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No. 2001-110

AN ACT

SB 1215

AmendingTitle 53 (Municipalities Generally) of the PennsylvaniaConsolidated
Statutes,furtherprovidingfor parkingauthoritypurposesandpowers,bondsand
facility transfers and for municipal authority definitions, method of
incorporation,schooldistrict projects,purposesandpowers,bonds,bondholders,
governing bodies, contracting, property, termination and conveyances;and
providing for continuationin office.

The Genera! Assemblyof the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Sections5505(d)(4)and (18), 5506(a)(1)(iii) and (3) and
5516(b)(3) of Title 53 of the PennsylvaniaConsolidatedStatutes,added
June19, 2001 (P.L.287,No.22),areamendedtoread:
§ 5505. Purposesandpowers.

***

(d) Powers.—Anauthorityhasall powersnecessaryor convenientfor
thecarryingout ofthepurposesunderthis section,including:

(4) To acquire,purchase,hold, leaseas lesseeand use anyproperty
and any property interestnecessaryor desirablefor carrying out the
purposeof the authority. This paragraph includes franchisesand
property which is real, personalor mixed and which is tangible or
intangible.

(18) To enterinto contractswith theCommonwealth,amunicipality,
a county, a town, a townshipof the secondclass,acorporationor an
authorityfor the useof a projectof the authorityandfixing the amount
to bepaidfor thecontract.

***

§ 5506. Bonds.
(a) Authorization.—

(1) A bond must be authorizedby resolution of the board. The
resolutionmustspecifyall of thefollowing:

(iii) Interest [not exceeding 6% annually, payable
semkinnually.For the period after April 30, 1970,and beforeMay
3, 1971,the rate of interest may exceed6% asdeterminedby the
corporate authorities as necessaryto issueand sell the bond, but
no bonds may be sold at less than 98% of its principal amount
plusinterest charges].
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(3) A bond may be sold at public or private sale for a price
determinedby the authority.No [bond] bondsmaybe sold at lessthan
98%of theprincipal amountplusinterestcharges.[The interest cost to
maturity of the moneyreceivedfor a bond issuemaynot exceed6%
annually. For the period after April 30, 1970, and before May 3,
1971,the rate of interest may exceed6% annually as determined by
the corporate authorities asnecessaryto issueand sellthe bond.]

§ 5516. Transferof existingfacilitiestoauthority.

(b) Acquisition.—

(3) Theproposedactionof theauthorityandthe proposedagreement
to acquiremust be approvedby the [city council] legislative body.
Approval [shall] mustbeby two-thirdsvote of all of themembersof the
[council] legislativebody.

Section 2. The definitions of “authority” and“provide financing for
insurancereserves”in section 5602 of Title 53, addedJune 19, 2001
(P.L.287,No.22),areamendedto read:
§ 5602. Definitions.

The following wordsandphraseswhenusedin this chaptershallhave
the meanings given to them in this section unless the context clearly
indicatesotherwise:

“Authority.” A bodypolitic andcorporatecreatedunderthis chapter;
under the former actofJune 28, 1935 (P.L.463,No.191),known as the
Municipality Authorities Act of one thousandnine hundred and thirty-
five; or underthe act of May 2, 1945 (P.L.382, No.164), known as the
Municipality AuthoritiesAct of 1945.

“Provide financingfor insurancereserves.” Financing,on behalfof one
or morelocal governmentunitsor authorities,all or anyportionof areserve
or a contribution toward a combinedreserve,pool or other arrangement
relating to self-insurancewhichhasbeenestablishedby oneor morelocal
governmentunits pursuant to 42 Pa.C.S. § 8564 (relating to liability
insuranceandself-insurance)up to, butnotexceeding,theamountprovided
in section [8227 (relating to sinking fund not required for small
borrowings)] 8007(relating to costofproject).

