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The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby

enactsas follows:

Section 1. The act of May 26, 1949 (P. L. 1828), known as the
“Fiduciaries InvestmentAct of 1949,” is amendedby adding after sec-
tiOn 5, a new section to read:

Section 5.1. Obligations of Governmental Organizations Existing

Pursuantto the Laws of Pennsylvania,Other Statesand the District

of Columbia.—Obligations of any authority, commission or similar

governmentalorganizationexisting pursuant to the laws of this Com-ET
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monwealthor the laws of any otherstateor of the District of Columbia

shall be authorizedinvestmentsif purchasedor retainedin the exercise

of that degreeof judgment and care, under circumstancesthen prevail-ET
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ing, which men of prudence,discretionand intelligence exercisein the

managementof their own affairs, not in regard to speculationbut in

regardto the permanentdispositionof their funds, consideringthe prob-ET
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able income to be derived therefrom as well as the probablesafety of

their capital. The authorizationto makeand retain investmentspursuant

to this section5.1 shall be in addition to. and independentof, authoriza-ET
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tions to make investmentspursuantto other provisions of this act and

requirementsapplicableunderotherprovisionsof this act shallnot affect

investmentsalso authorizedby this section5.1.

APPR0VED—The 6th dayof January,A. D. 1966.

WILLIAM W. SCRANTON

No. 514

AN ACT

SB 1211

Amending the act of May 26, 1949 (P. L. 1828), entitled “An act concerning the
investment powers and duties of guardians, committees, trustees, and other fiduciaries,
except personal representatives, and prescribing the nature and kind of investments
which may be made and retained by such fiduciaries,” further providing for invest-
ments in bonds or obligations secured by mortgages.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:



1292 Act Nos. 514-515 LAWS OF PENNSYLVANIA,

Section 1. Subclauses(iii) and (iv) of clause(3) of section 7, act of
May 26, 1949 (P. L. 1828), known as the “Fiduciaries InvestmentAct
of 1949,” are amendedto read:

Section 7. Mortgages.—Oneor more bondsor other obligations se-
curedby oneor moremortgages,or in connectinnwith which the obligor
givesoneor moremortgagesto indemnify the insurerof the obligation,
shall be an authorizedinvestmentif—

* * *

(3) OtherMortgages.At the date of the acquisitionor of any exten-
sion of the mortgageit shall meet the following requirements:

* * *

(iii) The unpaid principal amount of the obligationsshall not exceed

[two-thirds] four-fifths of the fair value of the real estateas fixed by

two personsfamiliar with real estatevalues in the vicinity who shall
haveactually inspectedit and shall so certify in a written appraisement
preservedamongthe recordsof the fiduciary;

(iv) The principal debtevidencedby the obligationsshall.be payable
in not more thanfive yearsafter the dateof acquisitionby the fiduciary,
or be amortizedwithin a period of not exceeding[twenty] thirty years

from the dateof the acquisitionin [installments totalling in each year
not less than three per centum thereof;] substantiallyequal payments

at successiveintervalsof not more than oneyear eachand in an amount

sufficient to pay the principal debtand interestthereonwithin the term

of the loan
* * *

APPROVED—The6th day of January,A. D. 1966.

WILLIAM W. SCRANTON

No. 515

AN ACT

1113 1634

Enabling certain counties of the Commonwealth to covenant with land owners for
preservation of land in farm, forest, water supply, or open space uses.
The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsas follows:


