member’s annuity or lesser State annuity or lesser retirement allow-
ance, be certified by the actuary of the retirement board to be of
equivalent actuarial value [and shall be approvedby the retirement
board].

* * *
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Section 20. Section 405 of the act, amendedAugust 4, 1959 (P. L.
621), December1, 1959 (P. L. 1640) and August27, 1963 (P. L. 1233),

is amendedto read:
Section 405. Disability [Allowances] Supplement.—

(1) Upon qualification for a disability [allowance] supplementaccord-

ing to the provisions of article V. section 506, a contributor, [if not]

other than a memberof ClassF, who, except in the case of a member

of Class C, [who] has had at least five (5) yearsof service and who is
under superannuationretirement age, shall receivea disability [allow-
ance which shall consist] supplementequal to the amount by which the

withdrawal allowanceprovided for in section402 is less than an allow-ET
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ance consisting of a member’s annuity which shall be the actuarial

equivalentof his accumulateddeductionsand a State annuity which shall

consist of the following components:
(a) A basic component which togetherwith the member’sannuity

shall be sufficient to produce[a disability] an allowanceof one-ninetieth

(1/90) of his final averagesalarymultiplied by the numberof his years

of credited service,and
(b) A minimum allowancecomponent equal to the amount, if any,

by which the sum of the member’sannuity and the basic componentof
the State annuity is exceededby the lesserof—

(i) [Thirty (30)] Thirty-three and one-third (33 1/3) percent of his

final averagesalary,or
(ii) Eight-ninths (8/9) of the superannuationretirement allowance

to which he would havebeenentitled at superannuationretirement age,

if he had remainedin serviceas a State employeand had receivedthe
same annual compensationwhich he was receiving immediately preced-
ing disability.

(1.1) Upon qualification for a disability supplementaccording to the

provisionsof article V. section 506, a contributor who is a memberof

Class F who hashad at least five (5) yearsof serviceand who is under

superannuationretirement age, shall receive a disability supplement

having a presentvalue equal to the amount of the accumulateddeduc-ET
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tions standingto his individual credit in the members’annuity savings

account.

(2) Wherea contributordeferredtaking membershipandhasnot com-
pleted the paymentof back contributions required in accordancewith
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the provisionsof article III. section 302 at the time of receiving a disa-
bility benefit, then the State annuity shall be the amount to which the
memberwould havebeenentitled had the backcontributions beencom-
pleted at the time of becominga member.

(3) Upon qualification for a disability [allowance] supplementaccord-

ing to the provisions of article V. section 506 a contributor who is a
member of Class 0 and who is under retirement age, shall receive a
disability (allowance which shall consist] supplement equal to the

amount by which the withdrawal allowanceprovided for in sectibn402

is less than an allowance consistingof a member’sannuity which shall

be the actuarialequivalentof his accumulateddeductionsand a State
annuity [the State annuity] which shall consist of the following com-

ponents: [the sum of which shall not exceedfifty (50) percent of his

final averagesalary:]
(a) A basic componentequal to two one-hundredths(2/100) of his

final averagesalarymultiplied by the numberof yearsof creditedservice,
and

(b) A minimumallowancecomponentequal to the ~amount,if any, by
which the basic componentis less than [thirty (30)] thirty-three and

one-third (33 1/3) percentof his final averagesalary.

(3.1) A contributor, other than a memberof ClassF, who has credit

for multiple service,who is [under the superannuationretirementagefor
any of such classes]not eligible for superannuationretirementand who

applies for a disability (allowance,] supplement shall receive such

[allowance] supplementin accordancewith the following provisions:

(a) A contributor shall be eligible for a disability [allowance] supple-ET
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ment if 1 he shall, upon date of application,haveaccruedone hundred

(100) disability creditsor if he shall, at dateof application,be a mem-
berof ClassC.

(b) A contributor who, upon dateof application, is a memberof any
class other than Class C shall be entitled to twenty (20) disability
credits for eachyear of serviceas a memberof ClassA, Class B, Class

C, Class D, Class D-1, Class D-2, ClassD-3, ClassE or ClassE-1, and

to ten (10) disability credits for each year of credited service as a
memberof Class T-A or ClassT-B.