Section3. Sections5603(1), 5606(d), 5607(a)introductoryparagraph,
(d)(9), (10), (11), (22), (23), (24)(i)(B) and (v) and (32), (e)(1) and (g)
introductoryparagraph,5608(a)(1)introductoryparagraphand(iii), (2) and
(3), (b)(1) and(2) and(c), 5609(b)(5)(ii) and(7) and(e), 5610(a)and(b),
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56[4(a)(2) and(d), 5615(a)(2)(i),5619(b) and(c) and5622(b)of Title 53,
addedJune 19,2001 (P.L.287,No.22),areamendedto read:
§ 5603. Methodof incorporation.

(1) Certificationof offlcers.—Whenanauthorityhasbeenorganizedand
its officers elected, its secretaryshall certify to the Secretaryof the
Commonwealththe namesand addressesof its officers as well as the
principaloffice of theauthority.Anychangein the locationof theprincipal
office shall likewise be certified to the Secretaryof the Commonwealth
within ten daysafter suchchange.An authority createdunderthe laws of
the Commonwealthand existing at the time this chapter is enacted,in
additionto powersgrantedor conferredupontheauthority,shallpossessall
thepowersprovidedunderthischapter.
§ 5606. Schooldistrict projects.

(d) Documentation.—Thearticlesof mergeror consolidationshallbe
filed on or before the day specified in the advertisement[tO] with the
Secretaryof the Commonwealthtogetherwith the proof of publicationof
thenoticerequiredundersubsection(c).

§ 5607. Purposesandpowers.
(a) Scopeof projectspermitted.—Everyauthority incorporatedunder

this chaptershall be a body corporateand politic and shall be for the
purposesof financing working capital; acquiring, holding, constructing,
financing, improving,maintainingandoperating,owning or leasing,either
in the capacity of lessoror lessee, projects of the following kind and
characterandproviding financingfor insurancereserves:

(d) Powers.—Everyauthority may exerciseall powersnecessaryor
convenientfor the carrying out of the purposesset forth in this section,
including, but without limiting thegeneralityof the foregoing,thefollowing
rightsandpowers:

(9) To fix, alter, chargeandcollect ratesandotherchargesin the
area served by its facilities at reasonableand uniform rates to be
determinedexclusivelyby it for thepurposeof providingfor thepayment
of the expensesof the authority, the construction,improvement,repair,
maintenanceandoperationof its facilities andpropertiesand,in thecase
of an authority createdfor thepurposeof makingbusinessimprovements
or providingadministrativeservices,achargefor suchserviceswhich is
to be basedon actualbenefitsand which may be measuredon, among
other things, gross sales or gross or net profits, the paymentof the
principal of and intereston its obligationsandto fulfill the terms and
provisionsof anyagreementsmadewith thepurchasersor holdersof any
suchobligations,or with amunicipality [served or to be served by the
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authority] and to determineby itself exclusively the services and
improvementsrequiredto provideadequate,safeandreasonableservice,
including extensionsthereof, in the areasserved. If the service area
includesmorethanonemunicipality,therevenuesfromany-projectshall
not be expendeddirectly or indirectly on any other projectunlesssuch
expendituresare madefor the benefit of the entire service area. Any
personquestioningthereasonablenessor unifonnityof arate fixed byan
authorityor the adequacy,safetyand reasonablenessof the authority’s
services, including extensionsthereof, may bring suit against the
authorityin thecourtof commonpleasof thecountywheretheprojectis
locatedor, if the project is locatedin morethanonecounty,in thecourt
ofcommonpleasof thecountywheretheprincipaloffice of theprojectis
located.Thecourt of commonpleasshall haveexclusivejurisdiction to
determinequestionsinvolving rates or service. Except in municipal
corporationshavinga populationdensityof 300 personsor more per
squaremile, all ownersof real propertyin eighth class countiesmay
declinein writing theservicesof asolid wasteauthority.

(10) In the caseof an authoritywhichhasagreedto providewater
servicethroughaseparatemeterandseparateserviceline to aresidential
dwelling unit in which theownerdoesnot reside,to imposeand enforce
theowner’s dutyto payatenant’sbill for servicerenderedto thetenant
by the authorityonly if the authoritynotifies the ownerandthe tenant
within 30 daysafter thebill first becomesoverdue.Notification shallbe
providedby first classmail to the addressof the ownerprovidedto the
authority by the owner and to the billing addressof the tenant,
respectively.Nothing in thisparagraphshall beconstruedto requirean
authorityto terminateserviceto a tenant,and the owner shall not be
liable for anyservicewhich the authorityprovidesto the tenant90 or
more daysafter the tenant’sbill first becomesdue unlessthe authority
hasbeen preventedby court order from terminating service to that
tenant.

