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thirty dollars ($30.00)per diem in addition to expensesincurredwhen
actually engagedin official meetingsor otherwise in the performance
of their official duties as directed by the chairman.

* * *

Section 2. This act shall take effect immediately.

APPROVED—The1st dayof September~A. D. 1965.

WILLIAM W. SCRANTON

No. 238

AN A,OT

HB 841

Amendingthe act of May 5, 1933 (P. L. 457), entitled “An act relating to the business
of building and loan associations;providing for the organizationand voluntary dis-
solution of such associations;defining the rights, powers, duties, liabilities and im-
munities of such associations,and of their officers, directors, shareholders,solicitors
and other employes;prohibiting the transactionof businessin this Commonwealth
by foreign building and loan associations;conferring powersand imposing duties
upon the courts, recordersof deeds,andcertainStatedepartments,commissionsand
officers; establishinglimitations of actions; imposing penalties;and repealingcertain
acts and parts.of acts,” further defining and limiting the rights, powers, dutiesand
liabilities of suchassociationsand their shareholdersandborrowers,and authorizing
additional typesof loans andinvestments,andgranting rights to andimposingduties
on the Departmentof Banking.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. SubsectionA of section201, act of May 15, 1933 (P. L.
457), known as the “Building andLoan Code,” amendedJune24, 1939
(P. L. 740), is amendedto read:

Section 201. AssociationName; Changeof Name.—A. The name
of an associationmay be in anylanguage,but it shall be expressedin
English letters or characters.It shall contain the words “building and
loanassociation”or “savingsandloanassociation.”The nameof an asso-
ciation shall not contain the words “trust,” “bank,” “deposit,” “dis-
count,” or any otherword which maydeceptivelyleadto the conclusion
that it is authorizedto performanyact or conductany businesswhich is
forbiddento it by law, by its charter,or otherwise. The nameof the
associationshall not contain the words [“Pennsylvania,” “Common-
wealth;” “State”] “Government,” “Official,” “Federal,” “National,”
“United States,”or “Insured.”

The nameof an associationshall not be the sameas, or deceptively

“1” in original.
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similar to, that of any othercorporationauthorizedto transactbusiness

in this Commonwealth,or the nameof any unincorporatedbody what-
soever,voluntarily registeredwith the Departmentof State under any
act, unless such other corporation or unincorporatedbody is about to

changeits name,or to ceasedoing businessor is being wound up, or, in
the caseof a foreign corporation,is about to withdraw from doing busi-
nessin this Commonwealth,andthe written consentof suchothercorpo-
ration or unincorporatedbody to the adoption of its name, or a decep-
tively similar name,has beengiven andis filed with the Departmentof

- .1 ___41 41. Ti... _.4_.-.... ~. ~...C D, 1,.~
i.t~tI~eaflu W±~u une ~vpai t~uiwn~~. .IJanhlng.

* * *

Section2. SubsectionC of section306 of the act is amendedto read:
Section 306. Approval of Articles by Department of Banking.—.

* * *

C. If the Department of Banking disapprovesthe articles, it shall
return them to the Departmentof State,stating in detail its reasonsfor
doing so. The Departmentof Stateshall immediately give notice to the
proposedincorporatorsof the actionof the Departmentof Banking and
of the reasonstherefor as stated to it by that department.[The pro-
posed incorporatorsmay, within thirty ‘days after the Departmentof
State gives them notice of the disapprovalof their articles,appealfrom
such disapprovalto the Governor,who shallhearsuch appealpromptly,
and within thirty days thereafter, decide the matter and certify his
decisionto the Departmentof Banking.] The decisionof the [Governor]
Departmentof Banking shall be conclusive2andnot subject to any re-

view. [The Departmentof Banking shall act in accordancetherewith.]
Section3. Section401 of the act, amendedDecember22, 1955 (P. L.

