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No. 1980-90

AN ACT

SB 1137

Amending the act of May 17, 1921 (P.L.682, No.284), entitled “An act
relating to insurance; amending, revising, and consolidating the law
providing for the incorporationof insurancecompanies,andthe regulation,
supervision, and protection of home and foreign insurancecompanies,
Lloyds associations,reciprocal and inter-insuranceexchanges,and fire
insurancerating bureaus,and the regulationand supervisionof insurance
carriedby suchcompanies,associations,andexchanges,including insurance
carried by the State Workmen’s InsuranceFund; providing penalties;and
repealing existing laws,” increasing the interest rate for computation of
minimum non-forfeiturebenefitsand cashsurrendervaluesrequired in life
insurancepolicies.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. The section heading and paragraphs(2) and (3) of
subsection (d) of section410A, act of May 17, 1921 (P.L.682,
No.284), known as “The InsuranceCompanyLaw of 1921,” para-
graphs(2) and (3) of subsection(d) amendedJune23, 1976 (P.L.408,
No.91), areamendedto read:

Section410A. StandardNon-ForfeitureLaw for Life Insurance.—

(d) ~

(2) In the caseof ordinarypolicies issuedon or afterthe operative
date of this paragraph(2) as defined herein, all adjustedpremiums
and presentvaluesreferredto in this sectionshall be calculatedon the
basis of the Commissioners1958 StandardOrdinary Mortality Table
and the rate of interest specified in the policy for calculatingcash
surrendervalues and paid-up non-forfeiture benefits: Provided, That
suchrate of interest shall not exceed threeand one-halfper centum
(3 1/2%) per annumexcept that a rate of interestnot exceedingfour
per centum (4%) per annum may be used for policies issued on or
after [the effective date of this amendingact of 1976 and prior to
January1, 19861 June23, 1976 andprior to the effectivedateof this
amendatory act of 1980 and a rate of interest not exceeding five and
one-half per centum (5 1/2%) per annum or such higher rate of
interest as may be approved from time to time by the Insurance
Commissioner may be usedfor policies issued on or after the effective
date of this amendatory, act of 1980~Provided,That for anycategory
of ordinary insuranceissuedon female risks, adjustedpremiumsand
presentvalues may be calculatedaccording to an agenot morethan
Ithreel six years younger than the actual age of the insured: And
provided further, That in calculatingthe presentvalue of any paid-up
term insurancewith accompanyingpureendowment,if any, offeredas
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a non-forfeiturebenefit, the ratesof mortality assumedmay be not
more than those shown in the Commissioners1958 ExtendedTerm
InsuranceTable,and that for insuranceissuedon a substandardbasis
the calculationof anysuch adjustedpremiumsandpresentvaluesmay
be basedon such other table of mortality as may be specifiedby the
companyandapprovedby the InsuranceCommissioner.

After August 14, 1959, any companymay file with the Insurance
Commissioner a written notice of its election to comply with the
provisionsof this paragraph(2) after a specifieddatebefore January
1, 1966. If a companyfiles suchnotice, thenupon such specifieddate
(which shall be the operative date of this paragraph(2) for such
company), this paragraph(2) shall becomeoperativewith respectto
the ordinarypolicies thereafterissuedby suchcompany.If a company
makesno such election, the operativedate of this paragraph(2) for
suchcompanyshall beJanuary1, 1966.

(3) In the caseof industrial policies issuedon or after the opera-
tive date of this paragraph (3) as defined herein, all adjusted
premiums and presentvalues referred to in this section, shall be
calculatedon the basis of the Commissioners1961 StandardIndustrial
Mortality Table and the rate of interest specified in the policy, for
calculating cash surrendervalues and paid-upnon-forfeiturebenefits:
Provided, That such rate of interest shall not exceedthreeand one-
half per centum(3 1/2%)per annumexceptthata rateof interestnot
exceedingfour per centum(4%) per annummaybe used for policies
issuedon or after [the effectivedateof this amendingactof 1976 and
prior to January1, 19861 June 23, 1976 and prior to the effective date
of this amendatory act of 1980 and a rate of interest not exceeding
five and one-half per centum ~51/2%) per annum or such higher rate
of Interest as may be approved from time to time by the Insurance
Commissioner may be used for policies issued on or after the effective
date of this amendatory act of 1980. Provided,That in calculatingthe
presentvalue of any paid-up term insurancewith accompanyingpure
endowment, if any, offered as a non-forfeiture benefit, the ratesof
mortality assumedmay benot morethanthoseshownin the Commis-
sioners 1961 Industrial ExtendedTerm InsuranceTable and that for
insuranceissuedon a substandardbasis,the calculation of any such
adjustedpremiums and presentvalues may be basedon such other
table of mortality as may be specified by the companyand approved
by theInsuranceCommissioner.

After January25, 1966, any companymay file with the Insurance
Commissioner,a written notice of its election to comply with the
provisionsof this paragraph(3) after a specifieddate before January
1, 1970. If a companyfiles such notice, thenupon suchspecifieddate
(which shall be the operative date of this paragraph(3) for such
company), this paragraph(3) shall becomeoPerativewith respectto
the industrial policies thereafter issued by such company. If a
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companymakesno suchelectionthe operativedate of this paragraph
(3) for suchcompanyshall be January1, 1970.

Section2. This actshall takeeffect immediately.

APPROVED—The3rd dayof July, A. D. 1980.

DICK THORNBURGH


