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No. 1999-22

AN ACT

SB 900

Providing for scholarshipsfor personsentering into the field of science and
technology.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Shorttitle.
This act shall be known and may be cited as the New Economy

TechnologyScholarshipAct.
Section 2. Purpose.

Thepurposeof thisactisto providean incentiveto Pennsylvaniastudents
to pursuehigher educationand training in scienceand technologyfields
whichareessentialto economicdevelopmentin thisCommonweaith~Further,
the act is intendedto createa sustainedpool of highly trained technology
workerswhichwill improvethisCommonwealth’sability toattractandretain
business.
Section 3. Definitions.

The following wordsandphraseswhen usedin this actshall havethe
meaningsgiven to them in this sectionunlessthecontext clearly indicates
otherwise:

“Agency.” The PennsylvaniaHigher Education Assistance Agency
(PHEAA).

“Approved course of study.” A program or curriculum offered by a
postsecondaryeducationalinstitution that providesinstruction in science,
technologyandrelatedfields andhasbeenapprovedby the Departmentof
Educationin consultationwith thePennsylvaniaHumanResourcesInvestment
Council.

“Approved educational institution.” A postsecondaryeducational
institution located in this Commonwealth that is authorized to provide
approvedcoursesof studyandgrantdegreesandhasbeenapprovedby the
PennsylvaniaHigherEducationAssistanceAgencyasan institutionin which
students may enroll to participate in the New Economy Technology
ScholarshipProgram.

“Department.” The Departmentof Educationof theCommonwealth.
“Incumbent worker.” A person who has been a resident of this

Commonwealthfor oneyearandwho hasbeenemployedfull time in this
Commonwealthfor aperiod of oneyearwhile pursuinganassociatedegree
or its equivalent.
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“Program.” The New Economy Technology ScholarshipProgram
establishedundersection 4.

“Student.” An individual domiciled in thisCommonwealthwho attends
or is about to attenda secondaryschool or postsecondaryeducational
institution locatedin this Commonwealth.

“Work requirement.” Postgraduate,full-time employment with an
employerlocatedin this Commonwealthin an occupationrelatedto an
approvedcourseof studyrequiredundersection4. The termdoesnotinclude
apaidstudentinternship,apaidfellowship,volunteerserviceor employment
beforegraduation.
Section4. New EconomyTechnologyScholarshipProgram.

(a) Establishmentof program.—Thereis herebyestablishedthe New
EconomyTechnologyScholarshipProgramwithin the agency,to consistof
the SciTechScholarshipandtheGI Bill for the New Economy.

(b) Issuanceof grants.—Theagencymayprovidescholarshipgrantstoan
eligible studentwho is aresidentof thisCommonwealthuponconfirmation
from an approvededucationalinstitution thatthe studentis enrolledin an
approvedcourseof study.Scholarshipgrantsshallonly be for theamountset
forth in sections 5(a) and 6(a) and shall only be used for tuition and
mandatoryfees.

(c) The department, in cooperation with the PennsylvaniaHuman
ResourcesInvestmentCouncil, shall establisha list of approvedcoursesof
studyfor theprogram.

(d) Other funding.—Priorto making a grantunder this act, the agency
shall first applyFederalPell Grant andStategrantsavailableto tuition and
mandatoryfeesrelatedto anundergraduateprogramprior to determiningthe
amountof thescholarshipgrant.

(e) Eligibility.—To receivea scholarshipgrant under this section,a
studentshall meetall of thefollowing requirements:

(1) Graduationfrom ahigh schoolin this Commonwealth,or earned
generaleducationaldevelopment(GED)diplomaor theequivalentthereoL

(2) Maintenanceof domicile in Pennsylvaniaduring the term of the
scholarshipgrants.

(3) Compliancewith anyconditionsplacedon thescholarshipgrantby
the agencyor by the departmentin consultationwith the Pennsylvania
HumanResourcesInvestmentCouncil.