884), is amendedto read:
‘Section 401. Numberand Election of Directors; ExecutiveCommit-

tee.—Subjectto the provisions of this act, the number, qualifications,

termsof office, mannerof election, time and place of meeting,compen-
sation, and powersand dutiesof the directorsof an associationmay be
prescribedfrom time to time by the by-law.s. Exceptas otherwisepro-
vided in the by-laws—

(1) A director shall be electedfor a term of oneyear.
(2) The number of directors shall be the sameas that statedin the

articles.
(3) Vacanciesin the board of directors [shall] may be filled by the

remainingmembersof the board, thoughless than a quorum, and each

“day” in original.
2 “an” in original.
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personSO 1 electedshallbe a directoruntil his successoris electedby the
shareholders,who may makesuchelectionat the next annualmeetingof

the shareholders,or at any specialmeetingduly called for that purpose
andheld prior thereto.

(4) The regularmeetingsof the boardof directorsshallbe held at the
principal place of businessof the association,but specialmeetingsmay
be held at such place within this Commonwealthas a majority of the
directorsmay from time to time designate.

(5) A majority of all the directorsin office shall be necessaryto con-
stitutea quorumfor the transactionof business,and exceptas otherwise
provided in this act, or in the articlesor by-laws of a particularassocia-
tion, the acts of a majority of the directorswho are present,at a meet-
ing at which a quorum is present, shall be the acts of the board of

directors.
(6) The boardof directorsmay,by resolutionpassedby amajority of

the whole board, delegatethree or more of its numberto constitutean

executive committee,which, to the extent provided in such resolution,
shall have and exercise the authority of the board over the ordinary
operationsof the businessof the associationbetweenthe datesof the
monthly meetingsof the board. Every such committee shall keepfull
minutesof all businesstransactedby it, andshallpresentdetailedreports
of all such transactionsat eachmonthlymeetingof the board.

Section 4. The act is amendedby adding after section 512, a new

sectionto read:

Section 513. Disclosure of Information Concerning Accounts.

—

Record books and accountsof associationsare private and confidential

and the contentsthereofmay not be divulged by any officer, director or

employe of an associationexcept to authorizedemployesof the Depart-ET
1 w
33 205 m
365 205 l
S
BT


ment of Banking, the Departmentof Revenueof the Commonwealthof

Pennsylvania,or authorizedrepresentativesof the FederalHome Loan

2 BankBoardwho shallhavethe right to inspecttherecordsof an associa-ET
1 w
33 157 m
365 157 l
S
BT


tion: Provided, That an associationshall upon requestfurnish to any

shareholderor account holder information regarding his own account

.

The Departmentof Bankingshall by regulationor ruling, in any specific

case,establish proceduresfor communicationby one shareholderof an

1 “electetd” in original.
I “Bank” not in original.
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associationwith other shareholdersof the sameassociation:Provided

,

That it determinesthat the requestis madefor legitimate purposesand

can be complied with in such manneras not to disclosethe investments

of any shareholdersin the association.Any such communicationsshall

be subject to the terms and conditionsincluding paymentof costs pre-ET
1 w
54 509 m
386 509 l
S
BT


scribedby the Departmentof Banking.

Section 5. SubsectionC of section708 of the act is amendedto read:
Section 708. Approval of Articles of Amendment by Department

of Banking.— * * *

C. If the Departmentof Banking disapprovesthe articles of amend-
ment, it shall return them to the Departmentof State,statingin detail
its reasonsfor doingso. The Departmentof Stateshall immediatelygive
notice to the associationof the action of the Departmentof Banking
and of the reasonstherefor as statedto it by that department. [The
associationmay, within thirty daysafter the Departmentof State sends
it notice of the disapprovalof its articles of amendment,appealfrom
such disapprovalto the Governor,who shall hearsuch appealpromptly,
and, within thirty days thereafter,decide the matter and certify his
decisionto the Departmentof Banking.] The decisionof the [Governor]
Departmentof Banking shall be conclusive and not subject to review.

[The Departmentof Banking shall act in accordancetherewith.]
Section6. Section 803 of the act is amendedby addingafter clause

(8), the following new clausesto read:
Section 803. Authorized Investments.—Exceptas otherwisespecifi-

cally provided in this act, an associationshall not makeanyinvestments
exceptas follows:

* * *

(9) Obligations of any county, city, borough, town, township, school

district, institution district or otherpolitical subdivisionof the Common-ET
1 w
53 174 m
386 174 l
S
BT


wealth of Pennsylvaniahaving the power to levy taxes:Provided,That

the faith andcredit of such political subdivisionis pledgedfor the pay-ET
1 w
53 140 m
386 140 l
S
BT


ment of said obligations:And providedfurther, That at the date of the

investmentin such obligationssuch political subdivisionis not in default

in the paymentof anypart of the principal or interestowing by it upon

any part of its funded indebtedness

.

(10) Obligationsof anymunicipality authorityissuedpursuantto the
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laws of the Commonwealth relating to the creation or operation of

municipality authorities,if the obligationsare not in default and if the

project for which the obligations wereissued is underleaseto a school

district or school districts, or if the obligationsarenot in default and if

the project for which the obligations were issued is under lease to a

municipality or municipalities or subject to a service contract with a

municipalityor municipalitiespursuantto which the authority will receive

leaserentalsor service chargesavailable for fixed chargeson the obliga-ET
1 w
32 459 m
364 459 l
S
BT


tions which will averagenot less than one and one-fifth (1 1/5) times

the average annual fixed chargesfor such obligations over the life

thereof,or if the obligationsare not in default and if for the period of

five fiscalyearsnextprecedingthe dateof acquisition,the incomeof such

authority available for fixed chargeshas averagednot less than one and

one-fifth (1 1/5) timesits averageannualfixed chargesof suchobligations

over the life of such obligations.As usedin this clausethe term “income

availablefor fixed charges”shall meanincome after deductingoperating

and maintenanceexpensesand unless the obligations are payable in

serial annual maturities or are supportedby annual sinking fund pay-ET
1 w
33 287 m
364 287 l
S
BT


ments, depreciationbut excluding extraordinarynon-recurringitems of

income or expenses,and the term “fixed charges”shall include principal

,

both maturity and sinking fund, and interest on bondeddebt. In com-ET
1 w
33 235 m
364 235 l
S
BT


puting such income available for fixed chargesfor the purposeof this

section, the income so available of any corporation acquired by any

municipality authority may be included, such income to be calculated

as thoughsuchcorporationhadbeenoperatedby amunicipality authority

and an equivalentamount of bondeddebt were outstanding

.

(11) Bonds or other interest-bearingobligationsof The GeneralState

Authority

.

(12) Capital stock obligationsor other securitiesof any servicecorpo-ET
1 w
44 98 m
364 98 l
S
BT


ration organizedunder the laws of the Commonwealthof Pennsylvania

if the entire capital stock of such corporation is available for purchase
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only by savingsand loan associationsorganizedand existingunder the

laws of the Commonwealthof Pennsylvaniaand by Federalsavingsand

loan associationshaving their home office in the State of Pennsylvania

.

The Secretaryof Banking shall havethe right to define servicecorpora-ET
1 w
52 528 m
384 528 l
S
BT


tions andthe activities thereof. No associationmaymakean investment

in a service corporation if its then aggregateoutstandinginvestments

under this paragraphof this sectionwould exceedone percentumof its

assets.

Section 7. SubsectionC of section811 of the act, addedOctober 14,
1955 (P. L. 696), is amendedto read:

Section 811. Prohibition Upon Accepting Deposits or Discounting
CommercialPaper.—

* * *

C. [Subject to the provisions of subsectionsA and B of this section,
the provisionsof this or any otheract shall not be construedto prohibit
an associationor a Federalsavings and loan associationoperating in
Pennsylvania from acting as agent for the sale of expresscompany
money orders and travelers checks, or from receiving from its share-
holdersor membersmoney for transmissionthrough the FederalHome
Loan Bank of which the associationis a member.]