‘“be” in original.
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(c) The disability [allowance shall consist] supplementshall equal

the amount by which the withdrawal allowanceprovided for in section

402 attributableto credited servicein all classesof membershipother

than ClassC is less than an allowanceconsistingof a member’sannuity

which shall be the actuarial equivalentof his accumulateddeductions
with respectto total creditedserviceattributable to all classesof mem-

bership other than Class C and a State annuity which shall consist of
the following components:

(i) A basic componentwhich, togetherwith the member’s annuity,
shall be sufficient to produce(a disability] an allowanceof one-ninetieth

(1/90) of his final averagesalarymultiplied by the total numberof years
of creditedservicein all classesof membershipother than Class C, and

(ii) A minimum allowance componentequal to the amount, if any,

by which the sum of the member’sannuity and the basic componentof
the Stateannuity is exceededby the lesserof thirty-threeand one-third

(33 1/3) percentof his final averagesalaryor eight-ninths(8/9) of the
superannuationretirementallowance to which he would have beenen-

titled at superannuationretirement age if he had remained in service
and had continued to receive the same annualcompensationwhich he
was receiving immediately precedingdisability.

A contributor with credited service as a member of Class C shall
receive in addition a disability supplementequal to the amount by

which the withdrawal allowanceprovided for in section402 attributable

to service as a memberof Class C is less than an allowanceconsisting

of a member’sannuity which shall be the actuarial equivalentwith

his accumulateddeductionsattributableto serviceas a memberof Class
C and a State annuity with respectto such service [not to exceedfifty
(50) percent of final average salary] equal to two one-hundredths

(2/100) of his final averagesalary multiplied by the number of years
of his credited service as a member of Class C: Provided, That the
(disability allowance]combinedwithdrawal allowanceand disability sup-ET
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plementsfor suchcontributor attributableto total creditedservicein all

classesof membershipshall not be less than thirty-three and one-third
(33 1/3) percentof his final averagesalary.Thefinal averagesalaryused

in the computationof a disability supplementfor a contributor who has

credit for multiple service shall be computed with reference to the

contributor’s total credited service.
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(4) [Should a physician or physicians,designatedby the retirement
board, report and certify to the retirement board that a disability an-
nuitant is no longer physically or mentally incapacitatedfor the per-
formanceof duty, andshould the retirementboardconcurin suchreport,
then the disability allowanceshall be discontinued,or shouldsuchphysi-
cian or physiciansthereuponreport and certify to the retirementboard

that such disability annuitant is able to engagein a gainful occupation,
and should the retirement boardconcur in such report, then the disa-
bility annuitant’s presentsalary or wagesshall be ascertainedand he
shall continue to receivea disability allowance,but the sum of the disa-
bility allowance and the disability annuitantspresentsalary or wages
shall in no eventexceedthe last year’ssalaryof the annuitantas a State
employeor five thousanddollars ($5,000),whicheveris greater.] Should

a physicianor physicians,designatedby the retirementboard, reportand

certify to the retirement board that a disability annuitant is no longer

physically or mentally incapacitatedfor the performanceof duty, or that

such disability annuitantis able to engagein a gainful occupation.and

should the retirement board concur in such report, then the amountof

the State annuity portion of the disability supplementshall be discon-ET
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tinued or reducedto an amountthat shall be not in excessof the amount

by which the last year’s salaryof the annuitantas a St.ate employe,or

five thousand dollars ($5,000), whichever is greater, exceedsthe sum

of his presentsalary or wagesand his withdrawal allowance.