(4) Maintenanceof a gradepoint averageof 3.0or higher,on ascale
of 4.0,or its equivalent,beginningwith thefirst semesterof thefreshman
yearandthroughthe term of the scholarshipor in the last yearof high
schoolif the studentis applying undersection 5 or 6.

(5) Enterinto awritten agreementwith the agencyto:
(i) Satisfyall degree,diploma or certificaterequirementsandother

requirementsunderthis act.
(ii) Commenceemploymentin thisCommonwealthwithin oneyear

after completion of an approvedundergraduatedegreeor certificate
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programfor aperiod of oneyearfor each academicyear the student
receivedascholarshipgrantunderthisactunlesstheagencydetermines
thatthereareextenuatingcircumstances.

(iii) ReimbursetheCommonwealthall amountsreceivedunderthis
act and interestthereon,as determinedby the agency,if the student
fails to comply with subparagraphs(i) and(ii).

(f) Application.—A studentshall applyto the agencyfor ascholarship
grantas prescribedby theagency,to includetheprovisionof all information
anddocumentationrequiredby theagency.Theapplicationof astudentunder
18 years of age shall include the signatureof a parent or guardian. The
applicationshallincludeaverified statementof gradepointaveragefrom the
appropriateeducationalinstitution.

(g) Work requirement.—Theworkrequirementundersubsection(e)(5)(ii)
shall begin after the receiptof a bachelor’sor associate’sdegreeor other
appropriatecertificatefrom an approvededucationalinstitution.

(h) Termination.—Ifa student tenninatesenrollmentin the approved
educationalinstitutionduring theacademicyearor prior to completionof the
approvedcourseof study,theapprovededucationinstitutionshall notify the
agencyin writing and shall return all unusedportions of the scholarship
grant.Returnedamountsshallbeusedto fund otherscholarshipgrantsunder
this act.

(i) Transfer.—Ascholarshipunderthisactis onlytransferrableto another
educationalinstitutionif approvedby theagency.

(j) Limitation.—Grantsawardedunder the programshall be limited to
fundsappropriatedfor that purpose.First priority for awardinggrantsshall
begivento renewalapplicants.Thereafter,grantsshallbeawardedonafirst-
come,first-servedbasis.
Section5. SciTechScholarships.

(a) Amountof grants.—TheagencyshallawardaSciTechScholarshipin
the amount of $3,000 per academicyear or a lesseramount following
application of Federaland State grantsunder section 4(d) to a student
enrolledfull timein anapprovededucationalinstitutionpursuingabachelor’s
degree.The studentshall takeatleast12 semesterhours,or its equivalent,in
an approvedcourseof study.

(b) Term of grant.—A grantshall be awardedbeginning no earlier than
the second academic year of enrollment in an approvededucational
institution. Thegrantshallbe for a maximumof threeacademicyearsor for
up to four academicyearsif thestudentis enrolledin an approvedcourseof
studythat accordingto theagencyrequiresfive academicyearsto complete.
In orderto qualify for renewalsbeyondthreeyears,the studentmust bein
compliancewith the requirementsof section 4(e) and the agency must
determinethatthe studentis making satisfactoryprogresstowardcompleting
a degree.

(c) Internship.—A studentwho acceptsa grantunder this sectionshall
complete a college-approvedor university-approvedinternship or work
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experiencein ascience,technologyor relatedfield with anemployerlocated
in this Commonwealthprior to receivinga bachelor’sdegree.The student
shall comply with any conditionsplacedupon the internshipby theagency
or by thedepartmentin consultationwith thePennsylvaniaHumanResources
InvestmentCouncil.Proofof completionof theinternshiporwork experience
requirementsmust be submittedto the agencyprior to graduation unless
otherwiseauthorizedby theagency.
Section6. GI Bill for theNew Economy.

(a) Amountsof grants.—Theagencyshall awarda GI Bill for the New
Economyscholarshipin theamountof $1,000peracademicyearor alesser
amountfollowing applicationof Federalor Stategrantsundersection4(d) to
a studentenrolledfull time in an approvededucationalinstitution pursuing
an associate’sdegreeor in a private licensedschoolthat hasan academic
programapprovedby the agency.A studentwhois enrolledpart timeandis
an incumbentworker pursuingan associate’sdegreeor other specialized
programapprovedby theagencyis eligible for agrantof 20% of tuition and
mandatoryfees.