(11) In the caseof an authoritywhich hasagreedto providesewer
serviceto aresidentialdwelling unit in which theownerdoesnot reside,
to imposeand enforcethe owner’sdutyto payatenant’sbill for service
renderedby the authorityto the tenant.The authorityshall notify the
owner and the tenant within 30 days after the tenant’sbill for that
service first becomesoverdue.Notification shall be provided by first
classmail to the addressof the ownerprovided to the authorityby the
ownerandto the billing addressof thetenant,respectively.Nothing in
thisparagraphshallbeconstruedtorelievetheownerof liability for such
serviceunlessthe authorityfails to provide the noticerequiredin this
paragraph.

(22) To chargethe costof constructionof a seweror water main
constructedby theauthorityagainstthepropertiesbenefited,-iiuprovetor



930 Act 2001-110 LAWS OFPENNSYLVANIA

accommodatedby the constructionaccording to the foot front rule.
Chargesshallbebaseduponthefoot frontageof thepropertiesbenefited
andshallbe alien againstsuchproperties.Chargesmaybe assessedand
collectedandliensmay be enforcedin the mannerprovidedby law for
the assessmentandcollectionof chargesandthe enforcementof liens of
the municipality in which suchauthorityis located.No chargeshall be
assessedunlessprior to the constructionof a seweror watermain the
authority submittedthe plan of constructionand estimatedcostto the
municipality in which the project is to be undertakenand the
municipality approved it. The properties benefited, improved or
accommodatedby the constructionmay not be chargedan aggregate
amountin excessof theapprovedestimatedcost.

(23) To require the posting of financial security to insure the
completionin accordancewith the approvedplatandwith therulesand
regulationsof theauthorityof anywatermainsor sanitarysewerlines,or
both, andrelatedapparatusandfacilitiesrequiredtobeinstalledby or on
behalfof adeveloperunderan approvedlanddevelopmentor subdivision
platas thesetermsaredefinedundertheact of July 31, 1968(P.L.805,
No.247), known as the PennsylvaniaMunicipalitiesPlanningCode.If
financialsecurityis requiredby the authorityandwithout limitation as to
othertypesof financial securitywhichthe authoritymay approve,which
approval shall not be unreasonablywithheld, federally charteredor
Commonwealth-charteredlending institution irrevocablelettersof credit
andrestrictiveor escrowaccountsin theselending institutionsshall be
deemedacceptablefinancial security.Financialsecurityshall be posted
with a bonding companyor federally charteredor Commonwealth-
charteredlending institution chosenby the party posting the financial
securityif the bondingcompanyor lending institution is authorizedto
conductbusinesswithin thisCommonwealth.Thebondor othersecurity
shall providefor and secureto the authoritythe completionof required
improvementswithin oneyearfrom the dateof postingof the security.
Theamountof fmancial securityshallbeequalto 110%of thecostof the
requiredimprovementsfor which financialsecurityis to be posted.The
costof requiredimprovementsshall beestablishedby submitting to the
authoritya bonafide bid from acontractorchosenby thepartyposting
thefinancial security.In the absenceof abonafide bid, the costshallbe
establishedby an estimatepreparedby the authority’s engineer.If the
partypostingthefinancialsecurityrequiresmorethanoneyearfrom the
date of posting the financial security to complete the required
improvements,theamountof financial security maybe increasedby an
additional 10% for each one-yearperiod beyondthe first anniversary
datefrom the initial postingdate or to 110%of the costof completing
therequiredimprovementsasreestablishedon or abouttheexpirationof
theprecedingone-yearperiod byusingtheabovebiddingprocedure.As
the work of installing the requiredimprovementsproceeds,the party
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posting the fmancial security may requestthe authorityto releaseor
authorizethe releaseof, from time to time, portions of the fmancial
securitynecessaryto pay the contractorperforming the work. Release
requestsshallbe in writing addressedto the authority,andtheauthority
shall have 45 days after receivinga requestto ascertainfrom the
authorityengineer,certified in writing, that the portionof the work has
beencompletedin accordancewith the approvedplat. Uponreceiving
written certification,theauthorityshall authorizereleaseby thebonding
companyor lending institution of an amountestimatedby the authority
engineerto fairly representthevalueof theimprovementscompleted.If
theauthorityfails to actwithin the 45-dayperiod,it shallbe deemedto
haveapprovedtherequestedreleaseof funds.Theauthoritymay,prior to
final releaseat the time of completionand certificationby its engineer,
requireretention of 10% of the estimatedcostof improvements.If the
authorityacceptsdedicationof all or someof therequiredimprovements
following completion,it may require theposting of financial securityto
securestructuralintegrity of the improvementsaswell asthefunctioning
of the improvementsin accordancewith thedesignandspecificationsas
depictedon the final plat and the authority’s rules and regulations.
This financialsecurity[may] shall expirenotlater than 18 monthsfrom
thedateof acceptanceof dedicationand shallbeof the sametypeasset
forth in this paragraphwith regard to that which is required for
installationof theimprovements,exceptthatit shall not exceed15% of
the actual costof installation of the improvements.Any inconsistent
ordinance,resolutionor statute[inconsistent]isnull andvoid.

