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AN ACT

SB 419

Amending the act of April 9, 1929 (P.L.343, No.176), entitled “An act
relating to the finances of the Stategovernment;providing for the settle-
ment, assessment,collection, and lien of taxes, bonus, and all other
accountsdue the Commonwealth,the collection and recovery of fees and
other money or propertydueor belonging to the Commonwealth,or any
agency thereof, including escheatedpropertyand the proceedsof its sale,
the custody and disbursementor otherdisposition of funds and securities
belongingto or in the possessionof the Commonwealth,and thesettlement
of claims against the Commonwealth, the resettlementof accountsand
appealsto thecourts,refundsof moneyserroneouslypaid to theCommon-
wealth, auditing the accounts of the Commonwealth and all agencies
thereof, of all public officers collecting moneyspayableto the Common-
wealth, or any agencythereof,and all receiptsof appropriationsfrom the
Commonwealthand imposingpenalties;affecting every department,board,
commission,andofficer of the Stategovernment,every political subdivision
of theState,andcertainofficersof suchsubdivisions,every person,associa-
tion, and corporationrequired to pay, assess,or collect taxes, or to make
returnsor reportsunderthe laws imposing taxes for State purposes,or to
pay license fees or other moneys to the Commonwealth,or any agency
thereof, every State depository and every debtor or creditor of the
Commonwealth,”further providing for investmentof funds by the Trea-
sury Department,andpermittingsavings and loan associationsto be desig-
natedas inactivedepositories.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Section 301.1, act of April 9, 1929 (P.L.343, No.176),
known as “The Fiscal Code,” is amendedby adding a subsectionto
read:

Section 301.1. Investmentof Moneys.~~* *

(C) The TreasuryDepartmentmay, from time to timepursuantto
regulationsadoptedby the Boardof Financeand Revenueinvestand
reinvestsuch moneysof anyfundasshall be accumulatedbeyondthe
ordinary needsof the variousfundsand which are not authorizedby
law to be investedby anyother board or commissionor Stateofficer
bypurchasingcertificatesof depositfrom commercialbanksdomiciled
in this Commonwealthup to the levelequalto twentyper centumof
such bank’s total capital and surplus. Certificates of deposit may
likewise bepurchasedfrom savingsandloan associationsdomiciledin
the Commonwealthup to a levelequalto twentyper centumof such
association’sassetsminus liabilities. Suchcertificatesof depositneed
not be collateralized. In applying theproceedinglimitation on invest-
mentsin certificatesof deposit,the TreasuryDepartmentmustinclude
the similar investmentsof the StareEmployees’RetirementBoardand
the Public School Employees’ Retirement Board. The Treasury
Departmentshall not at anytime have invested in uncollateralized
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certificates of deposit more than the total amount authorized by
resolutionof the Boardof Financeand Revenueand approvedby the
Governor. The Treasury Department shall purchase certificates of
deposit under this subsectionpursuant to proceduresestablishedin
regulationsby the Boardof Financeand Revenueand shall take into
account the differences, if any, in competitive bids, the financial
strengthof eachof the biddersand the servicesprovidedto or at the
requestof the Commonwealthand anyof its departments,agenciesor
bureausby eachof the bidders.

Section2. The introductory paragraph of subsection (a) and
subsection(d) of section505 of the act, amendedJune 28, 1951
(P.L.601,No.152), areamendedto read:

Section505. State Depositories.—The Board of Finance and
Revenueshallhavethe power,and its duty shall be,

(a) To select and designate,as depositoriesfor the State moneys,
banks,banking institutions, Ion trust companiesor savingsand loan
associations,which are subject to national or State supervision,and
the accountsof which are insured by a corporation organizedunder
the Laws of the Commonwealth,or by an instrumentality of the
FederalGovernment,andeach of which,

(d) To seethat no bank,bankinginstitution, [on trust companyor
savingsand loanassociation,exceptthosedesignatedas active deposi-
tories, shall receivea depositof State moneysin excessof twenty-five
per centum of its paid-in capital and surplus, or have, at any one
time, an aggregateof deposits in excessof five hundred thousand
dollars: Provided,however,That, in the caseof anyparticulardeposi-
tory, theselimitations may be waived, by the Board of Financeand
Revenue, so as to permit the State Treasurer to deposit State moneys
not in excessof one million dollars in any bank, banking institution,
[on trust company or savingsand loan association,designatedas an
inactivedepository.

Section3. This actshall takeeffect in 60 days.

APPROVED—The11th day of July, A. D. 1980.

DICK THORNBURGH