Section 21. Subsection (1) of section 405.1, added August 24,
1959 (P. L. 621), is amendedto read:

Section 405.1. Annuitant’s Allowance Upon Return to Service and
Subsequent.Retirement.—

(1) The superannuationretirementallowanceor the withdrawal allow-

anceof any annuitantwho shall later returnto Stateserviceor to school
serviceshall ceaseupon reentry into serviceuntil subsequentdiscontinu-
ance of service: Provided, however,That this provision shall not apply

in ~thecaseof any annuitant who may renderservicesto the Common-
wealth in the capacity of an independentcontractor: And provided

further, That when, in the judgmentof the headof the department,an

emergencycreatesan increasein the work load suchthat thereis serious

impairment of serviceto the public, a contributorwho hasretired volun-ET
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tarily or for superannuationmay with the approvalof the Governor

,

be returnedto State servicein a classification in which he had at least

two (2) years experienceand without loss of annuity shall receivethe

pay for such classificationfor a period not to exceedsixty (60) days in

any calendaryear.

* * *

Section 22. Section 407 of the act, amendedDecember 1, 1959
(P. L. 1640), September15, 1961 (P. L. 1339) and August 27, 1963

(P. L. 1233), is amendedto read:
Section 407. Death Benefits.—
(1) Any contributor who is entitled to a superannuationretirement

allowance by reason of having reached superannuationretirement age
or any memberof Class A, Class B or Class C who has to his credit
twenty-five (25) years of service as a member of such class or any
memberof ClassD, ClassD-1 (or], ClassD-2 or ClassD-3 who has to

his credit ten (10) years of qualified legislative serviceor any member
of ClassE or ClassE-1 who hasto his credit twenty (20) yearsof judicial

serviceor any contributor with credit for multiple servicewho has ac-
cumulated one hundred (100) voluntary withdrawal credits, or any

memberof Class F regardlessof length of service, may file with the

retirement board a written application for retirement in the form re-

quired for such application but requestingthat such retirement shall
becomeeffective as of the time of his death, electingone of the options
provided in article IV. section 404 and nominating a beneficiaryunder

said option as required in said section. In all such cases,the application
shall be held by the retiremerttboard until the contributor shall file a
later application in the usual mannerfor a superannuationretirement

allowanceor until the deathof the contributoroccurring while in State
service, at which time his retirement shall become effective with the

same benefits to the designatedbeneficiary as if the contributor had
retired on the day immediately precedinghis death.

(2) Any contributor who is entitled to a superannuationretirement
allowance by reasonof having reached superannuationretirement age
or any memberof Class A, ClassB, or ClassC who has to his credit
twenty-five (25)yearsof serviceas amemberof suchclassor anymember
of ClassD, ClassD-1 [or], ClassD-2 or ClassD-3 who has to his credit

ten (10) years of qualified legislative serviceor any memberof ClassE
or ClassE-1 who has to his credit twenty (20) yearsof judicial service
or any contributor with credit for multiple servicewho has accumulated
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onehundred(100) voluntary withdrawalcredits or anymemberof Class

F regardlessof length of service,andwho has diedwhile in State service

before filing with the retirementboarda written applicationfor a retire-
ment allowance as provided in subsection(1) of this section, shall be
consideredas having retired and electedOption 1 as providedin article

IV. section404 as‘of the (dateof] day immediatelyprecedinghis death.

In such event, paymentunderOption 1 shall be madeto the beneficiary
designatedin the nominationof beneficiaryform on file with the retire-
ment board, or if said beneficiary has predeceasedthe contributor, to

the legal representativeof said contributor.
(3) The provisionsof subsections(1) and (2) of this sectionshallapply

to all contributors who 1 becomeeligible for retirementbeforeJuly 29,
1953, and who have died sinceJanuary1, 1950, without having filed a
written applicationas requiredin paragraph(1) of this section:Provided,

however,That application for paymentof benefitsshall be madeon or
before December13, 1956.

(3.1) Should a contributor die beforebecomingeligible for retirement
accordingto the provisionsof subsection(1) or (2) of this section,after
having completedten (10) years of total creditedserviceor having ac-
cumulatedone hundred(100) involuntary withdrawalcredits, thereshall
be paid to his estate,or to such personas he shall havenominatedby
written designationduly executedand filed with the retirementboard,
his accumulateddeductions,and in addition, the presentvalueof a State
annuity beginning at superannuationretirement age and calculatedin
accordancewith the applicable provisionsof section 401 of this article
and basedupon the final averagesalaryand yearsof creditedservice of
the deceasedcontributor, and reducedas follows:

(a) In the caseof a memberof Class A, ClassB or Class C, whose
entire service shall have been in ~ne classof membership,the present
value of the State annuity shallbe multiplied by the ratio determinedby

dividing the number of years of credited service prior to death by
twenty-five (25), unless the number of yearsof servicewhich. he would
haveto his credit hadhe continuedin serviceuntil superannuationretire-
ment ageis less than twenty-fi~’e(25), in which casesuch lessernumber

of yearsof serviceshallbe substitutedfor twenty-five (25) in the denom-
inator of the ratio.