(24) To chargeenumeratedfeesto propertyownerswho desireto or
are requiredto connectto the authority’s sewer or water system.Fees
shall be basedupon the duly adoptedfee schedulewhich is in effect at
the time of paymentandshall be payableat the timeof applicationfor
connectionor at atime to which the property ownerandthe authority
agree.In the caseof projectsto serveexistingdevelopment,feesshallbe
payableat a timeto be determinedby theauthority. An authoritymay
requirethat no capacitybe guaranteedfor a property owneruntil the
tappingfeeshavebeenpaid or securedby otherfinancial security.The
feesshall be in addition to any chargesassessedagainstthe propertyin
the constructionof a sewer or water main by the authority under
paragraphs(21) and(22) as well as any other userchargesimposedby
the authorityunderparagraph(9) but shall not includecostsincludedin
thecalculationof suchfees.

(i) The feesmay includeany of the following feecomponentsif
theyareseparatelyset forth in aresolutionadoptedby theauthorityto
establishthesefees:

(B) Customerfacilities fee. It maynot exceedan amountbased
upon the actual costof facilities serving the connectedproperty
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from the property line or curb stop to the proposeddwelling or
building to be served. The fee shall be chargeable only if the
authorityinstalls the customerfacilities. In lieu of paymentof the
customerfacilities fee,an authoritymayrequirethe constructionof
those facilities by the property owner who requestscustomer
facilities. In the caseof waterservice,the feemay include the cost
of a water meter and installation if the authority providesor
installs the water meter. If the property connectedor to be
connectedwith the sewersystemof the authorityis not equipped
with awatermeter,theauthoritymayinstallameteratits owncost
and expense.If the property is supplied with water from the
facilities of a public watersupplyagency,the authorityshall not
install ameterwithouttheconsentandapprovalof thepublicwater
supplyagency.

(v) As used in this paragraph,the term “residential customer”
shall alsoincludethosedevelopingpropertyfor residentialdwellings
that requiremultiple tappingfeepermits.Thisparagraphshallnot be
applicableto intermunicipal or interauthorityagreementsrelativeto
the purchaseof excesscapacityby an authorityor municipality in
effectprior to [December20, 2000]February20,2001.

(32) If a sewer systemor water system or any part or extension
ownedby an authority has beenconstructed at the expenseof aprivate
person or corporation, the authoritymay charge[another]a tapping fee.
The authorityshallrefundthe tapping feeor anypart of the fee to the
personor corporationwhopaidfor the constructionof the seweror water
systemor [the] anypartor extensionof it.

