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No. 532

AN ACT

Amending the act of May 5, 1933 (P. L. 457), entitled “An act
relating to the business of building and loan associations;
providing for the organization and voluntary dissolution of
such associations;defining the rights, powers,duties, liabilities,
and immunities of such associations,and of their officers,
directors, shareholders,solicitors, and other employes; pro-
hibiting the transactionof businessin this Commonwealthby
foreign building and loan associations;conferring powers and
imposing duties upon the courts, recorders of deeds, and
certainState departments,commissions,and officers; establish-
ing limitations of actions; imposing penalties; and repealing
certain acts and parts of acts,” further defining and limiting
the rights, powers, duties and liabilities of such associations;
further specifying types of collateral for mortg~igeloans.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. Section 903, act of May 5, 1933 (P. L. SfeC~Ofl%O3~~
457), known as the “Building and Loan Code,” is P. L. 457,

amendedby adding,at theendthereof,a new subsection i~nndgeda~i~w
to read: subsection E.

Section 903. Securityfor MortgageLoans.—
* * 0 * •

E. Without regard to the limitations set forth in the
other subsectionsof this section, an association may
grant a mortgageloan whichexceedseighty per centum
of the fair marketvalue of the real estatesecuringsaid
mortgage,provided said loan meetsall of the following
requirements:

(1) The associationat the time of the disbursement
of the loan hasgeneral reservesand surplus equal to at
leastfive per centumof the association’stotal assets.

(2) The loanis madeupon the securityof a first lien
upon real estateuponwhich thereis locateda structure
designedfor residentialusefor one family, construction
of which has beencompletedprior to the date on which
the mortgagesecuringthe loan is executedand prior to
the dateon whichany disbursementon the loan is made.
Said loans mayalso be madeto finance the construction
of a structuredesignedfor residentialusefor onefamily,
providedthe amountby whichsuch a loan exceedseighty
per centumof the value of the real estateshall not be
disbursed unless and until the construction has been
fully completedand the title to said real estatehas been
conveyedto a purchaserwhohasexecutedan agreement
with the associationassumingand agreeingto pay the
loan. There shall not be located on the real estateupon
which the mortgage is a first lien any other structure
designedor used,in wholeor in part, for use asa dwell-
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ing or any structure designedor used,in whole or in
part, for any businessuseor for any usenot ancillary to
the residentialuse aforesaid.

(3) The principal obligation of the loan specified in
the mortgagesecuringthe loan doesnotexceedthe lowest
of the following:

(i) Thesumof twenty-twothousanddollars ($22,000);
(ii) Ninety per centumof somuchof the valueof the

real estateas does not exceedtwenty thousanddollars
($20,000)plus eightyper centumof somuchof thevalue
as exceedstwenty thousanddollars ($20,000) but does
not exceedtwenty-fivethousanddollars ($25,000);or
(iii) Ninety per centumof somuchof the purchaseprice
as doesnot exceedtwenty thousanddollars ($20,000),
plus eightyper centumof somuchof suchpurchaseprice
as exceedstwenty thousanddollars ($20,000),but does
not exceedtwenty-five thousanddollars ($25,000).

(4) The mortgagecontract requires that, in addition
to interest and principal paymentson the loan, there
shall be paid an amount equivalentto one-twelfthof the
estimatedannual taxes, assessmentsand hazard insur-
ancepremiumson the real estatesecurity,said payments
to be mademonthly, in advance,to the association.

(5) Borrower hasexecutednot later than the dateon
which the mortgageis executedand not later than the
date on which any disbursementis made,a certificatein
writing to the associationstating that—

(i) The loanis soughtfor the purposeof enablingthe
borrower to purchase the security property from the
vendoror vendorsnamedtherein for a statedpurchase
price.

(ii) No lien or chargeupon suchproperty,other than
the lien of the associationor liens or chargeswhichwill
be dischargedfrom the proceedsof the loan, has been
givenor executedby the borroweror hasbeencontracted
or agreedto be sogivenor executed.

(iii) The borrower is actually occupyingthe property
as a dwelling or in good faith intends to do so.

(6) The vendoror vendorsexecutea certification, in
writing, to the associationstating that no lien or charge
uponsuchproperty, otherthan the lien of the association
or liens or chargeswhich will be dischargedfrom the
proceedsof the loan, has beengiven or executedto the
vendoror vendorsby the borroweror hasbeencontracted
or agreedto be givenor executed.

(7) The resulting aggregateof the principal amount
of such loan and of the association’sinvestmentin the
principal on all other loans made under this clause,
exclusiveof any loanswith respectto which the associa-
tion’s investmentin the principal amount thereof does
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notexceedeightyper centumof thevalueof the property
accordingto theappraisal on which suchloanwasmade,
doesnot at the time of the disbursementon such loan
exceed fifteen per centum of the association’s assets.
Said fifteen per centum shall be in addition to any
percentageof assetspermittedto be investedin any other
type of mortgage.

APPROVED—The2nd dayof September,A. D. 1961.

DAVID L. LAWRENCE

No. 533

AN ACT
Amendingthe act of May 27, 1949 (P. L. 1903),entitled “An act

providing for powers, responsibilities,duties and limitations of
the Governor,Adjutant General,Departmentof Military Affairs,
PennsylvaniaState Armory Board, Military ReservationCom-
mission in connection with the armed Military and Naval
forcesand the internal security of the Commonwealth; for the
definition, organization, powers and limitations of the unor-
ganized militia, Pennsylvania National Guard, Pennsylvania
Guard, Naval Militia, Pennsylvania Naval Militia and for
coordination with the governmentof the United Statesin the
organization and functioning of the Pennsylvania National
Guardandthe National Guardof theUnited Statesapportioned
the Commonwealth,” discontinuing restricted use of funds
realized from sale of armoriesand providing for expenditure
of remaining balancein suchrestricted funds.

The GeneralAssemblyof the Commonwealthof Penn- The Military
sylvaniaherebyenactsas follows: Code of 1949.

Section 1. Section 616, act of May 27, 1949 (P. L. S;~on~6j
9~

t
1903), known as “The Military Code of 1949,” is i. ~
amendedto read: amended.

Section 616. ProceedsNot to Be Returnedto Con-
tributors; Exceptions;Use of Money; Appropriation.—
No part of the money derived from such sale shall be
returnedto anymunicipalityor privatepersonor organi-
zation who or which contributedtowardsthe establish-
ment of such armory: Provided, That should a new
armorybuilt from proceedsof suchsale be erectedin a
municipality other than where the armory sold was
located, the amount contributed by the municipality
towardsthe erection of the 0armory so sold shall be
returnedto the municipality. The whole or balanceof
suchmoney shall be paid into the State Treasury [and
shall be usedonly for the purchaseof asite or the erec-
tion of an armory, or both, at the nearestpracticable
point to thesiteof thearmorysold. Suchpurchasesshall
be madeandsuchwork doneby the Armory Boardunder
the provisionsof existinglaw. For suchpurposes,all of
suchmoneysareherebyspecifically appropriatedto the

* “armored” in original.