Notwithstandingthe provisions of this or any other act, an associa-ET
1 w
65 282 m
386 282 l
S
BT


tion or a Federalsavingsand loan associationoperatingin Pennsylvania

is authorizedto receivemoney for transmissionthrougha FederalHome

Loan Bank and to sell money ordersand/or travelerschecksas agent

for any bankor bank and trust companyexistingunder the laws of the

Commonwealthof Pennsylvania,expresscompaniesand any bankwhose

depositsare insured by the FederalDeposit InsuranceCorporation.

Section 8. Clause (5) of subsectionA of section 903 of the act,
addedJune21, 1963 (P. L. 154), is amendedto read:

Section 903. Security for MortgageLoans.—A. An associationshall
grant mortgage loans to its shareholders,or to any person intending

to becpmea shareholder,upon the following security only:
* * *

(5) The bond or note or otherobligationof the borrowersecuredby a

mortgageupon real estateowned by the borrowerin fee simple, which
real estateeither is or out of the proceedsof the loan will be developed
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into building lots or siteswhich, in accordancewith applicable govern-
mental requirementsand with general practicesin the community, are
building lots or sitesready for the constructionthereonof one to four

family residential properties. No such mortgage shall exceed [sixty]
seventyper centumof the fair marketvalue of the building lots or sites

as developed.Any such loan shall be repayablewithin threeyearsand
the intereston any suchloan shall be payableat leastsemi-annually.No
associationshall make any loan under this paragraphif the resulting
aggregateof its investmentsin loansunder this paragraphwould exceed
five per centum of the participation value of its shares.Said five per
centum of the participation value of its sharesshall be in addition to

any other limitation on the percentageof its assetswhich may be in-
vested in straight mortgageloans and loans on other than one to four

family properties.

Section 9. SubsectionsB and C of section903 of the act, amended
June21, 1963 (P. L. 154), are amendedto read:

Section 903. Security for Mortgage Loans.— * * *

B. Exceptas otherwisehereinafterprovided, an associationshall not
grant any mortgageloan upon real property ownedby the borrowerin

fee simple unlessthe mortgagesecuringsuch loan is a first lien upon
improved real property, excluding theatersand factories, or upon real
property upon which an improvementis in the processof construction,
situated anywherewithin the Commonwealth,or within fifty miles of
a boundarythereof, or within one hundredmiles of the main office of

the associationwithout regard to Commonwealth boundary lines, or

where it is not a first lien upon such property,every equalor prior lien

is ownedby the association.

An associationshall not grant any mortgageloan securedby a mort-

gageupon a leaseholdinterestin realpropertyleasedto theborrower as
tenantundera lease,unless(1) the property so leasedis improved real

property, excluding theatersand factories,or unlessan improvementis
in the processof construction thereon, situated anywherewithin the

Commonwealth,or within fifty miles of a boundarythereof, or within

one hundredmiles of the main office of the associationwithout regard

to Commonwealthboundarylines, and (2) the loan on a leaseholdinter-

est otherwise conforms to such rules and regulationsas may be pre-
scribedby the Secretaryof Banking with the approvalof the Building
and Loan Board.