(e) Prohibition.—
(1) An authoritymay not pledgethe credit or taxing power of the

Commonwealthor its political subdivision.

(g) Authorization to make business improvements and provide
administrativeservices.—Anauthoritymaybeestablishedto makebusiness
improvementsor provideadministrativeservicesin districts-designated-bya
municipalityor by municipalities actingjointly andzonedcommercialor
usedforgeneralcommercialpurposesor in contiguous areasif the inclusion
of a contiguousareais directly relatedto the improvementsand services
J)ropoSedby the authority.Theauthorityshall makeplanning or feasibility
studies to determine neededimprovementsor administrative~services~

§ 5608. Bonds.
(a) Authorization.—
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(1) A bond must be authorized by resolution of the board. The
resolution[must] mayspecifyall of the following:

(iii) Interest~, not exceeding 6% annually, payable
semiannually.For the period after July 1, 1970,and endingJune
30, 1976,the rate of interestmay exceed6% asdeterminedby the
corporate authorities asnecessaryto issueand sell the bond~.

(2) A bond must be signedby or shall bear the facsimile signature of
such officers as the authority determines.Coupon bondsmust have
attached interest coupons bearingthe facsimile signature of the treasurer
of the authorityas prescribed in the authorizingresolution.A bondmay
be issuedanddeliverednotwithstandingthat oneor moreof thesigning
officers or the treasurerhas ceasedto be an officer when the bond is
actuallydelivered.A bondmustbeauthenticatedby an authenticating
agent, a fiscal agent or a trustee, if required by the authorizing
resolution.

(3) A bond may be sold at public or private sale for a price
determinedby theauthority.[No bond may be soldat lessthan 98% of
the principal amount plus interest charges.The interest cost to
maturity of the money received for a bond issuemay not exceed6%
annually. For the period after July 1, 1970,and beforeJune30, 1976,
the rate of interest may exceed6% annually asdetermined by the
corporate authoritiesas necessaryto issueandsell the bond.]

(b) Provisions.—A resolution authorizing a bond may contain
provisions which shall be part of the contract with thebond holder asto the
following:

(1) Pledging the full faith and credit of the authoritybut not of the
Commonwealth or any political [subdivisions] subdivision for the
[obligation] bondor restrictingthe [full faith and credit] obligation of
the authority on the bond to all or any of the revenue of the authority
from all or any projects or properties.

(2) The construction, financing, improvement, operation, extension,
enlargement,maintenance and repair of the project, the financing for
insurancereservesand the duties of theauthority with referenceto these
matters.

(c) Deedsof trust.—An authoritymay enter into any deed of trust,
indentureor other agreementwith any bank or trust company or other
personin the United Stateshavingpower to enter into suchan arrangement,
including any Federal agency, as security for a bond and may assignand
pledge all or any of the revenuesor receiptsof the authorityundersuch
deed, indenture or agreement. The deed of trust, indenture or other
agreementmay contain provisions asmay be customaryin suchinstruments
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or as the authority may authorize,including provisionsas to all of the
following:

(1) [construction] Construction,fmancing,improvement, operation,
maintenanceand repair of a project; financing for insurance reserves;
and the duties ofthe authority with referenceto thesematters~;].

(2) [application] Applicationof funds and the safeguardingof funds
on handor on deposit~;].

(3) [rights] Rightsand remediesof trustee and bondholder, including
restrictions upon the individual right of action of abondholder~;and].

(4) [terms] Terms and provisions of the bond or the resolution
authorizing the issuanceof the bond.

§ 5609. Bondholders.

(b) Trustee.-~.-
***

(5) A receiver under paragraph (4):

(ii) mayoperateandmaintainthefacility or partofthefacility;

(7) The trustee has all powers necessary or appropriate for the
exercise of functions specifically set forth in this subsection or incident
to the generalrepresentationof the bondhoidersin the enforcementor
protectionof their rights.

[(e) Definition.—As used in this section, the terms “advertisement”
or “due public notice” shall mean a notice published at leastten days
before the award of a contract in a newspaper of general circulation
published in the municipality where the authority has its principal
office. If no newspaperis published in that municipality, the notice shall
be published in a newspaper in the countywhere the authority has its
principal office. Notice may be waived if the authority determinesan
emergencyexistswhich requires the authority to purchasethe supplies
and materials immediately.]
§ 5610. Governing body.

(a) Board.—The powers of each authority shall be exercisedby a board
composedasfollows:

(1) If the authority is incorporated by one municipality, the board
shall consistof a number of members, not lessthan five, as enumerated
in the articles of incorporation. The governing body of the municipality
shall appoint the members of the board, whose terms of office shall
commenceon the effectivedate of their appointment. Onemember shall
serve for one year, one for two years, one for three years, one for four
years and one for five years commencing with the first Monday in
January nextsucceedingthedate of incorporation or amendment. If there
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aremorethanfive members of the board, their termsshall bestaggered
in asimilarmannerfor termsof oneto five yearsfrom thefirst Monday
in January next succeeding.Thereafter, whenever a vacancy has
occurredby reasonof the expiration of the term of any member, the
governingbodyshall appointa memberof the board for a term of five
yearsfrom thedateof expirationof theprior termto succeedthemember
whosetermhasexpired.

(2) If the authority is incorporated by two or more municipalities, the
boardshall consist of a number of members at least equaltothenumber
of municipalitiesincorporatingthe authority, but in no event less than
five. When one or more additional municipalitiesjoin an existing
authority, each of the joining municipalities shall have similar
membershipon the board as the municipalitiesthen membersof the
authorityandthe joining municipalitiesmay determine by appropriate
resolutions.Themembersof the boardof ajoint authorityshall eachbe
appointedby the governing body of the incorporating or joining
municipality herepresents,andtheir termsof office shallcommenceon
the effectivedateof their appointment. Onemembershallserve for one
year,one for two years, one for three years, one for four years andone
for five yearsfrom thefirst Monday in Januarynextsucceedingthe date
of incorporation,amendmentor joinder,and if therearemorethanfive
membersof theboard,their termsshall bestaggeredin a similarmanner
for terms of from one to five yearscommencingwith thefirst Monday in
Januarynextsucceeding.Thereafter,wheneveravacancyhas occurred
by reasonof the expirationof the term of any member,the governing
body of the municipality which has the power of appointmentshall
appoint a member of the board for aterm of five years from the date of
expirationof theprior term.
(b) Residency.—

(1) Exceptas providedfor in subsection(c), the membersof the
board, each of whom shall be a [resident] taxpayer in, maintain a
businessin or be a citizenof themunicipality by which he is appointed
or be a taxpayer in, maintain a business in or be a citizen of a
municipality into which oneor moreof theprojects ofthe authority
extendsor is to extendor to which one or moreprojectshas beenor is
to be leased,shall be appointed, their terms fixed and staggeredand
vacancies filled pursuant to the articles of incorporation or the
applicationof membershipundersection5604 (relating tomunicipalities
withdrawingfrom andjoining in joint authorities).Wheretwo or more
municipalities are membersof the authority, they shall be apportioned
pursuant to the articles of incorporation or the application for
membership under section 5604. Except for special service districts
locatedin whole or in part in cities of the first classor asprovided in
paragraph (2), a majority of an authority’s board membersshall be
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citizens residing in the incorporating municipality or incorporating
municipalitiesof theauthority.

(2) Each memberof the board of a businessimprovementdistrict
authority that was establishedby a boroughpursuantto the actofMay
2, 1945 (P.L.382,No.164),known as the Municipality AuthoritiesAct
of 1945, on or before the effectivedate of this paragraphshall be a
taxpayerin, maintain a businessin or be a citizen of the borough by
whichthat memberisappointed.

§ 5614. Competitionin awardof contracts.
(a) Services.—

(2) Paragraph(1) doesnot apply to construction,reconstruction,
repairor work doneby employeesof the authorityor by labor supplied
under agreementwith a Federalor State agencywith supplies and
materialspurchasedasprovided in this section.

(d) Notice.—The term “advertisement” or “public notice,” wherever
used in this section,shall meananotice publishedat least ten daysbefore
the award of a contract in a newspaperof general circulation published in
the municipality where the authority has its principal office or, if no
newspaperof general circulation is published therein, in a newspaperof
general circulation in the county where the authority hasits principal office.
Notice may be waived ~fthe authority determinesthat an emergency
existswhich requiresthe authoritytopurchasethe suppliesandmaterials
immediately.

§ 5615. Acquisition of lands,waterandwaterrights.
(a) Authorization.—

(2) The right of eminent domaindoesnot apply to:
(i) Property owned or used by the United States, the

Commonwealthor anyof its political subdivisions,or an agencyof
any of them, or any body politic and corporateorganizedas an
authority under any law of the Commonwealthor by any agency.

§ 5619. Termination of authority.
‘k * *

(b) Conveyanceof property.—When an authority hasfinally paid and
dischargedall bonds issuedand outstandingand the interest due on them
andsettledall other outstandingclaimsagainstit, the authority may convey
all its property to the municipality or municipalities or, if the propertyis
public schoolproperty,then to the school districtfor which the property
wasfinanced,andterminateits existence.
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(c) Certificate..—~Acertificate requestingthe termination of the
existenceof an authorityshall be filed in the office of the Secretaryof
the Commonwealth.]An authority requestingto tenninateits existence
must submit a certificate requesting termination to the municipality
which createdit. lithe certificateis approvedby themunicipality[creating
the authority] by its ordinance~,]or resolution, the cert~ficateshall be
filed in the office of the Secretaryof the Commonwealth; and the
secretary shall note the termination of existence on the record of
incorporation and return the certificate with approval to the board. The
boardshall causethe certificateto be recordedin the office of the recorder
of deedsof the county.Upon recording,the propertyof the authorityshall
passto the municipality~,]or municipalities or, if the property is public
schoolproperty, thento the schooldistrict for which the propertywas
financed;andthe authorityshallceaseto exist.
§ 5622. Conveyanceby authoritiesto municipalitiesor schooldistrictsof

establishedprojects.

(b) Public school project.—A public school project undertakenunder
this chaptermay be acquiredby aschooldistrict to whichthe projectwas
leasedif theschooldistrictby appropriateresolutionsignifies adesireto do
so. An authorityshallconveythepublicschoolprojectto theschooldistrict
by appropriate[resolution] instrumentupon the assumptionby the school
district of all the obligationsincurredby the authoritywith respectto that
project.

Section 4. Notwithstandingany provision of section 2 of the act of
December20,2000(P.L.792,No.112),entitled“An actamendingtheactof
May 2, 1945 (P.L.382, No.164), entitled ‘An act providing for the
incorporation as bodies corporate and politic of “Authorities” for
municipalities,countiesandtownships;prescribingtherights,powersand
dutiesof suchAuthorities heretoforeor hereafterincorporated;authorizing
such Authorities to acquire, construct, improve, maintain and operate
projects,andto borrowmoneyandissuebondstherefor;providing for the
paymentof suchbonds,and prescribingthe rights of theholdersthereof;
conferring the right of eminentdomain on suchAuthorities; authorizing
suchAuthorities to enterinto contractswith andto acceptgrantsfrom the
Federal Govermnentor any agency thereof; and conferring exclusive
jurisdiction on certaincourtsover rates,”to the contrary,anymemberof a
boardof amunicipalityauthoritywho was appointedprior to the effective
date(February20,2001)of theactof December20,2000(P.L.792,No.112)
andwho immediatelyprior to theeffective date (February20, 2001)of the
actof December20, 2000 (P.L.792,No.112)was qualified to be amember
of aboard undersection7A of the former actof May 2, 1945 (P.L.382,
No.164),known as the Municipality AuthoritiesAct of 1945,shall remain
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shall remainandbedeemedto haveremainedatall timesqualified to bea
memberof theboarduntil theregularexpirationof themember’sterm.

Section5. ThisactshallapplyretroactivelytoJune19, 2001.
Section6. This actshalltakeeffectimmediately.

APPROVED—The17th dayof December,A.D. 2001.

MARK S. SCHWEIKER