(b) In the case of a memberof Class E or Class E-1 whose entire
service shall have been in one class of membership,the presentvalue

of the State annuity shall be multiplied by the ratio determinedby di-

‘“became” in original.
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viding the numberof years of credited serviceprior to deathby twenty
(20), unlessthe numberof yearsof servicewhich he would haveto his
credit hadhe continuedin serviceuntil superannuationretirementageis
less than twenty (20), in which case such lessernumber of years of
service shall be substitutedfor twenty (20) in the denominatorof the

ratio.
(c) In the caseof a contributorwith credit for multiple service, the

presentvalue of the State annuity shall be multiplied by the ratio deter-
mined by dividing the number of voluntary withdrawal credits to his
credit at date of death by one hundred (100), unless the numberof
voluntary withdrawal credits which he would haveto his credit hadhe

continued in service until superannuationretirement age is less than
one hundred (100), in which case such lesser number of withdrawal
credits shall be substitutedfor one hundred (100) in the denominator
of the ratio.

(4) Shoulda contributor,who is not eligible for retirement in accord-
ancewith the provisionsof 1 subsections(1), (2) and (3.1) of this section,
die before retirement,his accumulateddeductionsshall be paid to such
personas he shallhavenominatedby written designationduly executed
and filed with the retirement board. In case any contributorhas failed
to nominate a beneficiaryor the beneficiarynominatedshall have died
prior to the death of the contributor and, in either event, the amount
of his accumulateddeductionsis less than onehundreddollars ($100.00),

the retirement boardmay, if letters testamentaryor of administration
havenot beentaken out on the estateof such contributorwithin six (6)
months of death, pay such accumulateddeductionson the claim of the
undertakeror any person or personsor political subdivision, who or
which shall havepaid the claim of the undertaker.

(5) Shouldan annuitantwith lessthan ten (10) yearsof total credited
service or not having accumulatedone hundred(100) involuntary with-
drawal credits receivinga disability allowanceor a disability supplement

die before the total allowance or supplementreceived[for disability]

shall be at least equal to the amount of his accumulateddeductions
at the time of receiving such disability allowanceor disability supple-ET
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ment, then the retirementboardshall pay to the designatedbeneficiary

or to the estateof the deceasedannuitantan amount equal to the dif-

ference between the allowanceactually receivedand the accumulated
deductionsat time of receiving the disability allowance. Should an an-
nuitant who has completedten (10) years of total credited service or
1”subsection” in original.
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has accumulated one hundred (100) involuntary withdrawal credits
receiving a disability allowancedie, there shall be paid to his estateor
to such personas he shall havenominatedby written designationduly
executedand filed with the retirementboardany balanceof his accumu-
lated deductionsnot already receivedas a disability allowanceand the
presentvalue of a State annuity beginning at superannuationage and

calculatedin accordancewith the applicable provisions of section 401
of this article and based upon the final average salary and years of
credited service of the deceasedannuitant and as prescribedin sub-
section 3.1 or other appropri~.tesubse~tionsof this section. Tf such
amount due to a designatedbeneficiary or to the deceasedannuitant’s
estate is less than one hundred dollars.($100.00) and no letters have
been taken out on the estatewithin six (6) months after death, then
paymentmay be made to the undertakeror to any personor political
subdivision,who or which shallhavepaid the claim of the undertaker.

(6) In the case of a member of Class C, if the retirement board
shall find that a contributor died as a direct and proximate result of
injuries received in the course of his employment or while receiving
a disability allowance or supplementresulting from such injuries, an

allowanceshall be paid to his widow so long as she remainshis widow,
and if and when such widow dies or remarries, then to his children
undereighteen.(18) yearsof age,and if and whenthereare 1 no children

under eighteen (18) years of age, then to the parent or parents of
the deceasedmemberif they are dependent.The allowancepayable in
such caseshall consistof—

(a) A member’s annuity which shall be the.actuarialequivalent of
the accumulateddeductionsto the credit of the deceasedcontributor.

(b) A State annuity equal to fifty (50) percentof the final average
salaryof the deceasedcontributor less the amount which is paid to any
such widow, children or dependentparent or parentsunder the work-
men’s compensationlaws of the Commonwealthduring the period such

compensationis paid or payable.

(7) In the event of the death prior to application for an allowance

of a former memberof the GeneralAssembly who has madean election
under the provisions of section506 subsection(1), he shall be presumed
to have beenentitled to a withdrawal allowanceunder the provisions

of section402 subsection(2) or (2.1) at the time he madesuchelection,

and to have retired under Option 1 as of the date immediately preced-

‘“not” in original.
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ing his death.

Section 23. Subsection(2) of section 410 of the act is hereby
repealed.

Section 24. Subsections(7), (8), (8.2) and (8.3) of section 503

of the act, sections(8.2; and (8.3) addedAugust 4, 1959 (P. L. 621),
are amendedto read:

Section 503. Duties of the RetirementBoard.—
* * *

(7) In every casewhere the retirementboardhas receivedan applica-

tion for a disability [allowance] supplementor a withdrawal allowance

basedupon discontinuanceof servicedueto physical or mentalincapacity

for the performanceof duty, the retirement board shall designatea

physician or physicians to examine such contributor at his place of
residenceor at a place mutually agreedupon.A disability [allowance]
supplementor a withdrawal allowance basedupon discontinuanceof

service due to physical or mental incapacity for the performanceof

duty, shall not be approved,unless—

(a) Suchphysicianor physiciansshall certify to the retirementboard
that saidcontributoris physically or mentally incapacitatedfor the per-
formanceof duty andthat saidcontributorought to be retired.

(b) The retirementboard shall concurin such report.
(8) Once each six (6) months and at such other times as may be

deemednecessary,the retirementboard shall require any annuitantre~
ceiving a disabilityallowance,or a disability supplement,while still under

the retirementage, to undergomedical examinationby a physician or
physiciansdesignatedby the retirement board, said examinationto be
madeat the placeof residenceof said annuitantor otherplace mutually
agreedupon.

* * *

(8.2) Upon notification by the Public School Employes’ Retirement
Board thata formercontributorhasapplied for a superannuationretire-
ment allowance,withdrawal allowanceor disability (allowance,] supple-ET
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ment,or hasmadeapplicationfor a deathbenefit accordingto provisions

of article IV. section406 subsection(1) of the Public SchoolEmployes’
RetirementCode,the retirementboardshallcertify to the Public School
Employes’RetirementBoardthe total creditedservice in the StateEm-
ployes’ RetirementSystemof such former contributor and the number
of yearsand fractionalpartsthereofof serviceattributableto eachclass
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of membership.
(8.3) Upon notification from the Public SchoolEmployes’Retirement

Boardthat theapplication1 of a formercontributorfor a superannuation
retirement allowance, withdrawal allowance or disability [allowance]

supplement,or the applicationof a beneficiaryof a former contributor

for a deathbenefitaccordingto the provisionsof article IV. section406
subsection(2) of thePublic SchoolEmployes’RetirementCodehasbeen
approved,the retirement board shall transfer to the Public School
Employes’RetirementBoard the accumulateddeductionsstandingto his
credit in the members’annuity savings account and the State annuity
reservecomputedwith referenceto years of serviceas a contributorin
the State Employes’ RetirementSystemand a final averagesalary for
such service standing to his credit in the State annuity accumulation
account,the Stateannuityaccumulationand reserveaccountfor original
membersor the State Police benefit account,as the casemay be.

