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AmendingTitle 15 (Corporationsand UnincorporatedAssociations)of the
PennsylvaniaConsolidatedStatutes,permittingfraternalbenefitsocietiesto
pay certaindividends.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Sections7546 and7553 of Title 15, actof November25,
1970 (P.L.707, No.230), known as the PennsylvaniaConsolidated
Statutes,addedNovember15, 1972(P.L. 1063,No.271),areamendedto
read:
§ 7546. Incomefrom corporateactivities.

A nonprofitcorporationwhoselawful activitiesinvolve amongother
things the chargingof fees or pricesfor its servicesor products,shall
havethe right to receivesuchincomeand, in sodoing, maymakean
incidental profit. All such incidentalprofits shall be applied to the
maintenanceandoperationof the lawful activities of thecorporation,
andin nocaseshallbedividedor distributedin anymannerwhatsoever
amongthemembers,directors,or officersof thecorporation.Asusedin
this sectionthetermsfeesorpricesdo not include ratesof contribution,
feesor duesleviedunder an insurancecertificate issuedbyafraternal
benefitsociety,so long as the distribution ofprofits arisingfrom said
fees or prices is limited to the purposessetforth in this sectionand
section 7553 (relating to dividends prohibited; compensationand
certainpaymentsauthorized).
§ 7553. Dividends prohibited;compensationand certain payments

authorized.
(a) Generalrule.—A nonprofit corporationshall not paydividends

or distributeany part of its incomeor profits to its members,directors,
or officers. Nothing herein containedshallprohibit afraternalbenefit
societyoperatingundertheinsurancelawsofPennsylvaniafrompaying
dividendsorrefundsbywhatevernameknownpursuant tofhetermsof
its insurancecontracts.

(b) Reasonable compensation for services.—A nonprofit
corporation may pay compensationin a reasonableamount to
members,directors,or officers for servicesrendered.

(c) Certain paymentsauthorized.—Anonprofit corporationmay
conferbenefitsupon membersor nonmembersin conformitywith its
purposes, may repay capital contributions, and may redeem its
subventioncertificatesor evidencesof indebtedness,as authorizedby
this article,exceptwhenthecorporationis currentlyinsolventor would
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therebybe madeinsolventor renderedunableto carryon its corporate
purposes,or when the fair value of the assetsof the corporation
remainingafter such conferringof benefits,payment or redemption
would be insufficientto meetits liabilities. A nonprofitcorporationma-y
makedistributionsof cashor propertytomembersupondissolutionor
final liquidationas permittedby this article.

APPROVED—The30thday of July, A. D. 1975.

MILTON J. SHAPP


