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AN ACT

SB 531

Amendingtheactof July31,1968(P.L.738.No.233),entitled“An actrelatingto
establishmentof an IndustryPlacementFacility to make available basic
property insuranceagainstfire andotherperilsfor residentialandbusiness
propertieslocatedin certain areasof the Commonwealthof Pennsylvania
through the cooperativeefforts of the Commonwealthand the private
property insuranceindustry; providing for a sharingby theCommonwealth
of insuredlossesresultingfrom riots andothercivil disordersthroughthe
formation of the PennsylvaniaCivil Disorder Authority; levying an
assessmenton all policies of basic property insurancewritten in the
Commonwealth; and conferring powers and imposing duties upon the

- InsuranceCommissionerand uponcertainproperty insurers,”removinga
condition governingapplicability of theact.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 502, act of July 31, 1968 (P.L.738,No.233),
known as “The PennsylvaniaFair PlanAct,” is amendedtoread:

Section502. EffectiveDate.—(a)This actshalltakeeffectuponthe
effectivedate of the establishmentof the Federalreinsurancefacility.
[and shall remain in effect only so long as the Federal reinsurance
facility or any part thereofshall remain in effect, except that—]

(b) (1) Policies issued pursuantto the direction of and other
obligations incurred by the IndustryPlacementFacility shall not be
impaired by the [expiration of this act] termination of the Federal
reinsurancefacility andsuch[facility] IndustryPlacementFacilityshall
be continuedfor the purposeof servicingsuchpoliciesandperforming
such obligations;

(2) All bonds issued and other obligations incurred by the
PennsylvaniaCivil Disorder Authority shall not be impaired by the
[expiration of this act] termination of the Federalreinsurancefacility
and suchauthorityshall be continuedfor thepurposeof servicingsuch
bondsand performingsuchobligations;and

(3) The collectionof the basicpropertyinsuranceassessmentshall
terminateas provided in section405 of this act.

Section 2. This act shall take effect immediately and shall be
retroactiveto April 29, 1975.

APPROVED—The7th day of October,A. D. 1975.

MILTON J. SHAPP