An associationshall primarily confine its mortgagelending to direct
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reduction, interest reductionand share mortgageloans securedby resi-

dential real property which is used or to be used, in whole or a sub-
stantialportion of which is usedor to beused,as a dwelling for not more
than four families and on such property may lend an amount which,
togetherwith any other outstandingloan held by such associationand
securedby a mortgage upon the sameproperty or leasehold interest,
doesnot exceedeighty per centum of the fair market value thereof.
An associationmay, however, invest an amount not to exceedan ag-

gregateof [twenty] thirty per centum of its total assetsin mortgages

without provision for monthly amortization as hereinbeforeprovided,
and in mortgagesof real property, other than one to four family prop-
erty, on which the maximum loans shall not exceedthe following per-
centagesof fair marketvalue: seventy-fiveper centumof the valueof a
residentialproperty designed for use by more than four families and
sixty per centum of the value of other improved income-producingprop-
erties excluding theatersand factories: Provided, however, That any
mortgageloan may be increasedby the withdrawal value upOn the day
of the granting of such loan of sharesto be assignedor pledgedto the

associationby the borrower or by any other shareholderas additional
security for such loan. Any additional sharesassignedor pledgedas
additional collateral security for the mortgageloan by the borrower or

anyother shareholdermay be releasedby the associationwheneverthe
mortgageloan otherwisemeetsall of the requirementsof this act, and
could be legally madeat the time of releasewithout the requirementof
additionalcollateral: Provided also, That an associationmay acceptand
hold additional collateral of any kind if the loan meetsall of the re-
quirementsof this act and could havebeen legally madewithout such
additional collateral.

Without regard to the limitations set forth in this subsection,an
associationmay grant any mortgageloan which is insuredor guaranteed,
in whole or in part, by the United Statesor any instrumentalitythereof,
or if there is a commitment to so insure or guarantee:Provided,That
the real estatesecurity therefor shall be a building situatedwithin the

Commonwealthor within fifty miles of a boundary thereof, or within

one hundredmiles of the main office of the associationwithout regard

to Commonwealthboundarylines. An associationmay also purchaseand

take an assignmentof any such insured or guaranteedmortgageloan
which is securedby a dwelling for not more than four families situated
outside of the aforesaid lending area. [Provided, That (1) the seller
and assignoris an associationor corporationinsuredby the FederalSay-
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ings and Loan InsuranceCorporationor the FederalDeposit Insurance
Corporation, (2) that the real estate security is situated within the
regular lending area of the seller and assignor,and (3) that the seller
and assignoragreesin writing to service the loan until it is repaid in

full.]
No association shall make any loan on the security of developed

building lots or sites or on the security of real estateto be developed
into such building lots or sitesat any time when its aggregategeneral
reservesand undivided profits are less than five per centum of the par-

ticipation valueof its shares.If the building lots or sitesare completely
developedat the time the loan is made,the mortgageand accompanying
bond or note or other obligation shall require the borrower within a
period of not more thansix monthsto commenceconstructionof one to
four family residentialpropertieson a specifiednumberof such building
lots or sitesand within a period of threeyearsto completeconstruction

of suchpropertieson all of the building lots or sites.Failure to comply
with the aforesaidrequirementsshall be a default under the mortgage

and accompanyingbond or noteor other obligation, and shall make the
entire loan due and payable. If the building lots or sitesare to be de-

velopedout of the proceedsof the loan, the mortgageand accompany-
ing bond or note or other obligation shall require developmentof the
real estatesecurity to be commencedin not more than nine months,and
shall provide that the loan is in default in the event that development
hasnot beencommencedon or beforethe expirationof suchnine months.
No associationshall, at the time of making a loan pursuant to this
paragraph,disbursefrom the proceedsof such loan an amount equal to
more than [sixty] seventyper centum of the value of the real estate

securityat that time. Whenthe realestateis to be developedinto build-

ing lots or sites out of the proceedsof the loan, no disbursementshall
be madewhich togetherwith previousdisbursementsshall exceed[sixty]
seventyper centumof the fair marketvalue of the real estatesecurity

at the date of the mortgage plus [sixty] seventyper centum of the

actualcost of the completeddevelopmentsat the date of such disburse-
ment.

