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Amending the act of May 17, 1921 (P.L682), entitled “An act relating to
insurance;amending,revising, and consolidatingthe law providing for the
incorporationof insurancecompanies,and the regulation, supervision,and
protection of home and foreign insurancecompanies,Lloyds associations,
reciprocalandinter-insuranceexchanges,andfire insuranceratingbureaus,and
the regulation and supervision of insurancecarried by such companies,
associations,and exchanges, including insurance carried by the State
Workmen’sInsuranceFund; providingpenalties;andrepealingexisting laws,”
further regulatingthe establishmentandmaintenanceof separateaccountsby
life insurancecompanies.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(b) of section 406,2, act of May 17, 1921
(P.L.682), known as “The InsuranceCompany Law of 1921,” added
August24, 1963 (P.L.1194), is amendedto read:

Section 406.2. SeparateAccounts.~t* *

(b) Any incomeandgainsor lossesrealizedorunrealizedon eachsuch
separateaccount shall in accordancewith applicable contracts be
credited to or chargedagainst the amount allocatedto such separate
account without regard to the other income, gains or losses of such
companyor ofanyotherseparateaccountestablishedbysuchcompany.
Theassetsand liabilities ofeachsuchseparateaccountshall be clearly
identifiableand distinguishablefrom theassetsand liabilities of the
company and of any other separate account established by such
company.That portion of theassetsheld in anysuchseparateaccount
equal to the reservesandothercontract liabilities with respectto such
accountshall not bechargeablewith liabilities arising outofanyother
businessthe company may conduct including any other separate
accountestablishedby such company.If pursuantto the terms of an
annuity contractor classofannuitycontractsissuedbysuchcompany,
amountsallocated to a separateaccountpursuant to subsection (a)
hereofare to be investedin sharesof a specifiedregulatedinvestment
company, which shares are to be held for the exclusive benefit of
applicable contracts, such sharesshall be deemedto be a separate
accountpursuantto subsection(a).

Section2. This act shall take effect immediately.
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APpnovED—The23rd dayof July, A. D. 1970.

RAYMOND P. SHAFER

The foregoingis a true andcorrectcopy of Act of the GeneralAssembly
No. 196.

Secretaryof the Commonwealth.