* * *

Section 25. Section 503 of the act is amendedby adding after

subsection(9.4) a new subsectionto read:
Section 503. Duties of the RetirementBoard.—
* * *

(9.5) In the case of any contributorwho electeddual coverageunder

the provisionsof the act of August 27, 1963 (P. L. 1233) and who has

notcompletedthepaymentsagreedupon, the board,at such contributor’s

request,shallextend the paymentperiod to accordwith the period pro-ET
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vided by section 302 (2) (h.2).

* * *

Section 26. Subsection(8) of section 504 of the act, addedAugust
27, 1963 (P. L. 1233), is amendedto read:

Section 504. Duties of Headsof Departments.—
* * *

(8) The headof eachdepartmentshall advise each employe who is

eligible of his right to makean electionto becomeamemberof the dual
coveragegroup,regardlessof any prior electionnot to becomea member

of the dual coveragegroup.-
* * *

Section 27. Subsections(2), (3), (4) and (12) of section506 of the

act, subsection(2) amendedandsubsection(12) addedAugust 27, 1963

“for” in original.
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(P. L. 1233), are amendedto read:

Section 506. Duties of StateEmployes.—
* * *

(2) Eachmemberof ClassA, ClassB, ClassD, ClassD-1, ClassD-2,
ClassD-3, ClassE [or], ClassE-1 or ClassF who hashad at leastfive

(5) yearsof serviceandeachmemberof ClassC, regardlessof length of
service,who is undersuperannuationretirementage andwho desiresto
receive a disability (allowance] supplementor withdrawal allowance

basedupondiscontinuanceof servicedueto physicalor mental incapacity

for the performanceof duty, shall file a written applicationwith the

retirement board or such application may be madeby a person acting

in his behalf or by the headof his department.For a memberof Class
C, disability shall include disability incurred while engagedin the en-
forcementof law in his capacityas a PennsylvaniaState Policemanor
employeof the PennsylvaniaState Police Force.

(3) Eachthree (3) months,it shall be the duty of any annuitantre-
ceiving a disability [allowance] supplement,while still under superan-

nuation retirement age, to furnish a written statementof all earnings
from hisbusiness,occupationor professionfrom whateversourcederived
and information showingwhether or not he is able to engagein a gain-

ful occupationand such other information as may be requiredby the re-
tirementboard. On failure, neglector refusal, to furnish suchinforma-

tion for the period of the precedingthree (3) months, the retirement
board may refuse to make further disability [allowance] supplement

paymentsto such disability annuitantuntil he has furnished such infor-
mation to the satisfaction of the retirement board, and should such

refusal continue for six (6) months all his rights in or to the disability
[allowance] supplementshallbe forfeited.

(4) Should any annuitant receiving a disability allowancewhile still
undersuperannuationretirementagerefuseto submit to at least one (1)
medical examination in any six (6) month period by a physician or
physiciansdesignatedby the retirementboard, [his State annuity] the

State annuity portion of his disability supplementshall be discontinued

until the withdrawal of such refusal, and should such refusal con-
tinue for a period of six (6) monthsall his rights in and to the Statean-

nuity portion of the disability supplementconstitutedby this act shall be

forfeited.
* * *
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(12) Each State employe who is or becomeseligible for membership

in the dual coveragegroup and who desiressuch membershipshall file
an electionwith the retirement board in accordancewith the provisions
of section203 subsection(3). The filing of an electionnot to becomea

memberof 1 the dual coveragegroup shall not preclude the subsequent

filing of an election to become a memberof the dual coveragegroup.

Section 28. Section 506 of the act is amendedby adding after sub-

section (12), a new subsectionto read:
Section 506. Duties of State Employes.—
* * *

(13) Any member or member-electof the General Assembly as of

December1, 1964, who desiresto becomea memberof ClassD-3, shall

so elect by written notice filed with the retirement boardprior to De-ET
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cember 1, 1965, and shall agree in such notice to make contributions

at the rate specifiedin section301 subsection(1) paragraph(d.3) retro-ET
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active to December 1, 1964. Any member of the General Assembly

elected subsequentto December1, 1964, who was not a member or

member-electof the GeneralAssembly on December1, 1964, and who

desires to become a member of Class D-3, shall so elect by written

notice prior to December 1 of the year following his election to the

GeneralAssembly, andshall agreein such notice to makecontributions

at the rate specified in section301 subsection(1) paragraph(d.3) retro-ET
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active to December 1 of the year of his most recent election to the

GeneralAssembly.

Section 29. The act is amendedby adding after section 506, a new

section to read:

Section 507. Duties of Annuitants.—

Once each six (6) months while under superannuationretirement

age, any annuitant receiving a disability supplementshall file with the

board a physician’s certification that he is physically or mentally in-ET
1 w
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capacitatedfor the performanceof duty.

Section 30. Sections603, 604, 605, 607 and608 of the act, amended

‘“the” not in original.
2 “(1)” in original.
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August27, 1963 (P. L. 1233), areamendedto read:
Section 603. State Annuity Accumulation Aecount.—TheStatean-

nuity accumulationaccount shall be the ledgeraccountto which shall
be creditedall contributionswith respectto the State annuitiespayable
on account of new membersof Class A, Class B, ClassD, Class D-1,
Class D-2, ClassD-3, Class E and Class E-1 made in accordancewith

the provisions of article III. section 304 subsection(1) and all contri-
butions with respectto State annuitiespayable on accountof new mem-
bers of Class C made in accordancewith the provisions of article III.

section 304 subsection(2), except the amountsreceivedunder the pro-
visions of the act of May 12, 1943 (P. L. 259), as amended,and the

additionalamountscreditedto the State Police benefit account.Upon the
entitlement of a contributor to an allowance under the provisions of
article TV. with respectto a new member, the necessaryreserveson ac-
count of membersof ClassA, ClassB, Class D, Class D-1, Class D-2,
Class D-3, Class E and Class E-1 shall be transferredfrom the State

annuity accumulationaccount to the State annuity reserveaccountpro-
vided for in section604 of this article and the necessaryreserveson ac-
count of membersof ClassC shallbe transferredfrom the State annuity

accumulationaccount to the State Police benefit accountprovided for
in section 606 of this article.

Section 604. State Annuity ReserveAccount.—Upontransfer of re-
serveson account of a memberof ClassA, ClassB, ClassD, ClassD-1,

ClassD-2, ClassD-3, ClassE or Class E-1, who is entitled to an allow-

ance under the provisions of article IV., the State annuity of such

annuitantshall be charged to the State annuity reserve account and
paid from the fund. Should the said new memberbe subsequentlyre-
stored to active service, his State annuity reservecalculated on the
basis of his attainedage shall be transferred from the State annuity
reserveaccountto the State annuity accumulationaccount.Should the
State annuity of any such new memberbe otherwise reduced or dis-
continuedin accordancewith theprovisionsof this act, his Stateannuity
reserve,or such proportionatepart of his State annuity reserveas cor-
respondsto the amount of the reduction of his State annuity, shall be

transferredfrom the State annuity reserveaccountto the State annuity
accumulationaccount.

Section 605. State Annuity Accumulation andReserveAccount for
Original Members.—TheState annuity accumulationand reserve ac-
count for original membersshall be the ledger accountto which shall
be credited all contributionswith respectto the State annuitiespayable
on accountof original membersof ClassA, ClassB, ClassD, ClassD-1,
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ClassD-2, ClassD-3, ClassE andClassE-1 madein accordancewith the

provisionsof article III. section304 subsection(1) and all contributions
with respectto State annuitiespayable on accountof original members
of ClassC madein accordancewith the provisionsof article III. section

304 subsection(2), except the amountsreceivedunder the provisionsof
the act of May 12, 1943 (P. L. 259), as amended,and the additional
amount credited to the State Police benefit account.Upon the entitle-
ment of a memberof ClassA, ClassB, Class D, ClassD-1, ClassD-2,
ClassD-3, ClassE or ClassE-1, to an allowanceunder the provisionsof

article IV. with respectto an original member,his State annuity shall
be chargedto the State annuity accumulationand reserveaccount for
original membersand shall be paid from the fund. Upon entitlementof
a member of Class C to an allowanceunder the provisions of article
IV. with respect to an original member, the necessaryreserveon ac-
count of such membershall be transferredfrom the State annuity ac-
cumulation and reserveaccountfor original membersto the StatePolice

benefit account.

Section 607. Members’ Annuity Savings Account.—Themembers’
annuity savings accountshall be the ledger account to which shall be
creditedtheamountsof the salarydeductionmadefrom the compensation
of contributorsin accordancewith the provisionsof article III. section
301 and the amountscontributed by the United StatesGovernmenton

behalfof membersof ClassF. During the continuedactive membership

of a contributorsuch amountshall be creditedwith statutoryinterest.
Upon the entitlementof a memberof ClassA, ClassB, ClassC who is an
enforcementofficer, ClassD, Class D-1, ClassD-2, Class D-3, Class E

or Class E-1, to an allowance under the provisions of article IV., the
total accumulateddeductionsto his credit shall be transferredfrom the
members’ annuity savings account to the members’ annuity reserve
accountprovidedfor in section608 of this article. Upon entitlementof
a member of ClassC who is an officer or employe of the Pennsylvania
StatePoliceto an allowanceunderthe provisionsof articleIV., the total
accumulateddeductions to his credit shall be transferredfrom the
members’annuity savings accountto the State Police members’annuity

reserveaccountprovided for in section 609 of this article.
Section 608. Members’ Annuity ReserveAccount.—The members’

annuity reserveaccountshall be the ledger account to which shall be
creditedthe reservesheld for the paymentof all members’annuitieson
accountof membersof ClassA, ClassB, ClassC who is an enforcement
offlcer, ClassD, ClassD-1, ClassD-2, ClassD-3, ClassE and ClassE-1.
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Upon the entitlementof such member to an allowanceunder the pro-
visions of article IV., an amount equivalentto the amount of his accu-
mulated deductionsshall be transferredfrom the members’ annuity
savingsaccountto themembers’annuity reserveaccountand,thereafter,
his members’annuity shall be chargedto said account and paid from
the fund. Should the said contributorbe subsequentlyrestoredto active
service,his member’s annuity reserve, calculated on the basis of his
attainedage, shall be transferredfrom the members’ annuity reserve
accountto the members’annuity savingsaccountandplaced to his indi-

vidual credit.
Section 31. Section 803 of the act, amendedJune 6, 1963 (P. L.

77), is amendedto read:
Section803. Exemptionfrom Execution.—Theright of a personto

a member’sannuity, a State annuity, or retirement allowance, to the
returnof contributions,anybenefit or right accruedor accruingto any
personunder the provisions of this act, and the moneysin the fund,
are herebyexempt from any State or municipal tax, and exempt from
levy andsale, garnishment,attachmentor any otherprocesswhatsoever,
and shall be unassignable,except as in this act specifically otherwise
provided,andwith the further exceptionthat the assignmentof anyor all
suchrights as securityfor a loan and interestand/or fines thereonthe
principal of such loan not to exceed[six hundreddollars ($600.00),]

seven hundredand fifty dollars ($750.00), the interest on which loan

shall not exceedsix (6) percentper annumdiscountedby a person to a
credit union now or hereafterorganizedand incorporatedunder the laws
of the Commonwealth,the membershipof which credit union is limited
solely to officers and employes of the Commonwealth, shall be valid.

If any or all such rights of a personhavebeen assignedas security
for a loan from a credit union as hereinauthorized,the amountof the
loan andany fine or interestdue thereonshallbe paid by the retirement
boardto the credit union, (1). if the personobtaining the loanshallhave
beenin default in requiredpaymentsfor a period of not less than two
years,or (2) at suchtime as the Departmentof Bankingshall requirethe
credit union to charge the amountof the loan against the reservefund
of suchcredit union. Any personwho shallhavepledgedsuch rights as
securityfor aloan from a credit.union and, on whosebehalf the retire-
ment board shall have made any paymentby reasonof that person’s
default,maynot thereafterpledgeor assignsuchrightsto acredit union.

Section 32. This act shall take effect immediately.
APPROVED—The29th day of July, A. D. 1965.

WILLIAM W. SCRANTON


