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AN ACT

RB 1969

Amendingthe act of May 17, 1921 (P. L. 789), entitled, as amended,“An act relating
to insurance;establishingan insurancedepartment;andamending,revising, andcon-
solidating the law relatrng to the licensing, qualification, regulation, examination,
suspension,and dissolution of insurancecompanies,Lloyds associations,reciprocal
andinter-insuranceexchanges,and certainsocietiesand orders, the examinationand
regulation of fire insurancerating bureaus,and the licensing and regulation of in.
suranceagents and brokers; the service of legal process upon foreign insurance
companies,associationsor exchanges;providing penalties,andrepealingexisting laws,”
providing for the licensingandcertification of managersandexclusivegeneralagents
andprescribingfeesandpenalties.

The General Assemblyof the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. Article VI, act of May 17, 1921 (P. L. 789), known as
“The InsuranceDepartment Act of one thousand nine hundredand
twenty-one,” is amended by adding after subdivision (c) a new sub-

division and five new sections to read:

(d) MANAGERS AND EXCLUSIVE GENERAL AGENTS

Section 650. InsuranceCompaniesto Certify Namesof Managers

or Exclusive GeneralAgents.—Everydomestic insurancecompanyop-ET
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erating under a managementcontract or an exclusive general agency

agreemententeredinto after the effective date of this act, shall certify

to the InsuranceCommissionerthe name of the manageror exclusive

general agent, within ten days from the effective date of said contract

or agreementand within ten days after the renewal of the license of

such manageror exclusive general agent. No certification is required

for an agentor general agentwhose authority is limited primarily to

production of insurancebusinesswith limited underwriting authority

.

Manager or exclusive general agent shall include an individual, co-ET
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partnershipor corporation

.

Section 651. Licensefor Managersand Exclusive GeneralAgents.

—

No suchmanageror exclusivegeneralagent,exceptan agentor general

agent whose authority is limited primarily to production of insurance

businesswith limited underwriting authority, shall engagein any activ-ET
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ities for which said manageror exclusive general agent is authorized,
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empoweredor designatedby a domesticinsurancecompanywithout hav-ET
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ing beenlicensedas suchby the InsuranceCommissioner.Upon applica-ET
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tion filed under rules and regulationspertaining thereto prescribedby

the InsuranceCommissioner,a manager’slicenseor an exclusivegeneral

agent’s license may be issued where the Insurance Commissioner is

satisfied that the applicant is of good businessreputation and has the

responsibility, generalcharacterand fitness for the businesswhich are

such as to commandthe confidenceof the public and to warrant the be-ET
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lief that the applicant’sactivities will be honestly and efficiently con-ET
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ducted, and that the applicant is worthy of a license as manageror

exclusivegeneralagent

.

Licensesissuedhereundershall be in effect for a period of one year

from date of issuance.The Insurance Commissionershall charge and

collect an annuallicensefee of twenty-five dollars

.

Issuanceof such licenseshall not relieve the company’sdirectorsand

officers of their dutiesand responsibilities

.

Section 652. Exclusion,Sale or Transfer.—Anymanageror exclusive

general agent operatingunder any managementcontract or exclusive

general agency agreemententeredinto prior to the effective date of

this act, shallnot be subjectto the licensingprovision set forth in section

651 hereof: Provided, however, That any sale, assignmentor transfer

of any managementcontract or exclusive general agency agreement

,

whether said contract or agreementwas enteredinto before or after

the effective date of this act, shall make the purchaser, assigneeor

transfereesubject to the licensing provisionsof section651 hereof, and

the companiesshallmakecertification, asprovided in section650 hereof

.

Section 653. Revocation and Suspensionof License; Penalty.—The

InsuranceCommissioner,upon satisfactoryevidenceof such conduct as

would disqualify a licensedmanageror exclusive general agent from

initial issuanceof a licenseunder section 651 hereof, may, in his dis-ET
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cretion,suspendor revokeor refuseto renewthe licenseof suchmanager

or exclusivegeneralagent

.

Before the InsuranceCommissionershall take any action as above

setforth, he shallgive written notice to the manageror exclusivegeneral

agent,statingspecifically the natureof the allegedconductand fixing a

time andplace at least ten daysthereafterwhen a hearingin the matter

shall be held. After such hearing or upon failure of the licensee to

appearat such hearing, the InsuranceCommissionershall impose such

of the above penaltiesas he deemsadvisableunder the circumstances

.

When the InsuranceCommissionershall take action in any or all of

the ways above recited, the party aggrieved may appeal froni said

action to the Court of Common Pleasof Dauphin County

.

Section 654. Penal Provision.—Any individual, copartnership, or

corporationactingas a manageror exclusivegeneralagentof a domestic

insurancecompanywithout a license, as required by this act, shall be

guilty of a misdemeanor,and, upon conviction thereof, shall be sen-ET
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tencedto pay a fine not exceedingone thousanddollars for eachday of

operationwithout a license

.

Any domesticinsurancecompanywhich fails to file the certification

required by section 650 hereof shall be guilty of a misdemeanor,and

,

upon conviction thereof,shall be sentencedto pay a fine not exceeding

one thousanddollars for eachday of non-compliance.

Section 2. This act shall take effect immediately.

APPROVED—The22d day of December,A. D. 1965.

WILLIAM W. SCRANTON

No. 464

AN ACT

RB 1977

Amendingthe act of June 1, 1959 (P. L. 350). entitled “An act relating to the retire-
ment of public school employes; amending, revising, consolidating and changing
the laws relating thereto,” making certain school employes paid wholly or in part
from Federal fundsehgible for membership.