(b) Termof grant.—Thegrantshall be for amaximumof two academic
years or for up to threeacademicyears if the studentis enrolled in an
approvedcourseof study that according to the agency requires three
academicyearsto complete.In order to qualify for a grant threetimes,the
studentmust be in compliancewith section 4(d), and the institution must
determinethatthestudentis making satisfactoryprogresstowardcompleting
an associate’sdegreeor therequirementsof the certificateprogram.

(c) Exception.—Theagency may waive the one-year employment
requirementfor an incumbentworker for extenuatingcircumstancesrelated
to the student’semploymentwithin the lastyear.
Section7, Eligibility.

(a) Minors.—A personunder 18 yearsof agewhootherwisequalifiesfor
ascholarshipgrantundersection4 shall notbe disqualifiedbaseduponage.

(b) Ineligibility.—The agencymay deny ascholarshipgrantto a student
who is convictedundersection 8.2 of the actof January25, 1966 (1965
P.L. 1546,No.541), referredto as theHigher EducationScholarshipLaw.

(c) Fraud.—Anypersonwhoknowingly or intentionallyprocures,obtains
or aidsanotherto procureor obtainagrantunder thisactthroughfraudulent
meansshall be disqualifiedfrom participationin the program andshall be
liable to the agencyfor an amountequalto threetimestheamountobtained.
Section8. Administration.

(a) Verification.—The agency shall monitor and verify a student’s
fulfillment of all internshipandwork requirementsunder this act.

(b) Enforcement.—Theagencyshallenforcerepaymentof all scholarship
grantsfor a studentwho doesnot comply with theprovisionsof this act,to
include use of all lawful collection proceduresand the use of private
collectionagencies.
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(c) Tax.—Scholarshipgrantsreceivedbyastudentfromtheprogramshall
not be consideredtaxable incomefor purposesof Article III of the actof
March 4, 1971 (P.L.6,No.2), known asthe Tax Reform Codeof 1971.

(d) Financialassistance.—Scholarshipgrantsreceivedby astudentfrom
theprogramshall not beconsideredfinancialassistanceor appropriationsto
the approvededucationalinstitution.

(e) Customizedjob training.—Nofundsunderthisactshallbegrantedto
a person enrolled in a customizedjob training partnershipprogram or
continuingeducationcoursefrom apostsecondaryeducationalinstitution for
which anemployeris providingover 50% of the financial support,directly
or indirectly, andfor whichthe studentis not beingchargedtuition or fees.

(1) Appeals.—Theprovisionsof this act shall be subjectto 22 Pa.Code
Ch. 121 (relating to studentfinancial aid).

(g) Regulations.—Theagency shall adopt regulationsand procedures
necessaryto carry out the purposesof this act.
Section9. Annual report.

(a) Developmentof report.—The agency shall publish a report by
September1, 2000, and every year thereafter. The report shall include
informationregardingthe operationof the program,to include:

(1) Total studentsreceivingscholarshipgrantsin both the SciTech
Scholarshipandthe GI Bill for theNew Economyprograms.

(2) Total numberof studentswho withdraw from the program or
internshipor work requirements.

(3) The number of full-time and part-time students receiving
scholarshipgrantsattendingfour-yeareducationalinstitutions,community
colleges, independenttwo-year colleges,private licensed schoolsand
certificateprogramsreportedby institution andcategoryof institution.
(b) Submission.—Theannualreport shall be submittedto the Governor,

thedepartmentandthechairmenandminoritychairmenof theAppropriations
andEducationCommitteesof theSenateandthe Houseof Representatives.
Section 10. Effectivedate.

This actshall take effectJuly 1, 1999,or immediately,whicheveris later.

APPROVED—The23rdday of June,A.D. 1999.

THOMAS J. RiDGE