Without regard to the limitations set forth in this subsection,an
associationmay grant mortgageloans in an amount not exceedingat
any one time five per centumof its assetsin amortizedloans or partici-
pating interest therein to provide housingfacilities for the aging, which
facilities areexistingor are to be constructedfor suchpurposeor altered

for such purpose.No such loan shall exceedninety per centum of the
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appraisedvalue of the improved real estategiven assecurity therefor.
The provisionsof this subsectionshall not be construedto apply to a

purchasemoney mortgagetakenby an associationupon real propertyor
leaseholdinterest in real propertyownedby it, nor to the readjustment
or refinancing in any other manner of a mortgageloan owed to the

associationupon the effectivedateof this act.
C. [On mortgagessecuredby residentialproperties,an] An associa-

tion shall not, directly or indirectly, grant loans to any one corporation
or personto a total amountin excessof ten percentumof the participa-

tion value of its outstandingshares. [On mortgagessecuredby other
improved income-producingproperties,an associationshallnot, directly
or indirectly, grant loans to any one corporationor person to a total
amountin excessof one percentumof the participationvalueof its out-

standingshares.]
In computingthe total mortgageloans madeby an associationto an

individual, thereshall be included all mortgageloansmadeby the asso-

ciation to a partnershipor other unincorporatedassociationof which
he is a member,all mortgageloans madeeither for his benefit or for

the benefit of suchpartnershipor otherunincorporatedassociation,and
all mortgageloans to or for the benefit of a corporationof which he
owns twenty-five per centumor more of the capital stock.

In computing the total mortgageloans madeby an associationto a
partnershipor other unincorporatedassociation,there shall be included
all mortgageloans to its individual members,all mortgageloansmadefor
the benefit of such partnershipor other unincorporatedassociation,or
of any memberthereof, and all mortgageloansto or for the benefit of
any corporationof which the partnershipor unincorporatedassociation,

or any memberthereof, owns twenty-five per centum or more of the
capital stock.

In computing the total mortgageloans made by an associationto a
corporation, there shall be included all mortgageloans made for the

benefit of the corporation,and all mortgageloansto or for the benefitof
any individual who owns twenty-five per centumor more of the capital
stock of such corporation.

A mortgage loan shall be deemed to be made for the benefit of a
corporationor personto the extentthat the proceedsof such loans are
credited or transferredto such corporationor person.

* * *

Secilon 10. The act is amendedby adding after section915, a new

section to read:
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Section 916. EducationalLoans.—Associationsmay invest in loans

,

obligationsand advancesof credit (all of which arehereinafterreferred

to in this section as “loans”), made for the paymentof expensesin-ET
1 w
34 551 m
364 551 l
S
BT


curred or to be incurred in acquiring an educationat a post secondary

institution of higher learning, but no associationshall make •any in-ET
1 w
33 517 m
364 517 l
S
BT


vestment in loans under this section if the principal amount of its

investmentin such loans would thereuponexceedfive per centum of

its assets. Such loans shall be made under such regulations as the

Secretary of Banking may prescribe. Any person under the age of

twenty-oneyears securingan educationalloan under this section or an

educationalloan madeby a Federalassociationshall be deemedto have

full legal capacity to contract and shall have all the rights, powers

,

privileges and obligationsof a personof full agewith respectthereto.

APPROVED—The 1st day of September,A. D. 1965.

WILLIAM W. SCRANTON

No. 239

AN ACT

HB 1170

Amending the act of April 29, 1959 (P. L. 58), entitled “An act consolidating and
revising the Vehicle Code, the Tractor Code, the Motor Vehicle Financial Responsi-
bility Act and other acts relating to the ownership,possessionand use of vehicles
and tractors,”providing for theerectionof traffic signalson or nearboundarylines of
certain political subdivisionsandfor the allocation of the costs thereof.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. The act of April 29, 1959 (P. L. 58), known as “The
Vehicle Code,” is amendedby adding, after section 1110, a new section
to read:

Section 1110.1. Traffic SignalsBenefiting Adjoining Localities.

—

(a) When there is the needfor a traffic signal to be installed on or

so near the boundaryof two municipalitiesor townshipsadjoining each


